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Armand Hammer, E.B.T. 

"I,). Would you give us tin* detail? A. Well, it was 
agreed that if we not obtain the concessions as a re¬ 
sult of their assistance, they were to have no—to have 
no compensation at all. 

*‘Q. Now, did you insist on that provision or did they. 
A. Certainly we did. 

*“<J. They went along with it? A. Yes, sir. 

”Q. Did you tell them that, at the time, that you could, 
fire them at any time you wanted? A. No, not in those 
words. I told them that if they didn’t render anything 
that we could do ourselves we certainly were not going 
to"compensate them. 

“Q. What else did you say to them on that occasion! 
A. We discussed the fact that the agreements were not— 
that this—these letters were not transferable, and not as¬ 
signable. 

“Q. Who suggested— A. Without our approval. 

"(). Who suggested that provision? A. We did. 

*‘Q. Did you explain what you meant by tha*? (817) 
A. Well, we were dealing with two people wlm had beet 
so highly recommended by the Allens that we didn’t want 
to have this—have this transferred to sona body whom 
we didn’t know, who wasn’t highly recommended. So wo 
wanted to be sure that we continually were dealing with 
the same high caliber people. 

“(J. Continue. A. The last thing was that they would 
not negotiate or—with any other party for similar serv¬ 
ices. 

“Q- w«*n now, as T understand it, you were walling to 
give Mr. dalic the 4 per cent interest, but you weren’t 
willing to give (Tenoral DeRovin a 4 per cent or 5 per cent 
or any per cent, is that correct? A. No. TTo also got 4 
per cent. Rut his 4 per cent terminated after he received 
$500,000. 

“Q. Yes. Rut you were willing to let Mr. dalic have in¬ 
terminable 4 per cent, that is a 4 per cent carried in¬ 
terest? A. Yes.” 
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And we pass from there, which is Line 10 on 
ISo to I age 186, Line 4. Read by plaintiff. 

tl.n?vn What 1 am ask * n B you for uow is an >’ explanation 
hat you gave to Air. Oalic and to Mr. DeRovin as to why 

(SIS) they should be treated differently and if there was 
no explanation, that is your answer! A. Well Mr I)e- 
hovin wanted $200,000 immediately on the signing of the 
concession which was not in Mr. Galic’s contract and Mr 
•alic was willing to take his chances and wait. Some-' 
lines concessions are obtained in Libva on which they 
have never found any oil.” J 

r: y.x what eisp waa aaid ? a Tf,at •** «”»<* an think 

about at the present time. 

“Q And the conversations between you. the General, 
and ;al.c took place on the 17th and 18th of September, 
L" i i " 1 Brenner drafted the agreements. Plaintiff’s 

Kxlnb’ts 4 and 6. and they were signed; is that correct? 
A. That is correct.” 

i» I Mr ; ( iT. POOU: Number your Honor, is now 
Plaintiff’s Exhibit 87. 

Mr. VanVoorl.is: That is the agreement with 
DeRovin. 

Mr. Greenspoon : Yes. * 

Mr. VanVoorhis: 

"V* ,li ' 1 >'°" a ..ting with Mr. Ogbv alone 

or in the presence of any other persons? \ We met Mr 

Ogln in the presence of Mr. Galic and General DeRovin 
and Mr. Brenner. 

m, An , d " hat " as t,l '“ ,li - s « , n«sion on that occasion? 

A; he discussion was—Mr. Oghi was going to do most 
ot the work; he wanted us to agree that we would nur- 
chase bis overriding royalties for a Hat sum. And we 
said we would agree to do so. 

‘Q. Now, did you ask Herbert Allen whether Allen 
& Company was willing to issue a letter of credit to Ogbi 
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(820) or a letter confirming your agreement to pay the 
one million five? A. No. 

“Q. Did you at any time discuss that subject matter 
was either Herbert Allen or Charles Allen, subsequent to 
September IS, lt)(i4? A. No. Because it wasn’t limited 
only to Allen. It was Allen & Company or another bank 
selected by Occidental. There was no necessity to talk 
for Allen at this stage. It was all premature. 

“Q. Does that mean that you did not talk to Allen & 
Company on that subject matter? A. That’s right. To the 
best of my recollection. 

“Q. Either before or after the signing of Plaintiff’s Ex¬ 
hibit 7 for identification? A. Yes, sir.” 

Mr. (Jreenspoon: Your Honor, that is Plaintiff's 
Exhibit 38 in evidence now, the letter between Ogbi 
and Occidental, dated September 18, 10(>4. 

The Court: 381 

Mr. Oreenspoon: Plaintiff's Exhibit 38, yes. your 
Honor. 

• • • 

(821) Mr. Van Yoorhis: 

“Q. Now, did you discuss with Herbert Allen the pos 
nihility that you might utilize the name of Allen & Com¬ 
pany, under the circumstances set forth in Plaintiff’s Ex¬ 
hibit 7?” 

Plaintiff’s Exhibit . P38. 

“A. No. 

”Q. And at no time did Allen k Company ever au¬ 
thorize you to so use their name; is that correct? A. T 
didn’t use their name. T said it would either be Allen 
& Company or some other bank collected by us. I don’t 
consider that using their name. 

“Q. Now, in connection with your discussions with Ogbi, 
was there any mention that Ogbi would like $100,000 to 
help him in his campaign to be reelected? A. No. 
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'-~l Q- Was there any mention at all about how much 
•nonex, it any, that Ogbi would like to get in order to aid 
■lini in his campaign? A. No. 

“Q- Didn't Galic suggest that Occidental sliould put u]i 
Sltl.HOO and Galic would put up $10,000 to help Ogbi get 
elccled . A. No. Ogbi—Galic said that Ogbi wanted to 
•lorrow $20,000. 

"(}. Ves. Was this in front of Ogbi? A. Yes. 

"0. And- A. And Oglu confirmed it that Ogbi would 
get his note and pay it hack promptly and he suggested 
that I—that we loan him $10,000 and lie loan him $10,000. 

‘‘Q- And— A. And I rejected that. I said that I didn't 
think we should make such a loan— 

"Q- Are you sure, positively, as you sit there today, that 
Occidental did not issue a $10,000 check to Ogbi ? A. Yes, 
si r. 

"0. And that Galic did not issue a letter or credit or a 
•etter n| instructions covering $10,000 to he paid to Ogbi. 

• n your presence ? (S2.‘5) A. I testified— 

In your presence. A. I testified this morning to the 
•ircumstances. as I recall it, that after I refused Galic 
■ "aned Ogbi $10,000 himsclt and took two notes. 

“Q- That was in your presence? A. No. Then Galic 
“•aw me separately and lie said that. ‘I don't think you were 

you should lie so tough.' I said I was verv much dis- 
"orbed at this, because I had heard that Mr. Ogbi was 
i very wealthy man: it seemed strange that he should 
>e wanting to borrow $20,000 right away. 

“And so Mr. Galic said. ‘I have given him $10,000 my- 
-elt. and showed me the notes that he had from Mr. 
Ogbi. So I then said, ‘Okay, I will—we will loan half 
of it with you.' 

“O. But that was subsequent to the meeting that you 
are talking about when you said you would lend half 
of the $10,000? A. I thine it pH took place at the same 
meeting. 
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In tact, I think it may even have taken—preceded 
the signing of this agreement, hut it was all in one eon 
tinuous meeting that lasted sonic* considerable time. 

(824) “Q. Well, see if I've got it straight. At one of 

the meeting between the 17th and 19th of September— 
A. On the iSth. 

“Q- On the 1 St 1 1 —Oghi suggested that lie needed $20,0(10 
as a loan? A. Yes. 

“Q. lo assist him in his legislative campaign? A. lie 
didn’t say what it was for. He just said he needed $20,000 
as a loan. 

“Q. As a loan? A. Yes. 

“Q. You refused to lend any part of it? A. Correct. 

“(J. (Inlie said that In* would lend him ten? A. No, no, 
the meeting broke up. 

“Q. The meeting broke up? A. Recessed for a while, 
and at that point, as far as I was concerned, I was 
ready to leave and forget about (!alie and Oghi and l)o- 
Rovin and Allen and the whole business. It started to 
smell bad right there. I felt then that there were some 
danger signals, and that was what prompted me to draw 
a credit report on Mr. Oghi. And then later that day 
Mr. (Jalic came back to my suite, and said, M think you 
have made a mistake.’ he said, ‘in (825) your action. ! 
think you insulted Mr. Oghi: you have hurt bis feelings 
and I 1 ,.ve, on my own, loaned him $10,000.* 

“Vilen lie pulls out and show me two notes—I believe 
they were $5,000 apiece, from—signed in blank by Oghi, 
and lie said, ‘Tt is quite all right, a businessman gets 
strapped for cash and he needs cash for—even no matter 
how wealthy he is, there are times when a man needs 
cash; you shouldn’t take* that as an indication that the 
man is not a man of substantial means, that therefore 
lie cannot—you don’t want to have any dealings with 
him.’ 

“So 1 said. ‘Okay, then 1 will—T will take up half of the 
ten.’ and that was the way— 
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“Xizer: You described tliat this morning'. 

“The Witness: Yes. 

“Q. J didn't understand from your testimony this morn¬ 
ing that all this had taken place at the London meeting. 
A. Oh, yes. 

“Q. Now, had } signed the agreements or the docu¬ 
ments with Galic and DeRovin before you learned tliat 
Galic 1 1 made the $10,000 loan to Ogbit A. I can’t re¬ 

call the sequence. I think it all (826) took place in the 
same day. 

“Q. Well— A. Various hours. 

“Q. Is it your best recollection— A. In my suite. 

“Q. Is it your best recollection that all three of the 
writings as between Occidental and Ogbi, DeRovin and 
Galic, were signed about the same timet A. Yes. 

“Q. Or at the same meeting? A. Well, the meeting 
was a continuous one, maybe it lasted from morning 
until afternoon. 

“Q. Did you have any private meetings with Mr. Ogbi 
at which neither Galic nor DeRovin were present? A. 
No. 

“Q. So that at any meeting that you had with Ogbi, 
either Galic or DeRovin or both were present? A. To 
the best of my knowledge. 

“(). And Rrenner, T take it, was present at all the meet¬ 
ings, too? A. There are people moving in and out going— 
conversation was going on. I can’t very well tell you that 
there wasn’t times when maybe Galic stepped out or De¬ 
Rovin and Galic left to go off soinewheres and talk (827) 
bv themselves and left Ogbi in the room was Rrenner 
and me. or vice versa. This thing was—kind of a con¬ 
tinuous performance.” 

The Court: T think we are going to another 
subject and we will take our break now. 

f Recess) 


( 
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% 

Mr. VanVoorhis: Page 1!>3. We were discussing 
the meeting of September 18. l!l(>4. at Claridge’s: 

“Q. Now, at this meeting, or series of meetings, was 
there anything said to the effect that the only way you 
can get concessions in Libya was through submitting a 
competitive bid' A. Yes, we were told that the procedure 
was going to lie to file sealed bids, that these bids would 
lie considered by the Supreme Council which was made up 
of members of tin* government from various ministries, 
and then it was approved by tin* cabinet and by the Prime 
Minister and then it finally had to go to the King, who had 
the last word. 

*‘Q. Now. at this time, to wit, September, HMi4, had you 
met the King as yet? A. No. 

*‘Q. When did you meet the King for the first time? A. 
In—after the concessions were granted. 

(S2S) “Q. After the concessions were granted? A. Yes.” 

Now we pass from line 13 on page 1!>4 to page l!>5, 
line 7, plaintiff reading: 

*‘Q. Now, did (Jalic tell you, or did Ogbi or DeRovin 
tell you the names of any oil companies who were pre¬ 
paring to bid or who were getting ready to bid for con¬ 
cessions in Libya at this meeting? A. I think Ogbi told 
me about that. 

“Q. What were the names of the companies which 
Ogbi told you about? A. T think he mentioned Standard 
Oil of Indiana, as I remember. Their foreign subsidiary 
I think is called Pan-America. T think Ogbi used to repre¬ 
sent them before, and apparently they had consulted Ogbi 
and engaged his services in the past. T believe he said 
so. T don’t know of any other- 

“Q. Did lie mention Wintershal? A. No. 

“Q. Did be mention any German oil companies? A. 
No. 

“Q. Did he mention any American oil companies other 
than Standard Oil of Indiana? A. No, T don’t recall. 
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(820; "(*>. How about British Petroleum! A. No. 

“Q lie did not mention them? A. No. 

“Q- (.'an you recall a single other oil company which 
was mentioned by Ogbi at the meetings in September, 
!%4? 

“Nizer: He just an-- *red that. 

"(,}. We have managed to recall Standard Oil ot' Indiana 
and tliai is the only one? A. Yes." 

Now. we pass to tin- next volume. W’c pass now 
to page 200. and I am reading what is offered by 
defendant but without objection: 

**(j. I toes Plaintiff's Exhibit 10 for identification refresh 
your recollection as to the names of the competitive bidders 


with 
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"Cj. Who signal the formal proposal dated .July 29, 
! ■ ’55, which was submitted to the Libyan (Jovernment? A. 
1 am not sure. Either T signed it or Mr. Richard Vaughan 
signed it. 

“Q- What was Mr. Richard Vaughan’s capacity at that 
time? A. He was executive vice president. 

“Q. Of what? A. Of Occidental of Libya. 

“<>. Was Ik* also vice president of Occidental.' (*31; 

Yes, sir. 

"Q. In which capacity did he sign, if lie signed, the 
formal proposal of .July 2!), 1 !)(!•>? .\. I believe he signed 

it as executive vice president of Occidental of Libya, if 
he signed it. 

“Q. It you signed the formal proposal of .July 29, 1!>(55, 
in what capacity did you sign it? A. As president of 
Occidental of Libya. 

“Q- You mentioned yesterday that at the time of the 
opening of the bids, whenever that occurred, the oil minis¬ 
ter disclosed the blocks for which the bid was made and 
certain special considerations, to use your words; do you 
recall that? A. Yes. 

"O. What were the special considerations with respect 
to Occidental which were disclosed hv the oil minister? 
A. Certain preferential factors. 

“Q. Could you tell us what they were? A. Each com¬ 
pany had different factors, and T cannot possibly recall 
what they were. 

“Q. T am asking for Occidental’s. A. Occidental's pref¬ 
erential factors, tin* principal ones were the offer of Oc¬ 
cidental to contribute. (832) or take 5 percent of its prof¬ 
its before taxes and apply them to the deveh pment of 
agricultural projects in Libya, especially in an area known 
as Kufra. 

“Another preferential Occidental offer was to develop the 
use of the Oxvtid for preserving perishable commodities 
such as foods, fruits, fish. meat, under a controlled nitrogen 
atmosphere process, for which Occidental had a patent. 




554a 


Armand Hammer, E.R.T. 

“Another preferential preference which Occidental of¬ 
fered was to do a feasibility study for the construction of 
an ammonia plant, and the development of a fertilizer 
project from a gas which was presently being wasted and 
flared in Libya. 

“Those are the three principal preferences which dis¬ 
tinguished Occidental’s bid from the other bids which 
wore submitted by the other company.” 

• • • 

(S54) “Q. Did you discuss the allocation of 5 per cent 

ot vour profits lor agricultural pursuits in Kufra with 
Mr. (Jalic at any time prior to .Inly 29, 19(55? A. No, 
sir. 

Q. Del >on discuss lliat subject matter with Mr. 
Ogbit A. Xo, sir. 

“Q. Or with (ieuornl deBovin? A. Xo, sir. 

Q - Did Mr. Brenner, to your knowledge or informa¬ 
tion. discuss that subject matter with either Mr. Oghi. 
Mr. tlalic or (ieneral deBovin? A. Xo, sir, not to the 
best of my knowledge. * 

“0- Did Mr. Brenner report to you as to whether o- 
not be had discussed that subject with any one of those 
(NM5) three men? A. Xo, sir. 

“Q. Did you discuss at any time prior to .July 29, 19(55, 
the notion of developing fertilizers from gas then being 
flared or wasted with Mr. Oalic? A. Xo. 

“Q- Did you discuss that subject matter with Mr. 
Dgbi? A. Yes-1 didn’t, but Mr. Brenner did. 

“Q. When did Mr. Brenner report to you that he had 
discussed that subject with Mr. Oghi? A. I believe on 
his first visit to Libya. 

“Q. And that would be in July or August 19(54? A. 
Tn August of 19(54. 

“Q. Did Mr. Oghi bring up that subject with Mr. 
Brenner or was it the other way around, according to 
Mr. Brenner’s report? A. It was the other way around, 




555a 


Armand Hammer , K.B.T. 

because that subject was in part of my informal applica¬ 
tion that f had made the year before. 

“Q. What did ?dr. Ogbi say to Mr. Brenner on that 
subject, according to Mr. Brenner! A. He thought it 
was excellent idea and he indicated that not only did 
be think we should pursue (830) that, but he offered to 
form a group of friends who would help to market the 
projects, the fertilizer product in Libya, and export them 
and he thought this could be a very good business as 
well.” 

Mr. YanVoorhis: Passing from line 13, page 
214. to page 215, line 2, and continuing to read at 
the offer of defendant, without objection. 

“Q. Was this report from Mr. Brenner oral or in writ¬ 
ing? A. 1 think it was oral by Mr. Brenner, but I think 
t was followed up by a letter from Mr. Ogbi. which 
was written to me shortly after Mr. Brenner met with 
Mr. Ogbi. 

“I would like to take this opportunity to correct a mis¬ 
understanding that was made yesterday. 

“T think you asked me yesterday if T ever heard from 
Mr. Ogbi prior to my meeting with him in London, and 
T misunderstood. 

“I thought the question had been, had I ever met 
Mr. Ogbi prior to the meeting, and 1 answered no, and 
in reading the transcript, one of Mr. Nizer’s associates 
called my attention to this, and I would like to correct 
it at this time. 

“Q. In other words, your correction is that you (837) 
had received a communication from Mr. Ogbi prior to 
the London meeting in September. 1964? A. Yes, sir.” 

Mr. VanVoorhis: Passing now from the bottom 
of 215 to line 25 on page 216, offered by de¬ 
fendant. without objection: 
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Q- Dal you discuss with Mr. Oghi the notion of a 
ieasibility study for the ammonia plant? A. No. 

Did Mr. Brenner, to your knowledge or informa- 
• !ori - • I don’t believe lie discussed the feasibility 
stud\. I think he discussed with Mr. Oghi the idea of 
•dieting this as a preference in our bid for concession. 

M hat did Mr. Oghi have to say on that subject, 
according to Mr. Brenner.* A. lie thought it was a 
good idea. 

“Q. Did Mr. Oghi expand on the notion other than to 
say it is a good idea? A. I just related to you, ho thought 
d could develop into a very good business, and he would 
!, k<—he said lie would like to participate in the—in such 
a business, and in marketing the fertilizer. 

“Q- hasn't the ammonia plant something separate— 
(«:;«) A. No. 

•*D. Was it separate from the fertilizer or is it part 
<d the same project? A. It is part of the same project. 
'°u have to have ammonia in order to make the fertilizer 
from the ammonia. 

“Q. From the gas? A. You start with the gas and then 
you have the ammonia, the ammonia gives you the base 
for nitrogenous fertilizer. 

"Q- h>id you discuss the ammonia fertilizer project with 
Messrs. doRovin or Oalie? A. No. f did not. 

0. Do you know whether or not Mr. Brenner did? A. 

I do not. no. 

“Q- 1)0 you know' whether or not Mr. Vaughan did? 
A. I do not, no. 

“(). Do you know whether Mr. Vaughan discussed the 
ammonia fertilizer program with Mr. Oghi ? A. f am not 
aware of that. 

"0. Mith respect to the utilization of the Oxytrol proc¬ 
ess. was that discussed by either yon or Mr. Brenner 
with Mr. Oghi? A. No. 

(S.M) Q. Mas that discussed hv Mr. Vaughan with Mr. 
Oghi? A. Not to my best recollection. 
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“Q. Did you or Mr. Brenner discuss that subject with 
either Mr. (Jalic or Mr. doRovin? A. No. 

“Q. Did you discuss the subject of ammonia and fer¬ 
tilizer program in Libya with anv one of the Allens? 
A. No. 

“Q. Did you discuss with any of the Allens the no¬ 
tion of using the Oxytrol process in Libya? A. No. 

“Q. Did you discuss with either of the Allens the no¬ 
tion of setting aside 5 per emit of your profits for the 
development of agricultural pursuits in Kufra? A. 
With whom—discuss with whom? 

“Q. Kither of the Allens. A. No. 

“Q. \\ ho conceived the idea of utilizing this 5 per 
cent of profits for agricultural purposes as one of the 
preferences? A. It was developed within our own group 
after the termination of tin*—I believe it was after- 
after the receipt of the letter from Herbert Allen (S40) 
enclosing the background of Mr. doRovin. 

“Q. 7n other words, you think that that concept was 
conceived after March Id. 19(15? A. Yes, sir. 

“Q- And where, physically, was that concept conceived? 
A. It would be difficult for me to answer that. 

“(>. Were you a participant in the conception of that 
concept? A. Yes, T was." 

Mr. Yan\ oorhis: Now we pass to line lb on 
the same page, page 220, offered, again, by the 
defendant hut with no objection. 

”Q. W ho conceived the concept of utilizing the Oxv- 
trol process in Libya? A. This again was developed in 
our own—among our own people, the Oxytrol process 
had been invented oy our own people in our own fer¬ 
tilizer division, in our fertilizer plant, particularly in 
California. 

“Tt seemed to us that this fitted in very nicely with 
the needs of Libya. 
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“Q. Who was the* originator of the notion that this 
shouh! he applied to Libya? A. I think 1 had probably 
as much to do with it as anybody. 

(841) “Q. When was- that concept conceived? A. I 

would say just shortly before we filed our bid. 

“Q. Could you fix a more precise date than that? A. 
Some time. I would say, in the last few weeks before 
the bid was submitted. 

“Q. Some time in July, 11W55? A. Yes. 

“Q. Is that correct? A. Yes, sir. 

“Q. When for the first time was the concept of the 
ammonia plant and fertilizer program conceived? A. 
I would say in I!KiJ. 

“Q. Where and by whom was that conceived? A. That 
was conceived principally tty me. together with the 
help of our engineers and people in our fertilizer di¬ 
vision. 

“Q. Was a proposal in connection with such an am¬ 
monia-fertilizer program submitted by you or Occidental 
to the (Jovernment < *' Libya in 10(!3? A. To tin- best of 
nr. recollection, it was. 

“Q. Was there any further development of that con¬ 
cept set forth in tin* lf)(55 proposal as compared with 
the lfifid informal proposal? A. No. I think it was 
substantially the same.” 

(841?) Mr. YanVoorhis: Passing to line 1 2 on the 
same page, page 222. offered by plaint.if: 

“Q. W hen was the July 2!b 1fH15 submission completed? 
A. Almost the last minute. Light up to the deadline. 1 
think, as 1 recall it, we worked right up to the time, and 
I believe we were the last one to complete and submit 
our bill, or next to the last one. 

“We bad to rush over to the (Jovernment office where 
the bids were filed, and T remember that we were con¬ 
cerned that we might be late, but we arrived there just 
a few minutes before the closing hour. 
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“Q. Was tiie proposal drafted, typed and signed in 
tiie United States and then flown over to Libya? A. No. 

“Q. Or was it completed in Libya? A. It was all done 
in Libya, completed in Libya. 

“Q. Were you a participant in the completion? A. 
Yes, 1 was. 

*'Q. Who else was present in Libya, working on tin* 
submission? A. Mr. Vaughan and I. 

“Q. AA T as Mr. Brenner there? A. No. 

"Q. And you believe that you completed this just (84.'5) 
a! out the last second, as it were, and then carried it over 
to the (ioverninent office? A. That is correct.” 

Mr. A anVoorliis: Passing to line Hi on the same 
page, page 2215. offered by defendant, without ob¬ 
jection : 

Q. Mr. Hammer, at the September IS. meetings 

did anyone other than you mentioned the numbers of any 
bidding block? A. No, I don’t recall anyone. 

“Q. Didn't Mr. Oghi mention bidding block No. 5!)? 
A. No. 

“Q. Did you mention bidding block No. 59? A. \'es. 

“Q. \A here bad you learned anything about bidding 
block No. oft prior to September 18, 19tJ4? From what 
source? A. From our people in our organization, in our 
oil and gas division. 

“Q- A T ou mean bv that geologists and engineers? \ 
Yes. 

"Q. And they bad submitted something to you in writ¬ 
ing on that subject? A. No. AA’e bad discussed it and 
to the best of our knowledge at that time we felt that 
these were the most (844) attractive areas that we would 
be interested in. 

*‘Q. You bad nothing in writing? A. No. 

“Q- Everything was oral? A. AA T e may have bad some 
maps that we bought. T think there were some maps 
that could he obtained in France. 
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" r i here were some .services that supplied information 
which they had compiled, about the various areas that 
would lie subject to bidding." 

Mr. \anVoorhis: Now we pass from line 16, 
pape 224 to page 225, line 22, reading again at 
tlie instance of defendant but without objection: 

I want to show you. .Mr. Hammer, Defendants 
Kxhibit 5 for identification. I ask you to read that let 
ter and tell us when you have read it; just read it t. 
yourself please.” 

• • • 

"A. Yes, sir. 

■*<,). Have you read a copy of Defendant’s Kxhibit 5 
"ftore you went to l.ondon for the September meeting? 
(S45) A. | am not sure of the date. I would have no 
present recollection of whether it was read before I left 
or whether it crossed with my leaving. 

I don t know whether I was in l.os Angeles when it 
arrived. 

"1 know I received it with Mr. Allen’s letter of Sep¬ 
tember Mli but I have no present recollection. 

"O. Mould it refresh your recollection if I told you 
that you had a copy ot Defendant’s Kxhibit 5 with you 
in London ? A. Well, I have no recollection of it. 

“Q. No that does not refresh vour recollection? A 
No. 

• * • 

"O. Mas there any discussion with (Jencral dcRovin 
• bout what oil field Occidental Petroleum would got, 
according to (leneral deltovin? (S46) A. No, there was 
no discussion with General deltovin. 

“Me were—there was some discussion with. I believe, 
Mr. Halic as to what concessions Occidental was par¬ 
ticularly interested in. 

“I believe that is where the 32 and 5!l bidding blocks 
were mentioned. 
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“Q. Could you toll us what that discussion was be¬ 
tween, I take it, you and Mr. italic? A. Mr. (lalic and 
—Mr. (ialie said that he felt that lie could he help¬ 
ful in our getting the areas that we would he most in¬ 
terested in. and at that time 1 mentioned fi!) and 32, I 
believe. 

“The other one, we had some interest in that at that 
time. 

“Q. Is it a fact that 42-11 was the best of all con¬ 
cessions, to your knowledge? 

“Mr. Xi/.er: You mean at that time? 

“Mr. (Sreenspoon: Yes. Yes. 

“A. No. 42-11 at that time was not even mentioned. 
It was—42-11 was a part of fill, which was later—later 
:>!» was split up into several blocks, as T mentioned yester¬ 
day-—42-11 was one of those. 

“Q. To your knowledge, at that time was oil the best 
(H47) of all the concessions? A. It is hard to say what 
was the best. At that time we felt that we were most 
interested in .*»!> and 32. 

“Q. Was that on the basis of report , geological and 
engineering reports, which you had received? A. Yes.” 

Mr. YanVoorhis: Question offered by Plaintiff: 

*‘Q. And I take it that these were all oral and none of 
them in writing? A. I said previously that they may 
have heWl—there may have been some maps and some in¬ 
dications from services that—or from consultants, I 
don’t know, who our people in Bakersfield—who the peo¬ 
ple in Bakersfield would rely on, where our oil and 
gas headquarters are located. 

“Q. What I am trying to find out is whether any en¬ 
gineer or geologist employed by Occidental had surveyed 
the field prior to the London meeting, and had rendered 
written reports to you thereon. A. I don’t recall any. 
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Q. Hail any of these engineers or geologists employe*! 
I)V Occidental done any survey work in Libya prior to 
tlie London meeting? (848) A. I don’t recall any. 

“Q. It any such geology or engineering work was 
done, would that have hoeii under the supervision of 
Mr. Vaughan? A. Yes. 

“Q. When you were at tin* London meeting, did you 
have any written reports from anv geologist with von ’ 
A. No." 

-Mr. \anVoorhis: Tin* defendant offers this, 
without objection: 

“Q- 1,1 connection with the Libyan problem, did you 
employ any independent geologist or engineer to assist 
you? A. Yes. 

Q. \\ ere they American engineers and geologists or 
Libyan engineers or geologists? A. I believe they were 
American engineers and geologists. 

"Q. W< re they employed at any time prior to the 
London meeting? A. I have no recollection of that. 

Q. \\ lio employed these independent geologists and 
engineers? A. It would have been our oil and gas people 
in (849) Bakersfield. 

“<) Would that be Mr. Vaughan? A. Mr. Vaughan 
would he Mu* man in charge of that, yes.” 

Mr. \anVoorhis: Continuing, the plaintiff read- 
ing: 

Q. But you. yourself, have no personal knowledge of 
when these engineers and geologists were employed, or 
who they were; is that correct? A. We employed one, I 
recall, by the name of Mr. Lawler. 

“I don’t recall any others. 

“Q. Had Mr. Lawler been employed by the time of 
the London meeting? A. 1 am not sure;' he nmv have 
been employed after the London meeting. 


i 
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“Q- Was Mr. Lawler employed prior to February 1966? 
A. Yes. 

“Q. Was he employed prior to July 29, 1965? A. I 
aril not sure of that. 1 believe lie was. 

“Q. Was the salary, or other expenses attributable to 
Mr. Lawler, entered on the books of Occidental as an 
expense of the Libyan project? A. Yea." 

(SoO) Mr. VanVoorhis: Passing from line 8, page 
231 to page 233. line 24, offered by Occidental, 
without objection: 

• • • 

“Q. Look at page 12 of Plaintiff’s Fxhibit 11, Mr. 
Hammer, and teil me whether or not the picture and 
the detail thereunder refreshes your recollection as to 
the date on which the Libyan government opened the 
bids? A. First I would like to say that the bids were 
not opened, as I have testified yesterday. 

"There was certain information about the bid. which 
was made public. 

“The picture shows Mr. Vaughan explaining to the 
petroleum minister some of the aspects of Occidental’s 
proposal. 

“Q. Now my question is, does the matter contained on 
yjage 12 of Plaintiff’s Fxhibit 11 for identification re¬ 
fresh your recollection as to the dates the bids were op¬ 
ened? A. Yes. 

“Q. As so refreshed, what is your recollection of (851) 
the date on which the bids were opened? A. It states 
here that the date was February 20, 1906—or July 31, 
1965—T am sorry. 

“Q- That was the date the bids were opened? A. Yes. 

“Q. And that is your recollection of the date the bids 
were opened; is that right? A. Yes. 

“Q. Were you present on the date the bids were 
opened? A. No. 
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Had you conic hack to tin* I'nitcd Stat s for that 
lime? A. I don’t know. I was not there—1 think I 
had left Libya." 

• • • 

Q. In other words, immediately upon filing of the 
submission on .July 2!>th. von left Libya: is that correct * 
A. Vos. 

“Q- ■^ I " 1 Mr. Vaughan stayed on for the opening of 
the bids: is that correct? (S52) A. (’orreet." 

.Mr. \ an\ oorhis: Now there is some material 
here that defendant offers that we object to. 

Would you wish to read it, Mr. Xizerf 

Mr. Xizer: (Reading) 

Q. What did Mr. \ aughan report to you, if anything, 
concerning the opening of the bids? A. lie said that 
when tin*—that when it was announced that Occidental 
had offered the 5 per cent agricultural contribution, for 
’lie development ol Kutra and other agricultural pro¬ 
jects, it created a sensation in the room. 

"Q. Is that all lie said? A. And lie said that the presi¬ 
dent of | believe it was Mohiloil or Mobiloil Interna¬ 
tional, congratulated him on the creativeness and in¬ 
genuity in making such an offer, and I believe he said 
he turned to their representative in Libya am? said, 
‘Why didn't you think of this?'" 

Mr. Van\ oorhis: This, we submit, is hearsay 
and irrelevant, immaterial, and incompetent. 

1 tie Court: W by don't we consider it in the cate¬ 
gory of self praise and let it go at that? 

Mr. \ an\ oorhis: All right, your Honor. 

(Reading.) 

iS.i.l) Did lie report to you on what, if anything. 

Mr. Kahazi said about the 5 per cent? A. So. Mr. 
Kabazi apparently just read from our submission. 
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“Q. Did Mr. Vaughan report to you the name of the 
Mobil representative with whom he spoke? A. No. 

“Q. Do you know who the man is? A. No. 

“Q. Mr. M.unme’, did you discuss, after the Septem¬ 
ber meeting with Mr. (lalic, the question of selling any 
concessions that were obtained in Libya? A. No. 

“Q. Did you discuss that subject with (Jeneral deltovin 
or with Mr. Ogbi? A. No. 

“Q. Did you authorize or suggest to Mr. Drenner 
that he should discuss that subject matter with Messrs. 

<lalic or Ogbi or deRovin? A. No. sir. 

“We were never at any time interested in selling any 
concessions that we might obtain in Libya." 

Mr. VanVoorhis: Passing front line 24, page 
286 to page 239, line 2. Again, reading at the 
(854) instance of the defendant but without ob¬ 
jection : 

“Q. Did \wii have a meeting in London with Mr. 
(lalic in November, 1964? A. Yes, sir. 

“Q. Who arranged for that meeting? A. I don't remem¬ 
ber. It may have been a meeting which—which was 
—at the time I was making a trip to Kurope on other 
business. 

“Q. After your meeting in London in September, did 
von receive a telephone call from Mr. (lalic, or did you 
call Mr. (lalic on the telephone? A. T may have. 

“Q. What is your best recollection? A. I have no 
present recollection. 

“Q. See if this will ref |i ;r recollection, that Mr. 
(lalic in one of these c ations suggested to you 

that lie had an approach in Libya far superior to an ap¬ 
proach through Mr. Ogbi. 

“Does that refresh your recollection as to any of these 
conversations? A. T remember Mr. (lalic saying that 
after we had gotten the credit report on Mr. Ogbi, that 
he felt we should terminate with Mr. Ogbi and we should 
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look for another source of representation in Libya, and 
he suggested a (Son) man by the name of Mr. Frottier." 

Mr. VanVoorhis: Passing from line 4. page 240 
to line 22 on page 242: 

“(>. I»y the way, have von found that credit report’ 
A. No— 

• • • 

“Q. In these conversations following September, wasn't 
the name of Kabazi mentioned? A. No." 

Mr. \an\oorhis: The plaintiff continues: 

"Q. Did Mr. (Jalic ever mention the name of K-.bazi 
to you at any time prior to July 29, 19fi. r >? A. I don't 
recall. 

“Q. What is your best recollection on that subject, 
(Sf>(i) that be did or be did not? A. My best recollec¬ 
tion is that be did not? 

“Q. Ibd Mr.— A. I think there may have been one 
communication in which lie mentioned the petroleum min¬ 
ister. He indicated that be wanted me to meet him and 
meet the minister, and lie made a—lie wrote a letter 
about this time saying that now be was—that since Frot- 
tier bad not proven-to lie a trustworthy sour'** of rep¬ 
resentation in Libya that now be bad a third source 
ami lie wanted—be wrote something, and I don’t re¬ 
member the details. 

“lie wanted some letter from me to show to some¬ 
body in Libya. 

I lie whole tiling was so fantastic and so improbable 
and by that time I was fed up with the whole idea— 
■ mean, the whole thing was nothing hut, in my opinion, 
a hot air scheme from the very beginning, including Al¬ 
len. deltovin, (Jalic and Ogbi and Frottier, and now he had 
another man and wanted me to meet the petroleum min¬ 
ister. 


/ 
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“I made up my mind by that time to have nothing 
more to do witli the whole bunch.” 

The Court: Off the record. 

(Discussion off the record.) 

(*57) Mr. VanVoorbis: (Reading) 

“Q. When was ‘by that time’! A. That was the time 
when-—when 1 believe lie mentioned the petroleum min¬ 
ister. 

“Q. Do you have a copy of that letter which you say 
Mr. (Jalie wrote to you? A. I don’t know whether it 
was a letter or it was a conversation; I am not sure. 

“Q. Let’s look at the files now and see if such a letter 
appears there. A. Tt may have been a conversation on 
the telephone. 

”Q. Let’s look and see if there is such a letter, now.” 

• • • 

”Q. What else was said in this conversation other than 
about meeting the Minister of Oil? A. He said some¬ 
thing to the effect that if I would meet the Minister of 
Oil, then maybe I would have more confidence. 

“lie had a feeling that I was losing confidence in him 
(858) and in everything that lie bad proposed up to that 
time. 

“Q. Did this conversation take place in 1964 or in 
196.)? .\. I believe it took place in 1965, some time prior 

to the time when I terminated the arrangement with 
Mr. Oalic and with Allen & Company and with deRovin 
and with Ogbi.” 

• • • 

“Q- Did you, prior to No\ember 1964, attempt to get 
in touch with Mr. Kabazi? A. No.” 

• • • 

“Q. Did you ask Mr. Brenner to call on Mr. Kabazi? 
A. No. 
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* (859) “Q. Did you ask Mr. Vuuglian to call on Mr. 

Kahazi prior to November 22nd, 1964? A. No. 

“Q. You knew by that time, did you not, that Mr. 
kahazi was the Minister of Petroleum? A. Yes. 

“Q. lie became the Minister of Petroleum some time 
prior to the fall of 1964, isn’t that correct? A. I think 
that is correct." 

Mr. VanVoorhis: This is offered by the de¬ 
fendant, without objection: 

“Q. Pet's go to this meeting in London in Xovembc: 

1964. Can vou fix an exact date for that meeting? A. 

No. 

"Q. Who was present at that meting? A. Mr. (Julie 
was present. 

“I don't know whether Mr. Premier was present or 
not. 

“Q. Was Mr. Frottier present? A. No. 

*"(*. Was Mr. Oghi present? A. No. 

"Q- 8!o it was solely between you and Mr. (ialie? A. 
Yes. 

(SMI) "(^. What did you say to Mr. (ialie and wha* 

• lid In* say to you in November 1964 in London? A. I 

told Mi - , (ialie that we were unhappy about the informa¬ 
tion we had about Mr. Ogbi's financial standing and the 
credit report which we had received, and that we felt 
that both lie and (ieneral deTiovin had misrepresented 
Mr. Ogbi’s stature and standing financially. lie was 
just •« small businessman. 

"At that point. Mr. (ialie said that In* had another 
representative for us who. he was sure this time, could 
render great services to us in helping us to get conces¬ 
sions in Libya. 

“lie mentioned Mr. Frottier and asked me if I would 
give Mr. Frottier the same agreement, substantially the 
same agreement that we had given Mr. Oghi 
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“I said that I would, with the following conditions: 

*' 1 hat, it wo didn't got concessions hy, I believe it was 
forty-five days from the date of the agreement, then tin* 
arrangement was terminated, and that if—and then Mr. 
<!alie asked that lie lie given the same contract that lie 
had in connection with Oghi. so that lie would receive 4 
the same compensation if Frottier rendered services, 
which helped 11 s to got (S61) concessions. 

“And I agreed to that, hut I said that the (ialic agree¬ 
ment had to he terminated at the same time as the agree¬ 
ment with Frottier. * 

“The agreement with (Ialic is available in our files, 
and I assume we can produce it. I have it right here.” 

Mr. VanVoorhis: Passing now from line 22 on 
page '249 to page 250, line (i. This is offered hy 
the defendant, without objection. 

Did I understand you to say, Mr. Hammer, that 
in the writing with Frottier, there was a forty-five day 
termination clausef A. That was m\ best recollection. 

“Q. When did the forty-five days commence to run? 
A. I believe from the date of the agrement. 

“Q- Was it also your understanding of the agreements 
made at that time that (Julie's would terminate at the 
same time as Frottier’s? Is that correct? A. I believe 
so. 

“Q. I take it that is the meaning which you attribute 
to paragraph 5 of Plaintiff's F.xhihit 5, is that correct* 
A. Yes.” 

Mr. VanVoorhis: Which number is Kxhihit 5? 

• • • 

(S<»;») *‘Q. By the way. was a document signed by Mr. Frot¬ 

tier on that occasion? A. I am not sure, f know f 
signed it and sent it to Mr. Frottier. or delivered it to 
(Jalic. 
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‘I believ** at a latter date, when the forty-five days 
were up, I received a communication or a telephone call, 
I am not sure—I received that from Mr. Galic (864) 
asking me to extend it, and it was extended, l believe to 
February 28th, and maybe eventually March 31st. 

“Q* O! what year? A. 1965—1 am not sure. 

“Q. Were those extensions in writing? A. I believe so. 

Q. Did they relate solely to Mr. Frottier or did they 
also relate to Mr. Galic? A. I believe they related also 
to Mr. Galic.” 

I’laintilT reading: 

“Q- Did you forward to Allen & Company any copy of 
the agreement which you made with Mr. Frottier or any 
copy of the agreement which you made with Mr. Galic in 
November, 1964? A I relied on Mr. Galic furnishing 
Allen with copies ot the agreement. 

“Q- s <> that your answer is that you did not do it* 
A. No. 

“Q. Did you pick up the telephone and call Mr. Charles 
Allen, Jr and tell him about these arrangements which 
you were making with Galic and Frottier in London? A. 
No. but I believe I got a call from Mr. Herbert Allen. 

“Q- When? (865) A. I am not sure. On my return to 
Los Angeles—I am not sure whether I called Herbert 
or he called me. 

“That was the occasion when Mr. Herbert Allen said 
that hi 1 wanted to have something in writing confirming 
our arrangement with Allen & Company. 

"Q. Yes. A. And he wanted it to cover both situations, 
the Ogbi situation and the Frottier situation. 

“Q. Would you give us the words which Mr. Herbert 
Allen uttered to you in that telephone conversation? A. 

T don’t remember the words at this time. 

“Q. Give us the substance of it. A. T have given von 
the substance just now. 



571a 


Armand Hammer, E.B.T. 

“Q. In other words, you say that Mr. Herbert Allen 
said to you that lie wanted to have something in writing 
covering both situations, the Ogbi and the Frottier situa¬ 
tion; is that right? A. Right. 

“Q. What did you say to that? A. I said, *1 will send 
you something. I will dictate a letter and send it to you.’ 

“Q. Covering both situations? A. Yes. 

“Q. Did you dictate a letter and send it to Mr. (866) 
Allen covering both situations? A. Yes. 

“Q. Will you produce such a letter? 

“Mr. Nizer: Exhibit 12. It’s in the case.” 

Mr. Nizer: Now 1*70. 

Mr. (Ireenspoon: 71. 

Mr. Nizer: This is 70, before the change. 

Mr. VnnYoorhis: 

“Q. I show you Exhibit 12”—1*70—'“and ask you if this 
is the letter which you dicta* ‘d in response to the tele 
phone conversation which you say you had with Mr. 
Herbert Allen. A. Yes. 

“Q. Is Exhibit 12 the only letter which you dictated in 
response to the telephone conversation which you had with 
Mr. Herbert Allen? A. Yes. \ believe when Mr. Allen 
received this letter he called me on the telephone and 
said—■ 

“Q. You are getting ahead of things. Can we keep 
that? A. You asked me if there were any other writings— 

“Q. do ahead. A. And there was another w r riti g. T 
am trying to answer your question. 

(867) “Q. do ahead. What was the other writing? A. 

He said that I had omitted something that was of major 
importance and had been in our original oral understand¬ 
ing. namely, that the sharing of costs 8nd moneys invested 
had to be mutually agreed upon. 

“And 1 said to him, ‘Well, change the letter the way 
you understand it. initial it and send it to me.’ 
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“He ‘lid. And when I received it. I initialed a copy 
and sent it back to him, and I believe it was with a 
covering letter. 

In the conversation with Mr. Herbert Allen which 
preceded your dictating Exhibit 12,” which is P70, “did 
you read to him the terms of the Frottier letter? A. No. 

"<l Did you discuss with him the terms of the Frottier 
ctter? A. Well, we discussed the fact that Frottier— 
that the Frottier arrangement was similar to the Ogbi 
arrangement. 

"Q. That is what you told Herbert Allen? A. Yes. 

“lie may have had a copy from Mr. Galic. r don't 
know. I assume that Mr. Galic was suppving Mr. Allen 
with copies of all pertinent documents. 
fSnS) "Q. In this conversation with Mr. Herbert Allen 
which preceded your dictating Exhibit 12," P70. “did you 
discuss with him the terms and conditions of the Novem¬ 
ber 22nd letter between you and Galic? A. T believe that 
we discussed the fact that the arrangement with Galic 
was similar to the arrangement he had in the Ogbi 
situation.” 


We pass from line 22 on page 255 to line 23 on 
page 257. reading at the instance of plaintiff: 

"Q- 1,1 1,lat conversation which preceded the dictating 
of Defendant’s Exhibit 12." P70. “did Mr. Herbert Allen 

b\ the way, what was the date of that conversation? A. 
it was I can’t pinpoint it exactly. Tt was on or about 
the time or shortly before the letter of December 17th 
was written. 

“Q. It was certainly after you and Mrs. Hammer had 
returned from your pleasant trip? A. That is right. 

“Q. And you returned from your pleasant trip around 
December 9. 19(14, isn’t that correct? A. That is correct." 

I assing now to line 23 on the same page. 258, 
at the instance of defendant, but without objection: 
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(869) Q. Do you have in your hand, Dr. Hammer, a 
<*opy of Defendant’s Exhibit 12 for identification T” 

And 1 add parenthetically that the context indi¬ 
cates that must have been P71. 

“A. Yes. 

“Q. With the exception of the handwritten material 
thereon, was Defendant’s Exhibit 12,” P71, “for identifica¬ 
tion dictated by you? A. Yes. 

‘Q. Who is ‘D.P.’f (870) A. My secretary. 

“Q. What is her name? A. Dorothy Preil. 

“Q. Do the initials ‘AH:DP’ on the bottom of De¬ 
fendant’s Exhibit 12," P71, “indicate that you, Armand 
Hammer, actually dictated that letter? A. Yes, sir. 

“Q. Did you have the* assistance of counsel in the dic¬ 
tation of Defendant’s Exhibit 12?" P. 71. “A. No. 

"Q. Did you discuss Defendant’s Exhibit 12.” P71. “with 
any officer or director of Occidental before you mailed it 
to Herbert Allen? A. No. 

“Q. Did you show Defendant’s Exhibit 12, after it was 
typed, to any officer or director of Occidental? A. No. 

“Q- Did you show this. Defendant’s Exhibit 12.” P71, 
“to Mr. Vaughan? A. Not at that time. He may have 
seen it later. 

“Q. Was there anyone present, other than you and Miss 
Prell at the time vou dictated Defendant’s Exhibit 1°*” 
P71. “A. No. 

(8< 1 ) Q. 3 he first sentence begins: ‘Confirming our 
recent conversation.’ 

“Is that the conversation to which you have testified 
a few moments ago? A. Yes. 

Q. Yon go on to say: ‘We agree to the same arrange¬ 
ments with you on the possible second concessions as on 
the first concessions.’ 

“Do you see that? A. Yes, sir. 

“Q. What were the first concessions to which yon made 
reference? A. Those were the concessions mentioned in 
the arrangement with Mr. Oghi. 
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“Q. Do you mean bidding blocks 32 and 59? A. Yes. 

“Q. 1 hen what were the second concessions? A. We 
had not indicated in the agreement with Mr. Frottier. 
as I recall—1 am not sure, it could have been the same 
concessions but his language here means any possible 
concessions that we could have obtained, either through 
the help of Mr. Ogbi or through the help of Mr. Frottier. 
would he covered by this letter. 

“Mr. Herbert Allen was particularly desirous (872) of 
making sure that the same arrangement that pertained to 
any possible concessions we might receive under the ar¬ 
rangement with Ogbi would apply’ to any possible con¬ 
cessions we might receive under the arrangement with 
Mr. Frottier." 

Passing now to line 25, on the same page, 261 : 

*Q- In other words, you are saying to us that the ar¬ 
rangements referred to in Exhibit 12 with respect to the 
first concessions related to the conversations vou had with 
Mr. Allen in London? A. Yes. 

“Q. Is that correct? A. Correct. 

Q. And did not relate to any other conversations that 
you had with Mr. Allen? A. Correct." 

• • • 

(873)“(,). In the pre-Christmas 1964 conversation, after 
Mr. Allen received Defendant’s Exhibit 12 for identifica¬ 
tion, did Mr. Allen refer to his letter to you dated De¬ 
cember 9. 1964? A. I don’t recall. 

“Q. Is it your best recollection that he did or he did 
not? (874) A. I have no better recollection.” 

Passing from line 11, page 265. to line 7 on page 
267: 

“Q. Was there any discussion about putting in a bid 
for concessions in Libya? A. T don’t recall.” 


A 
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Xow, here are two questions that are offered by 
defendant to which plaintiff objects. Did von want 
to read them? 

Mr. Nizer: All right. 

"(,). Did you hring Mr. Allen up to date on what you 
were doing, if anything, in Libya? A. I believe he told 
me that be had—that he was being informed by Mr. Galic. 

“Q. In other words, Mr. Galic was informing Mr. Allen 
of what Occidental was doing in Libya: is that correct? 
A. He was informing Mr. Allen what he was doing for 
Occidental in Libya.” 

• • • 

(875) “Q. M hat did Mr. Allen report to you had been 

reported to him bv Mr. Galic as to what Mr. Galic was 
doing in Libya for Occidental? A. 1 think he mentioned 
that he reported that he had found Mr. Frottier, who he 
thought would be able to do the .job that Mr. Oghi was 
supposed to do and that he had great confidence in Mr. 
Frottier. in Mr. Frottier's (87<i) ability to be of great 
help to us. 

“He had urged me to give Mr. Frottier the same kind 
of arrangement that I had in general given to Mr. Oghi 
" also to give Mi'. Galic a letter which would give 
Mr. Galic compensation if through his intervention we 
were able to obtain oil concessions in Libya.” 

• • • 

“Q. What else did Mr. Allen report to vou had been 
reported to him by Mr. Galic? A. That’s all T can recall. 
There was some question rbout expenses. 1 believe, and 
Mr. Allen suggested that he pay 25 percent of Mr. Galic’s 
expenses and that we pay 75 percent of Mr. Galic’s ex¬ 
penses. 

1 told Mr. Allen that this was premature. 1 felt at 
this stage we should wait and see whether Mr. Galic had 
performed under his agreement and that we were paying 
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our own expanses and Mr. Vaughan's expenses, Mr. Bren¬ 
ner’s expenses, and all other expenses in Libya, and Mr. 
Balia could pay his own expenses. 

“So could Mr. Allen, if lie had any expenses. 

I S7da) “Q. Are you sure this is a conversation that took 

place”— 

• • • 

(S77) Mr. \anVoorhis; l’ag<> 272, Line 2. plaintiff con 
tinning: 

*'Q. As a matter ot fact. Mr. Brenner reported to you 
about this tune that he had met with Mr. (ialic in Libya; 
isn’t that so? A. I am not sure of that. I assume he met 
with Mr. (Ialic in Taliya. 

"Q. You mean to tell me that Mr. Brenner wasn’t re¬ 
porting to you what was happening? A. Yes. lie was 
reporting to me, but I don’t know whether it was exactly 
that time, about that time. 

“T should think lie met Mr. (ialic in Libya—T don’t 
know whether he did or not—Mr. (ialic was making 
several trips to Libya and Mr. Brenner had made trips 
to Libya, and I don’t know on which trip they both met.” 

Passing now from line lfi on page 272 to line 2 
on page 272. plaintiff reading; 

”Q. Tlow was he reporting to you about what was going 
on in December 10(54’ A. By telephone. 

"Q. lb* was calling you from Libya? A. Xo. || ( . 
wouldn’t - no one would speak from Libya. The telephone 
connections with Libya were such that it was impossible 
to carry on a telephone conversation. 

(S7S) Q. A on mean to sav Mr. Brenner reported to 
ion on the telephone what was going on in Libya in De¬ 
cember 10(14 and not in writing? A. Ye s . he was calling 
me on the telephone.” 
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Passing now from line 12 on page 2711 to page 
276, lint 8. This is offered by defendant without 
objection. 

**Q. Did you at any time meet Mr. (lalic in Libya? A. 
No. 

“Q. At no time? A. At no time.” 

• • • 

(879) “Q. Did Mr. Vaughan, to your knowledge, meet 

Mr. Galic in Libya? A. T do not know. 

“Q. Did you send Mr. Vaughan over to meet Mr. Galic 
in Paris? A. No. 1 believe that Mr. Vaughan met Mr. 
Galic in Paris on one of his trips, and I seem to recall 
that Mr. Galic invited Mr. Vaughan to his home and gave 
him a dinner there, and Mr. Vaughan reported that to 
me when he returned to the States. 

“Q. When did that meeting take place between Mr. 
Vaughan anil Mr. Galic? (880) A. 1 wouldn’t remember 
now. 1 know there was such a meeting in Paris.” 

Continuing, and this is offered by defendant but 
without objection. 

“Q. Was there any correspondence in your files which 
would refresh your recollection on that subject matter? 
A. I don’t recall. 

“Q. Did Mr. (lalic write a letter to Mr. Vaughan, to 
your knowledge? A. T don’t recall. 

“Q. Did Mr. Vaughan write a letter to Mr. Galic. thank¬ 
ing him for his hospitalitv, or otherwise? A. I don’t re¬ 
call." 

Passing from Line 24 on Page 277 over to Page 
283, Line 8, offered by defendant without objec¬ 
tion. 

“Q- Mr. Hammer, will you tell us in whose handwrit¬ 
ing the words Find. Nat. Inch* appear on Plaintiff’s F,\- 
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■libit 12 for identification? A. That is my secretary’s 
handwritinp. IT«*r initials are ripht after her handwrit- 
inp.” 

Plaintiff s Exhibit 12 is P78. Continuinp, the 
plaintiff readinp. 

(,). Apparently you had ji telephone conversation on 
January 22. 1W5, with Mr. fialie. isn’t that so? (881) \ 
Yes. 

“Q- Who called whom? A. lie called me. 

"Q. Did you make a memorandum of that telephone 
conversation? A. No. 

“Q. What did Mr. (Jalie tell you in that conversation 
and what did you say to him? A. He stated in that 
conversation that lie now had a new prospective repre¬ 
sentative for us in Libya, lie apparently wasn’t too 
happy about Mr. Frottier now. 

‘Q. Ts that what In* told you ?” 

The Court: Is that 2S4 now? 

Mr. Yan\ oorhis: Yes, plaintiff readinp. 

“A. Yes. 

0. (in ahead. A. And lie said that this new contact 
ot this new future representative was connected in some 
way with the royal family. Tt looked to me like some 
more hot air. 

“Q- Ts that what you told him? A. No. I said it looked 
to me like hot air. 

“Q. Let’s just have the conversation and then we will 
pet vour characterizations later. (882) A. lie asked me 
if T would pive him the same kind of letter that T pave 
to Frottier. and I said. ‘What are the names of these 
people? 1 would like to know who thev are. I would like 
to write to them directly.’ 

“He was evasive, and he said. ‘You know how it is. the 
mail, T cannot pive this to you. T cannot put this in writ- 
inp.’ 
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“Ft seemed—it was, as I understood it, very much like 
usual promoter's tactics, and 1 paid no attention to this 
letter and 1 never replied to it and 1 never sent him the 
information he requested. 

“As a matter of fact, when I pot his letter of January 
22nd. even the form letter thnt he wanted me to send 
was not enclosed in the letter. Perhaps he chanped his 
mind by that time." 

• * • 

“Q. Did he tell you in that conversation that he had re¬ 
ceived some news about what was poinp to happen in 
Libya concerninp oil concessions! A. lie may have. I 
don’t know, by that time— 

(8S3) “Q. What is your best recollection? A. By that 

time my confidence in him was pettinp shaken. 

“Q. Was this a collect call to you? A. Most of his calls 
were collect. 

Q. A ou accepted the call, didn’t you. even thoupli it 
was collect? A. Well. 1 don’t like to be small about 
thinps like that. I am not poinp to quibble about accept- 
inp a collect call, maybe lie was not at his home, niavbe 
he was at an outside place. Sometimes he sent them col¬ 
lect. sometimes he paid for the call. 

“Q. Tn any event, what did he tell von, if anythinp, 
about what news lie had out of Libya ? A. 1 don’t recall 
what the news was. All I recall was that he drapped 
in the name of the royal family and this time— 

Q. TV hat is— A. Just the name of the royal family, 
this time. He was puffinp and he was promotinp and his 
lanpuape was such that I was bepinninp to have preat 
doubts about Mr. Galic now that Ophi had not turned 
out. apparently his confidence in Mr. Frottier was beinp 

shaken, and now he was hrinpinp (884) up another_ 

someone else who lie claimed was connected with the 
royal family. 

“At that time T had reason to be doubtful of all of 
Mr. Onlic’s activities.” 
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Now this is offered hv defendant and we object 
to certain portions of it. Perhaps I will read the 
part that we don’t object to. 

Q. Did yon tell him that you had reason to he doubt¬ 
ful ot all his activities in that telephone conversation? 
A. No. certainly T wouldn’t tell him that on the phone. 
1 did indicate that I was skeptical, and 1 did tell him that 
I was disappointed in the way he—the Ogbi thing had 
turned out. and now the way the Frottier thing was turn¬ 
ing out, and T certainly wouldn’t send him agreements 
tor people | didn’t even know the names of. 

‘‘Q. Didn’t lie mention anyone’s name in the conversa¬ 
tion? A. No. he didn’t.’’ 

• • • 

(885) Mr. VanYoorhis: Continuing. Page 287. Line 2. 
by plaintiff. 

“Q. Did you tell him. ‘You are fired. Mr. fJalie.’ in that 
conversation ? A. No. I had no reason to tell him that.” 

• • • 

Q - Dining the time that you were working on your 
proposal, did you have any geological studies prepared by 
or under the supervision of Mr. Vaughan to help you? 
(88f.) A. Mr. Vaughan took care of that. I am not suffi¬ 
ciently interested technically to even understand what 
such studies would be. I assume Mr. Vaughan did what¬ 
ever he thought was necessary in order to make the selec¬ 
tion that he did. 

“Q. Selection of what? A. Of the areas for which we 
hid. 

“Q. ’Sou mean that Mr. Vaughan determined that selec¬ 
tion? A. Yes. 

Q. And when did Mr. Vaughan determine that selec¬ 
tion? A. At the time he made the application for the 
concession. 



581a 


Armand Hammer . E.B.T. 

Q. AA as the selection determined before you com¬ 
menced to write the submission, or during the time you 
were writing the submission, or when? A. I don’t know, 
f think Mr. A aughan had it ready in his mind, what he 
wanted, ami that was what he incorporated in the applica¬ 
tion.” 

Passing from Line 16 on Page 295 to Page 296. 

Line 11. read by plaintiff. 

“Q- Let me see if I have it straight. Was all of (887) 
the work in connection with the submission done in Libva 
or was som<* of that done over here in the United States 
and then taken to Libya for finalization? A. T think 
that there was some done in the United States that had 
to do with the corporation, and I think there had to be 
copies ot bylaws and they had to be certified by the 
Libyan Kmbassy, as far as T can recall, and T think the 
application itself was prepared in Libya, lint there may 
very' well have been some part of it that was prepared 
in the United States.” 

(888) “Q. \A ere you in Libya during the entire time 

that the submission was being worked on? A. 1 believe 

T was 

“Q. AA as that for several months?” 

Page 297: 

A. No. It was probably a week or so. ten days, maybe. 
Prior to filing of the application. 

Q. other words, when you were testifying yester¬ 
day about the work commencing two or three months 
prior to the submission, you were talking about the work 
being done in the T nited States, as opposed to the work 
being done in Libya? A. Tt could very well have been. 

“Q. Did you and Mr. Vaughan work on the material 
being prepared in the United States? A. Mr Vaughan 
worked on it. and a Mr. JTehner of our organization. 
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tin* secretary-treasurer of our company worked on it, 
worked on that part that was prepared in the United 
States. 

“Q. Was that work done in California? A. Yes. 

“Q. And in the hierarchy of Occidental, does Mr. Heb- 
ner report to you? A. Yes. 

“Q. Did you from time to time in California review 
(889) the work that was being done hv these gentlemen? 
A. Yes.” 

Cape 298, Line 9. offered by defendant without 
objection. 

“Q. In March 1965, did Mr. Vaughan tell you that he 
had been assured by flalic that you would pet the conces¬ 
sions you wanted ? A. I don’t recall any such statement 
bv Mr. Vaughan. 

‘Q. And you do not recall Mr. Vaughan's ever show¬ 
ing you any letters he received from fialic? A. 1 don't 
recall any." 

Massing from Line 15, 298, to I’ape 802, Line 24. 
read by plaintiff. 

Q- you know what draft Mr. (ialic is referring to 
n ClaintifT’s Kxhihit 14 for identification?" 

• • • 

(891) “A. I think he means note. 

Q- Wha. note do you think he means? A. The note 
that be got from Mr. Ogbi. 

“Q. That $5,000 note? A. Yes. it might have been one 
note or it might have been $10,000. and it might have 
included the $5,000 that I had advanced. 

‘Q. Tn other words. Mr. Oalic might have been collect¬ 
ing for both of you? A. That's correct. 

“Q- Under a single note? A. That’s right." 

Xow reading for defendant but without objection. 
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"Q. To refer to Plaintiff’s Exhibit 13, the fourth para¬ 
graph, where he says, ‘1 need another letter confirming 
that T am to receive one million dollars, et cetera,’ did 
you ever send Mr. Galic such a letter? (892) A. No, sir.” 

Mr. Greenspoon: Plaintiff’s Exhibit 13 is .Janu¬ 
ary 21, 1965. That is P77. I offer Plaintiff’s Ex¬ 
hibit 77 for identification. 

• • • 

"Q. Did you advise either of the Allens that you had 
received such a request from Mr. (lalic? A. I don’t recall 
advising him. 

“Q. Did you send a copy of this letter. Plaintiff’s Ex¬ 
hibit 13 to either of the Allens? A. No. sir.” 

• • • 

(893) ‘Q. lie goes on to say: ‘Which I have to give to 

the last contact.’ Did he tell you the name of the last 
contact? A. No, he didn’t. 

Q. W as this supposed to be someone subsequent to 
F cottier? A. Yes. That’s about what I testified this morn¬ 
ing, the so-called mysterious person whose name lu* 
wouldn’t divulge." 

Plaintiff continues. 

‘Q- H** goes on to say that he is awaiting a telegram 
to fly to Rome ‘to pick up you people before I go to 
Tripoli.’ Were some of your people, that is. Occidental’s 
people supposed to meet Mr. Galic in Tripoli at that 
time? A. ft is possible. I don’t remember.” 

Defendant offering without plaintiff’s objection. 

Q. A on have no recollection of any report emanating 
from Mr. Brenner or Mr. Vaughan with respect to a meet¬ 
ing with Galic in Tripoli? A. No, I do not. 

“Q- Or in Rome? (894) A. No. T do not. 

"Q. Then he goes on to say: ‘T also hope that you have 
prepared all the letters in duplicate.’ Do you know to 
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what letters he is referring! A. The letters that he ex 
pected me to write which I didn't write. 

“Q. Tn other words, that is the letters in the last para¬ 
graph—the letter which he refers to about the one mil¬ 
lion dollars in the fourth paragraph? A. Yes." 

Now. we object to the next sentence. 

I he whole thing, when I got it, was as 1 explained to 
you earlier, it seemed to me like a lot of hot air and 
T was suspicious that that thing was not—that there were 
no such persons, and 1 didn’t believe Mr. Galic." 

Mr. VanVoorhis: That we object to as self-serv¬ 
ing and conclusorv. 

The Court: Tt is self-serving. It is recognized 
as such. 

“Q- also mentions a letter which he asked you to 
send to show to Mr. Ogbi. Do you recall when Mr. Galic 
asked you for such a letter? A. Yes. 1 believe it was in 
the telephone conversation. I sent no such letter. 
fSf)r>) “Q. Wasn’t the purpose of this letter to kind of 
ease Mr. Ogbi out! Wasn’t that what you two were 
talking about at the time? A. I think he was, Mr. Galic 
was recommending that we terminate with Mr. Ogbi.” 

Passing then from Line 22 on Page :?(). r > to Page 
•T08. Pine lfi, plaintiff reading: 

“(*>. I believe you also told us yesterday that you de¬ 
ferred sending out any termination notices because you 
had fears that something might upset the situation in 
Pihva—that Mr. Galic or someone else may do such a 
thing—along those lines, is that correct? A. Yes. 

“Q. Now, sir, what was the factor which motivated you 
in sending out what you called termination notices on 
July 1(5. inr>5? A. r had started to have doubts about 
Mr. Galic when it turned out that Mr. Ogbi was not the 
man that Mr. Ogbi and General DeRovin had represented 
him to he—” 
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Mr. Nizer: Mr. (ialic and Mr. DeRovi you mean! 

“A. Mr. (ialic and Mr. DeRovin. Mr. Frottier turned 
out to he a man to he of no help to us. My douhts were 
increased more when Mr. (ialic then wanted to bring in a 
third (89(5) representative and started mentioning pay¬ 
ments of a million dollars to—for each concession and 
mentioned names of the royal family. 

“My 7 douhts were increased still further, and l was 
beginning then to have complete douhts that 1 wanted 
to have anything more to do with Mr. (ialic. 

“However, 1 was—T felt that if T had abruptly termi¬ 
nated our arrangement with him, he and (leneral DeRovin 
might have done some harm to our chances of getting 
concessions in Libya. 

“But when 1 got the letter from Herbert Allen regard¬ 
ing General DeRovin, this was so horrifying that 1 de¬ 
cided that definitely, then, that as soon as possible. I 
must terminate, and we did terminate in July. 

“By that time we felt that we were not afraid that 
he would he able to block us in getting concessions. 

“Q. I take it that you had such a fear in March 19(15, 
is that correct? A. Yes. 

“Q. And you had such a fear in April 19(15? A. Yes. 

“Q. And in Mav 19(15? A. Yes. 

(897) “Q. Right? A. Yes. 

“Q. And in June at the time you terminated with Mr. 
Oghi. you still had such a fear? A. That’s correct. 

“Q. What event happened between June 10, 19(15. and 
July lfi. 19(55, that overcame your fear? A. Well, one 
event was getting a letter from the Chase Bank on July 
15 which put us in a strong financial position, so that 
Mr. Galic could not represent that we were r.ot financially 
strong enough to carry out our obligations. 

“Q. Ts there anything else? A. Xo. that was—T don’t 
recall. That is one of the things. 


d 
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“Q- Had Mr. (Salic prior to that time represented t<> 
the Government of Libya that Occidental was not strong 
enough financially to carry this, and that they needed 
Allen & Company? A. 1 don’t know what he represented 
to the government. 

“Q- No one had ever told you that? A. No. 

“Q- And you felt that the duly loth letter from 
( base strengthened your hand from a financial point of 
view? A. Yes. 

“0- And that opened tin* door. then, to sending the let¬ 
ters on duly Kith? A. Y PS. 

"Q. Was there anything else which helped open the 
door to sending the letter? A. I felt that our whole posi¬ 
tion in Libya was strong enough hy that time so that I 
was not fearful of any damage he could do.” 

(^)O) ”Q. Can you point to a single event which 

strengthened your position in Libya at that time? A. T 
think our decision to offer the Libyan government the . r > 
per cent agricultural payment was something that f felt 
would put us in a strong position. 

‘‘Q. Do yon recall when yon asked Chase for the letter. 
Plaintiff’s Flxhibit 0 for identification?” 

Now 1*12. 

“A. No. I don’t. 

“Q. Was it very long before duly 15th? A. I don’t 
recall. 

"Q- Was it within a week? A. I don’t recall. 

”< t ). Is there any document or memorandum or anything 
in your files from which you could refresh your recollec¬ 
tion on this subject matter? A. I will look. 

"(}. During this period of time from March to duly, did 
you employ anyone other than flalic. DePovin or Oghi to 
help you in obtaining concessions in Libya? A. Yes. we 
had people employed. 

”Q. I mean other than full-time employees, of 
of Occidental. A. Yes.” 


course, 
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(f*00) We pass from line 22 on page 312 to page 314, 
line 9, and this is offered by defendant without 
objection: 

■•(,). Were tliese employees reporting direct!,, to you? 
And by ‘employees’ I am talking about agents other than 
full-time employees, of course, you understand? You un¬ 
derstand— A. Yes. 

“Q. You understand 1 am referring to agents and not 
full-time employees? A. Yes.” 

Passing from line 12. page 314 to page 316. line 
1 *>, also offered by defendant without objection: 

“(j. Did Mr. (Jalic advise you that these agents could 
be helpful to you? A. No.” 

Passing from line 23 on page 31G to page 317. 
line 14. plaintiff reading: 

"(j. Mr. Hammer, we know that you did submit a pro¬ 
posal on .June 2D. l!Kif>, that it was opened, according to 
your annual statement of 1965. on .July 31st. 

“Ultimately it was announced that you would receive 
certain concessions on February 20. 1000. Is that correct? 
A. Yes. 

(001) “(j. between .July 31. 1005. and February 20. 1000. 

did you, Mr. Hammer, personally discuss your bid with 
any officials of the Libyan Government! A. No. 

“Q. Did Mr. Brenner discuss your bid with any officials 
of the Libyan Government during that period of time? 
A. Not to my knowledge. 

“Q. Did Mr. Brenner report to you whether or not In* 
had discussed the bid with any Libyan official during 
that period of time? A. No. 

“Q. Did Mr. Vaughan discuss your bid with any Libyan 
official during that period of time? A. He may have. 

“Q. Did be report to you on that subject? A. He may 
have. 


I 


fiShn 


Armand Hammer, E.B.T. 

“< L >. What was Mr. Vaughan’s report to you on that 
subject matter? A. Mr. Vaughan reported that the various 
iiidders were called in and had discussions with the 
ministry about their bids, explaining their bids in detail 
and discussing them with the ministry. 

“(). Did Mr. Vaughan report to you what lie said to the 
minister and what the minister said to him? (!M)2) A. In 
some cases, yes. 

"I don t recall exactly what conversations took place 
nit I believe they were mostly of a clarifying nature. 

”Q- Mr. \ auglian give you any written memoran 
dum or reports on that subject matter? A. 1 don’t recall 
any. 

“Q- Vould you give us your best recollection oT what 
Mr. \ auglian told you about his conversation with any 
minister of Libya? A. Well, hi* told me that he was 
asked to explain his bids, that there were certain ques- 
’ions in connection with the ammonia plant, that there 
were questions in connection with the Oxytrol process, 
and there were explanations about the Kufra project. 

"There may have been other points in our bid which 
needed explanation or clarification. 

“Q- toll you that lie gave an oral explanation 

or clarification? A. Yes. 

“(j. Or did lie give it in writing? A. In some cases l 
think lie gave it in writing. 

“Q- Do you have copies of the writings which he sub¬ 
mitted for the purposes of clarification or explanation? 
Lllld) A. lie may have submitted them over my signature, 
lie may have forwarded them to me in Los Angeles for 
me to sign and I may have signed—I think I did sign 
some of those letters. 

"Q Do you have any of them here? A. I flunk we have. 

"Mr. I’ollio: They an* in evidence. 

“Mr. Xizer: Which ones? 

I ho Witness: Here they are. 
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"Mr. Xizer: Otic is already marked, whieli we 
have produced. Plaintiff’s Exhibit 2. 

“The other is Plaintiffs Exhibit 3." 

Mr. (ireenspoon: They are Plaintiff’s Exhibits 
15.) and 15H in evidence, your Honor. 

Mr. \anYoorhis: Does yonr Honor wish to see 
them now? 

I he Court: My clerk will pass them to me. 

Mr. VanVoorhis: 

“Q- Is it your best recollection that Plaintiff’s Exhibits 
2 and 3 are the sole written clarifications or explanations 
which were submitted to the oil ministry? A. There max 
:>e others but I don't recall them. 

“Q. Would you make a search and let us know on that 
subject? (904) A. Yes. I will. 

“Q. Non say also that he pave some oral explanation: 
s that correct? A. Yes. 

“Q. Can you tell us what he told the minister orally, 
as reported to you by Mr. Vaughan? A. 1 don’t rec¬ 
ollect what they were orally. 

“Q. Is there any memorandum or writing anywhere 
which would refresh your recollection on that subject 
matter? A. Well, this particular letter of December 
30th— 

“Mr. Xizer: Which is Exhibit 2. 

“A. —states that, tinder Preference 11. Occidental agrees 
it wall undertake to follow T the most modern technical 
methods and adopt all safety measures for the preserva¬ 
tion of natural gas and for determining the rate of pro¬ 
duction. completion practices and well spacing, in accord¬ 
ance with good oil field practice. 

“Under Preference 17, Occidental’s Item 8.A., in its 
original bid, we proposed that in lieu of gas being pro¬ 
vided free by the Libyan Government, that a price will 
be paid which is consistent with that paid for gas used 
for similar industrial purposes in Libya. 
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“Under Preference 3, Item S.C. of Occidental’s (905) 
Itid application, we substituted the following paragraph: 

“ ‘Each concession contract shall be regarded as an 
integral unit completely independent from other contracts 
accorded to us. for the purpose of calculating the income 
and expenditures derived by us. ns well as the formula 
for obligations provided for in Article XT of the Petroleum 
Law.’ 

“Under Preference S, Occidental agrees that it shall de¬ 
posit all amounts necessary for local expenditures with one 
of the banks operating in Libya. 

“Q. Is that, what you have just read, your best recol¬ 
lection of what Mr. Vaughan reported to you he told the 
oil ministry orally? A. That is also the—1 think a very 
important matter—there was a change in the tax laws, 
and 1 think 1 testified to that before, and some of the 
bidders dropped out because they did not want to abide 
with the new laws which meant larger payments to the 
(lovernment. 

“We decided not to drop out but we decided to remain 
and keep our bid in. 

“Mr. Vaughan prepared a letter which I signed, which is 
Exhibit No. 3."— 

Now 1M5— 

“which we notified the Libyan ministry that we would 
leave (!HH»> in force and effect our bids for new oil and 
gas concessions, subject to all Libyan petroleum laws. 

“Q. Are you saving that between the time you sub¬ 
mitted your bid and the time of that letter, there had 
been a change in the Libyan tax structure upward, so that 
t would cost you more tax money: but despite that, you 
were not going to change your bid? Ts that the purport 
of what you are telling us? A. T remember that, but it is 
possible that there may be a mistake in the date of this 
letter because he refers to a bid submitted on July 29th. 
and the letter. T notice, is dated July 27— 
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"Mr. Pollio: December. 

"The Witness: December 27th—well, this is correct. 

"Q. So. between those two dates, the tax laws were re¬ 
vised upwards, the tax bite was revised upwards, and you 
said, ‘We will stand on our bid’! A. Right. 

“Q. Is there anything in the Petroleum Intelligence 
Weekly which is helpful to you, in answering the ques¬ 
tion before you? A. Well. 1 note that the Intelligence 
Weekly emphasized the points which I .just made and 
gives it in fuller (907) detail. 

"It states that. ‘During a period of sixty days from 
tin ’ate on which this decree law comes into force ami 
effect by publication in the Official Oazette of the King¬ 
dom of Libya, applicants for new petroleum concessions 
whose applications were opened on 91 July 1905 may. by 
notice given in writing to the Minister of Petroleum Af¬ 
fairs either affirm their intention to maintain their ap¬ 
plications in force and effect unaltered or delete there¬ 
from without any other modification then* of any pro¬ 
visions thereof. Thereupon, such applications shall be 
deemed to be applications for concession agreements in 
accordance with Schedule TT of tin* Petroleum Law No. 
25. 1955. as heretofore and hereby amended. 

"If such notice is not given by such applicant within 
such sixtv-day period with respect to all his applica¬ 
tions for such new concessions, every one of his applica¬ 
tions for such new concessions shall he do nod to have 
been withdrawn and to be of no further force and effect. 

“No new petroleum concessions shall be granted until 
after this decree law has been ratified by Parliament and 
after notice of such ratification has been published in the 
Official Oazette of the Kincrdom of Libya.” 

• • • 

(pot) “O. Mr. Hammer, from time to time in 19f»5 and 
1°fi4 and orior to .Tnlv Ifi. 1905. did Occidental incur any 
expenses in connection with its Libyan venture* A. Yes. 
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•Q. And they would be such things as travel expenses 
and hotel and the like, is that correct? (909) A. Yes. 

\\ on* those expenses distributed to any particular 
accounting account? A. | don't know. I can’t answe- 
that. 

< L t. \\ <»uld it take someone in the treason or tin* con¬ 
troller's department to know the answer to that .mo¬ 
tion? Ves. 

"tj. At any time prior to duly Id. Kidd. ,ji,| you submit 
those expenses to Allen \ Company and ask them to pay 
2d per cent thereof? A. Xo. 

Q. ( an \ou give me some idea of liow you kept track 
ol the expenses which you accumulated and incurred in 
connection with Libyan venture? 

“Mr. Xiy.er: Are you still limiting it prior to duis 
Kith ? 

'Mi 1 , (ireenspoon: I am limiting it prior to dills 
Hi. 19(id. 

".Mr. Xizer: 'ton mean him personalis? 

Mr. (ireenspoon: ^ os, him personally. 

A. Xo. I personally never rendered expense accounts 
to (tccidontal. I pas them all myself. 

f,). Non mean you do no! charge sour travel expenses 
(910) to Occidental? A. Xo. sir. 

“Q- Do sou get an expense account? A. Xo. I d< 
not. 

“I pay ms wiles expenses and I pas ms osvn expenses 
out ot ms pocket, and I have done it since I was {(resi¬ 
dent ol Occidental Petroleum Corporation. 

“Q- In connection svith your travels to Ktirnpc or 
Libya with r<*ference to the Libyan project, did sou have 
a company plane at your disposal ? A. Part of the time, 
yes. 

“Q. And on occasion you would use the companv plane, 
is that correct? A. Yes. 
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“Q. How were the expenses of Occidental's plane dis- 
tribute*!? Were any part of those distributed to the Lib¬ 
yan venture? A. 1 have no idea. 

“Q. Hut in any event, whatever was distributed to the 
Libyan venture was not reported to Allen & Company, 
nor were they requested to pay any part of it? A. No. 

"Q. I notire on page 30 of Plaintiff's Exhibit 11 an 
account railed ‘Advances to .Joint Ventures and Amounts 

(911) Due From Participants.' 

"Are you familiar with that account? A. Yes. 

"Q. Does that account include any amounts expensed 
or incurred on account of the Libyan venture? A. No. 

"(). In other words, as of December 31. 1904, no part 
of the expenses of the Libyan venture had been charged 
to an account called ‘Advances to .Joint Ventures and 
Amounts Due From Participants’? A. That is correct. 

“(}. Can you tell us what this account did cover! A. 
Yes. 

“<>. What did it cover? A. We had various drilling 
deals with individuals and those individuals participated 
with Occidental in these drilling deals, and this continued 
when we become members of the New York Stock Ex¬ 
change. 

“Hut prior to that time wo had participated with these 
individuals, most of whom were in a high tax bracket 
and who entered into joint ventures with Occidental for 
drilling oil wells. 

“Q. When did you become listed on the New York 
Stock Exchange, that is. when did Occidental become listed? 

(912) A. I don’t recall. 

"It must have been some time in 19(1*2 or 1963. 

"Q. Hut it was. any event, before you began to discuss 
with Allen & Company— A. Yes. 

“Q. —any aspect of this Libyan venture! A. That is 
correct. 
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)• Now. .sip, isn’t it tin* fact that in 19fi. r » you and 
Alien & Company wen* involved in a venture in Morocco’ 
A. Vos. 

“(>. And that was in 1 !»♦*■>? A. Yes. 

"Q- ^*'«* any of tin* expenses in connection with that 
venture charged to the account. ‘Advances to .Joint Ven¬ 
tures and Amounts Due From Participants’? A. I don’t 
believe so. 

"(I. Can you tell me how you accounted for the ex 
ponses involved in that Moroccan venture with Allen & 
t ompanx A. I don t know. I’m not an accountant. I 
'•out know how. Hut my l>«*st recollection is that account 
>"n are quoting from is a continuation of tin *S4* drilling 
■.cuttires with individuals who were participants. 

"(). In any event, with respect to the Moroccan (913) 
venture- what is that anyway? What kind of venture is 
that? A. It has never heen developed into a venture. 

"It was a proposed venture, hut it has never been 

developed into any venturi*, because then* has I.a no_ 

tln re has been nothing done under that venture. There 
has been no implementation of it. 

“*(!■ What .lid it involve? Phosphates? A. It involved 
a |»oti ntial phosphate operation in Morocco. 

• • • 

Cl4) Line 5, Page 332. 

'A). I believe on February 20, 19lil>, they announced that 
they would award concessions to Occidental, is that cor 
rect? A. Yes. 

“Q And subsequent to that date there was some sort 
of writing signed, continuing the award of those conces¬ 
sions, isn’t that correct? A. Yes. 

"Q. I hat was signed by Occidental and by the Libvan 
Government? A. Yes. 

“Q. Ih> you have copies of those documents? A. Yes. 

“Q. And they are here?" 
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No answer. 

"Q. Can you tell ine why there was a delay, from 
February 20th to some time in late March, for the sign¬ 
ing of the grant of concession?" 

Mr. Nizer: Excuse me, you might say. are they 
here, there is a reply "We will have it. Mr. (ireen- 
spoon,” by me. 

Mr. VanVoorhis: All right. Just above where 
it is "Do you have copies of these documents? 

(915) “A. Yes. 

“Q. And they are here?" And Mr. Niger said. “We 
will have it. Mr. (Jreenspoon." 

Is that what you referred to? 

Mr. Nizer: Yes. And then the question came 
which I just read about why there was a delay. 

“A. I think it was purely mechanical. There was a 
huge amount of work in each of these agreements, and 
is very voluminous, and they had to be drafted. At¬ 
torneys tor both sides had to go over them. They had to 
be, I believe, submitted to the other ministries for final 
approval and I think it was simply a matter of mechanical 
procedure. 

"Q. During that period of time were you toid that 
Libya was thinking of revoking? A. No. 

"Q. Revoking your concession? A. No. certainly not. 

“Q. Didn’t el Shalhi tell you that they were contemplat¬ 
ing revoking your concession? A. No, sir. 

“Q. You had met el Shalhi by this time, hadn’t yon? 
A. 1 had met a Mr. Shalhi she had nothing to do with 
this. 

“Q. You had met Mr. Omar el Shalhi. Is that the 
(910) gentleman that you said you met in Frankfurt? A. 
Yes, 

“Q. In late 1965 or early 1966? A. Yes. 
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"7 ls . > <n,r •wtimony (hat lu* lind absolutely nothing 
O do With tin* award of the concessions to Occidental? 
Ahsolutclv nothing 


"t>. Did you pax Omar .-I Shalhi o,„- million dollars* 
\. .No. 

Did you pay Omar cl Shalhi any monox at a hotel 
in (Ionova, Switzerland ? A. \o. 

"(J. Did you pax a single dim,- to Omar el Shalhi at 
any tune* A. Xo. 

tj. Does your answer ‘no* inelude any imlireet pax 
nurnts to him through the means of some subterfuge or 
some other company ? A. Yes. 

<!'!,) -(). |„ other words, neither directly nor indi 

rectly through an intermediary or subterfuge did von pax 
'*• Shalhi a single dime? A. Correct. 

y l)ili > l«»> any moneys to Fuad Kalm/.i? A. Xo. 

Directl> or indirectly at any time* A. Xo. 
lyv your •no' do you mean that you did not pax 
mm directly, either through Occidental or through your 
own account, or through any intermediary? A. Correct. 

I take it that it is your testimony that Mr. Kalm/.i 
did not at your mpiest intercede on Occidental's behalf 
•o obtain the concession? A. Correct. 

So that the only thing that lie did so far as Oe 
■•"lental was concerned was act in accordance with his 
"thee and do whatever he should do under the proper 
auspices of his official capacity? A. Correct. 

C. And he did not lend to Occidental anx extra-cur 
ricular help in obtaining the concession? A. Xone xvhat 
soever, no.” 

DUS) And this is oflered by defendant without objec¬ 
tion. We object. Do you want to read that. Mr. 
Xi/.er ? 

Mr. Xizer: Yes. 
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“Objection, and 1 let him answer. I may sn\ that the 
implication of these questions is such that if there was 
anything to it through your auspices, the contract would 
he illegal at its inception, and you would have no suit 
even, to have to try. 

“Hut go ahead." 

Mr. \ an\ oorliis: I his ol course is argument. 

Mr. Xizer: i repeat it here. 1 may say. your 
Honor, briefly, this is the time to argue that the 
evidence already, the records in this case as to 
the plaintiffs claim which we denv under tin* 
authorities that your Honor may verv well he 
familiar with, would require at the very inception, 
at this very moment, a motion to dismiss. 

I he (. ourt: \\ hat evidence are you referring 

to? I am not aware that there is any evidence of 
corrupt payment, it that is what von are suggest 
ing. 

Mr. Xizer: \ es. the letters talk time and again 
of influence. “1 need another letter confirming 
that I am to receive a million dollars for which 
I have to give to the (919) last contact, the royal 
family and 4 per cent for myself.” 

I he Court: I sa\ there isn't am proof of any 
payment, is there? 

Mr. Xizer: It needn't have proof of specific 
payment. The claim is that through influence and 
improper approaches to Kahazi. according to the 
plaintiff, denied by us vigorously. (Julie's service 
was in the nature of illegal influence. They, or 
the merits of the sealed bids requires under the 
Oscayer case, the other authorities— 

The Court: There is a very well-known case, 
tf I remember, it somewhat borders on what you 
have in mind here, the Moffett case, isn't it? Mof 
fett against Arameo. 1 remember Judge Pros- 
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kaucr was in that cast*. He was quite stunned 
when the jury returned a verdict against his client. 
It was set aside, I think, by Judge Conger in an 
appeal. I remember the case verv well. 

Mr. Xizer: ^ our Honor knows the (lovernment 
in that case, the Turkish (Jovernment said— 

I he Court: Please don't come to any conclusion 
that I have any definitive judgment. I don’t re¬ 
call anything specifically here of an < vidential na- 
ture on which you can find an argument at this 
point. I’hat is all I am saying. 

Mr. Xizer: Well, I believe that 

I he ( ourt: Kxchange of correspondence as your 
own client said, suggested at one time that a good 
deal ol it was hot air and puffing and that kind of 
thing. We are not at the point of that argument 
yet. \Vc are just having an informal discussion 
which can he done in a non-jury case whereas vou 
can't do it in a jury case, that’s all. 

Mr. \ nn\ oorhis: In response to the argument 
which is made by Mr. Xizer, I would simple sav 
at this point that there is nothing improper in 
attempts at persuasion, and that there is no evi¬ 
dence of corruption. 

I he Court: Well, you are not saying anything 
different from what I just said, are you? I asked 
what is the evidential material to show a corrupt 
payment ? 

Mr. VanVoorhis: I am saying precisely I think 
what your Honor did say. 

The Court: Xow, maybe it is in the case, that 
has been lost to view up to now, but we haven’t 
reached that point in the case yet. Vou made 
vour point on the record here, in any event. 

Mr. Xizer: Think you, sir. 
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The Court: The reason this came up, your client 
in a series of questions here denied any payment 
at all. 

(921) Mr. Nizer: Here it is. But we don’t think pay¬ 
ment is the sole test, your Honor. According to 
the plaintiff's claim, as your Honor will see when 
other depositions are read in, he had a private 
arrangement with Kahazi according to their claim. 

The Court: That different. All I said was 
up to now, just to gi serious about it for a mo¬ 
ment, 1 was not aware, unless it escaped me, of any 
tangible direct evidence to sustain an argument at 
this point. 

Mr. Van Voorhis: I will proceed from Line 12 
on Page ‘XM> to Page 337, Line 14, plaintiff read- 


l 


“Q. Who introduced you to Mr. el Shalhi? A. 1 was 
introduced to him by mutual friends. 

“Q. Did you just happen to be in Frankfurt and meet 
el Shalhi or did you go there for the purpose of meeting 
him? A. I happened to be in Frankfurt. 

• • • 

"Q. 1 believe you said earlier that you claimed that 
Mr. tialic had nothing to do with obtaining concessions 
for you in Libya, is that correct? A. Yes. 

(922) **Q. Did Mr. (lalic perform any services for you 

in any way other than in connection with the Libyan 
concessions? A. Yo. 

“Q. Can you tell me— A. Not that 1 can recall, lie 
mav have offered us some business proposals at one 
time or other but— 

**(>. You never accepted them? A. Nothing came of 
them—never accepted them. 

“Q. So any claim for compensation of (lalic was derived 
purely and simply from claimed services in connection 
with the Libvan concession, is that correct? A. Yes—” 
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Now we do object to the following after that. 

“A. —he offered services at one time, lie tried (J(2.‘{) 
to interest ns in a fertilizer plant in. I believe, .lanuarv 
of 1905. 

“I telephoned Klehe Company * * * 

(b_4) Q. Did Mr. (ialic make a claim tor commissions 
or compensation in connection with the Libyan oil con¬ 
cession? A. Yes.” 

• • * 

‘V- - von go to see either of the Allens in con 

nection with the claim asserted by Mr. (Ialic? A. Yes. 

Q. Which of the Allens did yon see? A. I saw Charles 
Allen. I am not sure whether Herbert was present or 
not. 

“Q. Where did yon see Mr. Charles Allen? A. At bis 
otlice. 

When was that? A. Ibis was somewhere in the 
summer of 10(5(1. 

“Q- Wliat (lid yon tell Mr. Allen at that time? (1)25) 
A. I told Mr. Allen that I was surprised that Mr. (Ialic 
was making an unfounded claim, that Mr. Allen knew 
ver\ well that we had terminated the agreement, that 
we had a right to terminate the agreement, that the serv¬ 
ices ot Mr. (Ialic and (leneral DeRovin had nothing to 
do with our obtaining the concession, and that since we 
were doing business with Mr. Allen and his firm. I ex¬ 
pected Mr. Allen, who had introduced me to Mr. (ialic, 
to assist in getting rid of this unwarranted and unfounded 
claim. 

“Q. Is that all yon said to him? A. That was the sub¬ 
stance of it. 

“Q. What did Mr. Allen say to you? A. lie said lie 
would do whatever he could to help. He said lie couldn’t 
guarantee the result, that he didn’t control Mr. Calic.” 

Mr. VanVoorhis: Now we object to the next 
paragraph: “He recognized that we had terminated 
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their agreement and that they had not rendered 
any services, but that lie would try to get Mr. 
(Jalic to come over and sit down and talk to me to 
see it this matter could he settled for a nominal 
sum." 

Mr. \ an\ oorhis: That doesn’t purport to he 
part of the conversation— 

I he Court: That is the problem. It isn't (92(>) 
clear to me whether he recognized it as a conclu¬ 
sion or a part of the conversation. 

Mr. Nizer: I think in connection with this, your 
Honor, it does indicate I responded to conversa¬ 
tion. that is why I think it should he kept, other¬ 
wise 1 would consent, because he went on to say, 
“Hut that lie would try." It includes the conversa¬ 
tion in the very context. 

The Court: 1 will let it stand, give it whatever 
weight it appears should he given depending on 
whether or not 1 can conclude it is part of the 
conversation or conclusion. If it is conclusion, it 
will he forgotten, if it is part of the conversation 
it will lie considered evidential and it will he 
weighed in the case proper. 

Mr. YanVoorhis: Then we continue with the 
answer, this time without objection. 

"Some time later, Mr. Allen advised me that he 
had telephoned Mr. (Jalic, and that Mr. (Salic 
would—that I would he hearing from Mr. (Salic. 
I heard from Mr. (Salic. He came over. We had 
several conferences, lie started by asking some 
preposterous sums, I don't know -in the millions, 
and I refused to even discuss it with him—" 

Mr. YanVoorhis: Now this part we object to. 

• • • 
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(929) “Q. Now, sir, did (Jcneral DeRovin claim that 

lie was entitled to compensation because' you obtained 
the concessions in Libya? A. (leneral DeRovin put forth 
a claim for compensation.” 

Passing now to Line 21, plaintiff reading. 

*■(,). Did you receive any communication in writing from 
Mr. (ialic demanding compensation for services rendered 
in connection with the Libyan projects?” 

Mr. Nizer: Skip that, there is no answer there. 

Mr. VanVoorhis: No answer, top of Page .Tit), 
Line 5. 

“O. Didn’t Mr. (ialic confirm that cable in writing to 
you. as he said he would? A. Yes, I think he did. 

"Q. Do you have the letter which he sent you con¬ 
firming that cable? A. \Ye will look for it. 

• • • 

**Q. Di<l you answer Mr. (ialic's cable or Mr. (ialic’s 
letter in writing? (030) A. I sent it over to my attorneys, 
and I assume that they took care of the matter. 

“(,). Who were your attorneys that you turned it over 
to? A. O'Melveny & Myers. 

“Q. In Los Angeles? A. Yes. 

“Q. Do you know whether or not they answered (Ialic's 
cable or letter or both? A. 1 don't know. 

"(}. In writing? A. 1 don’t know. 

“Q. Who in O'Melvenv & Myers were handling this 
matter for you ? A. Mr. Philip Westbrook. 

“Q. Incidentally, at any time from December 17, lfl(14 
to duly 15, 19(15. did you submit a written report to Allen 
&■ Company concerning what was going on in Libya? 
A. Not to my knowledge. 

“Q. During that period of time, did you submit an oral 
report to Allen & Company on that subject matter? A. 
No, T don’t recall any. 
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“Q. I believe you curlier testified, and correct me if 1 
am wrong, that you did not take up with Allen & (931) 
Company the subject matter of the proposal which you 
were in the process of drawing up in March. April, May 
and June 1965? A. That’s correct. 

“Q. And I believe further that after you received the 
March 16th letter from Herbert Allen with its enclosures 
concerning DeRovin. your next written contact with Allen 
ik Company was when you sent them a letter dated July 
16, 1965. is that correct? A. 1 believe it is. I am not 
sure. 

“Q. During that period of time, did you have any oral 
contact with anyone in Allen & Company concerning the 
Libyan matter? A. 1 don’t recall it. 

“Q. Is it your best recollection that you did not? A. 

1 have no present recollection of it. 

“Q. Is there any document, memoranda or book which 
you could possibly refresh your recollection from on that 
subject? A. I don't recall any.” 

Passing now from Line 12 on Page 352 to Page 3o3. 
Line 2, this is offered by defendant without objection. 

“Q. Was your letter dated July 16. 1965, the first time 
that you had notified Allen & Company that you (932) 
had cancelled out with Ogbi Pros.? A. 1 believe it was. 
I am not sure.” 

• • • 

“Q. You go on to say in the light ot the above ‘our 
agreement of December 1<, 1964 releases us from any 
commitment toward Allen & Company.’ Do you see that? 
A. Yes. 

“Q. What agreement are you referring to there? Can 
you point out the exhibit to which you had reference? 
A. I think this is just either poor construction or per¬ 
haps my secretary didn’t take down my dictation. This 
was prepared without an attorney and 1 prepared it as 
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;i layman, and that’s my only explanation at this time 
rite agreement is I)< -ember 17th -12th—it is clear—and 
this paragraph was intended to state that in light of the 
above we felt released from our agreement of December 
17 and from any commitment toward Allen & Company. 

I lie phraseology here could be improved upon. 

Are you saying now. Mr. Hammer, that the (!>:«) 
phraseology as typed in the fourth paragraph is not the 
wa> you dictated it to your secretary! A. I said it might 
be. It could either be that or. not being an attorney, my 
•>wn dictation, perhaps could have been improved upon." 

I assing to l.ine 'Jl on the same page, plaintiIT 
reading. Page oaf): 

"Q -'ll t'i.ixht. sir. you said that in light of the above, in 
lie next to the last paragraph, the fourth paragraph 
do you see that? A. Yes." 

Defendant offering without objection. 

Q' ^ '•* Die ‘above’ t»» which you are referring, all 

thiee or which ones ol the preceding paragraphs do you 
reler to? A. All three, I would sav. 

"Lh In other words, by reason of the fact that you 
na\e sent the enclosed cable, that you canceled the Ogbi 
!>ros. contract, and because l)cl\ovin, you thought, had 
Prejudiced jou, you telt that that released you from any 
commitments you had toward Allen \ Company! A. And 
'hat Calie had not rende red an\ service." 

Plaintiff reading. 

“Q. Put you did not say that in this letter, did 
you? A. I did in my reference to the fact that I had 
sent a cable to (Salic terminating (Salic as well. The 
cable to (Salic says: ‘In accordance with the terms of our 
September IS. 1!>(S4 agreement, we wish to advise you that 
we will not utilize your intervention or services in ac¬ 
quiring oil ami gas concessions in Libya and hence con 
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sider ourselves free of any obligations whatsoever toward 
you. We hereby release you from any obligation to ah 
stain from negotiating with any other party. Similar 
notice has been sent to your associate, (ieneral DeRovin. 

"Q- Who i:- the author of that telegram to Mr. (Salic? 
A. I am." 

Now the defendant offering without objection ex¬ 
cept as I specified. 

“Q. No lawyer had anything to do with drafting that’ 
A. No lawyer bad anything to do with drafting that." 

• • • 

(bdf>) **Q. What provision of the December 17. 1!)(>4, 
agreement released you from your commitments to Allen 
& Company in Might of the above’?" 

Mr. Xizer: Non have to road the eolloquv in 
order to make bis answer clear. 

Mr. VnnVoorhis: Yes. that's right. 

“Mr. Xizer: I think he just answered that ques¬ 
tion, that (!alic bad not rendered services. 

“A. I thought 1 said that 

"Mr. Xizer: 1 will object and let him answer." 

• • • 

(!*.{(!) “A. I said that (inlio bad not rendered any serv¬ 

ices, and that therefore we felt we were released from 
any possible obligation under the December 17th, agree¬ 
ment." 

That part is objected to. 

The Court: We will let it stand. We took the 
statement from the other witness on the same sub¬ 
ject. 

Mr. YanVoorhis: It is self-serving and an opin¬ 
ion. 

The Court: Well, it is. 
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Mr VanVoorhis: Argumentative. 

*(<?. -^ s °t "Inly 1 <», 1965, no concession had been awarded 
to Occidental as vet; isn't that right ? A. That is cor¬ 
rect. 

"(). So that it would have been impossible—and as a 
matter ol fact, the Libyan (io\eminent had not yet 
awarded any concessions to anyone in this new go- 
round. isn't that so? A. That is correct." 

IVrhaps yon ought to read that. Mr. Ni/.er. 

Mr. Xi/.er: All rijrht. Line 15. 

"Q. So it would have been impossible for Mr. (Jalic 
at this point to have gotten you any concessions, isn’t 
that correct?" And another question: "Was it possible 
(iW7) tor Mr. <ia 1 A. There were plentv of services 
that Mr. (Jalic could have rendered, but he not only did 
not render any services, but the people whom he selected 
to be our representatives who in turn were to help in 
rendering services, in turn rendered no services, and lie 
kept chnnging from one to another. 

“First he built up (Jeneral DeRovin, as 1 have testified 
to at great length before, and then he turned out to be 
a crook and a swindler. 

“Then he brought in Mr. Frottier. who I testified to be¬ 
fore. and he turned out to be to do nothing and to be 
nothing. 

"Then In* wanted to bring in some members of the royal 
family whom I didn’t go along with, and that plus tin- 
fact that I had been getting some bail reports about Mr. 
(Jalic, that led me to the conclusion that he not only did 
not render any services, b.:‘ could not render any serv¬ 
ices, and the entire scheme was a con game, and that 
the whole group wen* in on it. 

“I wanted no part of them. That was why I ter¬ 
minated with everybody." 

• • • 
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(938) “Q. Mr. Hammer, you were telling Mr. Galic tliat 

he wasn t to do anything from this point on, weren’t you, 
in (939) your telegram? A. 5 es, because he ha<l not— 
‘•Q. The answer is yes. isn’t that so? A. Yes. 

“Q. The answer is yes? A. Yes. 

• • • 

Q. And you were also telling General DeRovin stop, 
don’t do anything, isn’t that right? A. Yes. 

“Q- And you are not suggesting, are you, that Allen & 
Company was part of any eongame, are you? A. No, I 
certainly am not. If they were, I wouldn’t be doing 
business with Allen and continuing to do business with 
Allen.” 

Xow, this part we object to as we read it. 

"A. I certainly am not—I still think that Allen Com¬ 
pany have been hoodwinked to a certain extent bv Mr 
Galic." 

Mr. NanYoorhis: \Ve .submit that is subject to 
the same objections previously mad. ir. regard to 
the last objection. 

(940) The Court: It will be treated as a matter of 
opinion. 


"Q- But that does not help us any. Have you received 
any report on Mr. Galic other than from Mr. Benahum 
that you considered bad, as of or prior to .July 6 1965? 
A. Vo." 

Now there is some more here which is objected 
to. 

Mr. N'izer: Would you read it? 

Mr. \an\oorhis: Rerhaps it would be more ap¬ 
propriate if Mr. N'izer read that. 

(941) (Mr. N’izer reading) 
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Q. As a matter ol tact, all that Mr. Benahum had 
told you was that he had no confidence in Mr. Oalic, isn’t 
that right? A. No. that isn't all that he said. Tie in- 
timated that lie had seen a report on Mr. (ialic that 
wasn’t flattering and that he had information which lie 
didn’t want to tell me exactly what it was, hut I read 
between the lines, and I gathered that Mr. Benahum was 
convinced that Mr. (ialic was not the kind of person that 
he. Mr. Benahum. or Klein* & Company would want to 
have any further dealings with. 

“Q. Rid you check on anything Mr. Benahum told you, 
prior to .July 1(5. 19(55? A. No. 

“Q* You .just accepted what Mr. Benahum told you as 
the gospel.” 

< )n top of Page d(>2. 

“A. Yes. 

”Q. Is that correct ? A. Yes. 

Bid you know Mr. lienalmm before that time’ \ 

Yes. 

“Q. '> ou had dealings with him" 

Well, that you don’t object to at that (942) point. 

Mr. \ an\ oorhis: No, we are not objecting to 
that but we do object to the part that Mr. N’i/er 
read on the ground that it is self-serving, it is 
hearsay, it is not responsive, it is-— 

Mr. (ireenspon: Tt is reading between the lines. 

Mr. YnnVoorhis: It is his—really, it is the 
self-serving opinion of the witness and it is not 
evidence at all. 

Mr. Xizer: Your Honor will observe that the 
question attempted to elicit from the witness more. 
It was not only that he had no confidence. 

The Court: Well, of course the answer, the di¬ 
rect answer would have been he said more. In¬ 
stead he went on to read between the lines what 
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lie thought the witness was saying. And he even 
refers to intimations—I don't think we ought to 
spend too much time on it. 

(943) Mr. VanVoorhis: Line 9. page 362, plaintiff 
reading: 

“Q. You were told, were you not. that Mr. (Jalie had 
made several trips to Tripoli prior to July 16. 196.")? A. 
Yes. 

‘‘Q. Mr. (Jalie told you that, didn’t he? A. Yes.” 

Now reading at the instance <>t' defendant but 
without objection: 

“Q. And Mr. Brenner told you about that, didn’t lie? 
A. Well. I 

**(,). Or Mr. Vaughan— A. 1 don't know how many, 
whether Mr. Brenner told me (944) or Mr. (Jalie told me, 
but I knew Mr. (Jalie had made several trips " 

This next we object to: 

“As a matter of fact. 1 found out later that lie made 
these trips for a competitor of ours, and that he was 
instrumental in helping a competitor, or tried to help 
a competitor get some of the* very concessions he claimed 
he was trying to help us to get.” 

That is certainly no affirmative proof of— 

The Court: I agree. 

Mr. VanVoorhis: Page 364, line K: 

“Q. In any event. Mr. Brenner also told you that he 
was in Tripoli with (Jalie, didn’t he? A. I think they 
were together on one trip. I am not sure. 

"Q. Did Mr. Brenner report to you that Mr. (Jalie was 
useless and his word was no good? A. 1 don’t recall 
Mr. Brenner reporting anything like that. 

"Q. Mr. Brenner reported to you, did he not, that he 
had a very satisfactory trip with Mr. (Jalie? A. I don’t 
remember him reporting that he had a very satisfactory 
trip. 


i 
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“Q. Didn t Mr. Vaughan report to you that ho thought 
(f>4o) thines went \v« ll when In* met with Oalic in Paris? 
A. No, I ilon t have any such recollection that Mr. 
\ aughan reported that things wont well as a result of 
anything Mr. (• alic* was doing. 

Q- H'*! anyone toll you al’tor you roooivod the report 
on (ieneral deRovin, that lie was persona non prnto in 
Libya.' A. I think any reasonable man reading the re- 
port and knowing the source it came from would have— 
"onIdn t have to have anyone tell him that. 

“*}' Hal any Libyan tell you prior to duly 1G. 1PG."> that 
the (leneral was persona non prata in Libya? A. No. 

"(). No, as a matter of fact, that Nazi collaborators 
are running all over the Middle Hast and they are wel- 
eome as the dowers in spring: isn’t that so? A. Yes. but 
ihe\ aie not convicts-- people are swindlers and crooks 
and everything else embezzlers, forgers I mean, they 
may be in hiding as former Nazi agents, but this man 
was not in hilling (his man was parading all over as a 
I'hony (ieneral. a phony engineer, as a phony embezzler 
of the royal family. 

"I mean, he couldn’t be phonier." 

I hat last, except for the word “Yes," I object to. 
(!»4G) The Court: Well, he said that so often in yester¬ 
day s testimony. Why are we spending time on 
■t? I think it is in there about six or seven times 
in yesterday’s testimony. 

Mr. \ an\ oorhis: We pass on to page .‘>G7. line 
l?L read by plaintiff: 

“Q- Did anyone tell you. that is. did any Libyan tell 
you that association with (ieneral de Rovin would prej¬ 
udice any possibility that you would have of getting 
any concessions in Libya? A. No. 

Q* Did anyone, that is any Libyan, tell you that your 
prior association with (leneral de Rovin would prejudice 
your possibilities of getting concessions in Libya’ \ 
No.” ' 
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Now, passing from lino 5 on page 363 to page 
370, which was offered subject to objection by de¬ 
fendant : 

“Q. Do von know whether or not (ialic ceased all his 
activities on behalf of Occidental after .July 1965? A. I 
notice from the letter that you produced, he blocked the 
concession. 

“Q. Is that what he said? A. Yes, he said he blocked 
them in the letter to Mr. Allen, that you produced, and 
I think that speaks for (947) itself.” 

\Ye enter a formal objection to that. 

The Court: Well, you asked a question, didn't 
you? Mr. (Jreenspoon asked the question and he 
answered it. 

Mr. VanVoorhis: No, his answer was—yes, he 
answered, but we just object— 

The Court: You don’t agree with the answer? 

Mr. VanVoorhis: We object to the probative 
force of the answer. 

The Court: Well, that is different. 

Mr. VanVoorhis: Line 6. page 371. offered by 
defendant without objection: 

“Q. Now. sir. do you know of your own knowledge 
whether or not (ialic performed services on behalf of 
Occidental prior to duly Hi, 1965? A. No, he rendered 
no services of any kind. 

“Q. Do you know that of your own knowledge? A. Yes. 

“Q. Will you tell us how you derived personal knowl¬ 
edge that (Ialic performed no services on behalf of Oc¬ 
cidental prior to duly 16, 1965? A. I know it because 1 
have found no record of any services that be performed 
in my conversations with him. There is no indication 
that he performed any services. 

(94S) “He was always promising what he was going to 
do. He was always going to do something. He was al- 
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Wa - Ns to ” ( ‘t somebody who was going to ho of 

great help to us. 

“He didn't even help us in such matters as preparing 
<<>sts that would lie useful to us in Libya and in working 
'»n our future projects, in helping ns in helping us to 
meet ministers of the cabinet. 

One ot the tilings that most concessionaires did was 
n go a 1 omul and meet the various ministers and get 
acquainted with them so that it would help for character 
purposes. 

“ I his was one of the things that would help, lie did 
none of that. 

lie even—do Rovin did none of that. 

“All of this was just a lot of talk and as far as I was 
concerned, it was hot air. as I have testified before." 

I hissing from line it on page .■’72 to page 
line 12: 

"A. At page 21" 

I hat is, of the deposition “you testified that the 
Ministry ol Oil had issued an invitation to bid 
approximately three months before you submitted 
.v°ur (!)4!>) proposal in July, lfifio. Do vou re¬ 
call that ? 


A. I wasn t sure it was three months. I thought it 
probably was two or three months. It might have been 
even less. 

*<?• Did you advise Allen & Company that you had 
learned about an invitation to hid issued hv the Ministry 
of Oil? A. Xo. 

“Q. Prior to July Hi. 19(if), did you advise Allen & 
( ompany ol what blocks vou propostal to bid for’ \ 
Xo. 


“Q. Did you advise Allen & 
menced working on vour July 
No.” 


Company when you com 
29, 1905. proposal? A. 
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Passing to lino 22 on tlio samo page, 393. offered 
by defendant without objection: 

“Q. At pages 99-100, you testified that you think the 
letter signed by Mr. Kabazi was either spurious or a 
forgery or dated hack. Do you recall that? A. Yes.” 

Page 39o, read by plaintiff, line 20: 

“Q- At page 126 you testified that in the year 1964. 
but after the September 18th meeting in London, you 
sent geologists to Libya. Do you recall that? (950) A. 
Yes. 

“Q. What was the name of tlie geologist winch you 
sent to Libya? A. Mr. Vaughan." 

Passing from line 2. page 396 to 397. line 14, 
plaintiff reading: 

“Q. My question now is: when did Mr. Vaughan him¬ 
self go to Libya after the London meeting? A. 1 don’t 
recall. 

“Q. Did you tell Mr. Vaughan that he should check 
areas denominated as bidding blocks 32 and 59— A. Xo. 

“Q. —when you sent him to Libya? A. Xo. 

“Q. Sir? A. Xo. 

“Q. Did you tell him that he should check into any 
particular or specified areas of Libya? A. Xo." 

Defendant offering, without objection: 

“Q. Did Mr. Vaughan report to you on his trip to 
Libya when he returned? A. Yes. 

“Q. Did he report in writing? (951) A. Xo. 

“Q. Did lie tell you that he had examined the areas 
known as 32 and 59? A. 1 don’t recall. 

“Q. Did he tell you that he had checked any specific 
area? A. I don't recall. 

“Q- What did Mr. Vaughan tell you? A. Mr. Vaughan 
told me that he went to Libya and he checked with various 
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ministries there to see what we would have to do to 
qualify to apply for concessions in Libya, that he had 

he nad meetings there with souk* of the officials of the 
Ministry of Petroleum about the question of when tie* 
concessions would probably be open for bidding. 

“1 don't recall anything else that be reported.” 

Plaintiff reading: 

“< L ». Did he tell you the names of the persons, that is. 
the officials with whom he had met? A. I don't remember 
that. 

“Q. Did be toll you that he was accompanied bv anvone 

hen he went to Libya? A. I don't recall." 

Passing from line 24, page lt!)8 to page 401, line 
(!>“>2) !(. and this is part of the colloquy: 

“Mr. (Ireenspoon: 'Phis question deals with”- 

Mr. Xizer: Kxcuse me. Don’t you want to go 
just to testimony? 

Mr. \ anVoorhis: I think the question is couched 
in the colloquy. 

Mr. Xizer: I see, yes. 

Mr. \ anVoorhis: “Mr. (Ireenspoon: This ques¬ 
tion deals wi*h Mr. (ialic, and now I am trying to 
find out what Mr. Vaughan reported to Mr. Ham¬ 
mer the Libyan officials told him about when con¬ 
cessions would Ik* open for bidding, and that is mv 
question.” 

And Mr. Xizer said— 

Mr. Xizer: “I don't remember,” is the answer. 

Mr. VanVoorhis: 

“A. I don’t remember. 

“Q. Are you sure that he did tell you anything on that 
subject matter? A. Yes. We were naturally interested 
ir. that subject, and I am sure Ik* told me something, but 
! don’t remember exactly what be told me.” 
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Passing to page 402, lino 7: 

"Q. In preparation for tin* London meeting, did you 
make inquiries of anyone concerning what areas the Lib¬ 
yan Government was going to make available for con¬ 
cession? (953) A. Xo. 

*‘Q. Between September 1 and September IS, l!)(i4, did 
you make any such inquiry? A. Xo. 

“Q. Between those two dates, to wit, September 1 and 
Sopfemlier IS. 1964, did you receive any information as 
to what areas the Libyan Government was going to make 
available for concession ? A. 1 don’t recall any. 

“Q. Is it your best recollection that you did or that 
you did not? A. I do not recall." 

Defendant offering, without objection: 

Did you ask Mr. Galic to assist you in framing your 
application t.» the Libyan Government? A. Xo. 

“Q. Did you ask de Bovin? A. No. 

"Q. Did you ask Allen & Company? A. Xo." 

Passing from line 5, page 403 to page 404. line 7: 

*'C^. Mr. Ilammer,"- 

Tliis is offered by defendant, without objection: 

(954) “Q. Mr. Hammer, at page 219 I questioned you 

about the date upon which the notion of setting aside 5 
percent of the profits for agricultural pursuits was con¬ 
ceived. and you testified that it was after the receipt of 
tin* letter from Herbert Allen enclosing the de liovin 
background." 

Do you see that? 

“A. Yes. 

“Q. How soon after the receipt of that letter was that 
plan conceived ? A. I don’t recall. 

“Q. Was it within a month? A. Later than that. 
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“Q- Was it with in two months? A. I think it was much 
later. 

“Q. W it within three months? A. 1 can't recall 
that. 

“Q- I s there any document, writing or piece of paper 
>vhioh you could refresh your recollection on that subject 
matter? A. I don’t recall any. 

Q* Was it he tore you went to Libva for purposes of 
finalizing the proposal ?’’ 

» « * 

(955) “A. Yes. 

* * • 

"Q. 1»> the way, do you know on what date you went 
to Libya for purposes of finalizing the proposal? A. 
No. I do not.” 

Passing down to line 12, that same page. 4<M>: 

“Q- How soon before you went to Libya for purposes 
of finalizing the proposal did you conceive of the a per 
cent notion! A. I don’t recall. 

“*<!• Was it a month before you went to Libya? A. 

I don’t recall. 

“Q* Wasn't this conceived in a writing of sonic kind? 
A. I don t recall any such writing.” 

# * # 

"L*- At page 309, line 25. you made the statement: 

‘I5y that time we felt that we were not afraid that he 
would be able to block us in getting concessions.’ 

“My question is, who is the ‘he’ referred to ? A. It w *s 
particularly Mr. (Salic*. 

Q. And I take it that prior to that date, you were 
afraid that Mr. Lalic would be able to block vour conces¬ 
sion! A. Yes. 
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“Q. Did you have the same fear as to Allen & Company? 
A. Well, Allen & Company and Galic were working to¬ 
gether. I had no idea what the arrangement was between 
Allen & Company and Galic, but I feared that if we 
terminated earlier, or advised Allen of our fears, that it 
could very well have been communicated to Galic. 

"Q. At that time, did you have any fear that deRovin 
would be able to block the concessions? A. That was a 
possibility. 

“Q. Did that flow through your mind at that time 
(!t.»7) or was it only Galic that you were really bothered 
about? A. Xo, it was both. It was do Rovin and Galic, 
lmt after I got the report of Mr. Allen, T was more con¬ 
cerned about Galic than I was about deRovin.” 

Plaintiff reading: 

And I take it that you were not worried about Ogbi 
at all at this point? A. Xo. 

“Q. Did you discuss with Mr. Galic your arrangement 
with Allen Company at any time prior to June 10. 10(15? 
A. I don’t recall. 

“Q. Did you ask Mr. Galic as to what his ideas were 
as to what arrangement you should make with Allen & 
Company? A. Xo. 

"Q. Did you discuss that subject matter with Mr. Ogbi? 
A. No. 

“Q. Did you discuss that subject matter with Mr. de¬ 
Rovin? A. Xo. 

*'Q. I* 1 late 10(>4, did you ask Mr. Galic to introduce 
you to Mr. Kahazif (508) A. Xo. 

“Q- Did you in late 10(14 attempt to make arrangements 
to see Mr. Kahazi ? A. Xo.” 

• • * 

“Q- Would you please look at your copy, Mr. Hammer, 
of Plaintiff s Kxhihit 12 for identification, especially the* 
second paragraph? (059) Yes." 
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“<>. Dili you toll Mr. (lalic in conversation what you 
intended to wire or write to the persons concerned? A. 
As [ recall it, 1 was suspicious of Mr. (lalic by that time, 
and lie mentioned the names of new representatives and 
wouldn’t give me the names. 

“1 said I might want to write or wire them, and I would 
like to know who they were for that purpose, hut he still 
refused to give me the name—the names. 

“Q- Did you tell him what you wanted to put in the 
wire or letter? A. No. I was testing him to see whether 
lie was binding or whether this was some more hot air, 
.just like the previous people he had misrepresented to me 
about, or whether this was something that had anv sub¬ 
stance to it. 

"Q. Did you communicate your suspicions of Mr. 
< ialic”- 

Dead by plaintiff. 

Did you communicate your suspicions of Mr. (ialic 
to Allen tk Company ? A. No. 

* *t») (j. Dili you tell anyone in Allen & Companv that 

you thought Mr. (lalic was full of hot air? A. No". 

“(). Did you tell anyone in Allen & Company that Mr. 

<lalic had made misrepresentations to you? A. No. I 
have testified why I didn’t tell him previously." 

Passing from line 20, page 414 to page 415, line 
also offered by defendant without objection: 

( l Pi'l >' 0| i have a telephone conversation with Mr. 

<ialic on or about March S. 1!K!5? A. I believe so. 

“Q. In that conversation, did you tell Mr. (lalic that you 
Were not one hundred per cent satisfied with him? A. I 
believe I told him that I was dissatisfied and that I felt 
that he was not doing anything in the wav of services to 
help us in any way to get the oil concession. 

“Q- What did he say to that, if anything? A. I told 
him he said that while Ogbi had not proved to be the 
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man he thou; iit lie* was, that Frottier had also not turned 
out to be the person be bad told me about, now he had 
someone else, and I said that 1 bad a feeling that he was 
just fishing around and had nothing concrete (9fil) to 
offer us. 

“Q. Did he tell you the someone else mentioned in the 
telephone conversation was a person other than the persons 
lie had referred to in January 1965! A. He mentioned 
some very—some other names, but by that time I had made 
up my mind that Mr. (ialic was a lot of hot air. 

“Q. Do you recall what names he mentioned in the March 
telephone conversation! A. I don’t know. T don’t recall 
now the names that were mentioned. 

“There were some-—1 think there was mention in the 
previous letter that you just showed me. 

“Q. That was in January. We are now in March. A. 
Well, this is a continuation of the same, the same sort 
of promotion. 

“Q• Was one of tin* names he mentioned in the March 
telephone conversation FI Slialhi ’ A. No. 

“Q. Was one of the names he mentioned in the March 
conversation Fuad Kabazi? A. No. 

“Q. Can you search your recollection and remember 
what the names id these people were that he mentioned 
in (962) the March conversation? A. No. As a matter 
of fact, lie was talking in big terms, but T don’t even 
remember whether he actually gave us the names. He was 
evasive, just as he had been on previous occasions.” 

I’laintiff continues reading: 

“Q. Did you make a memorandum of that conversation! 
A. No. 

“Q. Did you make a memorandum of the January con¬ 
versation? A. No. 

“Q. Did you report either the January or the March 
conversation to Allen & Company? A. T testified the rea¬ 
son T did not. 
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"fj. Did you? A. No.” 

• • ♦ 

“Q- Wli«*n did you make it perfectly clear to Mr. Galic 
tliut dcRovin would prejudice any possibility that you 
would have of getting concessions in Libra. when?” 

• • • 

<!•<;:{) “A. It was some time after I got the letters from 

Mr. Allen. I believe it was in a telephone conversation, 
and then it was repeated again to Mr. Galic attain, at our 
meetin.tr on .Tune l!)th in London.” 

• • • 

G. \\ hat did Galic say in response to that? A. He said 
that he had been deceived, and he was sorrv. He said he 
understood. 

“Q tin* .eting in London to which you are referring 

the dune l!h 1905. meeting? A. Ves." 

Plaintiff continues reading: 

"(). Would you please look—I think it is part of Ex¬ 
hibit Id. the telegram to Mr. Galic. A. I read it. 

Is Plaintiff s Exhibit 4 the IS September 1904 agree¬ 
ment to which you are referring in the duly 10th tele¬ 
gram to Galic? (904) A. Ves." 

• • • 

“ ( i- Plaintiffs Exhibit 4 contain all of the terms 

and conditions of the agreement which you reached with 
Mr. Galic on September IS, 1904? A. Ves. 

“Q. Does Plaintiff’s Exhibit 0. which is also marked 
0-A, contain all of the terms and conditions of the agree¬ 
ment which you reached with Mr. deRovin on or about 
September IS. 1904? A. Ves." 

• • • 

“Q. Would you please look at the July 10. 190f> telegram 
from you to General deRovin, and will you tell (905) 
as when you have read it? A. Yes. 
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“O. Is the September IS. 1964, agreement referred to 
in that telegram the same as Plaintiff’s Exhibit 6 or 6-A 
for identification? A. Yes.” 

* » • 

“Q- Did you ask Mr. (ialic. during the period July 16, 
l!*(i.), to March 2N. 1966, to render any assistance to you 
'ii connection with the obtaining of concessions in Libya? 
A. Xo. 

“Q- Did Mr. (lalie approach you on that subject matter 
after July 16, 1965? A. Xo. 

“Q. Dn or about March 15. 1966, or thereabouts, did you 
receive a claim letter from (ialic’s lawyers in Xew York? 
A. I remember receiving a claim letter. I don’t remember 
the date. 

1966) “Q. It was some time in 1966? A. Yes. 

“0- After you received that claim letter, did you call 
Mr. (ialic? A. Xo. 

“Q- Did you have any conversation with Mr. (ialic con¬ 
cerning the steps you had taken to obtain concessions in 
Libya, which conversation took place after Julv 16. 1965? 
A. Xo. 

*‘Q- Perhaps I can refresh your recollection. Did you 
have a conversation with Mr. (ialic after July 16. 1965 
:n which you told him that lie had not turned up any con¬ 
cessions in Libya? A. I don’t know what dates you are 
referring to—when are you— 

“<). Some time after July 16. 1965. A. Well, after T 
had told Mr. Allen that I felt that it was his responsibility 
to get rid of this so-called claim of (ialic’s, which had no 
foundation, and Mr. Charles Allen agreed to telephone 
Mr. (ialic and ask him to come over, T had a meeting 
with Mr. (ialic and at that meeting 1 pointed out to him 
that this claim was without any foundation.” 

• • • 

(967) “Q. Did you tell Mr. (Ialic that someone other than 

Mr. (ialic was the source of the concessions which Occi¬ 
dental had obtained in Libya? A. No. 
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"Q. In .Inly, 1 !»<;<’,. did Mr. Allen send In you a copy 
of a cable which lie had received from Mr. Galic? A. 
Yes" 

Exhibit 11 — 

Mr. (Ireenspoon: That is Plaintiff’s Exhibit 179 in 
evidence, vour Honor, which is a letter from Mr. 
Allen to Mr. Hammer enclosing a telegram from 
Galic to Allen. 

The Court: The date of that is June 25th. 

Mr. YanYoorhis: 

Do you have in front of you”— 

The Court: What page is that? 

Mr. YanYoorhis: Page 427. line 3: 

"Q. Do you have in front of you Defendant’s Exhibit 
1 for identification? (908) A. Yes. 

“Q. In connection with that cable, did you have a tele¬ 
phone conversation with Mr. Charles Allen, Jr.? A. Yes. 

“Q. When was that conversation? A. T assume that it 
was about the time of Mr. Allen’s letter of July 5th. 

“(>. What did Mr. Allen say to you and what did you 
say to him in that conversation? A. As I recall. Galic 
wanted to know if I was going to be in Europe, and T 
told Mr. Alhui that I was not going to be in Europe, and 
that if Mr. Galic wanted to see me. he should come either 
to Los Angeles or to New York. 

“Q. What did Mr. Allen say to that? A. I am not sure. 
I think he asked me if I would cable that to Mr. Galic. and 
1 believe I did. 

”Q. Is that all of tin* conversation that you had with 
Mr. Allen on that occasion? A. I don’t recall anything 
further. 

“Q. Didn’t Mr. Allen tell you in that conversation that 
after all. 25 per cent of what you had to pay to Galic would 
be borne by Allen & Company? A. Absolutely no.” 

• • • 
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(070) "Q. I am asking you did he make that statement 

in the July 5th conversation. A. I don’t recall whether it 
was discussed or not—I don’t recall whether it was dis¬ 
cussed in that conversation or not.” 

* • • 

(1*71 ) “Q. What conversation were you referring to when 

you said that Mr. Allen admitted he had no claimf A. 
When I came to Mr. Allen’s office; 1 testified to that be¬ 
fore. 

“(). When was that? A. I believe I testified to that 
yesterday. 

“Q- Hut the date? A. I don’t recall the date. It was 
about—it must have been around the time when T told 
Mr. Allen that I felt it was his responsibility to get Oalic 
to drop his claim, it was unfounded. 

“Q. AVas this after July 5. 11*66? A. Oh, no, this was 
before that.” 

Plaintiff continues reading; 

"Q. In any event, you told Mr. Allen that you would cable 
to Mr. Oalic and you did: is that correct? A. T believe so. 

“Q. And Defendant’s Exhibit 32A, is that your cable 
to Mr. Oalic, or a copy of it?” 

(1*72) Mr. Orecnspoon: That is Plaintiff’s Exhibit 180, 
your Honor, in evidence, a letter from Mr. Hammer 
to Mr. Allen enclosing a copy of a cable to Oalic. 

* • # 

“Q- And Defendant’s Exhibit 32A (which is 180) is that 
your cable to Mr. Oalic. or a copy of it? A. Yes. 

"(). In response to your cable, did Mr. Oalic come to 
\ew York? A. I don’t recall whether it was New York 
or I-os Angeles. It might have been both places. 

"(). But he did come to the United States?” 

Mr. N'izer: The rest is not in by either side. We 
skip from there. 
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Mr. Greenspoon: Xo, we continued, Mr. Xizer. 

Mr. VanVoorliis: Plaintiffs offered this. I believe 
the defendant objected to it. but the* plaintiff has 
offered it. 

(!>7d) Mr. Xizer: We didn’t object to it. 

Mr. (ireenspoon: I don’t think von objected to 
this. 


Mr. Xizer: Yes, we objected to this on the ground 
that it was settlement discussion. 

I he Court: Well, the following pages indicate 
what your position is on that, Mr. Xizer. 

Mr. Xizer: ^ es. And we did it in our response 


'age 42!). We said in our notice: “Grounds for 


at I 

-- • v* * vukuo l\;i 

defendant’s objections to this passage, said desig¬ 
nations an- objected to by defendant on the ground 
that they relate to settlement discussions which 
have been specifically excluded hv the prior order 
of .Judge Ryan.” 

I lie ( oiirt: What is the immediate problem then* 
We are at Page 4.’J0 now. 

Mr. Xizer: Yes. your Honor. 

Mr. VanVoorliis: The question is. “Did he come 
to the Cnited States?” 


i he ( on rt: Well, so far these questions don’t re¬ 
late. at least directly they don’t relate, to any set¬ 
tlement .discussions. They simply appear to be ques¬ 
tions directed as to whether or not Dr. Hammer 
communicated with Allen & Company with respect 
to any discussions that might (974) be had with 
Galic. 


I will allow it simply for that limited purpose 
I here is so much in here already as to whether 
or not Dr. Hammer communicated with the plain¬ 
tiff with respect to one matter or another, a long 
series of questions. There will l,e one more. We 

are not getting into the discussion of the settle¬ 
ment. 
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Do you get the point I am making on that? 

Mr. Nizer: Yes, 1 do, until probably down at 
Lino 22. Fn any event, he answered— 

The Court: In fact I wouldn’t know why you 
would object to including 24. 

Mr. Nizer: All right. Very well. 

The Court: If you want to, you may, but 1 really 
don’t see anything. As a matter of fact \ think 
it supports your position. Mr. Hammer said lie 
was buying his peace of mind. It wouldn’t be the 
first time that people say that no matter how un¬ 
justified a claim was we would rather get rid of 
it than go to litigation. Nothing extraordinary about 
that, is there? Why are you objecting to that? 

Mr. Nizer: Well, the attempt at this instance also 
carried into other inquiries concerning tFie other 
people we hired and Judge Tiyan therefore ruled it 
all out so I was trying to be consistent. 

# * * 

(!*7.)) ‘‘Q. Hut did lie come to the United States? A 

Yes. 

•’(,). At the time that Mr. (ialic was here in the United 
States, did you have a conversation with anyone from 
Allen & Company concerning Mr. (Jalie’s claim? A. I 
don’t recall. 

“(>. How long was Mr. (ialic in New York on that oc- 
< asion. A. I think a day or two. 1 just saw him, I 
think on one day; I don’t know if 1 saw him twice or once. 

I don’t recall. 

Q- Did you keep Allen & Company advised of your 
discussions with Mr. (ialic on that occasion? A. No. 

“Q- Did you tell Mr. fialic that he should keep Allen 

Company advised with respect to these discussions with 
you? A. No. 

Q- In an\ event, I take it that the upshot of the meeting 
with (ialic was that an amicable arrangement was (076) 
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A. I wa> buying peace of mind. As far as f was 
concerned, (ho sum which I paid liim would have cost me 
that il we went to litigation, and I was buying peace of 
miinl to get rid of a troublesome man wliom 1 was glad 
to set rid of. I felt that the Allens bad helped me to set 
rid ol this claim for a nominal sum. 

“‘J- 1 ),,J >'<>» <*all the Allens and thank them for helping 
><m to get rid of this claim for a nominal sum. as vou 
put it! A. Yes, r did. 

“Q- Which Allen did you call? A. Charles Allen. 

"Ch When was that? A. That was after the settlement 
was made.” 

♦ * * 

db!») "(). \ on would say that you received that early 

so February l!)(i7? A. Yes. 

"( t ). Did you reply to that letter? A. Yes. 

I show you Defendant’s Exhibit 33 for identifica¬ 
tion and I ask you it this is vour reply.” 

Mr. (ireenspoon: That is l‘laint : ~’s Exhibit 1%, 
your Honor. 

* • • 

“A. Yes. 

••Q. Before you replied to Herbert Allen’s letter of 
danuary 31. 1!M!7. did you consult counsel? A. Yes. 

“Q- Which counsel? A. Mr. Xi/.er. 

■‘C>. Was the letter of February 11. 1WJ7 written by 

Mr. Xizer to you? A. It was prepared hv Mr. Xizer’s 
firm. 

“Q- May I see these two? (!tX0) A. Yes. 

“Q. I take it that you read Defendant’s Exhibit 33 be- 
fore you signed it? A. Yes. 

”Q. You go on to say in this letter: 

’The agreement with Mr. Calic had expired at the time 
the concessions were granted.’ 


“Do you see that? \. Yes. 
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“Q. What agreement arc you referring to there?" 

Not answered. 

“Q. But you signed the letter, didn't you. Dr. Hammer? 
A. Yes. 

• • • 

“Q. Did you repay to Mr. (Jalic all of the moneys that 
he lent to Mr. Oghi? A. I repaid Mr. (Jalic $5000 at the 
time lie made the loan. Mr. Oghi repaid that $5000. f be¬ 
lieve. to Mr. (Jalic. 

“I believe that Mr. Oghi borrowed that $5000 from us 
when hi* made the payment to Mr. Oghi. 

“Q. To Mr. (Jalic. you mean.’ ('•SI) A. To Mr. (Jalic. 

“Q. Bet’s see if 1 have got the picture. 

“(Jalic lends 10.000? A. Yes. 

"Q. But you pick up half the loan? A. That is cor¬ 
rect. 

“Q. Subsequently Oghi repays (Jalic the $5000? A. Yes. 

“Q. So that (Jalic lias now gotten his $10,000; is that 
correct? A. No. lie got his $5000 hack. 

“(Jalic never loaned more than $5000 because immediately 
after lie loaned the $10,000, he got $5000 hack. 

“Q. What 1 am trying to figure out is this; Whatever 
(Jalic put up, he had been repaid in full? A. Yes. 

“Q. And the repayment in full by Oghi was occasioned 
by your lending $5000 to Oghi to repay (Jalic? A. Cor¬ 
rect. 

“(^. I believe you testified earlier that Oghi had repaid 
Occidental the total amount? A. Correct. 

“Q. I take it that this was an Occidental transaction, 
not a Hammer transaction? (082) A. Correct. 

“Q. By the way. was the repayment to Mr. (Jalic of that 
$5000 made through the Barclays Bank? A. T don’t re¬ 
member.” 
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(f>S4) “Q. Did you have a conversation with ^i r. Charles 

Allen on a Sunday in .June 1 !H>7? A. 1 had a conference 
with Mr. Allen in 11)67. 

“Q. Was that on the telephone? A. 1 believe—what? 

“(J. Where did you call him or did he call you? A. 

I believe that 1 called him. 

"( t ). Where did you call him. at his home or at his office! 
A. At his home. 

“Q. This was a Sunday? A. I wouldn’t remember what 
day it was. 

“tj. Where were you when you called him? A. I think 
I was either in New York or in Los Angeles. 

“(). Can you tell us whv vou called Mr. Allen? (1)85) 
A. Ye*.. 

“Q. What was the reason for your call to Mr. Aden? 
A. I had received information that Mr. (Jalic had rendered 
services to a company by the name of Wintershal, and to 
assist them in obtaining Libyan concessions, and one of 
the concessions they obtained was—was one of the very 
concessions wo were trying to get. 

“Q. To wit ? A. I think it was 47. 

“I said—I asked Mr. Charles Allen. I said. ‘Do you 
know’ -I said. ‘I have this information from a very au¬ 
thoritative source and it seems to me that if. in the light 
of this information, that even if (Jalic had any claim 
under his alleged agreement with us, that it was a viola¬ 
tion ol that agreement, because that agreement provided 
that he was not to be engaged in rendering services to any 
other company in this connection.’ 

“1 felt, therefore, that if Allen should claim, it would 
certainly be completely invalid, and T asked Mr. Allen 
it he knew about this, and if he had participated with 
Lalic, and he said no, he didn’t know about it, and had not 
participated. 

I hat was the sum and substance of the conversation. 

“We discussed something about Mr. Benahum coming 
(DS5a) over from Europe, who was a mutual friend of Mr. 
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Allen and myself, and 1 think lie asked me whether there 
was anything new in Morocco, and I said, no, that we were 
still working on a feasibility study, and that was the sum 
and substance of it.” 

(986) I’laintiff continuing. Cage 459, Line 2. 

“Q. Did you ask Mr. Allen if lie could come out to 
Californiaf A. No, 1 don’t recall. 

“Q. Did Mr. Allen tell you that Mr. Benahum was in 
Israel? A. I don't recall. 

“Q- ho you deny that Mr. Allen told you that? A. 
No, 1 don’t affirm it or deny it. 

Do you deny that you asked Mr. Allen to come 
out to California? A. 1 don’t recall that. 

“Q- hid you tell Mr. Allen that you would be in the 
Last within tin- next ten or twenty days? A. T don’t 
recall that. 

“Q. Do you deny that you told Mr. Allen that? A. \ 
don’t deny it and I don’t affirm it. 

“Q. hid you ask Mr. Allen whether he would be in New 
York in the next ten or twenty days? A. No, I don’t re¬ 
call that. 

“Q. Do you deny that you asked him that? A. I don’t 
recall it. 

0. Did Mr. Allen tell you that he would be in New 
York for the next few days? (0S7) A. I don’t recall. 

“Q. Do you deny that Mr. Allen told you that? A. I 
don’t recall. 

“Q- Did you ask Mr. Allen whether Galic had gotten 
a concession for a German firm called Wintersall? A. I 
just testified to that. 

“Q. 1 know you said you told him that, but 1 am asking 
you now whether you asked Mr. Allen that. A. T asked 
Mr. Allen if he knew about that.” 

* • • 

(9SS) “Q. Did Mr. Allen deny that he knew anything at 

all about Wintersall or Galics alleged participation with 
Wintersall?” 
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(That is not answered.) 

"Q. I want to know if Mr. Allen flatly denied it. A. 
He sa. l lie didn’t know about it. 

“Q- Did yon press him on that subject 1 A. No. 

Q. Did you tell Mr. Allen that you believed his state¬ 
ment ? A. I didn’t. I did not.” 

Now. offered by defendant without objection. 

‘V- Did you tell Mr. Allen that if (Jalic had gotten 
a concession for Wintersall. that that would break your 
contract with Allen & Company? A. No.” 

Passing from Line 1!) on Page 462 to Page 464, 
Line 23. offered by defendant without objection. 

“Q. Did you mention to Mr. Allen tliut this would per¬ 
mit you to settle everything in Morocco. Holiday Inn. 
copper, Libya and the like? (9S9) A. I don’t recall any 
such statement. 

“(). Was there any mention of Holiday Inn in this con¬ 
versation? A. No. 

“(). Was there any mention of Morocco in this conver¬ 
sation ? A. I testified to that just now. 

"( t >. Was there anything else said about Morocco other 
than as previously testified to? A. I don’t recall it. 

“CL Was there anything said about copper? A. I don’t 
’•ecall anything said about copper. 

,s '* . vol,r recollection that nothing was said 
about copper? A. I have no recollection. 

“Q. Did you say to Mr. Allen that vou would like to 
make a settlement within a week? A. No. [ don’t recall 
any such statement.” 

Passing from Line 17 on 465 to Page 466. Line 
2a. defendant offering without objection, Line 25: 

7' ,)ul • v<,M ""‘"fion in that conversation that Allen 

C ompany’s participation in an underwriting was de¬ 
pendent upon Allen & Company settling with vou? (990) 
A. No. 
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“Q- Did Mr. Alton say to you in that conversation that 
lie was not interested in the proposed new underwriting? 
A. No. 

“Q. Did he say to you that tin* new underwriting meant 
nothing to him? A. No.” 

Plaintiff continuing: 

‘‘Q. Did he tell you that if you come to New York in the 
next ten or twenty days that he would he here? A. I don’t 
recall that. 

Q. Do you deny that he said that? A. I don’t affirm 
it, I don’t deny it. 

“Q. Did you meet with Mr. Allen around the first of 
duly 1967? A. I don’t recall. 

"Q- Di'l y°» meet with Mr. Allen at any time after this 
Sunday conversation in dune 1967? A. I don’t recall.” 

Passing from Line 22 on Page 467, to Page 475, 
Line 14, defendant offering without objection. 

(,j. Do you know when \\ intersall filed its submission? 
A. K very body had to file at the same time. 

(991) “Q. It couldn’t be any later than duly 29th? A. 

No, they were not permitted. If anybody didn’t have 
their bid in by that time, they could not put in a bid sub¬ 
sequent. 

“Q- t’ould you put in a bid before that date? A. No. 

Q. In other words, evervthing had to be done on .July 
29, 1965? A. Yes. 

Q- Was that by order of the Libyan Government.? A. 
I lint was by the published decree, I believe.” 

I assing i loin Line 13 to Line 24 on the same page, 
476, also offered by defendant, subject to objection. 

Q. \\ e will }>nt it this way, did you receive any in- 
foimation from any source other than your lawyers con¬ 
cerning any alleged activities of Allen & Company in con¬ 
junction with Wintersall and Libya? A. Yes. 
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Q. I* rom whom did you receive that information? A. 
I received that information from someone • • • 

(!)!).>) "(). Did you at any time ask (italic about whether 

or not he had helped Wintersall? A. No. 

“Q. Did (Jalic at any time tell that he had helped Win- 
lersall ? A. No. 

“Q- Did DeRovin at any time tell you that DeRovin 
had helped Wintersall? A. No. 

“Q- Did DeRovin at any time tell you that (Jalic had 
helped Wintersall! A. No. 

“Q- Did DeRovin at any time tell you that Allen & 
Company had helped Wintersall? (906) A. No. 

“Q- Did <>gbi at any time tell vou that (Jalic had helped 
Wintersall? A. No. 

Did Ogbi at any time tell you that he had helped 
Wintersall? A. No. 

“(). Did Ogbi at any time tell you that (Jalic had helped 
Wintersall? A. No. 

Did you understand from what your informant told 
you that (Jalic had helped Wintersall prepare its admis¬ 
sion? A. I don’t recall. 

1)1,1 >' ou understand from what your informant had 
told you that Allen & Company was prepared to render 
financial assistance to Wintersall? A. T don’t recall.” 

Now this is subject to objection. 

11 savs here in your .wer that Allen & Company 

and (Jalic had rendered assistance, financial and other¬ 
wise ? 

(No answer.) 

•AJ. Now r am going to ask you what is the ‘otherwise’ 
(997) referred to in Paragraph 11 of your answer? A. 
Assisting in obtaining oil concessions, and 1 don’t know 
what further details, 1 was told he was compensated for 
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Mr. \ mi\ oorhis: Tliat we object to “I was told ho 
was compensated for it.” 

Mr. Xizer: Road the rest. 

**Q. Who was compensated? A. (lalic. 

”Q. Were you told that Allen & Company was compen¬ 
sated?” 

Mr. VanVoorhis: This part is concluded by “who 
was compensated. Answer: Galic.” 

This we object to. hearsay. 

The Court: 1 will allow it to stand. 

Plaintiff reading. Page 482, Line 2: 

“Q- Were you told that Allen iV: Company was compen¬ 
sated? A. 1 don’t recall. 

“Q- C’an you t(*ll me what the secret profit was which 
Allen & Company obtained from aiding one of vour com¬ 
petitors? A. Xo. 

”Q- ^ an you tell me what the personal gain was to Allen 
& Company from aiding one of your competitors? A. 
Xo. 

(.)!).S) Q. ( an you tell me what the personal gain or 
secret profit was to (■ a lie from aiding one of your com¬ 
petitors? A. 1 don’t know the amount. 

“Q- Didn’t you tell Mr. (lalic on July 16, 1965 that lie 
was tree to help anyone he wished? A. Yes. 

'Q. Paragraph 11 refers to one of defendant’s competi¬ 
tors, do you see that? A. Yes. 

"Q. W'as that Wintersall? A. Yes. 

“Q- Xo one else? A. Xot to my knowledge.” 

Passing now from the bottom of Page 482 to Page 
• »()3, Line 9. This is offered by defendant but with¬ 
out objection. 

“Q- fa your earlier testimony, Mr. Hammer, you men¬ 
tioned that in a conversation in July or August, Mr. Her¬ 
bert Allen mentioned DeRovin and that in London, on 
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September IS, 1!M>-4. Mr. Alton and Mr. (ialic introduced 
you to DeRovin.” 

Mr. N’izer: No answer to that. 

!•*•*•*! Q- I hat is suhstantially correct, isn't it, F)r. Ham¬ 
mer? A. Yes. 

• • * 

"(). Other than those two occurrences, did Allen & Com 
l>an\ at any time mention to you the name of DeRovin? 
A. I don t recall. It may have been in some telephone 
conversation but I don’t recall anything. 

Q. In any conversation did Allen & Company suggest 
that Occidental should employ (ieneral DeRovin? A. 
^ mean other than the ones von mentioned’ 

*‘Q. Yes. A. No. 

“Q. Other than on September S, I9(i4. did Mr. C.alic 
suggest that you should emplov (ieneral DeRovin’ 4 
Yes. 

< t >. When was that suggestion made to you? A. During 
the conferences with Mr. (ialic at Claridge’s Hotel. 

“Q- In the period September 17th to September 19th’ 
A. Yes. 

(I(H)O) “<J. At any later date did Mr. (ialic suggest 

that you employ (ieneral DeRovin? A. Well, he was al- 
iead> employed writing, so it was a continuing arrange¬ 
ment. 

"O. At any time prior to September 17 did (ialic sug¬ 
gest that you employ (ieneral DeRovin? A. Yes. 

D. When was that? A. When I called him on the tele¬ 
phone alter my conversation with Mr. Herbert Allen. 

“<). When you called whom! A. C.alic on the telephone. 
(,}. I thought you called Mr. Brenner and told Mr. 
Rrenner to— A. I mean Rrenner. I called Mr. Rrenner and 
I told Mr. Rrenner that Mr. Allen had said for him to get. 
in touch with Mr. C.alic, and then Mr. Rrenner called me 
later back and said that Mr. (ialic had told him to em¬ 
ploy (Ieneral DeRovin. 
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“Q. Was there any other occasion when Galic suggested 
that DeRovin he employed by Occidental? A. You mean 
after the agreement of September 18th? 

“Q. Yes, or before, other than the conversation \ 1001) 
between Brenner and Galic. A. I don’t recall.” 

Passing now from Line 5 on 506 to Line 23. on the 
same page, plaintiff reading: 

“Q. When Blocks 42B and 44 were awarded, were they 
described as concessions numbered 102 and 103? A. T be¬ 
lieve they were. 

“Q. In other words, they changed the numbering sys¬ 
tem at the time of the award: is that correct? A T believe, 
yes. 

Passing from Line 4 on Page 507 through Line 
4. And passing to 508, Line 8. plaintiff reading: 

“Q. 1 show you a letter on the stationery of Occidental 
Petroleum Corporation dated April 5. 1967. and I ask 
you if your signature is appended thereto. A. Yes.” 

• • • 

(1002) Did you receive the original of the letter a 

copy of which 1 now show you. dated April 11, 1967. from 
Allen & Company? A. Yes. 

“Q. Did you receive the check mentioned therein? A. 

V „ 

T 

Passing from Line 24 on Page 508 to 511, Line 

11 . 

The Court: No, it isn’t clear to me what docu¬ 
ment is being discussed there, since Line 11 starts 
with a question “Can you date the ‘recent’ telephone 
conversation?” 

Mr. VanVoorhis: The letter to Allen & Company 
dated July 16, Line 18, \ think it is. 

Mr. Greenspoon: No. that’s wrong. ft is a letter 
dated, your Honor, November 3. 1965, and that is, 
I believe, in evidence as Plaintiff’s Exhibit 147. 
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Mr. Xizer: I’liis. as I recall, your Honor, is also 
a totally irrelevant document which your Honor 
said you will take subject to objection to strike. 
(1<KW) . Mr. VanVoorhis: I think it was taken mostly 
tor the dating of the conversation. 

Mr. Xizer: It had to do with Morocco and nothing 
to do with this case. 

Mr. \ anVoorhis: The conversation related to 
more than Morocco. 

I he Court: f don’t see that there is a reference 
to any other matter except the Moroccan phosphate 
project. It is in evidence already, is it not? 

Mr. Xizer: Subject to strike, vour Honor. 

I he Court: Well it is harmless leaving it in. It 
is m the same category as the letter that you de¬ 
cide,I to withdraw when an offer was first made In- 
Mr. Creenspoon. 

Well, as long as it is in. we will leave it in, hut 
I am stating now I don’t see it has any relevance 
at all to the issues in this case. T believe I allowed 
It in because of the date and T think it is particularly 
appropriate now since the question starting at 
Cme /. Page all is somewhat obscure in the ab¬ 
sence of some tie-in date. So, go ahead. 

Mr. VanVoorhis: Line 11. fill. 

nooV Y’e!" I;it< tlM * rm ‘ nt telephone conversation? 

“Q. Did you discuss with Mr. Allen your letter to Allen 
K < ornpany dated July Id. lfidf,? ,\. I don’t recall.’’ 

Xow continuing, offered by defendant without 
objection. 

Didn t Mr. Allen raise the subject of that letter with 
>'°u ln that conversation, Charles Allen? A Xo 
“<l I beg your pardon? A. Xo. | don’t recall. 
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“Q- Is it your host recollection that he did or lie did not 
raise the subject matter of your July Id letter to him? A. 
My best recollection is that he did not.” 

Continuing on the same pa,ire, 512, to Line 10, 
defendant offering, we object to part of it. the part 
I will mention. 

* • * 

“Q. In any event, didn't Mr. Allen tell you that conver¬ 
sation which preceded November 3, 1965 that he (1005) 
thought you had no right to write any such letter? A. Cer¬ 
tainly not. 

“Q- Did Mr. Allen in that conversation say to you that 
he agreed with your letter dated July 10. 1005? A. I don’t 
recollect that the letter was even discussed at that time—” 

• • • 

(10(10) "(j. |)r. Hammer. Plaintiff's Exhibit 21—” 

Mr. (ireenspoon: That is Plaintiff’s Exhibit 148. 

“Q- —refers to a meeting in the office of Allen & Com¬ 
pany which preceded November S, 1005. Do you recall any 
such meeting? A. 1 believe there was such a meeting. 

Q. Can you fix a date for that meeting? A. No. 

“Q. Could you tell us who was present at that meeting? 
A. Charles Allen was present. I was present. I don’t 
recall whether Mr. Herbert Allen was present or not. 

“Q- At that meeting in the office of Allen & Company, 
was there any discussion concerning your letter to Allen 
& Company dated July 10. 1005? A. No. T don’t—there was 
no discussion. 

“Q- Did you mention the July 10, 1005 letter at that 
meeting? A. No. 

“Q- Di<l Mr. Charles Allen mention the July 10, 1005 
(1007) letter at that meeting? A. No. 

“Q. I show you a letter from Occidental Petroleum Cor¬ 
poration by Armand Hammer to Herbert Allen, dated 
November 20. 1005, a copy of a telegram enclosed there- 
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■with, and a copy of a letter from Herbert Allen to you 
dated November 2!*, 1 !l(!5, and I ask you whether you 
■'(■nt the letter dated November 2b. 111(15, and the copy of 
1 he telegram, and whether you received the letter from 
Herbert Allen dated November 2!1, 10(15.” 

Mr. Nizer made an objection at that point and 
then said “subject to my objection, lie says the sig¬ 
nature is his and lie also sent the letter of which you 
only produced a copy." 

• » * 

“tj. Is it your testimony that you sent the letter (100S) 
wnted November 2(1 to Allen A' Company together with 
•lie copy ol a telegram enclosed therewith, and that you 
received the letter from Allen A Companv dated Novem¬ 
ber 20. 10(15? A. Yes." 

* * * 

“C- Dr. Hammer. Plaintiff’s Kxhibit 22 refers to a tele¬ 
phone conversation between you and Mr. Herbert Allen? 
A. ^ es. 

(1000) (j. When did that telephone conversation take 

I'lace.’ A. I assume it took place shortly before this letter 
was received. 

"(,). Is it your best recollection that such a telephone 
conversation did take place? A. Yes. 

"lj. In that telephone conversation, was there any men¬ 
tion made of the Libyan venture? A. No. 

■■(,). Was there any mention made of vour .lulv lb 
1IK15 letter? A. No." 

Ifi * * 

“(j. I know there may not lie a necessity, but did Mr. 
Herbert Allen raise the subject matter of Libya or your 
'otter with you in that telephone conversation? A. No. but 
I had a previous telephone conversation some time, ] 
believe, in August, where the matter was—after I sent 

my termination letter—where the matter was discussed 
and— 
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“ l l Kei'ort* you go on. lot mo ask you, with whom (1010) 
was that telephone conversation? A. Mr. Herbert Allen. 

“Q. Who called whom? A. I don’t remember. I think 
Herbert some business proposal or something in Au¬ 
gust— 

“<). Is this August, 1965? A. Yes. 

“Q- Where were you at the time? A. I think I was 
in Los Angeles at the time. 

“Q- An<1 Herbert called you from New York, did he? 
A. I believe so. There was some business proposal.” 

Continuing, plaintiff reading: 

Q. What was the business proposal? A. I can’t re¬ 
member now because Herbert was continually referring to 
us any matters, any businesses that he thought might be 
of interest to us. 

"<). W ill you go on and relate the conversation as be¬ 
tween you and Herbert Allen to which you have just 
made reference? A. It was shortly after the-after this 
---after the notice about—in the course of conversation 
I mentioned something to Herbert about this terrible re¬ 
port that lie had sent us about deRovin, and that under 

tlie circumstances we had no alternative but to act as we 
did. 

(1011) “As I remember correctly, Herbert brushed it 
as.de and said, ‘Oh. that’s all right, 1 understand.’ 

“It was something to that effect. 

Q. In that conversation did you mention the letter 
dated July 16. 1965 which you had sent to Allen & Com¬ 
pany? A. Well, it was within a month after—a few weeks 
alter the letter, it was some time in August. 

“0. Did you actually mention— A. Yes, yes. 

“Q. Did you actually mention that letter? A Yes cer 
tainly. 

“Q. Did you also mention the two telegrams which you 
enclosed with your letter, the one to deRovin— A. T don’t 
recollect that T mentioned the letter. I mentioned spe- 
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ci fit-ally tin* report on deRovin, the terrible report that 
Herbert had sent me on deRovin. 

“Q- Did you say that you thought that that was very 
decent oi Mr. Allen to stud you the report on General 
deRovin ? A. No, I thought it was his duty.” 

Defendant offering, without objection: 

"Q. Did you tell him that? A. No. 

“Q- Did he say that he sent it to vou because it was 
( H>12) his duty ? A. No.” 

I'assiug from line 14. page .720. to page .">21. line 
s *. defendant offering, without objection: 

'(>. Did you mention in that conversation with Herbert 
Allen that you thought lie had fulfilled his duties in 
sending you the deRovin report? A. No." 

Passing from line 11. page .721. to page .722, 
line M: 

(,?. \\ hat else was said in this conversation concern¬ 
ing deRovin or Libya between you and Mr. Herbert 
Allen? A. | think I have given you the substance of 
this conversation. 

“Q- Can you recall anything else that was said? A 
No. I can't. 

"Q- \\ as (ialic's name mentioned? A. I am not sure. 

"*i!- ^ hat is your best recollection? A. Mv best recol¬ 
lection is that it was. 

“Q. That it was? A. Yes. 

"Q. Will you give us the context in which Mr. <ialic’s 
(lOlM) name was mentioned? A. | don’t—I can’t remem¬ 
ber any details other than what I have given you. 

“Q- Didn’t you tell Mr. Allen that you had received 
a telegram and a letter from (lalic protesting his dis¬ 
charge? A. I don’t recall. 

“Q- Didn’t Mr. Gallon tell you that he thought that 
Galie properly protested his discharge? A. Certainly 
not. 
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“Q. No mention of that subject at all? A. I said 1 
think the name (lalic came up, hut 1 don't know exactly 
what was said. I have no clear recollection at this 
time.” 

Defendant continuing, without objection: 

1 show you Defendant's Kxhibit J1 for identifica¬ 
tion and ask you if you sent that telegram to Allen & 
Company?” 

Mr. (Jreenspoon: That is Plaintiff's Kxhibit 
14(i, your Honor. 

• • • 

(1014) “A. Yes. 

"Q. 5 ou mentioned a trip which had been delayed. 

“Do you notice that? A. Yes. 

“Q. Was that a trip to Libya? A. No. 1 think it was 
a trip to Jacksonville. 

“Q. Jacksonville? A. Florida. 

“Q. Did you have a meeting on Thursday, November 
4th at the office of Allen & Company? A. [ believe 1 did. 

“Q. And who was present at that meeting? A. Charles 
Allen and I am not sure whether Herbert (1015) was 
there or not. 

“Q. In that meeting was there am discussion of (lalic? 
A. No. 

“Q. Or of Libya? A. No. 

“Q. Or of the July 1(i. I!«i5 letter? A. No. 

“Q. Did you say in that meeting that you wen* rely¬ 
ing on Allen’s financial hacking in connection with the 
Libyan project? A. No. 

“Q. Do you denv vou made that statement? A. Yes, 
T do. 

“Q. Was there any discussion in that meeting concern¬ 
in': Morocco? A. There may have been. 

“Q. Will you tell us what that meeting was about, why 
you wanted a meeting with Allen &: Company in Novom- 
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l>er 1965? A. Well, we were doing business with Allen 
^ Company. They were referring various business 
proposals to us. 

He'bert was I think hardly a month went bv (1016) 
that Herbert didn’t either write me nr telephone’or send 
me some business proposal which ve would look into. 

"A\e were engagcjJ in examining these proposals. We 
w<-re in constant touch. There may be letters, other let 
ters than what you have produced from Herbert during 
this period. 

“I will be glad to produce t various businesses, 

that he was proposing to v ill along August, 

September, October, Xoveml 

Was it Herbert Allen , , ls proposing these 
business deals? A. Most of this came through Herbert. 

Q. 1 lien can you explain to me why you sent the 
telegram to Charles Allen? A. Charles was particularly 
interested in the Moroccan matter, and that’s why it 

went to Charles. 

"Q. Wasn't he also particularly interested in the 

Libyan matter? A. Well, not as much. That seems to be 
more Herbert’s matter—Herbert was the one that orig¬ 
inally called Ole and Herbert was the more interested, I 
think, in that. 

As a matter ol tact, most of the deals came through 

Herbert and it was—it very seldom came through (1(117) 

('liarles. 

<,). In connection with this meeting, which took place 
on November 4. 1965, apparently, did you write a letter 
to Allen iC; ( oinpany, or make a memorandum of what oc¬ 
curred there? A. I don’t recall. 

"Q. Can you just in a word tell us what the subject 
matter of the meeting was? A. T am almost certain it 
was about Morocco, and it may have been the same sub¬ 
ject matter as the subsequent letters that you produced 
earlier. 
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“Q. But you art* not sure! A. I'm almost positive. 

“Q. By tlu* way, did you make a memorandum of that 
conversation you say you had with Herbert Allen in 
August, 1905? A. I don’t recall any. 

“Q. Did you write a letter to Herbert Allen confirm¬ 
ing your August conversation? A. No. it wasn t neces¬ 
sary; I had written him in July. He hadn’t answered 
my letter in July. 

“Q. In other words, I gather from what you have tes¬ 
tified that you were in quite (lose contact with Herbert 
Allen either by telephone or otherwise after (101S) July 
16th! A. Absolutely. 

“Q. Would you say that you talked to him as often 
as once a week during that period of time! A. No, no, 
hut I would say once a month. That's why I said that 
this conversation took place in August, because it was 
about that time, and I am sure that there were calls 
back and forth, as I remember. I think Herbert called 
me, I called him. 

“Q. You are able now to fix the date of that telephone 
conversation in August? A. Yes. 

“Q. On the notion that you were talking to each other 
about once a month? A. And I knew it was compara¬ 
tively shortly after the* July letter. 

“Q. Would you say it was within 30 days after the 
July letter? A. I would say about that—it might have 
been the latter half of August, it missed us by several 
days. 

“Q. Would you say that at the outside the conversa¬ 
tion took place with .Mr. Herbert Allen prior to August 
31. 15165! A. Yes. 

(1019) “Q. And of course after July 16, 1965! A. Yes, 

definitely.” 

Passing from line 5, page 52S, to page 541, line 
22. This is offered by defendant, without objec¬ 
tion : 
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that Occidental’s bid was wrapped in 
nhbons ot black, red and preen, Libya’s national colors? 
A. I He answer is ves. 

Was that suggested by Mr. ()g|,i? A. No. 

“Q. Was it suggested by Mr. deliovin or Mr. (Jalic» 
A. AO. 

“Q. Whose idea was that? A. That was Mr 
\ augban's idea. 

<}. Old Mr. \ aughan acquaint von with that idea lx 
tor,, the concession bid was filed? A. 1 was there when 
we wrapped it. 

“Q. ^ o„ »"*fn the suggestion was made bv showing 
* t,» you? A. ^ es. [ was there." 

Passing to line 21. same page. 542. plaintiff 
reading: 

“Q- Old I understand you to say that you did not meet 

i<* nntil «ltc»r flip conoosision was panted? (1020) 

A. i (»s. 

“Q. Ones that mean until after the contract of con¬ 
cession was signed? A. Yes. 

“Q. Old you meet the King in connection with rumors 
that had come to you that Libya was considering can¬ 
celing your concession? A. Certainly not. 

“Q. Isn’t it the fact that- A. [ only met the King 
tins year, 1%7. 

“Q- Last year? A. Last year. 

“Q. Isn’t it the fact that you met the King and 
adopted a folksy approach because of these rumors♦ \ 

No. that is ridiculous. There is no such thing as a 
tolksy approach. 

It is the imagination of the reporter who wrote the 
article from which vou are reading 

“Q. Didn’t Mr. (Salic advise you' earJv in 19fi7 that 
; 0, .r °°ncessions were in trouble, and he was going to 
help you? A. No. „o. 
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“Q. Wasn’t it at that point that you were given ac¬ 
cess to the King! (1021) A. No, certainly not.” 

Offered hy defendant, without objection. 

Who introduced you to the King, if you recall? 
A. I introduced myself. 1 wrote him a letter and he 
granted me an interview.” 

Passing from line 2. on page 544, to page 552, 
line 7, plaintiff reading. 

*’Q- I)r. Hammer, at the last session you may recall 
that you testified that you had some fear of (lalic and 
the others breaking up the deal after you received the 
deiiovin papers. 

“Do you recall that? A. Yes.’ 

“Q. Dili Mr. (lalic say anything to you upon which 
you premised your fear? A. No. 

“Q. Did Mr. (inlic write you any letter upon which 
you premised your fear? Or to anyone else. A. lie 
subsequently wrote a letter, not at that time. T saw a 
letter later where he said that he had blocked us in 
Libya. 

“Q. That letter was subsequent to July, 1 !M>5: isn’t 
that correct? A. That is correct. 

(1022) “Q. Limiting it to a date prior to July. 1965, had 

Mr. (lalic written to you or to anyone else, to your 
knowledge, making any comments upon which vou predi¬ 
cated your fear? A. Xo. 

“Q. Had either of the Messrs. Allen said anything to 
you prior to July, 1965, upon which you premised vour 
fear? A. No. 

“Q. Had either of the Messrs. Allen written any com¬ 
munication to you or to anyone else, to vour knowledge, 
prior to July, 1965, upon which you premised vour fear? 
A. Xo, not to my knowledge. 

“Q. Had Mr. Ogbi reported anything to you prior to 
July, 1965, upon which you predicated your fear con¬ 
cerning (lalic and the others? A. No. 
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(J. I assume that it I asked von about (tenoral de- 
Hovin, your answer would ho the sainof A. That is 
right. 

Q. Prior to .July. lOba, I heliovo that you had re¬ 
tained a gentleman by the name of Lawler. A. Yes. 

“O. What was his capacity? (1023) A. lie was a 
geologist. 

(). Was he an employee, or was he an independent 
font!actor? A. I believe lie was an independent con¬ 
tractor. 

“(). Do you know where his offices were at that time? 
A. I believe they were in Rome. 

"Q Did he have nil oflieo in Libya? A. I don't think 
so. 

"Q- his sphere of activity insofar as your em¬ 

ployment of that time is concerned limited to Libya? 
A. I believe so. 

“D. In other words, he was not working on any other 
projects for you. other than the Libvan projects? A. I 
don’t recall. 

(). At that time prior to duly. l!Kio. did vou have* any 
official. representative in Libya to whom the government 
of Libya was to bring up matters, sort of a liaison man'’ 
A. Yes. 

“O. Was that Mr. Lawler? A. At one time I believe it 
was Mr. Lawler. 

“(*• Mas it Mr. Lawler prior to July 8. lOfifi? A. I 
believe it was. 

Q. W as Mr. Ogbi at any time the official representa¬ 
tive of Occidental with whom the Libyan Government 
(1024) was to discuss matters? A. Yes. 

Q. When was In* that official representative? A. 
After the September 18th letter signed with Mr. Ogbi. 

“Q- A re you talking about— A. September 18. 18fi.\ 

“Q. 18(i;> or (!4. A. 18*54, I am sorry. 

'<?■ I JI “flier words, you are talking about tin* London 
agreement? A. Yes. 
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“Q- Low long did Mr. Oghi’s representation continue? 
A. It continued a long tiim*. 1 don't remember exactly 
how long. 

“Q- Was it in existence at the time that the conci¬ 
sions wore granted in February and March. 1966? A. 
Yes. 

“Q. Did it continue thereafter? A. Yes.” 

• • • 

(lOJn) “Q. Did there come a time when Occidental of 
Libya did open up an office in Libya? A. Yes. 

Q. ( an you tell us when that was? A. I am not sure. 

“Q. Was it after the concessions were granted or be¬ 
fore? A. I believe it was after the concessions were 
granted. 

"Q. Would it he some time after February or March, 
1 Wit) ? A. Yes. 

Q. Tii connection with your application for conces¬ 
sions. did von have to appoint an agent for service of 
process in Libya? A. I believe so. 

“Q Lid you have to appoint this agent at or before 
the time you filed the application? A. I am not sure. 

'Q- Was Mr. Oghi at any time the agent of Occidental 
(102fi) of Libya for service of process in Libya? A. T 
think he was. 

“Q. Was lie in 1965 and 1966 such an agent for serv¬ 
ice ol process? A. I think he was in 1965—T am not sure 
about 1966. 

“Q. In connection with your application for conces¬ 
sions. were you also required to qualify Occidental of 
Libya to do business in Libya? A. Yes. 

"Q. Do you know what state Occidental of Libya is in¬ 
corporated in ? A. No, T don’t. T think it is a Delaware 
corporation. 1 am pretty sure it is a Delaware corpora¬ 
tion—in fact T am certain it is. 

"Q. W ho on behalf of Occidental of Libya performed 
the functions necessary to qualify Occidental of Libya 
to do business in Libya? A. First we had a man by the 
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name of Lenghi. When Mr. Ogbi—whei an arrange¬ 
ment was made in September, lie said that we had not 
qualified that there were some papers that were missing, 
and he undertook to complete the qualification. 

Q. I o your knowledge, did Mr. Ogbi complete the 
(U>27) qualifications? A. I believe so, yes. 

Q. W there any written evidence submitted to you 
issued by me Libyan Government showing that Occidental 
<>l Libya was qualified to do business in Libya? A. Yes. 

“Q. Do you have such a piece of paper or slip or what 
ever it is? A. I think it is part of our submission.” 

Defendant continuing, without objection: 

"(J. Have you been able to establish tin* approximate 
• late upon which you received the report on Mr. Ogbi 
that he was not a very large businessman? A. No, I 
have been unable to find any memorandum. I thought I 
had a memorandum of the conversation with the bank 
oflieial in London, but my recollection is that I bad a talk 
With the credit manager or one of the officials of the Chase 
Manhattan Bank in London, and that lie had given me 
this report while 1 was in London. 

"Q. What I am trying to do is fix a date, if that is 
possible. A. No, I can’t fix the date. 

Q. ( an \ou fix a year? A. Oh, yes, I can sav it was 
in the in September (1028) or October 1965 after we 
made the arrangements with Mr. Ogbi. 

“Q- 1)0 - vo " 1W»4! A. 1964—1 am always confus¬ 

ing 1964 and 1965. 

“Q. Let’s put it this way: 

“Was it before you wrote the letter to Mr. Frottier 
dated November 25. 1964? A. Yes. 

Q. Tt was before that that von had received the report 
from the London banker concerning Mr. Ogbi’s lack of 
industrial status? A. Yes. 

“Q. Shall we call it that? A. Yes.” 



Armenia Hammer, E.B.T. 


Passing from line 11 on page 560 to page 562, 
line 6. This is offered hv defendant, but without 
objection: 

“Q. Do you know whether or not Occidental received 
this document with Mr. Frottier’s physical signature 
upon it, that is, Plaintiff's Exhibit 30 for identification?” 

• • • 

(1029) "A. 1 do not recall. 

“Q. Have you ever met Mr. Frottier? A. No. 

"Q. Did Mr. Frottier ever talk to you? A. No. 

“Q. Did you ever receive any writings from Mr. Frot¬ 
tier? A. 1 don’t recall any. 

“Q. Do you know whether anyone in Occidental ever 
talked to Mr. Frottier? A. I do not. 

“Q. Do you know whether or not anyone in Occidental 
ever received a written communication from Mr. Frot¬ 
tier? A. T do not, other than this— 

“Q. Plaintiff's Exhibit 30?" 

That is P63. 

“A. Yes. 

“Q. Did you tell anyone in Allen & Company about 
Plaintiff’s Exhibit 30 for identification? A. This was 
referred—Mr. Frottier was referred to me by Mr. Cialic, 
and the arrangement with Mr. Frottier was prepared at 
the request of Mr. Galic. 

"When I returned to New York from my trip to (1030) 
London, 1 had a telephone conversation with Mr. Herbert 
Allen in which Mr. Herbert Allen mentioned that he had 
heard from Mr. Galic about the arrangement with Mr. 
F rottier. 


• • • 

‘*Q. The question is, did you tell anyone in Allen & 
Company what the contents were of Plaintiff’s Exhibit 
30 for identification? A. I didn’t have to tell—Mr. 
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]!«• rl)ort Allen knew the contents when he spoke to me on 
the telephone.” 

Plaintiff continues reading: 

“Q. Was your answer that you did not tell Mr. Allen 
the contents of Plaintiff’s Exhibit 30? A. That it; cor¬ 
rect. 

"Q. Did you send a . jpy of Plaintiff’s Exhibit 30 for 
identification to anyone in Allen & Company? A. No.” 

Passing Irom line 13 on page 504 to the top of 
page 5G5, line* 2. which is offered by defendant, 
without objection: 

(1031) “Q. Did Mr. (Jalic tell you whether or not Mr. 

Frottier's name was actually Frottier? A. All I can tell 
you is that Mr. (Salic was the man that requested that we 
engage Mr. Frottier and it was at his request that tin? 
agreement ol November 25, 1004, was entered into with 
Mr. Frottier. 

‘‘.Mr. Ni/.er: And that is Exhibit 30? 

‘‘The Witness: Exhibit 30.’ 

P03. 

Did you ever ask Alien Company to issue a letter 
to Mr. Frottier with relation to a payment of a million 
dollars? A. No. 

“Q- Do you know whether or not Allen & Company did 
issue such a letter? A. No. 

“Q- Did you ask any banking group to issue such a 
letter to Mr. Frottier? A. No. 

"Q. Do you know whether any banking group issued 
such a letter to Mr. Frottier? A. No. 

“Q- Prior to the signature of Plaintiff’s Exhibit 30,” 
that is Pl)3, “did you tell anyone in Allen & Company 
*hat (1031a) you were going to include the language of 
Paragraph 5 in an agreement with Mr. Frottier? A. No. 
(1032) “Q. Did you so understand the question? A. Yes. 


It 
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“Q. In Paragraph 1 yon referred to two oil and gas 
concessions from Libya. Do you see that? A. Yes. 

“Q. Are those the same two oil and gas concessions 
mentioned in the agreement dated September 1904 with 
Mr. Ogbi?" 

• • • 

"A. It could be the same, but there could also be other 
oil concessions, because as I read thd language now, th° 
agreement, it says that one concession at Occidental’s 
option and one additional concession from any other area 
subject to Occidental’s approval—so that they could be 
the same concessions as the ones mentioned in the letter 
of September 18. or they could be two other concessions 
from two other areas. 

• • • 

“Q. Is it your best recollection that the concessions 
(1033) discussed in Kxhibit 30 could he the same and could 
be different from the concessions mentioned in Kxhibit 
7A ?” P63. 

Mr. (Jreenspoon: 7A, your Honor, is the agree¬ 
ment with Ogbi dated September 18. 1004. which is 
Plaintiff’s Kxhibit 38. 

• • • 

“A. At Occidental’s option. 

“Q. And that is vour best recollection on the subject * 
A. Yes. 

“Q. I take it that you were the author and the person 
avIio dictated Plaintiff’s Kxhibit 30 for identification, is 
that correct? A. T believe T was, yes. 

(1034) “Q. Can you identify the person whose initials 

are ‘.IP’? A. No. T cannot. Probably a secretary. T 
don’t know—it is not my regular secretary. 

“Q. Did you dictate Plaintiff's Kxhibit 30 from London 
or in the I nited States? A. My best recollection is that 
it was in London, but it might have been some secretary 
from the London office. T am not sure. 
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“Q. I gather that Mr. Frottier was not present at any 
•>f the meetings in London? A. No. 

“Q. Who told you. if anyone did. that Mr. Frottier 
would accept the terms and conditions of Plaintiff’s Kx- 
hihit .‘10? A. Mr (jalic. 

“Q. ( an you tell us who was the first one as between 
you and Mr. (Jalic who suggested the inclusion of Para 
graph <> in Plaintiff’s Kxhibit 30, Pf>3? A. I suggested 
that. 

“Q- In other words, you were the one who decided that 
you would put a 45-day limit upon Mr. Frottier’s service? 
A. Yes. sir. 

(1035) “Q. I don't know whether I asked you this or 

not. hut do you recall whether or not von received hack 
1 rom Mr. (Jalic or Mr. Frottier a signed copy of Plain 
titt s Kxhibit 30? A. I don’t recall. I did have—1 believe 
I had a letter from our London office saying that they 
were forwarding to me a signed copy, signed by Mr. 
Frottier. and I have looked for that letter and T have not 
yet been able to find it. 

"Q. Is your London office still extant? A. Yes, sir. 

"Q. I hi you know whether they have a carbon copy 
ol any such letter in London? A. I asked them, and they 
did not have. 

“()■ Somehow or other, it sticks in your memory that 
you did get such a letter. A. Yes. 

“Q- Do you recall what that letter said? A. No, but 
it was just a signed copy returned with Mr. Frottier’s 
signature." 

• • • 

(1037) “Q. Dr. Hammer, will you please look at Plain¬ 

tiff’s Kxhibit 137 for identification and tell us whether 
or not that came from tin* files of Occidental? A. Yes. 

Can you toll us from what file of Occidental Plain 
tiff’s Kxhibit 31 (PI37) came? A. No. I cannot. 


“Q. Will you tell us what was attached to Plaintiff's 
Exhibit 31 (P137) as indicated by the staple holes and 
marks on it? A. I think there was some canceled notes 
or something attached to it. 

“Q. Was Mr. Oghi in Los Angeles when this was signed 
by him? A. No. 

“Q. Did you receive this from Mr. Ogbi by hand? A. 

No. 

“Q. Do you know how Occidental or Dr. Hammer came 
into possession of Plaintiff’s Exhibit 31 (P137) for iden¬ 
tification? A. I believe it was—I believe that it came 
(1038) through the Barclays Bank in Tripoli where we 
have an account. 

“Q. Did Mr. Ogbi draw from Occidental’s account the 
sum of $5,000? A. Five thousand dollars was paid out and 
I believe it was paid out at that time to either—either to 
Mr. Ogbi or to Mr. Galic or some bank holding a note of 
Mr. Galic’s. 

“Q. Are you telling us that the $5,000 referred to in 
Plaintiff’s Exhibit 31 (PI37) was utilized to pay in part 
a note of Mr. Ogbi which was held by Mr. Galic? A. 
Yes. 

“Q. Is that the note that you earlier referred to as 
having been shown to you in September 1004 by Mr. 
Galic? A. I am not sure. I don’t recollect that. 

“Q. Do you know of any other notes ./which Mr. Ogbi 
gave to Mr. Galic in the sum of $10,000? A. T don’t 
know. I believe when f testified last T was mistaken. 
T was under the impression that we had loaned Mr. Ogbi 
$5,000 at the time la- was in London in September 1004. 
And I have since found out that we had loaned him 
$10,000 and that Mr. Galic had loaned him $10,000. mak¬ 
ing a total of $20,000. and T believe that (1030) there¬ 
after Ogbi had paid Mr. Galic back $5,000 on account of 
the $10,000, and that there was a balance left of $5,000 
due to Mr. Galic from Ogbi. T believe this is the $5,000 
Mr. Ogbi used to repay Galic. 
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“Q- 1 assume you arc referring to Exhibit 31 (PI7) 
when you say ‘this.’ ’’ 

The Court: May I interrupt on this, is my recol¬ 
lection correct that originally the testimony in effect 
was that Ogbi had asked for a loan of $2(h000? 

Mr. (ireenspoon: Yes. your Honor. 

Mr. Xizer: Yes. 

I he Court: And that Dr. Hammer, according to 
his testimony rejected it out of hand and later that 
day the discussion came up about a $10,000 loan, 
and that it was shared ecpially by hot 1 i Galic and 
Dr. Hammer. 

Mr. (Ireenspoon: Yes, your Honor. 

I he Court: Since his recollection has been re- 
: resiled it is a little different now, is that it? 

Mr. (Ireenspoon: Yes. your Honor. 

The Court: All right. 


“Q- Mr. Galic ask you to advance him $5,000 for 


purposes „f paying off Mr. Galie? A. No.” 

(1040) The Court: Well, that is a little confusing, 
it? *1 said Ogbi— is part of the answer, 
of the answer lane 21. 


isn’t 

All 


“Q- I'm sorry. Hid Mr. Ogbi ask you for $5,000 for 
purposes of paying off Mr. (Salic? A. Yes. 

Q. And when did lie do that ? A. Some time on or 
about September 1005 or prior thereto. 

“Q. Were you in Libya at that time? A. | was in 
Libya prior thereto. 

“Q- And was it on one of your trips to Libya that you 
discussed this matter with Mr. Ogbi? A. Yes. f believe so. 

Q. And you think that was the—in September or pos¬ 
sibly August 1065? A. Tt was prior to this period. T 
don't know exactly when it was. 

“Q. You indicated today that you were mistaken about 
the amount of money lent to Ogbi in September 1964 by 
both Occidental and Galie. Do you recall that? A. Yes. 
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“Q. You just said that a moment ago? (1041) A. Yes. 
“Q. What did you see which brought home to you the 
fact that you made a mistake? A. T believe that T saw 
a canceled check that T had given to either—either to 
Mr. Ogbi or to Mr. Galic, a personal check of $10,000 
which was reimbursed to me hy Occidental when T re¬ 
turned to Los Angeles. 

• • • 

(1043) “Q. Dr. Hammer, in your dealings with Ogbi 

l>ros. did you deal with anyone other«than Taher Ogbi? 
A. No, sir. 

(1044) “Q. He was the only one you met or dealt with? 

A. Yes. sir.” 

• • • 

( I04.i) “Q. I ask you it that is tin* note given hy Ogbi 

in connection with the September 4. 1065 advance to him 
ot $5,000? A. 1 believe it was. 

“Q. Has that note of Ogbi Brothers been paid* \ 
Yes." 

Passing now from Line 14 on Page 580 to Page 
•>81, Line 17, read hv plaintiff. 

“Q- 1° digress for one moment, l)r. Hammer, did you 
tell Allen & Company about the $10,000 loans made by 
Occidental and by (ialic to Ogbi on September 18, 1964? 
A. No. I assume that Galic did. 

“Q. Passing your assumption for the moment, vou did 
not? A. No. 

“Q. Did you instruct Oalie to tell Allen & Company 
about those two loans to Ogbi ? A. No. 

■‘Q. Did Mr. (Ialic tell you that he was going to tell 
Allen & Company about those two loans to Ogbi? A 
No. 

“0. Did you suggest to Mr. (Ialic that he should tell 
(1046) Allen & Company about the two loans to Ogbi* 
A. V). 
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“Q. By the way, 1 take it that Mr. Herbert Allen was 
not present when the two loans were made to Mr. Oghi? 
A.' That’s correct. 

“Q. And I also assume from your answers that you 
never asked Allen &. Company to advance 25 per cent of 
the loan made by Occidental to Oghi? A. No.” 

. Passing now from Line 15 on Page 582 to Page 

584, Line 5: 

Q. Bid von meet Mr. dalic in Paris or in Kurope 
some time in July 11)66? A. No. 

Q. After June 2.), 11)66, did you have any meetings 
with Mr. Galic in the Pnited States? A. Yes. 

"Q. Were those the ones that we were discussing last 
time that were held in August 1066? A. 1 believe they 
were. 

And I take it that they were the only meetings voe 
had with Mr. Galic after June 25, 1066? A. Pntil when? 
(1047) “Q. Pntil today, A. No, I met with Mr. Galic 
after the settlement with him. 

“Q. V.’.-.S that the meeting that took place in Paris’ 
A. Yes.” 


Plaintiff reading. 


“Q. By 
had told 
A. No. 


the wa\. did Mr. Galic ever tell vou that he 
Allen & Company about the loans to Oghi? 


Bid Allen & Company ever tell vou that thev knew 
about the loans to Oghi ? A. No. 

Q- Bid Mr. Oghi tell yon why he wanted the loans? 
A. Mr. Galic first told me that Mr. Oghi wanted the loan 
and T refused. I believe ! testified to all this. 

“Q. ’N es, you told us you refused. 1 am trving to find 
out what you were told by Oghi or Galic was the pur- 
pose of the loan, if anything? A. That he needed it for 
ns business and that he was in need of money and he 
had pressing commitments. And as I testified before 
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Mr. Galic said that I should remember that every busi¬ 
nessman sometimes is short of (1048) cash. 

“To me it was a shock that Mr. Ogbi, who had been 
represented as such a wealthy man. such a great indus¬ 
trialist. should be in need of a loan of $20,000." 

• • • 

“Q. Before Plaintiff’s Exhibit .‘hi (no P80) and for 
identification was signed hv Mr. Vaughan, did he discuss 
with you the terms and conditions and statements set 
forth therein? A. T don’t recall. 

“Q. Did Mr. Vaughan discuss the statements, terms and 
conditions of Plaintiff’s Exhibit 36 for identification (no 
PS0) with you after that exhibit was signed? A. At some 
time later it came to my attention, but I don’t know 
exactly when. 

“Q. How did it come to your attention? A. It may 
have been sent to me through the mail or Mr. Vaughan 
may aave brought it with him on one of his trips to Cali¬ 
fornia. 1 don’t recollect. 

(1040) “Q. Wasn’t Mr. Vaughan headquartered in Cali¬ 
fornia at that time? A. Xo, he was spending most of his 
time in Libya at that time. 

“Q. Was he the senior officer of Occidental then spend¬ 
ing most of his time in Libya? A. Yes, sir. 

Q. As a matter of fact, he was tin* second officer in 
command next to you. isn’t that correct? A. Yes, sir. 

Q. Do von know what the matter of mutual interest 
presently under study was. which is referred to in the 
first paragraph of Plaintiff’s Exhibit 36 for identification 

(Xow P80)? A. Xo, I do not. Tt says “(natters,’ plural,_ 

no. 

"Q. Yes? A. Xo. 

“Q. Die! Mr. Vaughan report to you that one of these 
matters was oil concessions? A. We were in Libya there 
trying to get oil concessions, but we were also interested 
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in other business opportunities in Libya. I don’t know 
what he meant by ‘matters’. 

(IOoO) “Q. 1 am asking you if lie ever reported to you 
w:iat matters of mutual interest were* presently under 
study? A. ^ es. At one time—I don’t know whether it 
was exactly in this connection, but I know that we had 
undei study various matters, the possibility of getting 
oil concessions, the possibility of utilizing the gas that was 
being flared in Libya. There was some talk of some 
mineral concessions in Libya. 

“Q- these matters under study, to your knowl¬ 

edge? A. Fertilizer projects and the sale of fertilizers. 

“Q- these matters under study to your knowl¬ 

edge on the part of Occidental in February 1W:V \ 
Yes. 

“Q. The letter agreement goes on to sav ‘We wen 
pleased to note once more your confidence in our ultimate 
success and the imminence of same.’ 

“Dill Mr. Vaughan report to you what Mr. Ogbi had 
told him about your ultimate success and the imminence 
of same? A. I don’t recall. 

"(>. Had Mr. Ogbi ever told you prior to February 
In. 10b.). that he had confidence in vour ultimate <ucce<s 
ami imminence „f same? (lOftl) A. He told it to me in 
September 1!»(I4. 

‘Q. Mr. Ogbi told you 'that in September 1004" \ 

Yes. 


“Q. Had Air. Vaughan at any time prior to February 
L». 1 Of,5, reported to you that Mr. Ogbi had confidence in 
your ultimate success and the imminence of same* \ T 
don’t recall. 


Q. Tn what connection did Mr. Ogbi tell you that he 
‘ ", as f ‘ onr,d '' nt of your ultimate success and the imminence 
of same in September 19fi4? A. T don’t know that In¬ 
exactly used those words. 

“Q. The suhatanee- A. Or whether he wid-he .aid 
Immmenee, b„t he ,!i,l feel that we would he ultimately 


* 
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successful in getting concessions in Libya, and that was 
the reason that T entered into the letter agreement with 
him of September 18, 1964. 

Q. By concessions, you mean oil and gas concessions, 
don’t you? A. Yes, sir. 

“Q. In the next paragraph of Plaintiff’s Exhibit 36 for 
identification (now PRO) it says ‘We wish to confirm that 
we propose to work exclusively through y„j and your 
(1052) channels in this endeavor.’ Do vou see that’ \ 
Yes. ‘ 

“Q- h>id M r - Vaughan report on that subject matter to 
you in February 1965? A. T don’t recall. 

“Q. Did Mr. Vaughan report to you what Mr. Ogbi’s 
channels consisted of? A. No. 

“Q. Did you know at that time what Mr. Ogbi’s chan¬ 
nels consisted of? A. No. 

“Q. Mr. Vaughan goes on to say, or Plaintiff’s Exhibit 
36 (PRO) goes on to say as follows: ‘As a result we 
naturally expect an exclusive effort for our account on 
your part.’ Do you see that? A. Yes. 

‘Q. That is something you insisted on in September 
1964. isn’t that correct? A. That’s correct. 

•;Q. And yon gave Mr. Ogbi. if we read this exclusive, 
a like exclusive, and .lid you so tell Mr. Obi that in Sen 
tcmber 1964? A. 1 don’t recollect. 

“Q. Did you— (1053) A. Tf it was. it was in the letter 
agreement. 

“Q. Did you tell Mr. Vaughan that he should make a 
mutual exclusive deal with Mr. Ogbi? A. No. 

“Q. When you say Plaintiff’s Exhibit 36 for identifica 
I'°n j P8 °) for the first time, did you tell Mr. Vaughan 

, ^ a "' llnriz « l *" '"afc" Ibis arrangement on 

behalf of Occidentalf A. I didn't think that there 
was any reason to tell him that. 

By that do you mean that he was authorized bv 
yon to make Plan,tiff’s Exhibit 36 (PRO) for identifica¬ 
tion; A. No. T think that within the framework of the 
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September 18th agreement, lie probably felt that he was 
within bis rights to make such an arrangement. 

“Q. Tn February 1005, and after February 15, did you 
work exclusively through Mr. Ogbi and his channels in 
order to get oil concessions? A. Until when! 

“Q. Me will leave the dates—we will leave the closing 
date loose, but let’s start on ’•’obruary 16. 1065. and until 
dime 10. 1065, if you want an ending date. (1054) A. 
\\ ill you repeat the question ? 

“Q. 1 will rephrase it. 

From February 16. 1065. to dune 10. 1065. did you work 
exclusively through Mr. Ogbi and his channels in con¬ 
nection with your oil concession efforts in Libya? A. 
I don’t know. I believe we exerted all efforts we could 
get we could to get oil concessions. 

“Q. As a matter of fact, you were utilizing Mr. Law- 
'er’s service.* through this very same period, isn’t that 
right? A. Me may have. I am not sure of that. 

Q. M asn t Mr. Lawler’s functions something other than 
as a mere geologist or engineer? A. No. T don’t recall. 
He may have tried to help. M’e were glad to get belli 
from anybody we could." 


!KU>) Passing from line 10 on page 594 to page 505 
line 15. plaintiff continuing to rend: 


Q. Mi. Hammer, did vou send a 
Exhibit ITT to Allen & Co.? A. Xo." 


copy of Plaintiff’s 


Mr. (Ireenspoon: Your Honor, that is now S3 
tor identification and I now renew our offer in 
evidence of that document. Tt is an agreement be- 

tween Occidental and Lawler dated Fehruarv °0 
1065. • “ ' 

Mr.Nizer: Your Honor, this has been ruled out 
om*o before there Jg nQ reag()n fo renpw . f 

The evidence since has come in that he was an 
independent contractor. 
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Mr. Greenspoon: Your Honor, th" evidence is in 
the record that Mr. Lawler was the attorney in 
fact and that’s in the application that Mr. Lawler 
was the attorney in fact in connection with the 
Libyan matters. 

Mr. Nizer: No, no, I don’t believe so. 

Mr. Greenspoon: At that time. 

Mr. Nizer: No, Mr. Oghi is the one who was 
mentioned. 

Mr. Greenspoon: Just one moment, Mr. Nizer. 

Mr. Nizer: Would you please correct that. 

The plaintiffs don’t claim that they had anything 
to do with Occidental’s engagement of Mr. Lawler 
as a (105(5) geologist, as an independent contractor. 

Mr. YanVoorhis: Some of the things that Mr. 
Lawler did or did not do and said hear on it. 

Mr. Nizer: Tf it will save time 1 will point out 
to you that in Plaintiff’s Exhibit 130. which the 
submission, from page—under Ttem 4: 

Libyan agent and attorney in fact for registra¬ 
tion. Mr. Taber Oghi, c/o Oghi Pros., New State Of¬ 
fice Pudding. Shara, Teheran. Fifth Floor, P. O. 
Box 357, Tripoli. Libya, Exhibit 3-P. Libyan 
Branch Manager, Mr. C. James Blom. c o Libya 
Palace Hotel. Tripoli. Libya. 

Mr. Greenspoon: May T read from this exhibit, 
your Honor, which says as follows, among other 
things: 

“1. Paid (’. Hebner—” 

Mr. Nizer: Where is it? 

Mr. Greenspoon: It is one of the exhibits—there 
is no page on this. Mr. Nizer. 

Mr. Nizer: Please show Mr. Pollio so he can 
read it to you. 


Armaml Hummer. E.B.T. 


The Court: Mr. Xizer, frankly, I don’t under¬ 
stand why you are objecting to this going in in the 
light of other evidence that has gone in. 

Mr. Xizer: Your Honor my reason for objecting 
is not that this is not helpful to our cause in the 
sense (10i)7) that, your Honor, the document shows 
that he was engaged to make a special regional 
geological study incorporating all available strato 
graphic, structural, and other geological data exclu¬ 
sively for Occidental for the purpose—and it states 
the purposi—for the selection of petroleum conces¬ 
sions. so that your Honor’s observation. I get the 
full impact of it. in the light of this, this excludes 
their very claim that it was done* through others. 

Hut tlie point is that the plaintiff here can not 
get into an issue with respect to other people doing 
this job for us. particularly an indepenednt con¬ 
tractor. in order to somehow or other lift them¬ 
selves by his bootstraps. In what way I don’t 
know. 1 am simply trying to keep the record clean 
of something that is so clearly irrelevant. 

Ih«* Court: I would say the record is somewhat 
blurred in some areas already. In fact, there is 
testimony by T)r. Hammer on this very subject. 

Mr. Xizer: Only that he hired an independent 
contractor. 

The Court: We will take it for whatever value 
it has. 

Mr. Xizer: May we strike out the bottom? There 
is something ndd«d here as to where this file comes 
from. HO.tS) Will that be taken or stricken out? 

The ( ourt: i don t have it in my copy. 

Mr. VanVoorhis: In view of Mr. Xizer’s argu¬ 
ment nt this point T think we ought to point out 
that Mr. I.awier did not recommend the concessions 
which are the subject matter of this lawsuit. 


663a 


Armand Hammer, E.B.T. 


Mr. Nizer: Judge VanVoorhis, that is not cor¬ 
rect. Secondly, you are not the one to state whether 
it is. Respectfully, I say that to you. 

Mr. V anVoorhis: You were just saying a moment 
a r>° that it was not, and l think I am entitled to 
point out that there is a very serious question in 
this case as to the accuracy of what you just said. 

Mr. Nizer: T am reading from the document you 
offered. 1 can’t he inaccurate. You offered that 
document. T read paragraphs 1 and 2. 

Mr. ^ oorhis: ^ on were objecting to the rele¬ 
vance of this, and 1 think that with respect to the 
extent to which these concessions were turned up 
by Oalic or his group, it is quite relevant whether 
or not Mr. Lawler had previously recommended 
the same concessions. We take the position lie did 
not. 

The ('ourt: Have you respective gentlemen each 
had your say? 

nt*n9) Mr. VanVoorhis: Yes. 

The Court: You may proceed. 


“Q- Mr. Hammer, did you send a copv of Plaintiff’. 
Exhibit 37 (P-S3) to Allen & Company? A. No. 

‘ Q. Did you discuss the terms and conditions of Plain 
tiff’s Exhibit 37 (P-83) with Allen & Company? A. No 
Q. Did you ask Allen & Company to discharge 259? 
of the stock options which Mr. Lawier was to get?~ A 
r don t know how Allen & Company could discharge 2f 
percent of Occidental -ck options. 

f106(D “Q. Did ,sk them to do it? A. Tt woulr 

tiaye been preposterous to ask them to do it. 

“Q. Did you ask Allen & Company to put up 25 per cenl 
of the cash which was paid to Mr. Lawler? A. No. 

”Q. Did you pay Mr. Lawler the stock option? A. Tin 
options w re Granted. 
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“Q. To Mr. Lawler? A. My Occidental. 

“Q. And were they granted prior to July, 1 ‘)«>r>? A. 
Yes. 

"Q. Did you tell Allen & Company that you had issued 
2.000 options to Mr. Lawler? A. N T o. 

‘Q. Did you ask Allen & Company’s permission to is 
sue the 2.000 op^ons to Mr. Lawler? A. No. 

“Q. M as Plaintiff's Exhibit 37 for identification-— A. 
I would like to correct that. I am not sure of the option 

I am not sure the option was granted. * * * T think 
the option was (1001) conditional upon Occidental’s get¬ 
ting the—getting a concession, and would only he granted 
after Occidental received the concession. 

‘‘Q- fn other winds, you want to change the date of the 
issuance of the option, is that the point? A. No. no. ! 
don t think the option was ever issued. 

“Q. Was Plaintiff's Exhibit 37”— 

P83— 

“for identification extended? A. I don’t believe it was. 

"I think it ultimately terminated. 

‘Q. M hat puzzles me is—1 am trying to reconcile your 
answers—you say that in the event Occidental of Libya 
should he granted concessions to explore for petroleum 
in Libya and that did happen— * Yes. 

Q. Tt says that yon shall be retained for a period of 
one year under the terms set forth in Paragraph (b) 
above and did that happen? A. No. 1 think it termi¬ 
nated—I think the contract terminated prior to the grant¬ 
ing of the option. 

“Q. T see. 

In other words. Plaintiff’s Exhibit 37"— 

P83 - 

(10(12) “was terminated before the concessions were 
granted; is that correct? \ Yes 
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*‘<j. And that is what you base your lielief on that the 
options were not issued? A. Yes, sir. 

“Q. Had you and Mr. Vaughan discussed the maxi¬ 
mum possible number of selections that Occidental would 
designate for concessions in or about February, 10<>. r )? A. 
T don’t recall. 

■‘(J. Had you discussed that there would be more than 
two selections made? A. T think we had in mind two or 
three. 

“Q. Did you advise Allen & Company of the conces¬ 
sions which you had in mind prior to .inly, 19G5? A. Xo. 

“Q. Did you ever discuss with Allen & Company the 
geological information you had about the concessions 
you were thinking of designating? A. I assume that 
Allen & Company had a copy of our September 18th let¬ 
ter with flalie and Ogbi and deRovin. in which there 
Mas some mention made of the areas which we were inter¬ 
ested in. 

"Q. Hut you had not delivered copies of those (10G!b 
September lo. 19G4. agreements to Allen & Company, had 
you? A. Xo. but when I spoke to Mr. Herbert Alien on 
the telephone in Xoveml *r. I understood from our tele¬ 
phone conversation that lie had information about these 
concessions, and that we were seeking both in the agree¬ 
ment with Ogbi. and in the arrangement with Frottier.” 

Now 1 am reading what is offered by defendant, but 
without objection. 

"Q. Did Mr. Allen indicate in that telephone conversa¬ 
tion that he knew thar you had made these three agree¬ 
ments in England in September. 10154? A. Yes. 

Q. He knew that you had made an agreement with 
deRovin. Ogbi and Oalic? A. And Frottier. 

*‘Q. N ou mean your conversation with Mr. Allen was 
subsequent to the agreement with Frottier? A. Yes. ir 
Xov< . 'her or December. T forget when it was— some time 
~ T t " ,nk around the 17th of December. 19Gf> 
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“Q. 19#:4? A. 1!)(>4. 

• • • 

(10(i4) “Q. If vou will turn to page 2 of Plaintiff’s Kx- 

liibit 3(>”— 

P80. 

—“for identification, there is mentioned there that you 
confirm your intention to appoint Ogbi, you say, ‘under 
terms and conditions to lie mutually determined during 
the next few days’—do you see thatf A. Yes. 

*Q- Were those terms and conditions mutually agreed 
upon? A. Yes. 

“Q. Or determined shortly thereafter? A. Yes. 

“Q- Do you have a eopv of anv such agreement? \ 

Yes.” 


• * • 

(lO(ifi) “Q. Did Mr. Ynuglmn discuss the terms and cm 

ditions ot Plaintiff s Kxhiliit for identification”_ 

PCI3- “with you before he actually signed it? (1007) 
A. I don’t recall. 

“*«! Did you discuss Plaintiff’s Kxhihit 38”— 

P213- “with you after it was signed? A. It came to 
my attention after it was signed. 

“Q. In other words, this was signed in Libya and it was 
sent to you in California’ A. That is mv best recollec¬ 
tion. 


“Q. Did Mr. Ogbi register and qualify Occidental of 
Libya to do business in Libya? A. fie helped to register 
and qualify Occidental in Libva. 


Q. ^ as Occidental of Libya registered and <|ualified 
m Libya in the realm of exploration, development, pro¬ 
duction. transportation, and ancillary activities related to 
natural gas. petroleum and other hydrocarbon substances’ 
A. i es, T believe so. 


Q. And was it also qualified and registered in Libva 
m the realm of all activities relating to the manufacture. 
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processing, mixing, transportation, sale and marketing of 
chemical fertilizers? A. T believe so. 

“Q. Did Mr. Ogbi protocolize. legalize and register in 
the proper offices in Libya the corporate documents (10(58) 
and other instruments required by its laws? A. He helped 
to do that. 

“Q. And were, to your knowledge, all of such corporate 
documents and other instruments protocolized. legalized 
and registered in the proper office in Libya? A. They 
were. 

“Q. Was Occidental of Libya ultimately duly authorized 
to transact business and function in Libya? A. Yes. sir. 

“Q. And did Mr. Ogbi do anything in connection with 
that? A. He helped. He did some of the paper work 
and some of the leg work. 

“Q. You say he helped. Whom was he helping? A. 
Mr. Vaughan. 

“Q. Was he also helping Mr. Lawler? A. Xo. I think 
not 

“Q. But when did Mr. Vaughan go to Libya on a more 
or less permanent basis? A. I couldn’t tell you that. 

“Q. Was he in Libya on a more or less permanent basis 
from .Tamilian 1. 1065. through the year of 1065? A. 
Most of the year he was there." 

Passing to page 604. line 13. continuing to (1060) 
read for the plaintiff: 

“Q. A\ ell, to vour knowledge did Mr. Ogbi fail to per¬ 
form any capacity or to represent the company in any 
special capacity as directed hv the officers of the com¬ 
pany? A. T don’t think he was requested to do anything 
substantially beyond assisting us in the formalities of 
complying with the Libyan laws, to get the company 
properly registered to do business in Libya. 

“Q. Yon go on to say in Paragraph 2 of Plaintiff’s 
Exhibit 38”— 
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1*213—“that a special power of attorney, a.- defined in 
Paragraph 1. ‘shall remain in effect until written notice 
of termination is made by either party’. 

“T)o you see that? A. Yes. 

“(J. Was this special power of attorney a separate docu¬ 
ment from Plaintiff's Fxhihit 38"— 

P213—“for identification? A. Yes. 

“Q. Do you have a copy of the original of that docu¬ 
ment? A. Yes. I believe we do. 

“I believe in connection with the conditions of the con¬ 
cession. you must have a residence in Libya.” 

M070) Mr. Xi/.er: I think that on line 10. will you read 
that ? The witness said that. 

Mr. VanVoorliis: 1 will read the colloquy— 

Mr. Xizer: Xot. not colloquy. 

Mr. YanYoorhis: 

"A. ^ es. I believe we do. 

I he Witness: I believe it is part of the submission— 
the submission in connection with the concession. 1 be¬ 
lieve in connection with tin* conditions of the concession, 
von must have a residence in Libya. 

"Q- I s that the special power of attorney you are dis¬ 
cussing? A. I believe so. 

Q. Did that special power of attorney remain in full 
force and effect until Febrnar or March lfififi? A. I 
believe so. 

"Q. In Paragraph 3 it is further said as follows: 

} on will pursue to ‘lie best of your ability all of the 
objectives presently under consideration, namely, the ob¬ 
taining of oil and gas concessions of our selection and 
the establishment of a fertilizer industry related prob¬ 
lems.’ 

“Do you see that? A. Yes. 


«1 
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“Q. From Februarx 18, 1965, to July 17. 1965, did 
(1071) Mr. Ogbi pursue to tin* best of his ability all of 
such objectives, to your knowledge? A. T believe he did. 

“Q. Did Mr. Vaughan report to you that be did not 
pursue to the best of his abilitv all of such objectives? 
A. No.” 

• • • 

“Q. Did Mr. Vaughan report to you that he did not pur¬ 
sue to the best of bis abilitv all of such objectives? A. 
No.” 

Now, passing from that, line 13 on page 606, we 
go to- page 613, line 16. and this is offered by de¬ 
fendant. without objection: 

“Q Did there come a time when Occidental decided to 
terminate Plaintiff's Kxhibit 38 for identification?” 

P213. 

“A. Yes.” 

Passing from there to page til4. line 15, and read 
for plaintiff: 

Q. A\ bat I am trying to find out. Dr. Hammer, is this: 

“There came a time when you decided to terminate 
Plaintiffs Kxhibit 38 for identification;”—P213-—“isn't 
(1072) that correct? A. Yes. 

Q. I take it that you did not terminate it under Kx¬ 
hibit 8-A for identification. For some reason or other 
you struck it out.” 

Mr. Greenspoon: 8-A, your Honor is in evidence 
as Plaintiff’s Kxhibit 122. 

'Pbe Court: My recollection is that the witness 
had been questioned to the exclusion of the Febru¬ 
ary 18, 1965. document in Plaintiff’s Exhibit 122. 

Mr. Nizer: Yes. 
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I li«> Court: It wasn t clear at the time and this 
explains it now somewhat. 

Mr. Xizer: lie remained to legalize the eompanv 
in Libya. 

The Court: AH ritrht. 

Mr. Vaughan: The cpiestion was, I take it. “You 
did not terminate it under Exhibit 8-A?" PI22 for 
identification— 

The Court: That .is P122 in evidence in this 
ease? 

Mr. VanYoorhis: Yes. 8-A for identification and 
PI 22 in evidpncp. 

"Q. For some reason or other you struck it out. 

• • • 

(107.1) “A. That is available." 

• • • 

“()■ W hat I am trying to find out is this: 

. “. ni,, t, "‘ <l«*K°vin report have anything to do with vour 
J^n^to .rnnnate the September agreement with 

• • • 

’V- But you decided not to terminate the Februarv 
1 th npreement with Ogl.i: is that right? A That i's 

* • • 

i 0 " '! Rhi '>■»"*«' <•> termi. 

S th, S,pt,„,Wr IS. 111,14. a(rr„tm>nt |, of 
< novin exposure? A. Yes." 


“Q. Did you tell Ogbi that despite the leRovin 

1%" r °nn7fi)" d n ° f Wa " t f ° t,inninnt<i th «‘ Februarv IS. 
(I07.>) agreement? A. Yes" 
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“Q. At the time you received duplicate original of 
Plaintiff’s Exhibit 38, was it in the condition it is now? 
A. Yes, sir.” 

• it 

(1076) “Q. Mr. Hammer, that is your signature, is it 

not. on Plaintiff’s Exhibit 3!* for identification?” 

Mr. Greenspoon: That has now been marked 
Plaintiff’s Exhibit 125 for identification and 1 offer 
it in evidence. 

• • • 

“A. Yes. 

Q. I call to your attention the first paragraph thereof 
which refers to a consolidation of Occidental of Libya, 
Tnc. s understanding with you into a single agreement. 

“Do you see that? A. Yes. 

“Q. Did you. Mr. Hammer, make some sort of oral ar¬ 
rangement with Mr. Ogbi on behalf of Occidental of Libya, 
preceding July 2<i. 1965? A. No. 

“Q. Is this the first agreement between Occidental of 
Libya, Tnc.. and Ogbi which you know of? \. The first 
agreement ? 

"Q. ^ os. A. 1 don't know. 

"Q. "Weren't there other agreements between (1077) (V. 
cidental Petroleum Corporation and Ogbi other than the 
agreement dated July 2fi. l!)(To? A. Xo. 

“Q. So far as you know, that is the onlv written agree¬ 
ment between those two parties? A. Right, except that 
the other company is a wholly owned subsidiary. 

Q. Occidental of Libya is a whollv owned subsidiary 
of Occidental Petroleum? A. That is correct.” 

Passing from line 20. page (521. to page fi22. line 
8. offered by defendant, hut without objection: 

“Q. Tn the very first paragraph of Plaintiff’s Exhibit 
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1*125 "it refers to all other written ami verbal agree¬ 
ments as might now exist. 

“1 assume from your testimony that you know of no 
other written agreements other than the one dated Sep¬ 
tember 18th, February 18th and February lath. Is that 
eorrectf A. There is the .June 19th”— 

Mr. Xizer: That is 1964, not 1965. 

Mr. VanVoorliis: "A. There is the June 19th— 
1 don t know if you call that an agreement or not. 

( 1 ,,78 > " ( i- H | '* s also between Occidental IVtro- 

leam and Ogbi. Is that correct.’ A. Yes. 

< t >. And I am referring to Plaintiff’s Kxhihit S?" 

Mr. (ireenspoon: Plaintiff’s Kxhihit Il'-J in evi¬ 
dence now. your Honor. 


“A. Yes. 

What verba! agreements existed at the time either 
between Occidental or Occidental of Libya, on the one 
hand, and Ogbi on the other! A. I know of none. 

i). In the first paragraph on pa ire 2, Plaintiff's F\ 
liibit 39"— 

Ply'*- ' von state that the activities are separate from 
nn\ intervention by you for the company’s account rela¬ 
tive to the acquisition of petroleum concessions, from 
which you are totally divorced and are free to act (1<>7!P 
lor anyone you may wish. 

“Do you see that! A. Yes. 

Q- , l |a< first time you had ever told Mr. Ogbi 
that he was divorced from intervention with respect to 
the acquisition of petroleum concessions for the com. 
pany? A. 1 think that June 19th is the first time. 

“Q. In other words, you are telling me that Plaintiff’s 
Exhibit 8”— 

“dated June 19. 19(if>, was intended to divorce 
Oglu from any obligation to work for you to obtain con¬ 
cessions? A. Yes. 
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“Q. Are you sure of that? A. It cancelled the agree- 
liK'nt of September 18th and the agreement of September 
18th was the agreement that was the one that— 

(1080) “Q. Did you at that time orally tell Mr. Ogbi— 

.rune 10, 1965, that he was free to act for anyone he 
wished in connection with tin- obtaining of petroleum con¬ 
cessions? A. I did not. but the cancellation of the Sep¬ 
tember 18th agreement would clarify that. 

“Q. Subsequent to July 20, 1065, did Mr. Ogbi act as 
agent and attorney in fact for registration and legaliza¬ 
tion of Occidental of Libya? A. Yes. be helped in that 
respect.” 

* * * 

"Q. The second paragraph of Plaintiff’s Kxhibit 30 
(1-125), Dr. Hammer. A. es. the company continued 
to be registered and legalized to do business in Libya. 

“LI. )ou say such position, meaning agent and attorney 
in fact is evidenced by documents numbered thus and so. 

“Do you see that? A. Yes. 

So I assume from what you say that those docu¬ 
ments (1081) were not terminated by Occidental at any 
time subsequent to July 26, 10b.-) until Occidental set up 
its own office in Libya: is that correct?" A. I believe so." 

Xow plaintiff continuing to read: 

“Q. And have you been able to establish the date when 
Occidental set up its own office in Libya? A. I believe 
it was immediately after the concession was awarded.” 

Defendant now reading without objection: 

“Q. Who was in charge of that office? A. Mr. Vaughan 
is still in charge of that office. 

“Q. Does he spend his time over there or in (’alifornia? 
A. He shuttles back and forth. 

“Q. Is there anyone permanently stationed in Occi¬ 
dental s Libyan office who is in charge of it subject to 


4 
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Mr. Vaughan’s overall supervision? A. There are sev¬ 
eral people there. 

“There is Mr. Bloin— 

“There is Mr. Bloin and Mr. Burns. There is Mr. 
Varnuni. 

"These are the three key men, 1 would say. 

"Q. And I take it that they are permanent!} stationed 
in Libya! 

(1082' "Yes.” 

This is read tor plaintiff: 

“Mr. Hammer, did this letter from Mr. Vaughan to Mr. 
Lalic, Plaintiffs Kxhihit -40, eome to vour attention at 
or about the date it hears?” 

Mr. < ireenspoon: At this time, your Honor, we 
offer in evidence the document there referred to 
as Plaintiff’s Kxhihit ST. It is a letter from Mr. 
Vaughan to Mr. (ialic. Plaintiff’s Kxhihit on the 
KBT 40 is now S7. 

(I Inintiff s Kxhihit P-X< was received in evi¬ 
dence.) 

Mr. \ an\ oorhis: When I spoke and read this 
question I should have said P ST hecause it has 
since been received. 

“A. No. 

“Q- T)o you agree that that is a copy of a letter which 
Mr. Vaughan did write to Mr. (ialic? A. Yes. It was 
furnished to me by Mr. Vaughan. 

Q. And it was produced from Occidental's files' A. 
N es, at a much later date. 

“Q. When was the first time that you saw Plaintiff’s 
Kxhihit 40 (P-87) or a copy thereof? A. I think it was 
the time when f was gathering material together for the 
deposition. 

*1083) Q- ^ on mean after the lawsuit was commenced* 
A. Yes. 


v 
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“Q. Mr. Vaughan reports to Mr. (ialic that in regard 
to the Libyan project ‘1 found things in a rather con¬ 
fused state of affairs upon my return to Los Angeles'. 

“Do you see thatf A. I read it." 

• • • 

(1084) “Q. Will you tell us what the confused state of 

affairs was? A. 1 do not know." 

Parenthetically, this refers to a report by Mr. 
Vaughan to Mr. (ialic that he found things in 
ratln r a confused state of affairs on his return 
to Los Angeles. 

“Q. He went on to say as follows: 'That such’—pre¬ 
sumably the confused state of affairs—‘results largeh 
from understanding and communication problems as I 
indicated to you would be a very likely result of at¬ 
tempted telephone communications.’ Do you remember 
that? A. I see it. 

“Q. Didn’t you tell Mr. (ialic that he should communi¬ 
cate with you only by telephone? A. No. 

“Q. Do you know what the alternatives were to which 
Mr. Vaughan was referring? (1085) A. I do not. 

“Q. You don’t know what they are? A. No. 

“Q. Did Mr. Vaughan report to you when lie returned 
to the Pnited States that he discussed alternatives with 
Mr. Galic? A. No. 

“Q. Did hi 1 tell you that he had been to Libya with 
Mr. (ialic? A. No, I don’t recall. 

“Q. Do you know whether or not Mr. Vaughan saw 
Mr. (Ialic shortly after March 5, 1965. in Knrope or in 
Libya? A. No. 1 do not. 

“Q. I take it that you have no report concerning Mr. 
Vaughan’s trip to Libya in March or late February 1965? 
A. T do not.’’ 

Reference is made here to Exhibit 41 for identi¬ 
fication in flu' EBT, a letter dated March 9. 1965. 
from Galic to Vaughan. 
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Mr. (Jreenspoon: It is offered in evidence, Plain- 
tdls Exhibit S!1, which was previously marked 
Plaintiff’s Exhibit 41 for identification. 

(Plaintiff’s Exhibit S!> for identification was re¬ 
ceived in evidence.) 

• • • 

(Idsti) "Q. ^ on do recall, do yon not, Mr. Hammer, that 
Mi. \ aiighan did go to Libya in either February or 
e,ul\ March 11165? A. | know lie was going back and 

forth, and I am sure that he must have 1.. in Libya 

• n February 11)tf5. 

^ t.ike it^Jfiat Mr. \ aiighan acted under \our gen¬ 
eral .jurisdiction at that time? A. That is correct. 

And in the scheme of the hierarchy of Occidental 
he reported to you? A. That is correct. 

"Q. And didn’t you consider it vital at that time for 
you to discuss with Mr. Vaughan what had happened 
on his trip to Libya? A. We usually discussed things 
when he came back from a trip, but I have no recollec¬ 
tion, no independent recollection of what was discussed 
on his return in February. 

"Q. Certainly you wanted to know what had happened 
m connection with Mr. Vaughan's trip in early 1 ‘>05? 
A. lie usually kept me informed. 

Q. Lilt there is nothing that you could use to refresh 
\om recollection as to what lie did report to you? (1087) 
A. No. 

"(}. But you are reasonably sure that lie did report 
L* you as to what happened? A. II,. usually reported 
after a trip. 

Q. How did he usually report, orallv or in writiim’ 
A. Orally. 

“Q. Did the original of Exhibit 41 (PS!>) come to your 
attention on or about the date it bears? A. \ T o. 

Q - Then when for the first time did you see an original 
or a copy of Plaintiff’s Exhibit 41 (P80)? A. After 
the litigation started. 
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“Q- Did Mr. Vaughan discuss with you any statement 
that he said cam** from Mr. (Jalir concerning whether 
or not you would get a concession in Libya* A. I don’t 
recall such a conversation. I don’t recall any such con¬ 
versation. 

“Q. Do you recall a conversation with Mr. Vaughan 
concerning the dismissal of Ogbi ? A. Yes. 

Q. Didn’t that take place* some time prior to dune 
19(55? A. No. 

“Q. When did that take place? (1 OSS) A. dune 1!», 1905. 

“Q. In dune 19(15? A. On dune 19. 19(55. when the* 
letter was written. 

Q. But before the dune 19. 19(15 letter was written, did 
you have a discussion with Mr. Vaughan concerning the 
dismissal of Ogbi? A. No." 

I he Court: Before you go ahead, what exhibit 
number is the* June 19 letter? 

Mr. Nizer: 122. 

Mr. (Ireenspoon: 122. I believe, your Honor. 
That is 122. your Honor. 

The Court: I know which one it is. All right. 

in other words, lie went through the dismissal of 
Mr. Ogbi without clearing it lirst with Mr. Vaughan? 
A. Yes, I didn’t clear things with Mr. Vaughan. 

• * • 

Q. Did you ever ask Mr. \ atighan what his views on 
Ogbi were? A. In what regard? 

“Q. Before you went to London you had made up vour 
mind to dismiss Ogbi. isn’t that so? (1089) A. Yes. 

“Q- And that was some time in June 19(55. is that 
right? A. Yes. I wouldn’t say it was some time in dune, 
it was after receiving the DeRovin report. 

“Q. But it was some time before dune 19. 19(15? \. 

Yes. 

“Q. Is that correct? A. Yes. 
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“Q And in connection with making that determination, 
didn’t yon discuss Mr. Oglii with Mr. Vaughan? A. No. 
I made that determination myself. 

"Q. A\ itliout discussing it at all with Mr. Vaughan? 
A. That is correct. 

“Q. Did you discuss that determination with Mr. Blom? 
A. No. 

“Q- According to Plaintiff's Kxhibit 41 (l*S‘») you had 
told Mr. (lalic that you intended or planned to he in 
London at the beginning of April, do you recall any dis¬ 
cussion with Mr. (lalic on that subject? A. No. 1 do 
not. 

"Q- Were \oii in London in April IJMia? (10JMD A. I 
don't believe so. 

“Q. Did Mr. Vanglian report to you that he had re 
eeivod a communication from Mr. (lalic that (lalic had 
been completely assured that Occidental would get the 
concession? A. No. 

“Q. Sir. A. No. 

Q. ^ on have no recollection ot that being said to vou 
at all ? A. No, I do not. 

Q Hy the way, when Mr. \ aughan was in California, 
where was his office located? A. Bakersfield. 

“Q- Where was vour office located? A. Los Angeles. 

“Q- For the unitiated. can you tell us the location of 
each? A. About 10(1 miles apart. 

“(,). Did you have a direct telephone tie between the 
two offices? A. Yes. 

“(f. In other words, it was not very difficult to com¬ 
municate with each other? A. No. 

(lOffl) **( t ). Do you know whether or not Mr. Vaughan 
at any time communicated with Allen & Company con¬ 
cerning Mr. Vaughan’s activities in Libya? A. I do not. 

“Q- 1 assume from the lack of production thereof, that 
vou have found no copy of a letter written by Mr. 
Vaughan to Alien & Company? A. No. 

“Q. Prior to July 1fW?5? A. No. sir. 
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“Q. You have not found such a letter? A. No, sir." 

Passing from Line 13, Page 635 to Page 640, 
Line 3: Plaintiff still reading. 

"Cj. In the second paragraph there is a letter referred 
to from Oghi to Mr. Vaughan, do you see that? A. Yes, 
I do. 

“Q- And Mr. Vaughan reports that lie delivered it to 
Mr. Vaughan who in turn discussed this with Or. Ham¬ 
mer, do you remember that? A. Yes. 

“Q- And then it goes on to say that Or. Hammer will 
he dealing with the problem in the near future. (1 OOl?> 
A. Yes. 

"Q. What was the problem that Or. Hammer was go¬ 
ing to he dealing with in the near future? A. I do not 
know. 

"Q. Isn’t it a fact that during this period of time 
there was a series of letters passing forth bctweiiKJlr 
A aughan and Mr. Lawler on the one hand, and Mr. 
Vaughan and Mr. Oghi on the other hand, as to a dispute 
between Lawler and Oghi ? A. I don’t know." 

• * • 

(1094) “(}. Are there any letters in your file from Lawler 

to \ aughan or from Oghi to Vaughan which would re¬ 
fresh your recollection on that subject ? A. I have not 
seen any.” 

Mr. \ an\ oorhis: The subject, I max ^av paren 
thetically, is the dispute between Lawler and Oghi. 

And have you searched for any communications 
between Lawler and Vaughan? A. Yes. 

"Q. And you found none? A. That is right. 

(109;)) “Q. Mould it refresh your recollection if I told 

you that there was a dispute concerning who should carry 
on political activity on behalf of Occidental in Libya’ 
A. No. 
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“Q. Ami this dispute was between Mr. Ogbi and Mr. 
Lawler? A. No. 

‘•Q. Von don't remember 'that ? A. No. 

“Q. And that Mr. Ogbi objeeted that Mr. Lawler was 
moving into his area of eompetenee? A. No. 

“Q. You don't remember that? A. No. I do not. 

“Q. And that you resolved this dispute and ordered 
Mr. Lawler to desist? A. No, I do not. 

“Q. And ordered that Mr. Ogbi 1 h* given a free hand 7 
A. No. 

"Q. I assume that the proposal to the Ministry of In¬ 
dustry is the Arabic language document which we .just 
recently marked for identification? A. Yes. 

“<). And it says here: ‘Several changes from the ( MMMD 
original Knglish version'—do you have a eopv of the 
original Knglish version? A. I believe we do. 

“(). If >011 look at the third paragraph of Plaintiff's 
Kxhibit 44 ( !*!•!•). you will note the reference that Prime 
Minister Muntasser has resigned because of ill health. 
Do you see that? A. Yes. 

"fj. Isnt it a fact that Mr. Ogbi told you at that time 
that the resignation of the Prime Minister has caused 
some political problems for him? A. No. 

And that tor that reason especially, lie wants Lawler 
to cease interfering! A. No. 

“Q. Mr. Bloin goes on *o say *\Yc consider how this 
change—' " 

* • * 

(1067) “ *\Ye wonder how this change may affect our 

program in Libya.’ 

“Do you see that? A. Yes. 

“Q. T)id you discuss this wonderment with either Mr. 
Blom or Mr. Vaughan at the time? A. I believe it was 
explained to me that Mr. Muntasser had ideas about 
granting concessions that might have differed from the 
ideas that Mr. Mazik had. 
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“To the best of my recollection Mr. Mazik was, I be¬ 
lieve, of the opinion that national companies should be 
favored, whereas Mr. Muntasscr was more inclined to 
continue the concessions policy of "ranting concessions to 
foreign oil companies. 

“This is the best of my recollection. 

"Q. Do you recall actually seeing an item in the New 
York Times about Prime Minister Muntasscr? A. No, 
I do not. 

“Q- Do you recall that his resignation was brought to 
your attention in late March, 19(iij? A. Yes. 

"Q. Wasn't it just about this time that you received 
the delfovin report from Mr. Allen? A. I don’t know 
whether they were about the same (lOOS) time. 

“From this letter it would appear that the New York 
Times article was in March, and of course the dcllovin 
report was received from Mr. Allen, that was also in 
March.” 

This is offered by defendant, without objection: 

"Q. As a matter of fact, Mr. Calie advised you of the 
deKovin report before you received it from Mr. Allen; 
isn’t that so? A. No, that is not so. 

“Q. In an\ event, didn’t you send Mr. Blom to Libya 
as soon as you heard of the Prime Minister's resignation, 
to discover what effect, if any. that would have on your 
objective in obtaining concessions? A. No. 

“Q. Wasn’t it part of your wonderment at that time 
that perhaps yon wouldn’t need Mr. (ialie anv more be¬ 
cause of the change in government? A. No.” 

Passing from line IS, page 044. to page (if).'), 
line 7. read for plaintiff: 

"Q. Mr. Hammer, did you advise Allen & Company 
at any time prior to July 17, 10fif>. that you had asked 
Chase Manhattan Bank to write the letter which has been 
heretofore (1000) marked Plaintiff’s Kxhihit 0 for identi¬ 
fication?" 
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Mr. (Jreenspoon: That is Plaintiff’s Kxhil.it 122 
now, your Honor. 

t f • 

“A. No. 

“Q- Did you advise Allen & Company that Chase Man¬ 
hattan Bank had written the letter dated .July la, 1 !)(;.*>, 
to Mr. Kabazi. which has been previously tnaiked K\- 
hihit !) and 9-A for identification? A. The answer is no." 

PI23 and Pt23-A. 

• • * 

"Q- I’rior to .July, I lH!f>. were you told by Mr. (Jalic 
that the highest hid might not get the concessions’ \ 
No. 

“Q- Did you understand from any source prior to .July, 
1 !•(!;). that the highest hid would not necessarily get the 
concession.’ A. I didn’t no, I had no knowledge on that 
subject. ’’ 

* * % 

“t v >. Did anyone report to you that according to the 
terms laid down by the Libyan (Jovernment, the highest 
bidder might not necessarily get the concession? (IKK)) 
A. There was some discussion around oil circles that the 
kind oi bid might have a lot of hearing on the granting 
°t the concession in respect to what inducement were 
ottered to tin* government which would not necessarily 
mean the highest cash bid. 

“Q- Did you go to Libya in .June, DMifi? A. It was 
either .June or early .July.” 

* • • 

“Q. I take it that from September. !!H»4, to .July, 1J)fif>, 
you made several trips to Libya? A. No, I don’t think 
1 made several trips. 

“Q. How many trips do you think you made to Libya 
in that period of time? A. I don’t think I made more 
than one trip. 


f>83a 


Armand Hammer, E.B.T. 

“Q- All< l when do you think that n ip was I What was 
the date of that? A. I think it was—T think the only 
trip would have been either in the last half of June or 
the first half of July. 

“Q. Of what year? A. 1965. 

“Q. Did you report to Allen & Company what you ob¬ 
served on that trip to Libya? A. No. 

(1101) “Q. 1 believe you testified at the last session 

that Mr. Brenner from time to time gave you oral re¬ 
ports on what he was doing in connection with the Libvan 
venture; isn't that correct! A. Yes. 

“Q- r)' ( l you report to Allen & Company the substance 
of those oral reports of Mr. Brenner to you? A. No. 

“Q. Some of those oral reports from Mr. Brenner to 
you were during the period September, 19(54. to July. 
19(55; isn’t that correct? A. Yes. 

“Q. And I assume from what you say that you did 
not report to Allen & Company those reports of Mr. 
Brenner ? A. No. 

“1 think there was some correspondence with Mr. Bren¬ 
ner that Mr. Allen had copies of and that there was 
some telephone conversations with Mr. Allen in the latter 
part ot 19(54 in which this activity of Mr. Brenner was 
discussed. 

“Q. Discussed by whom, by you? A. And Mr. Allen. 

“Q- Mr. Herbert Allen or Mr. Charles Allen? (1102) 
A. Mr. Herbert Allen. 

“Q. Are you telling me that there were conversations 
between you and Mr. Herbert Allen some time in 1904 
concerning Mr. Brenner's activities? A. With Mr. Bren¬ 
ner, yes. 

“Q. Do you recall when those conversations were? A. 
I think they had led up to the signing of the agreement 
with Mr. Allen on December 17. 19(4. 

“Q. Isn’t it a fact that the only conversations that 
you had with Mr. Allen concerning Mr. Brenner were 
those which antedated September 18, 1964? A. 1 am 
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not sure of that. There* were some—there were some 
w hieh antedated September IS, 1004, but I am not sure 
that there was—that there were discussions again in De¬ 
cember, 1004, at the time that Mi 1 . Allen and 1 made* the 
letter of understanding. 

“Q. What did you say to Mr. Herbert Allen concern¬ 
ing Mr. Brenner’s activities in these telephone conversa¬ 
tions? A. I don’t recall now.” 

This is now offered by defendant, without ob¬ 
jection. “Mr. Allen was being advised by Mr. 
todic and I believe he asked certain questions which 
were based on the information that lie was getting 
from Mr. (lalie. 

“(,J. Can you tell us what those questions were? (1103) 
A. 1 think they were—I think they had largely to do with 
Mr. Ogbi’s activities and Mr. Frotticr's activities. 

“Q. Mr. Who’s activities? A. Mr. Frotticr’s. 

“Q. We were talking about Mr. Brenner’s activities, 
and I thought you said that Mr. Allen asked you some 
questions concerning Mr. Brenner’s activities. A. It was 
not his activities. It was the report. I think, as to what 
Air. Allen had been informed, either by Mr. (lalie or by 
(Jeneral deHovin. I think there is a letter in the files, 
or an exchange of letters with Mr. Allen on this subject. 

“Q. Those are in September, 1004: is that right? A. 
I believe so.” 

Plaintiff continues reading: 

“Q. I am trying to find out what the conversations were 
after September, 1004, with Mr. Allen concerning Mr. 
Brenner. A. 1 don’t recall exactly. 

“Q. Do you recall inexactly? A. What is that? 

“Q. 1 say, do you recall inexactly? A. No. 

(1104) “Q. Do you recall that there were any such con¬ 

versations at all? A. I think there were: my best recol¬ 
lection is that there were, but I don’t recall.” 
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Passing from lino 18, page 6(51, to page 662, 
line 24. plaintiff reading: 

“Q. The last time we were here. I asked you if von 
recalled the name of Khogia. You said you did not re¬ 
call it; is that right? Do you remember that? A. Yes. 

1 since have recalled the name. 

“Q. Can you tell me who Mr. Khogia was? A. Mr. 
Khogia was introduced to me by Mr. (ialic in Koine, and 
I believe Mr. (Ialic said that he was a brother-in-law of 
Mr. Kabazi. 

“Mr. (Ialic wanted me to enter into an agreement with 
Khogia to he ot assistance to us in getting concessions 
in Libya. * * * “I told Mr. (Ialic that 1 did not want 
to make any more agreements with anybody, that my ex¬ 
perience with Mr.—with General deRovin, with Mr. Grot¬ 
tier, with the others, had been such that I was not—that 
1 didn't want to make any more such agreements." 

• * • 

(1105) (Plaintiff reading:) 

“Q- You said this meeting took place in Rome? A. 
Yes. 

“Q. And did it take place in late dune of 1065? A. 
I would say that's about the right time. 

“Q. And it was after you had entered into the arrange¬ 
ment of cancellation with Mr. Ogbi on June 10. 1065: 
isn’t that correct? A. I would say it is about that time. 

“Q. And who was present besides you and Mr. Khogia 
and Mr. (Ialic? A. Nobodv. 

(1106) “Q. Do you know tl ie name of the hotel at which 

you met Mr. Galic in Rome? A. Yes. 

“Q. What was the name of that hotel? A. Hilton Hotel. 
“Q. And Mr. (Ialic told you that Mr. Khogia was Mr. 
Kabazi’s brother-in-law; is that correct? A. Yes. I was 
staying at that hotel at the time and I believe Mr. Galic 
brought Mr. Khogia up to my suite. 
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Q. Diiln t you have an appointment to meet Mr. (Talie 
in Rome in late .Tune. 1%5! A. 1 am not sure. 

Q. And wasn t there some question raised shortly be- 
tore that, that Mr. Khogia was ill or had been in a 
motorcycle aeeident or something along those lines? A. 
T don’t recall. 

“Q- didn't you ask Air. Lawler to cheek and fm<I out 
what the effect of this accident would have on your ap 
plication? A. I don't recall any such action. 

“Q. Do you deny that you asked Mr. Lawlyer to check 
and see whether Mr. Khogia’s motorcycle accident would 
have* any effect upon Occidental’s application? A. Yes." 
1107) Defendant offers this, but without objection: 

Q. Ilad anyone suggested the employment of Mr. 
Khogia prior to this .Tune meeting with Mr. (lalic? A. 
Mr. Oalic did. 

"0. When did lie suggest that von emplov Mr. Khogia 
prior to that date? A. 1 don’t know. II,. suggested that 
I meet Air. Khogia. and I don’t remember when it was 
but he suggested, perhaps at the .Tune meeting that I met 
him in London. 

“Q. Did you agree in London to ... Mr. Khogia in 

Rome at some later date? A. I said that I was going to 

"• m Rome, and that if he was there. I would be glad to 
see him. 

How many meetings did you have with Air. (lalic in 

1,1 1W5r »? A. 1 think this was the onlv meet¬ 

ing. 

"(>. Was Air. Khogia present at the entire meeting’ 
V am not sure if lie was there at the whole meetin- 
he may have--lie may have left. 

,,3, ni '', Mr - what ty,.. n K ro,.,„..„| V o„ 

SI ' Ir ' Kho,ri " ! V 1 pv,. hi,„ „ 

h-lm' 1 ', 1 ! M r wy ''" ,v,lli "K 1,1 indieatp flint \| r 
K o,„ ha., hrlpad Mr. P.nli,. ,, is ,.„ 8si „ 8 0 „, 

IIOS) concessions with Afr. Knbazi? A. No.” 


/ 
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*‘Q. Divl Mr. Galic toll you that Mr. Khogia lived or 
spent a lot of time at Mr. Kabazi’s house? A. No. 

“Q. Did Mr. Galic in any way indicate to you that he 
had been utilizing the services of Mr. Khogia in aid of 
Occidental? A. No.” 

• * • 

(110!)) “Q. When did Occidental commence to drill in 

Libya? A. As soon as we could.” 

• ft 

“Q. 1 realize that. But when was that? A. 1 would 
say a few months after the concession was awarded. 

“Q- Would that place it around May. 1066? A. In the 
summer of 1966. 

“Q- Aim! by ‘summer’ could it mean anywhere from 
•Tune 21st to September 21st? A. Yes. 

“Q- Could we be a little more specific than that? A. 
M e were first doing seismic and then we started doing 
drilling after we got the first results of our seismic. 

Q. ( an wo try to fix a date on that. Dr. Hammer, 
within a month? A. T don’t know. 

"Q. After the drilling commenced. 1 take it from timf* 
to time you received reports of the drilling? (1110) A. 
Yes. 

“Q- And those were written and oral? A. Yes. 

“Q. And eventually you struck oil? A. Yes. 

Q. W hen was the first oil strike, approximately? A. 
I think it was in November, 1966. 

“Q. November. 1966? A. That would he mv recollec¬ 
tion.” 

Plaintiff continues reading: 

"Q. Mr. Hammer, prior to July, 1965. did the govern¬ 
ment of Libya issue you any description or other detail 
concerning the concession areas? A. Yes. 

*‘Q. In those descriptions did they give anv statement 
as to what they thought the potential was of the conces¬ 
sion areas? A. No. 
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“Q. Could you give us a brief thumbnail sketch of what 
these descriptions consisted of? A. They showed the 
areas which had boon relinquished by the existing ounces 
sionaires which wore available to be redistributed among 
the new applicants. 

“Q. Prior to July 17. l!K»b, did they issue any (1111) 
geological reports of the«e relinquished areas? A. No. 

“Q. Did you prior to July. 1 ?)<»;">. discuss with Allen & 
Company any information which you had received from 
the Libyan (lovernnient concerning tin* relinquished areas’ 
A. No.” 

Passing from line 24 on page till to page 
line IS. offered by defendant without objection: 

“Q. At page Ho of the ti.inscript of your examination 
I asked you when you commenced working on vour Julv 
-!*• 1 proposal, and Mr. Xizer said, ‘We will look that 
up and let you know.* 

“Can you now tell us when you commenced working 
on the July '2d. HMib. proposal? \. Yes. on or about 
June 1st.” 

Passing from line 24. page (>7.'{. to page (*74. lino 
20. offered by defendant, without objection: 

Did you tell Allen & Company on or about June I, 
Iddo. that you had started working on vour formal pro¬ 
posal? A. Yes. 

“Q- Mdl you tell me. Mr. Hammer, whether or not 
Mr. fialie ever signed Plaintiff’s Exhibit 5. a letter agree¬ 
ment dated November 2b. 19fi4?” 

* * • 

(1112) “A. T believe he did. 

“Q. Have you been able to locate a copy actually signed 
by Mr. Oalie? A. Apparently we have been unahle to 
find it. 
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“Q. Isn t it a tact that Mr. Galic <!id not sign a copy 
of Plaintiff’s Fxhibit 5? A. My host rooolloction is that 
he did sign it.” 


(1113) “Q. Did Mr. (folic over mention the name ‘Mr. 

Slim’ to you? A. Vos. 

“Q. When did Mr. Galic mention Mr. Slim to yon? A. 
At about tile time we made the agreement with Mr. 
Frottier. 

“Q. Was that in November. 1964? A. Yes. 

“Q. In London? A. Yes. 

Q. What did Mr. Galie tell von about Mr. Slim on that 
occasion? A. II- said that Mr. Slim and Mr. Frottier 
were associated together. 

“Q. Ts that all he told you? A. Yes. 

"Q. Did lie tell you Mr. Slim’s first name? A. | think 
it was ‘Mongv’—I am not sure. 

‘‘Q. Did he tell you who Mr. Slim was? A. He said 
that Mr. Slim, I believe, was a Tunisian. 

“As T remember, he said F was—that lie had spent a 
lot of time in Libya and lie was highly regarded ( 1114 ) in 
Lih\,i and that lie hail had a lot of experience in Libya. 
That is all f can recall. 

"Q. Did he tell you that by employing Mr. Frottier you 
also were employing Mr. Slim? A. I think lie said that 
Mr. Slim was an associate of Mr. Frottier’s. 

“Whether or not Mr. Slim was—exactly where hr and 
Mr. Frottier fitted together. I don’t know. 

He said lie wanted the agreement made with Mr. 
I‘ rot tier and he indicate,] the form of the agreement, 
" Inch you have a copy of. 

“Q. That is all that Mr. Galic said about Mr. Slim 
to you? A. That is all 1 can recall at present. 

“Q. Did he say that Mr. Slim could he helpful in oh- 
taming concessions in Libya? A. He said that Mr. Slim 
had considerable experience in Libya and he believed he 
could be helpful in obtaining concessions in Libya yes 
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“Q. Ditl he mention anything at all ahoui perhaps l»y 
the use of Mr. Slim you eouhl negotiate for concessions 
rather than hid for them? A. No. 

“Q. And that the purpose of the original 45-day (1115) 
agreement was to give him an opportunity to negotiate? 
A. I do not recall that. 

“O. Is it your host recollection that Plaintiffs Kxhibits 
4S and 4!* resulted from a cable from Mr. (Jalie to you 
requesting such extensions?" 

The corresponding trial numbers of those ex¬ 
hibits— 

Mr. (ireenspoon: These are not in evidence at 
all yet. They may not even he offered. They are 
bS and 74. Mr. Xizer. Do you object to them? 

* • « 

“A. No. 

“Q. Did you report your discussion with Mr. (Salic con¬ 
cerning Mr. Slim to anyone from Allen (A Company? A. 
No. 

• • • 

Ml Hi) "O. At pages 71 and 72 you mentioned that you 
had received a report on Ceneral deRovin. nd Mr. Xizer 
said that he would take a look for it. 

‘I now ask you. Mr. Hammer, if you have looked for and 
found a report on (Seneral deRovin other than tin* one 
submitted to you by Mr. Allen? A. Yes.” 

• • • 

1 “ ( <h <'»»y event from September 1, 10(14 to July 

17. 10(15. are there any references in the Occidental min¬ 
utes to the relationship between Occidental and Allen & 
Company?” 

Now. Mr. Xizer said at the CRT. “The answer is 
no to that or f would produce it." 
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(1121) “Q. Dr. Hammer, didn’t Mr. Dunlap perform geo¬ 

logical services for Occidental in Libya subsequent to 
September 1. 19f!4? A. No. 

“Q. Did he perform services of geological or other 
nature for Occidental in l#l>ya at any time? A. I don’t 
believe so. 

“Q. Mr. Xi/.er mentioned a gentleman by die name 
(1122) of Thompson. Does that ring a bell with \ou f 
A. Yes. 

“Q. Did Mr. Thompson perform any geological serv¬ 
ices for Occidental in Libva subsequent to September 1 
19(>4? A. No. 

“Q- Did he perform any such services prior to Sep¬ 
tember 1. 19(14? A. Yes. 

“Q. Can you tell us when approximately! A. 1 think 
it was in 1963." 


Q. Did you discuss with Mr. Brenner the question of 
severing DeRovin, Allen & Company, Ogbi and (lalic? 
A. I believe I did. I don’t remember when. 

Q. W ouldn t that necessarily have been after you re¬ 
ceived a report on General DeRovin? A. Yes. 

(1122) Q. What was the subject discussed on that oc¬ 
casion ? A. The substance of the report was the subject. 

“Q. In other words, you discussed with Mr. Brenner 
the report that you had? A. Yes. 

Q. Did Mr. Brenner make any recommendation to you 
as to what you were to do? A. Tt was so obvious that 
f don't know whether T needed any recommendation. 

“Q. Whether you needed one or not. did you ask him 
f°r a recommendation? A. No. 

“Q. Did he give you a recommendationf A. No. 

‘Q. Di<l you ever tell Mr. Brenner that you were going 
I"-- 1 - An ™ k Company! A. 1 flon’t m-all whothur | 

1 rT ,' h "' or " ot - " ,nav >»vo Wn in Juno 
that I told him I was going to sever with Ogbi. 
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“Q. You told that to Mr. Brenner in dime? A. I be¬ 
lieve so. 

“Q. Was that in London or in Paris? A. I believe 1 
either saw him in Paris in dune or I telephoned him from 
London to Paris. 

M124) “Q. Did Mr. Brenner suggest that you should 

riot sever with Oglii ? A. Vo. he had no such suggestion. 

‘Q. What did Mr. Brenner say when you told him you 
were going o »ev**r with Ogl.i ? A. In" the light of the 
report on DeBovin I don’t tliink Mr. Brenner, as I re- 
'•all. had anything to sav except that he eonenrred in mv 
action." 

Passing from Line 22. Page f>9.’l to (195. top at 
Line 2. and reading by plaintiff. 

"Q. Did you answer Plaintiff’s Exhibit bfi for identifi- 
eation. Mr. Hammer?” 

Mr. Dreenspoon: That is dated incorrectly in the 
question. I believe. Isn’t that part of Exhibit 28. 
Mr. Vizor! The question is reported wrong. 

Mr. VanVoorhis: On Line 9. Page (i94. \\ savs 
19<i4. but at Line If) it says erroneously ’fif>. 

Mr. Oreenspoon: It is part of P28. the letter. 

1)1,1 fiswer Plaintiff’s Exhibit 5(i (part of 

P" S) Mr - Hammer? A. I don’t recall answering it.” 


(H2f)) "Q. Did you write to Mr. Brenner or discuss 

I Inintiffs Exhibit 5<i with Mr. Brenner! \ f don’t re 
call. 


11-M '(). Did you ask Mr. Brenner who the friends 

were that were referred to by Mr. Ogbi on the second 
oage n| Plaintiffs Exhibit fit! for identification? A. I 
assume these were business people who were interested 
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in going mto tlm joint venture project mentiono<l on the 
first page, hut I Won't know who they wore. 

"Q. Xo. my question is. did yon ask Mr. Brenner who 
they were or to find out who they wen*? A. Xo. The 
joint ventures were potash concessions. 

‘Q. In the last paragraph Mr. Ogbi said. ‘The financial 
terms, conditions and related mechanics governing the 
areas of our main projects will he discussed during Mr. 
Brenner's next visit here.’ 

“Bo you remember that? A. Yes.” 

• • • 

(^. In that connection did you give anv instructions 
to Mr. Brenner as to what lie was to say on those sub 
jects during his next visit to Libya? (1128) A. Xo. 

“Q- I^i'l Mr. Brenner ask you for any instructions? 
A. Xo. lie simply went there to listen. 

"Q. Bid Mr. Brenner ask you what financial terms lie 
ought to talk about? A. Xo, I think—I think the next 
•liing that took place* was the meeting in London on 
September 17 through 18. at which the dis< 'Missions wen* 
formalized in written documents. 

Q. Prior to the September 18th meeting in London, 
di<l Mr. Brenner visit Mr. Ogbi in Libya, to your knowl¬ 
edge? A. Yes. 

"Q. And did Mr. Brenner report on his visit to Ogbi 
to you? A. Yes. 

“Q. Bid Mr. Brenner tell you who went with him to 
Libya ? A. I don't recall." 

Passing now to (i!»7. Line !), this is offered by 
defendant without objection. 

“Q. Your best recollection is that Mr. Galic did not go 
?o Libya until after the London conference? A. That is 
right." 
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'Q. What did Mr. Brenner tell you in his re¬ 
port concerning what had been said between him and 
Mr. Ogbi in Libya some time after August 14. 19(>4? A. 
Mr. Brenner told me Mr. Ogbi wanted some written 


arrangements and suggested a meeting in London which 
s the meeting that tool; place in September. 

Are \on telling me that the meeting that took 
place in London was arranged because of Mr. Oghi.’s re 
•inost lor a written agreement? A. That was Cue of 
the things that Mr. Ogbi and Mr. Brenner had dis 

cussed. 


. "Q- 'I'he setting up of the meeting in London? A 
Yes. 

So that the meeting in London was not set up by 
vou or by Mr. (ialic. it was set up by Mr. Ogbi and 
Mr. Brenner? A. I think it was set up by everybody. 
It was felt that some meeting should take place to 
ormalr/.e the discussions which had been taking place." 

• • • 


“Q- What else did Mr. Brenner tell you about his meet- 
ng with Ogbi some time after August 14. I!id4? (11.40) 
A. lie told me that—| believe he told me—T believe (Jen 
era! Deliovm was with him on this trip, lie was verv 
uiucb impressed by Mr. Ogbi and b\ his assurances 
that he could be helpful to us. lie was particularly im¬ 
pressed by (ieneral DeRovin who told him a great'deal 
■i .out his own standing and connections, and he felt with 
Mr. Ogbi and General DeRovin we had two verv good peo¬ 
ple there that could be of help to us. 

"(). This is what Mr. Brenner told vou orally* \ 

^ e». ' ' 


“Q. Did Mr. Brenner indicate in his report 
he had met Mr. (inlie by this time? \. Yes. 
Mr. Oalic in Baris. 


to you that 
he had met 


"Q. Did he tell you when he had met Mr. Oalic? A. 
I think he met Mr. Oalic when he returned from Libya. 
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“Q- From tin* first trip to Libya? A. Yes. 

*'Q. But in other words, he met Mr. (Jalic some time 
between his first and second trips to Libya? A. 1 be¬ 
lieve that is correct. 

"(j. Did lie tell you what his discussions were with 
Mr. (Jalic? A. All 1 can remember is that they wanted to 
meet (11 -J1 ) me. They felt it was important for me to 
come over to Knrope and sit down with (Jalic. DeRovin 
and Oghi. 

Q. Did Mr. Brenner report to you on what impression 
lit 1 got of Mr. flalic? A. lb* didn't have a good impres¬ 
sion of Mr. < i a lie because he said that when he went to 
Libya, Mr. Dalie-—he thought Mr. (Jalic would go along. 
But Mr. (Jalic said he was too busy. I believe it was—- 
I believe lie was at Deauville, or some gambling resort, 
and he didn’t want apparently to make the trip, and he 
suggested that DeRovin go with Brenner instead. 

“Q. Ts that tin* first trip or the second trip? A. I 
don't know which trip it was. I know that it took 
place and left the impression with Mr. Brenner that Mr. 
(Jalic was not on the job. 

R). Did you report to Allen & Company vour dis¬ 
cussions with Mr. Brenner regarding Oglu. DeRovin and 
(Jalic? A. We had a lot of correspondence on that mat¬ 
ter. letters went back and forth, and it culminated in 
the meeting in London. 

“<i- Wliat I am trying to find out is whether or not 
you reported to either of the Messrs. Allen what Brenner 
told you about (Jalic, DeRovin and Ogbi. (1132) A. f 
think there were-—that mi a general way the matter was 
discussed with Mr. Allen and myself. 

“Q- Which Mr. Allen was that? A. Mr. Herbert Al¬ 
len. 

Q. What did you toll Mr. Herbert Allen about what 
Mr. Brenner had told you? A. Mr. Herbert Allen had 
copies of some of the correspondence and we discussed 
the meeting in London. That is how T met Mr. Allen 
in London. 
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“( t >. Ts that all that you ••an recall about what vou and 
Mr. Allen talked about? A. Yes.** 

Passing now from Line 6 on Page 701 to Pan 
PC?. Line 10, offered hv defendant with some ob¬ 
jection, which I will mention in a moment. 

I don't know whether tin* question at Page joo 
lias been answered. Have yon Iw'en able to determine 
the date on which you received the invitation to bid? 
A. N os, i answered that on or about June 1st. 

“Q. l!»6o? A. Yes.” 

• • • 

(llJ.'i) "( t ». At Page 224, you said, Mr. Hammer, that 
you would look for some documents and maps which 
bad been supplied to you in connection with the various 
areas that would be subject to bidding. 

“My question is, have you found any such thing?" 

I’lien there is colloquy. 

*«!• Suspending this lor tin* moment, mv next ques¬ 
tion is, did you disclose to Allen & Compam the infor¬ 
mation set forth on those documents and perhaps at anv 
time prior to July 17. 196')? A. Xo. sir.” 

• • • 

(1134) (,). Did you send to Mr. (Salic tin* second letter, 

‘this from my personal files, assuring me 4 per cent of the 
gross’? A. No. 

(,). Did you send to Mr. (Salic a letter setting forth 
‘the same conditions as addressed to Frottier’ with Galic’s 
name replacing his, which should be valid through March 
Jlst ? A. That was never sent, lie wanted a third one— 

“He wanted an agreement with another third party. In 
other words, he wanted a similar agreement with some¬ 
body whose name lie wouldn’t tell me, which was the same 
as the agreement we had originally with Oghi and with 
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Frottier, and now lie wanted it with somebody else, but 
lie wouldn’t even tell me this time who the third party 
was. 

“Q. Wasn’t it his suggestion that you put it in his 
name and then he eould transfer it? (1135) A. Perhaps 
that is what he meant by that letter, but 1 wasn’t about to 
do anythin'; like that.” 

* 4 • 

"Q. Did you take up the subject tter of Plaintiff’s 
Kxhibit 5S with anyone from Allen & Company? A. \o.” 

Mr. Xi/.er: P-7S. 

Mr. Greenspoon: That is in evidence. 

Mr. YanYoorhis: I believe that is P-78. 

Mr. Greenspoon: That is correct. 

The Court: Off the record. 

(Discussion off the record.) 

“Q. Did anyone from Allen & Company call and ask you 
(o give to Mi-. Galic the letters which lie had mentioned 
in Plaintiff’s Kxhibit 58 for identification (P-78)? A. No. 

“Q. Did you at any time prior to July 17. 1965 ascer¬ 
tain whether or not anyone from Allen & Company was 
familiar with the requests made by Mr. Galic of you in 
Plaintiff’s Kxhibit 58 for identification (P-78)? A. No.” 

* * * 

“Q. Have you now read Plaintiff’s Kxhibit 59 for iden¬ 
tification ?” 

(1136) Mr. Greenspoon: That, your Honor. i> Plain 
tiff’s Kxhibit P-77 in evidence now. 

t * * 

“A. Yes. 

“Q. Did you answer Mr Galic’s letter. Plaintiff’s Kx¬ 
hibit 59 for identification (P-77) in writing? A. No. 
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“O. Mr. <ia!i(‘ says in hero: 

“ * I he letter which I asked you to send me and which 
I must show Mr. Oghi I have not received yet.’ 

“Do you know what letter that was to which Mr. (ialic 
..as referring? A. I think lie wanted to terminate rela¬ 
tions with Mr. Ogbi. 

“Q- And had he mentioned this to you in an oral con¬ 
versation? A. Yes. 

"(). And did J. tell you why he wanted to terminate 
with Mr. Oghi in that oral conversation? A. Well, I 
think he was influenced bv the credit (1137) report which 
I had received by Mr. Oghi. 

“Q- Tie says he wants to show it to Mr. Oghi. 

“Is it your best recollection that this was a termina¬ 
tion letter which he wanted to show Mr. Oghi? A. Ifis 
hnglish was always not the best. So I interpreted it to 
mean that. 

“Q. But the letter to which lie was referring had been 
the subject of a prior telephone call? A. Yes. 

“0. And did you indicate in that prior telephone cal! 
that you would send a termination letter? A. I said I 
would take it under consideration. 

“Q- Did you discuss at that time in connection with 
your consideration the termination of Mr. Oghi with Mr. 
Allen? A. No. 

“Q- Did you discuss it with anyone? A. No.” 

* * * 

(1 13S) Did you at any time prior to .July 17. 1965, or 

even thereafter, ask Allen & Company for 25 percent of 
these costs? A. No, sir. 

Q* As a matter of fact, you never discussed Mr. I.awler 
with Allen & Company at all, did you? A. No.” 

• * • 
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(1139) “Q. Yesterday you testified that you heard or 

that you learned that under the terms fixed by the Libyan 
Government the highest cash bidder might not get the 
concessions. 

“Do you recall that? A. Yes. 

“Q. What did you mean by the highest cash bidder? A. 
Well, it is possible that under the preferences where the 
(lovermnent asks what other compensation or offers will 
you make, that some oil firms offered cash bonuses, and 
in some cases these bonuses could be the measure to de¬ 
termine whether that company would be favored over 
another company. 

“Q. The royalty rate was fixed in the decree, wasn’t 
it? A. Yes. 

“Q. The tax rates were fixed in the decree? A. Yes. 

“Q. So that they would be part. I take it. of the cash 
cost of the concession. 

(1140) “Well, in talking about what constitutes the cash 
cost, did the amount of royalties payable and the amount 
of taxes payable constitute part of the cash cost? A. 
They constituted the conditions under which the Govern¬ 
ment would grant concessions. 

“Q. What I am trying to find out is. what are the 
outer limits of the cash costs, as you discussed them yester¬ 
day. What is constituted within that term? A. 1 have 
never heard that term used, cash costs. 

“Q. That is the term you used yesterday, the cash cost 
of the eonceession. A. The cash bonuses is something that 
T had in mind, if a company offered a cash bonus in ad¬ 
dition to the royalty and the taxes, that would or could 
be a consideration which would induce the government to 
consider that company as distinguished from another 
company—to consider that company favorably as distingu¬ 
ish'''! from another company who did not offer a cash 
bonus or who offered a lesser cash bonus. Or other 
preferences. 
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"l t >. In that connection, was there any way of deter¬ 
mining, to your knowledge, who the highest bidder was 
on tin* concessions which were awarded to Occidental? A. 
No. 

0141) "O. |)o you know whether any oil company was 

designated as the highest bidder? A. No. because the 
(iovernnient had to evaluate the offers, and they did not 
’ell anyone how they evaluated the offers, and what value 
* hey put «m the different attractions which the different 
-ompanies offered. 

“(J. At an earlier session. I)r. Hummer, you mentioned 
that you had fears about (Julie and others possibly inter¬ 
fering with the award of the concessions, and that is why 
you held up from the time of the receipt of the deliovin 
letter until July. 

“Do you recall that? A. Yes. 

“('. Did you include Allen & Company in those that you 
had fears aboutA. Well. I was fearful that Allen & Com¬ 
pany would inform (Inlic. and this is what I testified to pre¬ 
viously." 

* * * 

(1142) “(,). I know, but that is not my question. 

“Other than as previously testified to. did you fear that 
Allen A Company, itself, would directly do anything to 
nterforc with getting the concessions? A. I didn’t know 
what Allen might do, other than I (114)5) feared that 
they would inform (Jalic and that (lalic would block our 

or attempt to block our getting a concession, which 
I understand later on from a letter which was produced 
here in the examination was the case. 

“(). Did you at that time consider what or how (Jalic 
would go about blocking the concession? A. No. 

“Q. In other words, you didn’t think through what ho 
might la* able to do in order to accomplish that objec¬ 
tive; i> that right? A. That’s correct.” 

• • • 


\ 
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“Q. In Plaintiffs Exhibit .’>!• for identification. (P-12. r >) 
l)r. Hammer, the second paragraph, the last sentence, 
(1144) you make the following statement: 

“‘In regards to such registration the company thanks 
you for your capable direction and assistance.” 

“When were tin* services referred to therein performed? 
A. Prior to the date of this letter. 

“Q. Were they performed prior to duly 17. l!H*f>? A. 

I do not know. 

“Q. Put you did know at that time, did you not. that lie. 
that is. Mr. Oghi, had given capable direction and as¬ 
sistance in that connection? A. Yes. 

"Q. Ilow did you know that? A. I do not recall.” 

• * • 

“(,). Did you discuss Kxhihit 37 or its contents with 
Mr. Malic? A. No.” 

Mr. Ni/.er: Exhibit .47 is P-83. 

“Q. Did you discuss with Mr. Malic or Mr. Oghi the 
employment id’ Mr. Lawler as reflected in Plaintiff’s Ex¬ 
hibit 37 (P-SM) ? A. No. 

(1144-A) "Q. Did you discuss such employment with 
either of the Messrs. Allen? A. No. 

“Q. I can assume, can I not. that you did not deliver 
a copy of Plaintiff’s Exhibit 37 (P-83) to either Messrs. 
Malic or Oghi or Herbert Allen or Charles Allen? A. That 
is correct.” 
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II-]) Mi. \ un\ oorhis: | am readim; I'rmn a deposi¬ 

tion ol file HARD II. V.U'OHAN. residing at 0011 
Ml. \\ hitney Drive. Rakerslicld. ('alifornia. 

* * • 

“Q- Arc \mi nnineeted with < Iccidentai I’etioleum Com¬ 
pany? A. I am. 

la what caparity ! A. I am vice-president and man- 
•urer of international (11 Si?) exploration. 

How loiifr have you held that vice presidenev and 
* I ia t managerial ea parity? A. Well. I have a vice-presi- 
denre since may lie 1001 or 1002. I can't tell you the exact 
date. I have horn managin'! international exploration for 
:ipproximatel\ one year ami I have been prior to that time 
also hern child ircoloeist of Occidental since the reorganiza¬ 
tion of the company in 1050. 

“fj. Around when d’d you come with Occidental? A. 
At the time of the nierirer hetween (Sene Reid Drilling 
and Occidental. 

“<J. That was in 1050? A. It was. 

And <it that point, you were the chief ireolosfist for 
Occidental, is that correct ? A. That’s rijrlit. 

“( t >. Non sa\ that you became manager of international 
•xploration about a year arm. that would be around Decem- 
*’ 1! ,( »7? A. Approximately. It may have been early in 

‘fdS. Our titles have been somewhat misnomers for sonic 
period ol time, hut we did restructure the oil and iras 
division about (11 S‘t) year af?o. 

“Q- As manager of international exploration, what are 
your duties? A. 'Well, I have a staff of geologists and geo¬ 
physicists. land and legal people who examine the pro¬ 
spective oil basins of tin* world. From these examina¬ 
tions we decide which areas Occidental should participate 
in and In what extent. We review farm-outs, proposals 
for joint ventures, and so on.” 

Mr. VanVoorhis: We tried to shorten this a little, 
Mr. Xizer and we eliminated some of the passages 
which we offered. 
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I’r voiding Line 5, Page 6: 

“Q- other words, at the time you became manager 
a new department, so to speak, was created into which 
all of these functions were channeled, is that correct? 
A. No, I performed these functions previously while my 
title was chief geologist. 

**Q. Mould it he a fair statement to say that your func¬ 
tions are mainly scientific as opposed to administrative or 
executive f A. That is basically correct.” 

Mr. YanVoorhis: Defendant now offers this, 
<11S4) but without objection. 

’’Q- Are you a graduate of any university? A. Yes. I 
have a Bachelor’s of Science from Stanford University, a 
Master’s of Science in geologx from Stanford University. 

“I am a member of various professional geological so¬ 
cieties, the American Association of Petroleum Geologists, 
the American Institute of Professional Geologists, of which 
1 am a charter member. 

"I am a member of the San Joaquin Geological Society, 
which is an affiliate of the American Association of Pe¬ 
troleum Geologists. I am past president of that society. 

"Q. When did you graduate from Stanford? A. 1950. 

"Q. Did you continue on and then get your Master’s 
degree? A. In 1951. 

"*)■ Since then have you been engaged as a geologist 
in the oil business? A. For my first year and a half out 
of school. I was a geologist for American Smelting & 
defining Company in the mineral industry, and then 
went back-—that is. went into the oil business, and had 
been petroleum geologist (1185) continuously since that 
time. 

“I grew up in the oil business. My family was in it and 
so I have really been in the oil industry all my life, you 
might sav. 
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“Q. r, ‘ you familiar with a company called Occidental 

of Libya? A. I am. 

Q- you an officer or director of that corporation? 
A. \ es, I am a director and I am executive vice-president. 

“Q. From what date have you been a director and an 
executive vice-president? A. I have been executive vice- 
president since hebruary 1 !•(>(>. I was vice-president prior 
to that—vice-president and director prior to that time, 
!, nd I don t know when I was made vice-president or di¬ 
rector. 

■(,). Do you know when Occidental of Libya was formed? 
A. Yes, it was formed—incorporated. 1 believe it was in 
January I9H1. 

"(). Have you been connected with it in some capacity 
since January 1001 ? (11 SO) A. I was directly involved in 
getting Occidental interested in Libya in 1000. I was not 
aware that the subsidiary Occidental of Libya was formed 
in 1001. and it was not. in fact, until 1004 that I learned 
that 1 was an ollicer and director of the company. 

“Q- l )- id you receive any salary from l!)til to 1004 as an 
ollicer ot Occidental of Libya? A. No. M\ salary was 
paid by Occidental Petroleum Corporation. 

"L). Does that continue until today? A. Yes. During 
the period IDfifi through approximately mid-vear 15)07. mv 
salary was paid by Occidental of Libya, at which time r 
went back onto corporate payroll—Occidental Petroleum 
('orpo ration.” 

Mr. VanY oorhis: Now passing to Line 23 on Page 
9. 

Mr. Xizer: Are you skipping that for repetition 
reasons, so I will understand. 

Mr. YanVoorhis: 1 think this is most repetitious. 

Mr. Xizer: No, I just want to understand. 

Mr. YanVoorhis: Page 9, fane 23. 

“Q. Does Occidental of Libya have an office in LihvaT 
(1187) A. Yes. 
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Q. \\ h(*r(‘ is that office locate*!? A. The principal office 
is located in Tripoli. Libya, the Mitchell Cotts Building. 
We have an office in the Port of Zueitina, which is our 
niaiine terminal. Me have an office in Beghazi, Libya. 

“Q- A. And we have offices at our desert facili¬ 

ties. 

( <in \ou tell us when these offices were opened 
up in Libya? A. Ves. The first office was opened in 
March 1900. 

“Q. Would that be in Tripoli? A. Yes. 

"Q. I take it that the other offices, the field offices, the 
office at Benghazi— A. I believe the office at Benghazi 
was opened some time this year—1908. The Sueitina office 
was also opened in 1908. The desert offices were opened 
in 1907.” 

Mi. \ an\ oorliis: 1 hen we are skipping to Page 
11. Line 2: Plaintiff still reading. We have to read 
the last question on the previous page. 

"< t >. Prior to March 1900, did Occidental of Libya (1188) 
h*ue a in offices in Libya? A. We hail a registered agent 
in Libya but we didn’t really have an office. 

"()■ And who was your registered agent prior to March 
1900? A. Taher Ogbi and Ogbi Bros. 

“Q- Where were they located? A. In Tripoli. 

Q. When did that registered office commence? A. It 
was probably in the spring of 1905. We had a—excuse me, 
if I might expand a little bit? 

“<}■ <>o ahead. A. We had a prior Libyan representa¬ 
tive who was attempting to register the company in—r 
guess his services may have commenced in 1902 or 1903. 

I was not directly involved in it at that time, but there 
was a gentleman by the name of Lenghi. and bis offices 
were in Benghazi, Libya. 

4 V • When Ogbi and Ogbi Bros, became the representa¬ 
tives in the spring of 1905, did the services of Lenghi 
terminate? A. Yes. They were terminated some time 
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previously. Me w;i> never—Lenglii was never an employee, 
lie was (lls!i) retained just to register the company. 

"O. Was Lenglii a lawyer? A. No, lie was just a Libyan 
businessman. I think lie miirlit liave been an accountant 
of sorts.*’ 

Mr. \ an\ oorliis: Line 7, “I believe you told us 
earlier that some time in IJMiO you began to urge 
Occidental to get interested :n Libya and Libyan oil, 
do you recall that ? 

“A. I'liat's correct." 

Mr. Van Voorhis: Now to Line 14. 

"O. Had you been in Libya prior to that”— 

Mr. Ni/er: Kxouse me. As you skip give me a 
chance to see, because it lias been designated 

Mr. \ an\ oorliis; It is repetitious. 

Mr. Ni/.er: I see. If you will indicate that, I will 
know you are not just by oversight not reading it. 

Now you skip from where, sir? 

Mi. \ an\oorliis: It is only three lines to Line 
14, from Line 10 to Line 14. 

•Mr. Nizer: All right. 

" l i- Had you been in Libya prior to that date? A. No, 
however at this time Libya was achieving great notoriety 
in He- petroleum press, trade journals, and (1100) what 
liave you, as a result of several major discoveries that 
were made by various companies in Libya. 

"Libya presented a very unique situation in the oil 
word then, because it was one of the few major producing, 
or potentially major producing countries in the world that 
was on the rnulticoncessionnaire system, that is, that they 
signed individual concession contracts with a great variety 
of independent and major companies, in contrast to the 
1\pioa! .Middle Lastern system where one company or con- 
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sortium of companies would have an oil and gas concession 
on the entire country. 

“So Libya presented the opportunity for individual com¬ 
panies to participate. 

“Tts major discoveries were made—Esso, Jersey Stand¬ 
ard discovered the Zeiten field in 1959, and 1 recall that 
it was a discovery well tested at a rate of 17,500 barrels 
a day, which is an enormous well. 

This attracted notoriety throughout the petroleum 
world. 

Essentially, simultaneously, the oasis group of com¬ 
panies, ( ontinental. Marathon and Amarata made one dis¬ 
covery after another on their Concession 32, and on their 
Concession 59. 

(1191) I hen over a period of two to three vears, thev 
must have made not less than twelve significant major dis¬ 
coveries on these concessions. 

"Tin 1 other aspects of Libya that was unique and which 
attracted our attention was the fact that under the pro¬ 
visions of the Libyan petroleum law, the original con¬ 
cession areas had to relinquish 25 per cent of their acreage 
after five years. 25 per cent—another 25 per cent after 
fhe eighth Near, and at the tenth year, thev had to reduce 
their holdings to 2.) p- r cent of the original area. 

“When the industry started in Libya right after it was 
granted its independence by the Ended Nations in 1951 
the companies immediately moved in to obtain concessions, 
m the first go-round of concession letting. 

“They focused their attention to the Western Basin 
of Lib\a adjacent to the Algerian border because of the 
prior discoveries in Algeria. 

So for many years, five years to as many as eight 
years, depending on the company, that they focused their 
activity in the West, no significant discoveries in the West 
had been made to this date. 

“It was not until 1958 when the first discovery (1192) 
was made in the Sirte Basin, which is today the principal 
producing basin of Libya. 
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'■ I lie oasis group aurnin on Concession .‘-{‘2. Zeiten bv 
Lsso on Concession (!, Mobil made discoveries on Conces¬ 
sion 11 ami Concession 12. and so suddenly the activity, 
the action was all focused in the Sirte Basin. 

"By this time, the five-year relinquishments had come 
along. the eight-year. and thousands of square miles were 
relinquished that had not been properly explored. 

“So for many years, the eyes of tin* oil industry were 
on Libya waiting for the next round of concession awards 
to participate in these unexplored or partially explored 
relinquished lands ot the early concession areas. 

Did there come a time when management of Occi¬ 
dental Petroleum Corporation indicated that they would 
be interested in going into Libya—that is. indicated to 
vou? A. Indicated to me? 

“Q. 'i ou were the irentleman who was urging— A 
Yes. 

“Q- I'rging that they move in. A. Yes, and they created 
this Occidental ot Libya in 1001. I had no further work 
on the Libyan project until (1193) the summer of 11104. 

“Q- Mould it be a fair statement to say that you as the 

chief geologist, which you were in 11)00, 11)01, 11)02, 1D03_ 

is that correct—is that right? A. Correct. 

“(). Would it lie a fair statement to say that you had 
no knowledge ot any interest ot Occidental Petroleum in 
Lib>a until the summer of 11)04? A. 1 had no knowledge 
ot any activities. I had knowledge of our interest, but no 
knowledge of our activities. 

“Q- When was that interest conveyed to you? A. The 
knowledge of our activities during those years was con¬ 
veyed to me in the summer of 1904. 

“Q- Was there any conveyance to you prior to the sum¬ 
mer of 19(i4 that Occidental Pertloume had any interest in 
going into Libya? A. Yes. 

“Q. When was that conveyed to you? A. That was con¬ 
veyed to me in 19f>0. 
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‘Q. Who conveyed it to vou at that time? A. Dr. Ham- 


“Q. What did lie say to you? (1104) A. He said that 
it—that based on my recommendation to him of the merit 
of Libya, this certainly would appear to be a foreign 
area that Occidental should attempt to participate in when 
we were financially able to do so, and when the opportunity 
came. 

“That opportunity, of course, could only come when the 
government of Libya called for bids. 

“Q. Did you hear anything further from management 
of Dr. Hammer concerning Occidental's interest in Libya 
from that date in 1000 to the summer of 101)4? A. f knew 
we had a continuing interest in Occidental. 

“Q. \\ as there any discussion about it? A. Kxeuse me 

in Libya yes, because we were, again, just waiting for 
the Libyans to call for bids and the attention of the whole 
industry was focused on this. 

“Q. Did there come a time when tin* government of Libya 
indicated that it was going to call for bids? A. There were 
rumors emanating out of Libya in the summer of 1004 that 
the government was going to call for bids. The govern¬ 
ment did not make a formal call at that time. 

“Q. Ts it a fair statement that at no time prior to the 
summer of 19(54 were you in Libya? (1195) A. No.” 

Passing now to— 

Mr. Xizer: I would like to read the balance of 
that. 

Mr. (ireenspoon: Was it offered? 

Mr. Nizer: Yes, and it was consented to. 

Mr. YanVoorhis: Tt was offered by plaintiff, but 
we were amending it because we thought we wanted 
to get on a little faster. 

“Q- To your knowledge, did Occidental conduct any 
geological or engineering surveys of any part of Libya 
prior to the summer of 19f>4? A. Yes. 
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*<!• W lien were 11 1 <• y conducted? A. The ones that 1 
knew of were initiated in early 1001, I believe. I prepared 
a list at that time of the information that should be ob¬ 
tained. ideological information and geophysical information 
that should be obtained. I submitted that list to Dr. Ham¬ 
mer and hail no further direct work on the project until 
1004. 

"Q- V as that list prepared in writing? A. Yes. 

“(>■ Is that list extant, to your knowledge? (1100) A. I 
have not seen it since, I don’t believe. 

”(}. Do you know where that list would be filed under 
>our filing system at Occidental? A. Well, it was an inter- 
"fiice memo that was directed to the doctor in I.os Angeles. 

“I would presume that it was—that it would be in the 
l.os Angeles files. 

“Q- Do you know whether or not there was any fol- 
ow up ol that list to obtain that data prior to the summer 
'd 1004? A. As I later learned, the Doctor retained several 
geologists to work on that -or to obtain geological data 
pertinent to Libya." 

Passing from Line 22 on Page IS to Page 20, 
Line 12. plaintiff reading. By the way. this 1 should 
Vil . v ls read as a deposition of an adverse party in 
the person of Mr. Vaughan. 

"L*. Did you see any geological report concerning Libya 
prior to the summer of l!)t!4? A. Yo. 

\\ ere you asked at any time prior to the summer of 
1004 to evaluate any geological data concerning Libya for 
■he purpose of selecting concession areas or bidding (1 l‘l7) 
blocks? A. Xo. 

•*n. Mere you asked at any time prior to the summer 
of 1004 to evaluate any geological data concerning Libya 
lor any purpose? A. I was of course evaluating geologi¬ 
cal data back in lOliO when 1 recommended l.ihva as a placi 
4 hat Occidental should be interested in. 
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**Q- Was this geological data which you evaluated at that 
time merely reports of oil strikes and things of that na¬ 
ture which appeared in public records, such as newspapers, 
oil magazines? A. Not exclusively. 

“Q. Did you have at that time in 1 !)<»() any surveys or 
reports from geologists who had actuallv surveyed Libya? 
A. No. 

“Q. Can you tell us what other data you evaluated 
in 1 !>(»() besides the data contained in oil strikes in news¬ 
papers and oil magazines and the like? A. T had had oral 
conversations with geologists who had been familiar with 
Libya. 

“Q. Anything else? A. And the various published in¬ 
formation which, of course, included geological informa¬ 
tion. 

(1198) “Q. And was there anything else which was 

evaluated at that time? A. Not of a geological nature. 

"(). Between that date in 19(50 when you made that 
evaluation and the summer of 19(54 were you asked to 
evaluate any geological or engineering data concerning 
Libya for any purpose? A. No. 

“Q. I believe you said that in the summer of 1 *464- you 
became aware of Occidental's activities in connection with 
Libya, is that correct? A. Correct. 

“(t. When in the summer of 1!M!4 were you made so 
aware? A. I would—as I recall, it was probably in July. 

“Q. Who made you aware at that time of Occidental’s 
activities in connection with Libya? A. Dr. Hammer called 
me down to Los Angeles one day and said that we had 
done some work in the intervening years on Libya—-we, 
the corporation and that there were then rumors that the 
Libyan government might call the—what technical data 
we had in the Los Angeles files, to see if it was of any 
value. 

"I reviewed the same, and found that it was of (lilt?)) 
essentially no value. 
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"As a result of tlint evaluation. I went to Libya in 
September 1 ‘1 tor a trip that was of about a month’s 
duration. The purpose of that trip was to evaluate not 
"lily the geology and geophysics of Libya, but the operat¬ 
ing eondit ions, the drilling costs, the pipe costs, geophysi¬ 
cal costs, seismic costs, transportation, and that included 
h"tli land transportation, pipeline space, and so on. and 
decide whether or not to prepare a report to help the Dce- 
toi. and the Loan! decide whether Occidental should pur¬ 
sue Libyan concessions. 

"<,h As the chief geologist, wouldn’t any work that Occi¬ 
dental had done from 1000 to 1!>04 in connection with Libya 
h.i\e oecn done under your supervision or hv your group 
o| employees:’ A. The Libyan operation was one that l)r. 
Ilununci "as personally involved with, and lie obviously 
was playing it very close to his vest, because neither 1 nor 
any of my associates in the geological division were aware 
that these other studies were being made.” 

Mi. \ an\ oorliis: I his is ottered by defendant hut 
without objection. 

Do you know whether they were being made by Oc¬ 
cidental employees or by non-employees of Occidental? 

1 I-!'•!>) A. I here were no Occi lental geologists involved in 
it. 

*>ou telling me that these were independent con¬ 
tractors? A. Yes. 

Is this work, to which you have referred, the work 
uhioii had been done by these unnamed geologists which 
you said had been retained by Mr. Hammer? A. Yes. 

( i- Do fore you went to Libya, did you have any discus¬ 
sion with Mr. Hammer concerning Allen & Company? A. 
No. 

Q. Lefore you went to Libya did you have any discus¬ 
sion with Mr. Hammer concerning a man hv the name of 
Halic? A. No. 
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"Q. Before you went to Libya did you have any dis¬ 
cussion with Mr. Hammer concerning a man by the name 
of Lawlerf A. Yes. 

“Q. What was the discussion between you and Mr. Ham¬ 
mer concerning Mr. Lawler? A. One of the geological maps 
in the Los Angeles (1201) file had been prepared by a 
geologist named Lawler, who resided in Rome. 

“I told tin' doctor that of the work in the file, that that 
was the only map that seemed to have any value, and he 
was the only one who seemed to know what he was talk¬ 
ing about, and therefore, that on this trip to Libya that 
I intended to stop through to stop in Rome and contact 
Lawler. 

**Q. Did Mr Hammer tell you that Mr. Lawler had re¬ 
cently been in Libya’ A. No. 

“Q. Ditl Mr. Hamne r mention a man by the name of 
Henerf.l DeRovin to you? A. No. 

“Q. Or a man by the name of Ogbi ? A. No. 

“Q. Did lie mention in any conversation before you went 
to Libya the name of Herbert Allen? A. No.” 

We are passing then from Line fi on Page 2(> 
to Page 27. Line S, plaintiff reading. 

'*(). Now we have got it clear that some time in July 
1!*(I4, Mr. Hammer brings you down to Los Angeles for 
(1202) purposes of discussing Libya, is that correct? A. 
Yes, correct.” 

Skipping to Liiu* Hi, it is of no consequence— 
skipping, pardon me. to Line 25. 

Mr. Nizer: Excuse me, 1 think you might read 
that one question. 

Mr. VanVoorhis: All right. 12. 

Mr. Nizer: No, just lfi. 

“Q. As part of what you did in that connection you 
reviewed all of the technical and geological data that you 
had in your files? A. Correct.” 
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Now Lino 27). skipping colloquy. 

*‘Q- \\ lion was it decided relative to the date when—” 
This is offered by defendant without objection. 

When was it decided relative to the date when you 
completed your technological review that you would go to 
Libya.' A. I would imagine that that was probably some 
lime in about the same time, around late July or early 
August. 

“( t ). \\ ho decided that you should go to Libya? A. 
Dr. Hammer. 

" ( i- And in connection with your trip to Libya, did 
M20J) you emplov anv persons to accompanv vou? A. 
No. 

“Q. Did you go alone to Libya? A. Yes. 

“O- And did you stop euroute and see Mr. Lawler? A. 
1 met Lawler there on the* way to Libya or the way out 
ot Libya, and at this point I don't recall. 

Was it a tact that lie did not accompany you to 
Libya? A. lie did not accompany me to Libya. 

"O. When did you arrive in Libya for the first time? A. 
It was mid-September !!Hi4 approximately the loth plus 
or minus. 

"H. And you stayed there until— A. Pntil about mid- 
( Ictober. 

(,j. Did you employ anyone to assist you while you were 
in Libya? A. No. 

Did you do whatever was done there on behalf of 
Occidental yourself? A. Yes. 

Q- I mean other than that you might have dictated 
a report to a hotel stenographer. I don’t mean that. 
(1204) You understand that? A. Yes. 

“Q. During the course of your month’s trip did you meet 
any Libyan officials? A. Yes. 

Q. (an you tel! us which ones you met during the 
month? A. 1 met most of the officials of the Ministry 
of Petroleum Affairs. 


715a 


Hichard II. Vaughan, E.B.T. 

“Q- ('an you tell us that name? A. That included F lad 
Kabazi, who was Minister of Petroleum Affairs, and a 
number of members of his staff including Mr. Mohammed 
(leroushi, 1 think it is spelled. 

“Q- Did you meet any other government officials? A. 
On that trip I met with the United States Ambassador 
to Libya, his economic attache. They were extremely help¬ 
ful to me, and suggested that 1—that 1 of course see the 
Ministry, which I did—tin* Minister of Petroleum Affairs, 
which I did. I hey suggested that I see the Minister of 
Industry which I did. 

“Q. \\ hat was his name? A. Abdul (I-a-d-a-r B-a-d-r-i. 
The Minister of Agriculture. 

(1205) “Q. And his name was? A. I don’t remember. 

"Q- 5 es ? A. And I met either the Minister of Planning 
nr the Minister of Economy—I have forgotten now which 
one. 

“Q. Do you remember his name? A. No, 1 don’t. 

“Q- Can you tell us the name of the I 7 . S. Ambassador 
to Libya at that time? A. Allen Leightner. 

“Q- \\ hat was the name of his economic attache? A. 
i don’t recall, but it is in that report.” 

Passing over to top of Page ,'?1. 

“( t ). All of these ministers? A. All of these ministers, 
the Ambassador, his attache, that Occidental was inter¬ 
ested in participating in tin* new concessions when and 
it they were called for, that furthermore, we would be 
interested in considering some utilizations for their gas 
that was then being flared from the existing oil fields. 

“At this time we had embarked on a project to do this 
very thing in Saudi Arabia—that is. to convert flared 
and otherwise wasted gases into ammonia, that the wasted 
gas problem was something that was paramount in (120f>) 
?he mind of the Libyan government at this time, and the 
I’.S. Embassy people thought that this would be very well 
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received h. v tin* Libyan government. and that I should 
aiako our suggestion known to thorn. 

“This is the reason that I contacted these people. I 
aa\-e them all a copy of the annual report of Occidental 
for the preceding year, and that was something 1 did— 
very time a new report came out. whether it was an 
annual report or quarterly report, whenever I went back 
'O l*ib\a I would make tin* rounds and distribute copies 
of these showing Occidental’s position and growth and 
our activities in this ammonia gas fiol !. 

‘In lact. we even had the report translated into Arabic 
>o that it could be read and would make more of an im¬ 
pact on the Libyan government. 

“Q- Who arranged for you to meet— A. Yes. The 
economic attache at American Kmbassv in Tripoli, his 
name was Mr. Phillip Haring. 

Oo you have the name of the Minister of Agri¬ 
culture.’ A. It is Mohammed somebody for the Minister 
ot Agriculture, but I don’t recall his last name. 

“Q* " l |(l introduced you. if anyone, to Mr. Kabazi? A. 

I introduced myself to Mr. Kabazi. 

f 11207> “Q. You mean you just walked in off the street 

into his office ? A. The telephone system is such in Tripoli 
that it frequently does not work, and therefore, to meet 
tn> id these people, it is really simpler just to go to their 
office. If they are not busy they will usually see you. and 
if they are busy they will give you time to come back 
for an appointment." 

I his is offered by defendant without objection. 

‘V- Iluring this month’s stay, how often did you see 
Mr. Kabazi? A. I believe I only met Mr. Kabazi once 
in that trip. 

“(). And for how long a period of time? A. I have 
no recollection. 
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“Q- And on that occasion did you give him a copy of 
Occidental’s financial report for the preceding year? A. 
1 probably did, because I gave these reports to most every 
Libyan that I talked to. 

“Q. hid you do the translation of these reports from 
English to Arabic? A. Heavens, no. 

“Q. Do you know who did? A. I have no idea. 

(1208) “Q. When you spoke to Mr. Kahazi, in what 

language did you speak? A. English. 

“Q. lie did not require an interpreter? A. No. 

“Q- Did you discuss with Mr. Kahazi when and if the 
Government would be prepared to accept offers for con¬ 
cessions? A. I discussed this with Mr. Kabazi on almost 
every— 

“( t ). Let us limit it to your Septemher-October 1004 
visit. A. Yes. I asked him that. 

“Q. What did lie tell you on that occasion? A. He said 
that he had made some attempt earlier that year to have 
concession applications called for, but he felt that it would 
not be until some time in 1 fifio when tin* bid actuallv went 
out. 

“Q- Did lie tell you that Occidental had already filed an 
informal proposal for concession? A. He was aware of 
that fact. 

“Q. Did he tell you that? A. I don’t recall whether he 
told me or whether I mentioned it to him. 

“Q. W hat participation did you have in that—in the 
(120!)) preparation of the 1003, or whenever it was, in¬ 
formal proposal? A. None, no participation. 

“Q. Did you know it its existence before you went to 
Libya? A. Not until the summer of 1004 when T reviewed 
the files. 

“Q. W as that one of the documents that you reviewed 
at the time? A. I saw it at that time. 

"Q. Do you have a copy of that informal proposal 
with you here today? A. I don’t—maybe— 
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"(}■ Did this informal proposal mention any specific 
areas of Libya or blocks or concession numbers? A. I 
Won’t recall. 

Why don't yon look at the inforinal proposal, which 
-lionld refresh your recollection—it should, should it not? 
A. (No response.) 

“tj- Would that refresh your recollectim ? A. Yes. 

“Q- W ill you please look at tin* informal proposal (1210) 
and tell us whether or not that refreshes your recollec¬ 
tion ot areas— A. It couldn't mention specific blocks, be¬ 
cause the blocks were not designated until approximately 
dune I. 10(57). 

"Q. I think my question was, have you refreshed vour 
recollection now? A. No.” 

(>n top of I’age 37. 

What else dii| you say to Mr. Kaba/.i on that oc- 
'•asion and what else did he say to you? A. Mr. Kaba/.i 
said that the system of having multiple concessionaries had 
worked very well for Libya, and that this had stimulated 
an increased competition, and as a result, increased the 
level of exploratory activity and the resultant rate of 
discovery, and. therefore, that Libya would pursue es¬ 
sentially the same policy on the next go-round. 

“O. Anything else! A. lie said that he would welcome 
independent companies, that one did not have to be an 
international major oil company in order to bid. and that 
the form of bidding, although not yet decided on. would 
to a deprive be (1211) free form. 

“Q- Did you ask him what that meant? A. Yes. That 
meant special projects would la* given consideration by 
the (iovernment and that cash bonuses alone would not be 
the determining factor. 

“Q- W’hnt else was said in that conversation? A. That 
was probably about the extent of my initial conversa¬ 
tion with Knbazi. 




719a 


Richard H. Vaughan, E.B.T. 

“Q. Hut that was the only conversation you had on your 

first trip to Libya with Mr. Kahazi, is that correct? A. 

\r ** 

1 es. 

• • * 

(1212) Mr. Xizer: Yes. As your Honor will see from 
1 *54, Lawler says "1 can only surmise the follow- 
in"” 

And that is a surmise about Libya. 

In the letter of November 2, 19(54, 1*57, lie says, 
“I have .just—” 

The Court: Where do you see “I can only sur¬ 
mise”? 

Mr. Xizer: In the second paragraph in the middle. 

The Court: 1 see it. 

Mr. Xizer: And that I take it is tin* purpose of 
that. 

Mr. (5reenspoou: Xo. Mr. Xizer. Your Honor, 
the purpose of it is Mr. Vaughan's admission in the 
letter dated October 27. 19(54, that lie did not meet 
Kahazi on that trip. 

Mr. \ anYoorhis: That is the second paragraph, 
your Honor, on Exhibit 5(5. 

(1213) Mr. Xizer: Mr. Vaughan’s admission? 

Mr. <I reenspoou: Mr. Vaughan’s admission in 5(5 
where he said “In any event, I would he most inter¬ 
ested in the result of your meeting with the Min¬ 
ister: the nature of his inquiries as to Occidental’s 
activities, and the source of his—” the Minister’s— 
“information that Occidental, in my person, was 
present in Libya earlier this month." 

'I he Court: I am a little confused about what you 
said. 

(Record read.) 

The Court: That is the second paragraph? 

Mr. (Jreenspoou: That’s right, the second para¬ 
graph of the letter of October 27. 
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I lit- ( ourt: Where is tin* statement? 

Mr. (ireenspoon: October 27, Kxhibit .Mi. the sce- 
"iii| paragraph, “In any event I would In* most inter¬ 
ested in the results of your meeting with the Min¬ 
ister'' and lie is referring to Kaha/.i. "the nature of 
his inquiries as to Oeeidental’s activities, and the 
source of his information that Occidental, in m\ per¬ 
son. was present in Libya earlier this month." 

Now. had In* been in Libya, and met Kahazi earlier 
that month, lie wouldn’t be asking for the source. 

(1214) I lie Court: That isn't an admission in the man¬ 
ner in which you stated it. That is why 1 asked the 
question. \\ hat yon are suggesting is that this would 
permit an inference that his statement that In* did 
meet with the Minister was not fact. 

Mr. (I reenspoon : Yes, sir. 

I he (ourt: Hut In* has made no admission such 
as you put on tin* record a moment ago. 

Mr. (ireenspoon: Xo direct admission, no, sir. 

I lie ( ourt: I think the lawyers ought to state 
their position. 

Mr. YanVoorhis: May I state— 

The Court: You may add to it. 

Mr. \ an\ oorliis: Is it all right if I remain seated? 

The Court: Surely. 

Mr. YanVoorhis: In the letter of October 2S_ 

-did. rather. 1!Ki4, from Lawler to Hammer, In* says 
quite apparently in reference* to Vaughan that lie can 
only surmise tin* following: "During the recent trip 
to Libya of your representatives, tin* Minister of Pe¬ 
troleum was not contacted. I’liere are no secrets in 
A tab countries. The Minister has heard of the visit 
and is asking that I come to Libya (121;")) to ex¬ 
plain.” 

Now. in answer to that. Mr. Vaughan said that In* 
would be most interested in learning the source of his 
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information that Occidental, in my person, was pres¬ 
ent in Libya earlier this month. 

Of course, if Vaughan, as he testified, had met 
and talked to Kabazi, and all these details he had 
said, he would have known that he was there by meet 
ing him and talking with him, whereas this letter 
Ironi \ aughan says that lie had been most inter¬ 
ested in knowing how he knew “1 was there." 

V ('ll. if he had met and talked to him in person, 
obviously that would have been the way he would 
have known ho was then'. 

Mr. X i/or: May T lx* heard on that, please, your 
Honor. 

I In' ( ourt: A\ ell, I have heard two lawyers for 
the plaintiff. 1 should hear somebody from the do 
fondant, it defendant wants to answer, surely. 

Mr. Xizer: I’a-L counsel just referred to, starts off, 
“I can only surmise the following,” and lie puts the 
surmise. 

In I*”»7. Lawler corrects his impression that ( 121b) 
be was called there because no one from Occidental 
had been there by stating in the second paragraph, 
"I have just returned to Rome from Tripoli, and 
am happy to report that l)r. Kabazi’s request that 
I come to Tripoli had nothing to do with Occidental 
or any other oil company. 

During our discussions Occidental's name was not 
mentioned nor where those of any of its employees 
or associates.” 

The incredulity expressed by Lawler in Pfifi is un¬ 
derstandable since he had had these contacts with 
Kabazi and given him, as he testified under oath, the 
financial statements and discussed the coming of 
bids and so on. he has expressed in that paragraph 
which counsel seeks to interpret as negative when 
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as a matter of tact it shows that lie couldn't even un¬ 
derstand why that was challenged. 

Xow I \>S, which your Ifonor ought to look at. is 
1 1 'onj Lawler to Vaughan. 

The Court: I don’t have I ’f»S. 

Mr. Xizer: Mould you lie good enough to give Ins 
Honor that. 

Mr. ( i reenspoon: 1 hat is a different one, okav. 

I o(Ter this one too. 

Mr. Xizer: I misspoke myself. When I talked 
( 1—17) ot ]’.>(>, that was \ aughan speaking to Lawler, 
in the letter of (tetoher 27. 

Xow. in IV >S, the second paragraph shows that the 
mi t ei pi e. at ion 1 1 y (fudge \ aiA oorhis is ohviousl v not 
correct, lie says. “I believe the enclosed letter to Hr 
Hammer answers your questions.” lie writes Lawle 
to Vaughan “about our meetings with Dr. Kabaz 
I lie only way in which 1 might have connected them 
with Occidental was that once when we left his office 
rather abruptly the door knob almost hit Mohammed 
(icroushi in the ear. So lie is apologizing for having 
given the impression that perhaps Vaughan wasn’t 
there. 

I he whole thing lien* is an enormous exagger¬ 
ation ot an alleged contradiction with tin* letters 
themselves spelling out the consistency of, or made 
Lawler who thought lie was being called to talk about 
Occidental, and that therefore Vaughan hadn’t been 
tliare when it turned out that wasn't so at all. 

Xow, none of these letters, your Honor, are ad 
missihle anyhow. They are Lawler letters. They 
are not relevant to the issue in this case, but since 
they have been raised I wanted your Honor to have 
them before you to explain why this distorted infer 
ence is not sound. 
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(1218) The Court: Which is the— 

Mr. VanVoorhis: Does your Honor have P58f 

The Court: That is what I am looking for. 

(Pause) 

Tile Court: P58 is the enclosed letter to Dr. Ham¬ 
mer, that the one of October— 

Mr. VanVoorhis: That is P57. We say that P58 
tends to confirm the previous statements. 

The Court: Well. 1 raise the question, Mr. Green- 
spoon and Judge VanVoorhis, because 1 certainly 
would not read the second paragraph as any direct 
admission. It was stated on the record, by Mr. 
Vaughan that he had not conferred with the pe¬ 
troleum ministry. An argument may he made on it 
as another matter entirely. T must say T certainly 
have come to no conclusion because the question. 
Mr. Greenspoon—it did seem to me that another in¬ 
stance might be drawn from that second paragraph, 
that lie is incredulous that any question was raised 
about it and where did lie get this information. You 
will forgive me for being so direct about it. Mr. 
Greenspoon, but the minute you said there was an ad¬ 
mission I was troubled by the second paragraph 
when I read it. 

Mr. Greenspoon: I should have said tin* inference 
was admissible. T am sorry. 

(1219) Mr. \an\oorhis: We would add. your Honor, the 
inference is inevitable. 

The Court: That 1 don’t agree with. You may 
argue that this is tin* inference based on all the 
facts and T say T am coming to no judgment. Tt 
seems to me the man was taken aback completely and 
saying. “Where did you get that information?” 

Mr. VanVoorhis: Are these received, your Honor, 
these exhibits? 
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I lie Court: 1 will take them, particularly in light 
<>l the discussion and 1 don’t think there ought to be 
much objection about it, Mr. Xizer. If you object. T 
will consider the objection. 

Mr. Xizer: I would like to object because the en¬ 
tire attempt to bring in Lawler’s letters here on a 
prior period, your Honor, but 1 won’t object to vour 
Heitor taking them for such consideration as vou 
wish to give them. 

The Court: They will be received. 

(Plaintiff's Exhibits IV*4. I Tib. Pf>7 and l’fiH re¬ 
ceived in evidence.) 

I he Court: Incidentally, if I read that correctly, 
about almost knocking a man’s ear off. or something 
'ike that, that suggests there was somebody listen¬ 
ing in at the door, then* was eavesdropping. Isn’t 
that the inference to be (1220) drawn from that? 
What is the inference you draw? 

Mr. Hreenspoon: Which one? 

I lie Court: "The only way which I migl have 
connected them with Occidental was that onc< when 
we left his office rather abruptly the doorknob al¬ 
most hit Mohammed (Inrushi in the ear.” 

To me. if I may draw the inference at this mo¬ 
ment. is that somebody was eavesdropping at the 
door while a conference was going on inside and 
the door opened suddenly and that was it. You tell 
me what other inference can be drawn from that? 

* » * 

(1221 ) I he Court: I had asked the question as to whether 
or not the question that started at page 37. but there 
was no lead in. related to Vaughan’s earlier testi¬ 
mony that he was there in September and October. 
1!Hi4. Is that right. 

Mr. VanVoorhis: Yes. 
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Mr. Nizer: Reading line 2. page 38. 

Mr. Greenspoon: Line 3. 

Mr. YanYoorhis: “A. Yes. 

“Q. You say you spoke also to the Minister of Indus¬ 
try? A. Yes. and 1 believe it was probably on that trip, 
although it might have been on the immediately subse¬ 
quent trip. 

“Q. How lid you meet the Minister of Industry? (1222) 
A. It was suggested by the American Embassy that T see 
the Minister of Industry. 

“Q. Did they arrange an appointment? A. As I re¬ 
call, they did. 

“Q. Did you then go down to see the Minister of In¬ 
dustry? A. I did. 

“Q. What was that conversation? A. I told the Min¬ 
ister about our project, the ammonia project in Saudi 
Arabia, and 1 inquired as to whether in his opinion that 
would be of interest to the Libyan Government. 

“The conversation was very vague because we spoke 
through his translator—the gentleman spoke no English. 

“Q. Did lie indicate any interest in the project? A. 
Yes, he did. lie reiterated that the use of gas would 
be a prime consideration in the eyes of the Libyan gov¬ 
ernment." 

IMuintifT continuing to read: 

"Q. I think you mentioned the Minister of Agriculture. 
A. I did. 

“Q. And how did you go about meeting him? A. This 
was probably through the Embassy. I recall (1223) his 
name now was Mohammed Bey Derna. 

“Q. Did he speak English? A. Very little. 

“Q. Did you use an interpreter in talking to him? A. 
I had a young associate who had had some agricultural 
training in the United States." 
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Mr. Nizer: Kxcuse mt*. The word instead of “T” 
has heen changed to “lie”. 

I he Court: It is. in the copy that I have in front 
of me. 

Mr. \ aughan: “A. lie hail a young associate 
who had had some agricultural training in the 
United States. 

Q. What did yon discuss with the Minister of Agri- 
enlture? A. I mentioned that Occidental had recently 
heconie very active in the world fertilizer Inisiness. that 
"e had a great awareness of the value of agriculture in 
developing countries, and how important fertilizer was. 

“ I hey mentioned that the Libyan farmers were, in ef¬ 
fect. centuries behind times, that they were still plow 
tiur with forked sticks, that the use of fertilizer in Libya 
was practically nil and that this one thing could probably 
do more to improve the agricultural standards of the 
country than anything else. 

.'1224) "Ibis provided an excellent entry for Occidental 
nto Libya, because we had just previously acquired the 
International Ore and Fertilizer Company, who marketed 
fertilizers on a worldwide basis. 

“Q- that what you told the Minister? A. Yes. 

"O. What did he say to all that? A. lie said, in effect, 
that anything that - mild stimulate agriculture in Libya 
would be good for the country. 

"<). Was there any mention in that conversation of 
whether or not Libya imported most of its foodstuffs? 
A. I was aware that Libya was importing an increasing 
percentage of their foodstuffs. I don’t recall whether it 
was discussed in that meeting or not. 

“Q- What else was said by you. by the Minister or by 
his assistant in that conversation? A. 1 have no specific 
recollection. 
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‘*Q. hi connection with your testimony today, did you 
review any reports which you made concerning your trip 
to Libya? A. Yes. I rend the only report that I wrote 
during this period on the Libyan operation. 

"Q. Did you submit a report to Mr. Hammer concern¬ 
ing your trip to Libya from September—from mid-Sep¬ 
tember, 1%4, (1225) to about mid-October, 1HG4? A. I 
did. 

“Q. Do you have a copy of that report with you? A. 
Yes. 

"Q. Did you receive that report in connection with your 
testimony today? A. I glanced through it." 

• • • 

(1230) “Q. Dili you dictate this in Bakersfield? A. 1 

did." 

I'he Court: This was with reference to Plain¬ 
tiffs Exhibit 54 and Defendant's Exhibit 58, is that 
right f 

Mr. N’i/.er: That is correct. 58. 

• • • 

"Q. In addition to meeting these various gentlemen 
whom you have previously discussed, did you meet Mr. 
Ogbi at that time? A. No. 

“Q. Did you meet Mr. Galie? A. No. 

“Q. Did you meet General de Bovin? A. No. 

"Q. Did you meet anyone else who was an officer or 
an agent of the Libyan government at that time? (1231) 
A. To the best of my recollection, no. 

“Q. Ilow many copies of your report were made, do you 
know? A. There was a limited number. 

“Q. One hundred? A. No. Probably not over ten. 

“Q- Do you know the distribution of the report? A. 
No, 1 don’t. 
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“Q- Certainly Air. Hammer got one? A. Yes. Several 
copies went to Dr. Hammer, to tin* Los Angeles oflice. 

“Q. Certainly you retained one? A. T retained one. 

“Q. Acs? A. The other copies were all retained in 
Hakersfield. 

’’<,!■ Do you know whether a copy was sent to Mr. Law 
ler.’ A. I am not sure one was not sent to Mr. Lawler.” 

Plaintiff reading: 

Did you send a copy of that to Allen & Company 
that is, Exhibit 78 (204)? A. Not to my knowledge. 

"Q- Did Mr. Hammer ever tell you that he had sent 
a copy of Kxhihit 78 (204) to Allen & Company? (1282) 
A. lie did not. 

“Q. And you didn’t send one? A. I did not. 

■'(). While you were in Libya did you acquire any maps, 
geographical maps, which were on sale hv the Oil Min 
is)r\ or otherwise? A. Not geographical maps, but con¬ 
cession maps. 

"(). How many did you acquire at this time? A. Mas 
ically one. 

Were they publicly on sale? A. Yes. 

“Q. At the Oil Ministry? A. Yes.” 

Now, we don’t propose to read 24 through II, un¬ 
less Mr. Nizer wants us to just to abbreviate it. 

Mr. Nizer: It might show public information on 
the subject. Do you mind a few questions? 

Mr. YanVoorhis: No, I don’t mind. 

Is a copy of that map which you acquired attached 
to Exhibit 78 (P-204)? A. No. 

“Q. Ho you know where the map is which you acquired? 
A. I don’t know if we even have it—if it is in our files 
to this time. 
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(1233) “But the concession map showed at that time— 
"hat the concession map showed at that time was the 
then valid and outstanding concessions. 

“That maj) at that time did not show the blocks that 
were subsequently put up for bid the following year. 

“Q- Did it show those areas which had been surrendered 
by the prior concessionaires? A. It did. 

Q. Do I understand you to say that the old concession¬ 
aires had to relinquish up to To per cent of their total 
acreage in ten years? A. Correct. 

“Q. And some of these concessions went back at least 
ten years prior to 1i)(54: is that correct? A. Correct. 

“Q* So that they had already relinquished their full 
three-quarters? A. Yes. 

“However, some of the concessions were not awarded 
until 1000 . 10,%. 10o7. so that there were—so that there 
have been more or less a continuing series of relinquish¬ 
ments. 

“The principal relinquishments, however, were effected 
by December 10(54. and this was probably a (1234) con 
sideration for not calling for bids until lOfio. 

“Q* Did this surrender of concessions or parts thereof 
apply if oil had been struck on a concession? A. Yes. 

“Q* In other words, it did not matter how much ex¬ 
ploitation had been undergone, you still had to surrender? 
A. That is co v rect.” 

Defendant offering but without objection: 

Did you do any field work at all while you were in 
l-ibya from September to October 1%4? A. Do you mean 
actual field mapping? 

“Q. Yes. A. Xo. 

“Q. Did you go out and look at the concession? A. 
No. There was no point in doing this, because the Sirte 
Basis is a fiat basis that is .fust covered bv sand. 
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“I mean it is like this table top; you can see for one 
hundred miles. 

*‘Q. Did you observe any electric logs maintained by 
any company which had previously drilled the Sirte Basin ■ 
A. I did. 

"Q- Whose electric logs did you observe at that time? 
(123.)) “A. Well, on that trip to Libya in September and 
October I visited with many of the principal oper¬ 

ators in Libya. Standard Oil of Xew Jersey. Amoseas. 
which is Standard of California, and Texaco, Mobil Oil. 
the Oasis group, which is composed of Amerada, Mara¬ 
thon and Continental. British Petroleum. 

"(t. 'l os? A. Phillips and I believe Pan American. 

“(J. Did each of them show you their electric logs or. 
all of their existing wells? A. N’o. 

“(,j. Dry or wet, as the case may be? A. Xo. 

“Q. Did any of them show you their electric logs? A. 

YeS. 

“Q. Which one? A. 1 saw a number of logs. The 
British Petroleum field and a few selected logs from 
some Oasis fields, and the Jersey fields. 

Did any of the oil companies show you any of 
their geological surveys or their reports from drilling 
other than electric logs, of course? A. Yes. 

“Q. Which companies did that? 0 23(5) A. British IV- 
t roleum. 

’Q- ^ es. A. And I saw another field map. and I don't 
recall which company it was, now. 

"Q- Did any of them show von reports of cores, drilling 
cores’ A. I don’t recall any. 

"Q. W ith reference to the concessions which Occidental 
ultimately obtained, can you tell us when* the British 
I etroleum concessions were, and the Oasis concessions 
were as to which you saw tin* electric logs? A. Well, 
the British Petroleum concessions were outside of what 
became our area of specific interest. 
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“As a result of the Septemher-Oetoher trip and a sub¬ 
sequent trip that 1 made in February 1965, I selected an 
area within the Sirte Basin which 1 felt we should con¬ 
centrate our activities on. 

“The finite limits of that area are spelled out in a 
geological services contract that I made with Mr. Lawler, 
and which is an exhibit in this case.” 

Mr. (Jreenspoon: That is the contract, your Honor. 
I believe of February 20, 1065, Exhibit P-83. 

The Court: Ts that the engagement of Lawler’s 
services? 

(1237) Mr. (Jreenspoon: Yes, your Honor. 

P-83 is correct. 

The Court: All right. 

“The Witness: Our concession areas, the areas we bid 
on turned out to be in this specific area which I selected 
to focus our geological studies on. 

“T felt that the basis was too large for us to attempt 
a thorough geological understanding in the time left be¬ 
fore the bids would be called for, and, therefore*, based 
on my experience T selected the area that 1 thought was 
most promising, and we focused our studies in that area. 

“The British petroleum concessions—British Petrole¬ 
um’s principal field was outside this area. However, some 
of their concessions that they relinquished were within 
this area. 

“Q. How far away from this area was the British Pe¬ 
troleum producing field? A. I would say in the order of 
150 miles. 

“Q. Was tin* Oasis- producing field far from the area 
in which you decided to concentrate? A. Oasis at this 
point in time had perhaps twelve fields capable of com¬ 
mercial production, and several of their fields, including 
their largest field, was within the area that I elected to 
concentrate. 
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(123S) “Q. Did you sop tile electric logs from that prin¬ 

cipal producing field within the area of your concentra¬ 
tion? A. As I recall, I was shown a typical electric log 
from one well in that field. 

"At that time there were approximately one hundred 
wells in th(> field, and they certainly were not going to show 
me all of their information, nor would 1 have been in¬ 
terested in all of their information. 

“Q. Incidentally, did Mr. Kabazi indicate to you that 
the present concessionaries would not be permitted to bid 
for the new concession? A. No. 

“Q- Did Mr. Kabazi indicate to you that independents 
would be preferred over majors in the bidding? A. Mr. 
Kabazi suggested that independents would be given the 
opportunity to bid along with majors, but lie did not sug¬ 
gest that they would be shown preference. 

What else did you do during this month that you 
spent in Libya other than you have previously testified 
to? A. This was basically a scouting trip, as 1 said to 
begin with, and this meant that 1 was supposed to ascer¬ 
tain as much information as possible of a geological and 
operating nature to decide whether Occidental should or 
should not (123!>) participate further in Libya. 

“ I his meant that I was to learn of operating condi¬ 
tions and operating costs, and this would mean the cost 
of drilling wells, contractors’ charges, the type of drilling 
problems that they experinced, the type of drilling muds 
that wore used, the typo of electrical evaluation services 
that were successful, in tin* field of geophysics which type 
of geophysics was most applicable—that is. gravity, mag¬ 
netics or seismic, and of tin* seismic, which of the many 
available techniques were proving to be most successful. 

“1 had many conversations with the various drilling con¬ 
tractors. seismic contractors, chemical companies, mud com¬ 
panies, electrical logging companies, and it was really 
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from the service contractors that I obtained most of my 
technical information.” 

Plaintiff continuing to read: 

“Q. Had this type of information which you were as¬ 
certaining. or were trying to ascertain in Libya, ever been 
conveyed to Occidental before? A. No. 

“Q. In other words, what you were doing was not du¬ 
plicative of what had previously been in the files? A. 
That is correct. 

(1240) “Q. And I believe you told us that you did not 

consider tin* material in your files when you examined it 
in 10fi4. to be of any value. A. With the exception of— 

“Q. Of the Lawler— A. —of one Lawler map.” 

Mr. Xizer: There is a word put in. map. “set”. 

“A. of one Lawler map set." 

Mr. (Jreenspoon: lie added to his answer “set”. 

“Q. Did you consider that the information which you 
gleaned in the September-October 1004 period was of 
value in evaluating the potential oil concessions of Libya 
in which you were interested? A. Certainly it was of 
value. It was not conclusive, but it was of value. 

"Q. Did you draw any conclusion from what von learned 
in Libya in the September-October 1004 period? A. Yes. 

“Q. What was your conclusion? A. It was my con¬ 
clusion that Occidental should participate in Libya, that 
the economics were attractive, that the exploration risks 
were low, that the chances of finding big oil were very 
good, that the chances of an independent company par¬ 
ticipating in the bidding and being (1241) successful were 
good, that multimillion dollar cash bonuses would not 
be required, that special projects would be attractive, 
that there was a lot of attractive land that had not been 
thoroughly or properly evaluated, and that we should 
focus on a specific area and really get in gear. 
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“Q* When you loft Libya in October 10f'>4. did you re¬ 
turn to the United States? A. Yes. 

“O. Was this the time when you think you saw Mr. 
Lawler? A. T saw Lawler, as I say, I think on the way 
into Libya or on the way out and I don’t recall which. 

Q. A\ hat did you discuss with Lawler on that occasion 
when you met with him. and I believe it was in Rome— 
is that correct? A. Correct. 

“Q. What did you sav in that discussion? A. As I 
recall, at that time I asked him to do a- to make a pre¬ 
liminary study, the nature of which I have now forgotten, 
but it just involved a few days of his time, and I think 
1 he charge for it was several thousand dollars. 

“Q. Did this require Mr. Lawler to go to Libya? A. 
I don t believe* so. Mr. Lawler had very extensive Libyan 
files in Rome. 

0242) “Q. Did Mr. Lawler tell you that he had been to 
Libya just prior to September 10ti4. with (Jeueral de 
Itovin? A. No. 

"Q. Did Mr. Lawler mention (Jeneral de Rovin to you? 
A. Not to my recollection. 

“Q- Did he mention Mr. (Jalic to you? A. lie did not. 

“Q. Di<l be mention Mr. Oghi to you? A. No. 

“Q. Did Mr. Lawler mention to yon any specific areas 
which he recommended you concentrate on? A. In my 
geological discussions with Lawler, I, of course, pointed 
out to him the specific areas that 1 thought were of in¬ 
terest. and this naturally resulted in conversation, and 
so to this degree I learned o! his—some of his geological 
thoughts and some of the values lie put on different areas. 

“Q. Did Mr. Lawler in general agree with your con¬ 
clusions as to what areas you should concentrate on? A. 

I didn’t ever ask Mr. Lawler if he agreed with my con¬ 
clusions. I did not agree with all of his conclusions. 

“Mr. Lawler was subsequently retained to do some back¬ 
ground geological and geophysical work, and we never 
(1243) asked him for conclusions. 
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“We made the conclusions ourselves based on our own 
data and the data that he complied for us. 

“Q. Let me put it this way: 

“Did Mr. Lawler make any recommendation of what 
areas you should concentrate in? A. 1 didn’t ask Mr. 
Lawler for any recommendations at that time. 

“Q. 1 know, but did he make them anyway? A. I don't 
believe so.” 

This is read for defendant but without objection, 
line 25, page 57: 

“(^. l»y the way, is the area of concentration as de¬ 
scribed in the agreement with Mr. Lawler larger or 
smaller than the actual concessions are received by Oc¬ 
cidental? A. Larger. 

"Q. Considerably larger, five, ten times as large? A. 
Probably in that range. 

"Q. Did you say that on this trip you employed Mr. 
Lawler to prepare some sort of report for you? A. As 
1 recall, I did, and it was not a major report, but 1 think 
that he was doing some small project for me. It was not 
until February 19f»5 that I actually put him under con¬ 
tract for about a two-month period, and he prepared 
(1244) most of the data for us that he supplied. 

"Q. Was this report prepared by Mr. Lawler before 
you put him under contract in February 19(55? A. I 
think, to the best of my recollection, that probably the 
first work that I had Lawler .do was provide us with a 
copy of a map, that he had a regional map that perhaps 
covered a good portion of the Sirte Rasin, ami that this 
was. you might say, a commercial map that lie hail pre¬ 
pared and sold to a number of different clients, and that 
may have been what I acquired on the first trip there. 

”Q. Did he in fact prepare this map for you! A. T 
am dredging this up out of my memory now, but that 
was possibly what hi* prepared at that time. 



73fia 


Richard H. Vaughan. E.R.T. 

“Q. Do you know whole this map is today? A. If wo 
still have it, it would probably ho in our Libvan geological 
fib's in Tripoli." 

* * • 

Q* Did you supply the Allen Compain with a oop\ of 

that map? A. I eortainly did not." 

• • • 

I id you talk to l)r. Hammer about your 

Soptomher-Ootober 1004 trip to Libya when vou returned 
to California? A. Some time between mid-October and 
whenever in November this red covered report was 
finished. 

"Q- Hid you speak to him about your trip before you 
completed Kxhihit 73 (204)? A. I must have. 

"Q. Did Dr. Hammer tell you about a trip that lie 
had taken to London in September 10(14? A. \o. 

"Q. Did Dr. Hammer during this period of time men 
tion Allen Company? A. \o. 

“Q- I" connection with Libya, of course. A. No. 

11-40) "(ib Did he mention (Salic or Ogbi to you? A. 
What is the time? 

Q- I he time limit is between the time you returned 
from Libya in October 1004 to the date when you finished 
Kxhihit 7.) (204) some time in November 1004. A. I 
don t recall wlii'ii I first heard about Ogbi and (Salic, 
de Rovin. 

"It was some time after September and prior to mv 
subsequent trip in February of lOfiii. 

"Q- Did you have any correspondence with Law ler dur- 
iiifj this period, let us say, duly 1004 to Fehrnarv 1005? 
A. I doubt it. 

"Q* Have you looked to see whether you have such cor¬ 
respondence or not? A. Again, all our preconcession files 
were turned over to counsel. 

"Q. Do you have any such oorrespondnece? A. | doubt 
it. 
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“Q. Did you say your next trip was to Libya in Feb¬ 
ruary 1965? A. I believe that’s correct, yes. 

“Q. And from October 1.5, let us say, 1964 to February 
1965, you wore not in Libya; is that correct? (1247) A. 
I don’t believe so. 

“Q. Other than preparin'; Kxhibit 73 (204), did you 
during that period of time do any work in connection with 
Libya? A. Yes. We were studying the geological in¬ 
formation that we had during that time. 

“Q. Other than that did you do any work? A. No. 

“Q. Did you hear the name of Allen & Company in 
connection with Libya during that period of time from 
October 1964 to February 1965? A. 1 don’t recall for 
sure. 

“Q. Was there any mention to you by Mr. Hammer eon 
corning correspondence that he bad with Allen in relation 
to oil concessions in Libya? A. No. 

"O. l>ut you believe you did hear the name of (Salic 
during that period of time? A. Yes. 

“Q. And how did you hear that name, from whom? A. 
Probably from Dr. Hammer. Before l went back to 
Libya in February 1965. which again was for geological 
purposes, he told me that a fellow in our fertilizer di¬ 
vision. in the Paris office, by the name of Brenner, was 
(124S) working on the Libyan operation, and that lie was 
working with de Bovin and (Salic and Ogbi, and if I 
could be of any assistance to Brenner, to do so. 

*‘Q. Did Dr. Hammer tell you that Brenner had been 
in Libya in the summer of 1964 with Cleneral de Bovin? 
A. No. Brenner told me that he had been, but the Doc¬ 
tor diil not. 

“Q. When did you see Brenner? A. It was in the 
February trip when 1 was in Libya. 

•*Q. Was there any mention made of Ogbi prior to 
your February 1965 trip, by Dr. Hammer or anyone else? 
A. Just in the same capacity that 1 related here. 

“(). You mean no other than that? A. That’s all. 



738a 


Richard //. Vaughan, E.B.T. 

Q. ^ * 1 ' tany relerence to Allen & Compauv in 
connection with (dalic or dr* Rovin or Ogbi? A. I don't 
recall that. 

“Q. Did you see any correspondence between Allen & 
( ornpany and Occidental in connection with Libyan 
concessions before vou went to Libva in February 10G.V’ 
A. Xo. 

Q- Oid you draft any letters for purposes of their 
being sent to Allen & Company by Occidental prior to 
February lOfio? (124!)) A. Xo, I don’t recall any. 

“Q. Did you have any discussion with anyone in Oc¬ 
cidental prior to going to Libya in February as to 

how Occidental would finance anv Libvah venture it went 
into? A. Xo." 

Defendant offering but without objection: 

“Q- . vo »r report, just generally, was there any dis¬ 
cussion of the amount of moneys required? A. Yes, to 
the extent how much seismic work cost, and how much 
drilling cost, and so on. 

Imt I take it that vou made no overall estimate? 

A. Xo. 

“Q. Cl what the cost might be? A. Xo. 

“Q. Is that right? A. Correct. 

"Q. And it is your best recollection that when you went 
to Libya in February 1 !)fi. r >, you had not discussed with 
anyone the question of financing a Libyan venture? A. 
That's correct. 

“Q- Did Occidental have a financial vice president at 
that time? (12o0) A. Yes. I believe that at that time 
we did have a financial vice president. 

“Q. Do you recall his name? A. Dorman Commons. 

"Q. Did you have any discussion with Mr. Commons 
before you went to Libya- in February 19fif>f A. Xo. 

"Q. Did Occidental have a treasurer or controller at 
that time? A. Probably. 
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Q. Do you recall who it was? A. Our present con¬ 
troller is Mr. Charles Lee, ami it may have been just 
about this time that he joined the company. 

“Q. We will put it this way: 

‘Did you have any discussion with a treasurer or con¬ 
troller or any financial man with Occidental before you 
went to Libya in February 15)05? A. Xo. 

“Q. Do I understand you correctly that the purpose of 
your trip in February 1965 was to obtain additional 
technical and scientific data? A. That’s correct. 

“Q. 1 take it that your prior studies convinced (1251) 
you that you required additional information: is that 
correct? A. Correct. 

“Q. Did you go to Libya with anyone in February 1965? 
A. Mr. Bloni—Dr. C. James Blom may have accom¬ 
panied me on that trip. 

“Q. Anyone else? A. Xo. 

“Q. Did Dr. Galic accompany you on that trip? A. Mr. 
Galic was in Libya at the same time I was. but \ don’t be¬ 
lieve- he- accompanied me on the trip. 

“Q Did Mr. Blom have any dealings with Mr. Lawler 
before February 1965? A. Xo. 

“Q. Was Mr. Blom under your general supervision? A. 
Yes. 

“Q. lb* reported to you? A. Yes. he is a geologist. 

“Q. By the way, did you report directly to Mr. Hammer 
in those days? A. Yes, with regard to Libya. 

“Q. When you got to Libya, did you meet with Mr. 
Galic? (1252) A. I met Mr. Galic, yes. 

“Q. And who was with Mr. Galic when you met him? 
A. That was the trip on which I met Galic and de Bovin 
ami Ogbi. and Brenner. 

“Q. Did you meet them all at the same time, together, 
that is? A. I don’t recall. 

“Q. Did you have a discussion with Galic. de Rovin, 
Ogbi or Lawler in the presence of any of the others? 
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A. The only—my only contact with that group was es¬ 
sentially that we were there at the same time. 

‘‘I remember that we had one horrible meal which we 
were all in attendance at—one of the hotels—it was one 
o! the hotels, and I think that every language was being 
spoken except English, and I was feeling \ory much out 
of it. 

“Q. Did you have any discussion with (Jalic about 
Libyan oil concessions? A. At that time. 

“Q. You did? A. Yes. 

"Q- What was said? A. The Libv concessions 

were the topic of conversation ir -ight then. 

Realize, this was early (12, r )b) in lb 

“Q. Yes. A. The rumors were flowi.ig fast that the 
government would call for concessions, and (lalic had 
some employment arrangement with Dr. Hammer, and. 
as I say, my instructions on going to Libya, from the 
Doctor, was that if 1 could be of any assistance to Bren¬ 
ner in his dealings with these gentlemen, to do so. 
(12f>4) “Q. Did Dr. Hammer tell you what these gentle¬ 

men were supposed to do with Mr. Brenner? A. He 
didn’t. 

“Q. Did you have any idea of what they were supposed 
to do? A. Xot really, with the exception of Mr. Ogbi, 
and Mr. Ogbi was supposed to carry on with the regis¬ 
tration of our Libyan subsidary. Occidental of Libya, Inc., 
which registration had been largely completed several 
years previously by Mr. Lenghi, but some of the permits 
and licenses had expired. 

“The Libyan—various Libyan offices and agencies had 
lost some of our prior papers, so it became necessary 
but us to refile articles of incorporation, and bylaws and 
have them translated into Arabic, and in order to register 
these various documents, they had to be presented to four 
or five different government offices, some of which were 
located in Tripoli, some of which were located in Ben¬ 
ghazi. 
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“Brenner was working with Ogbi on this, and that was 
the extent of my communications and relations with 
Ogbi—it was on this registration. 

“Q. Did Occidental have a lawyer in Libya at the 
time? (1255) A. No. 

“Q. Did you understand that Galie was to help get 
concessions for Occidental? A. I was never informed as 
to specifically what Galie was supposed to be doing. 

“Q. Did you understand what de Rovin was supposed 
to he doing? A. No. 

“Q. In other words, you sat down with these gentle¬ 
men at this dinner table and you knew that they were . 
employed by Occidental? A. There was some arrange¬ 
ment, correct. 

“Q. You knew that? A. Correct. 

“Q. And how did you know that ? A. As l say, be¬ 
fore I went over to Libya, and the exact timing 1 don't 
recall. Dr. Hammer told me that Brenner and these 
gentlemen would be there, and that perhaps while I was 
there I could give them some assistance. 

“I recognized that this was something that the whole 
Libyan matter to this point was something that the Doc¬ 
tor made very close to his vest, so to speak. 

“Me didn’t take me into his confidence on those things. 
(1256) “Q. What were you supposed to assist them t ' 

do? Anything they asked you? A. One thing 1 specific¬ 
ally recall, that the doctor said that Brenner might re¬ 
quire my signature inasmuch as F was an officer of Oc¬ 
cidental of Libya and that Brenner was not. 

“Q. What other assistance did you understand you 
were to give to this group of men, Galie, de Rovin, Ogbi, 
Brenner? A. I don’t recall that there were any specific 
directions. 

“Q. W ere there any generic directions? A. No. 

“My instructions were to assist Brenner, not to assist 
Galie, de Rovin and Ogbi. 
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“Q- Did you understand flint (Julie and de Rovin and 
Dgbi wore working with Brenner in whatever Brenner 
was doing? A. Yes. 

“Q. \\ hat was Brenner doing, as you understood it, in 
Lebrunry and prior thereto in eonneetion until oil con- 
eossions in Lihva? A. Specifically what lie was doing. I 
don’t know. 

“Again, that Brenner was apparently under (1257) in¬ 
structions not to confide in me what his activities were 
or the extent of them. 

“I know among other things that Brenner was trying 
’<> work out a fertilizer deal with Mr. Ogbi.’’ 

This is now offered by defendant, subject to 
objection: 

“Q. Did Mr. (Julie tell you what In* was doing, if any¬ 
thing? A. Mr. (Jalic told me one of the most preposterous 
stories I had ever heard at that time. 

“Q. All right, let us hear the story as he told it to 
you.” 

I his is all objected to on obvious grounds. 

“A. I hat was that Mr. (Jalic had an option on all of 
the oil and gas concessions in the Kingdom of Libya, 
that he had had the wisdom to acquire these. 

“lie tried to interest oil companies in taking over 
these concessions, by taking over this option for the oil 
and gas rights for all of Libya, and that none of them 
had had the foresight to do so, and wasn’t it a shame, 
and this was such a fantastic and absurd story that this 
man told me upon my first meeting, that 1 made the im¬ 
mediate assumption that lie was some sort of a phonev, 
and 1 reported this to Dr. Hammer.” 

(1258) I think that is hearsay and conclusory and argu¬ 
mentative. 

Mr. Xizer: I low can it be, he says, “Let us hear 
the story as he told it”? 
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Mr. Greenspoon: On lint* 9 he begins, and that 
is the part we are really objecting to— 

Mr. VanVoorhis: That was such a fantastic and 
absurd story. That is characterization. 

The Court: We will eliminate that part, but cer¬ 
tainly the report of the conversation— 

Mr. VanVoorhis: We are not objecting to what 
is part of the conversation. 

The Court: Dr. Hammer’s part of it, I will al¬ 
low that to stand. His characterization of the con¬ 
versation, we will eliminate that. 

Mr. VanVoorhis: This is offered, without objec¬ 
tion: 

“Q. You reported to l)r. Hammer in writing, did you? 
A. No. 

“Q. Orally? A. Orally. 

**Q. What else did Mr. Galic tell you? A. Well, it was 
after this same trip— 

“Q. No, during this February trip we are talking 
about. (1259) A. This same trip. 

“Q. All right. A. Some of these other people left 
Libya before 1 did maybe a week previously. 

“T was continuing on my own technical investigations, 
and 1 went through Paris on the way back to the United 
States, and Galic invited me to his home for dinner while 
j was there. 

“There was a great hurrah going on at this time, be¬ 
cause Brenner had retained Ogbi in February in Libya, 
and Galic was of the opinion that any company having 
any relationship whatsoever with Mr. Ogbi would be, in 
etl'ect, precluded from obtaining oil and gas conc ssions 
when and if they were awarded. 

“He had conveyed this information to Dr. Hammer by 
telephone, and Brenner by telephone had told him that 
lie had retained Ogbi, so that Galic was trying to con¬ 
vince me that 1 should tell Dr. Hammer that Brenner 
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lias made a big mistake in retaining Air. Ogbi, and that 
ho should be—or he had arrangements—the arrangements 
should be terminated as soon as possible. 

“Q. lie said this to you in Paris? A. Yes. 

“Q- Pet us go back to Libya for the moment. (12(!0) 
A. All right. 

“Q- What other conversation did you have with (ialic 
in Libya? A. (ialic* expressed his distrust of Ogbi to 
me in Libya and as I recall, this is really (ialie’s dislike 
or distrust of Ogbi—it was what precipitated Brenner 
into making these arrangements with Ogbi, because Ogbi 
felt that he was either going to lie working in some 
capacity with Occidental, or he was not, and Galie was 
obviously opposed to it. 

“Q. Was there any suggestion made that Air. Ogbi's 
selection had been set aside for impropriety and that was 
the reason why you should dismiss him? A. Xo. To my 
knowledge. Mr. Ogbi’s selection was not set aside. 

“Q. Did Mr. (Ialic mention Allen & Company at this 
meeting, or meetings in Libya? A. Xo, Mr. (Ialic men¬ 
tioned one of the Allens while in Paris. 

“He said that la* had be friended one of tin* Allens in 
the past—or I think it was one of the Allens—the wife 
of one of the Allens. 

“Q. What did Air. de Bovin have to say in Libya on 
that occasion? (12(11) A. I really have very little* idea. 

“Air. de Rovin spoke primarily in French and I under¬ 
stand no French whatsoever. 

“Q. What did Air. Ogbi have to say at the meeting in 
Libya? A. I likewise have very litt'e knowledge, be¬ 
cause at that time Air. Ogbi spoke no English and all 
conversations with him were carried on in Italian by Air. 
Brenner, and I speak no Italian. 

“Q. I take it that all tiese conversations took place at 
this one dinner meeting? A. Xo, T am sure that there 
were other meetings between Galic and Brenner and 
these other people, that I was not in attendance at. 
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Q. I am only trying to find out the meetings at which 
you were pr< sent. 

“Did you have any further meeting with Mr. Clalic de 
liovin or Ogbi? A. We were all staying at the same 
hotel, and 1 think we probably had a—there would Ik— 
\\e probably had a number of meals together. 

“T don t think—T don’t recall any other formal meetings 
that I attended. 

“Q- Mr. (Salic suggest that you ought to see (1262) 
Kabazi while you were there? A. T don’t recall that. 

Q. Did you have a meeting with Kabazi while you 
were in Libya in February 1965? A. Yes, T probably 
did. I made a point of trying to see Kabazi or the other 
officials oi the petroleum industry whenever I went to 
Libya. Probably we did. 

“Q. Did Ogbi accompany you to this meeting with 
Kabazi? A. Xo, I don’t think I was ever accompanied by 
Mr. Ogbi in a meeting with Mr. Kabazi. 

“Q. Did (ialic accompany you to this meeting with Mr. 
Kabazi? A. It is possible. I don't recall for sure if 
be did. Any role that he played in discussions would 
have been relatively minor. 

“Q. We are trying to probe your best recollection as 
to whether or not (Ialic accompanied you to a meeting 
with Kabazi. A. He could have, I just don’t recall for 
sure. 

“Realize, that I met with Kabazi dozens or more times 
over the course of many years, and at a lot of those 
meetings, other people were present other than myself. 

“Q. How long were you in Libya in connection with 
(1262) this February meeting? A. About three weeks, as 
I recall. 

“Q. Can you tell us what the conversation was between 
you and Mr. Kabazi which you had during these three 
weeks while you were in Libya in February 1965? A. 
At that time I was still attempting to ascertain if the 
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(Jovernment had arrived at any firm rules for the bid¬ 
ding on the new concessions, and on the timing when 
these would he called for—when the call for bids would 
come about. 

“Q. What did Mr. Kabazi say to that? A. lie said 
that the matter * ns under discussion with other Libyan 
authorities, and time he did not know. 

“Q. What else did you and Mr. Kabazi talk about <m 
that occasion? A. I have no specific recollection.” 

This is offered by defendant, without objection. 

“Q. Can you toll us generally what you and Mr. Kabazi 
talked about other than as previously testified *o during 
that three-week trip that you made to Libya in February 
19(15 ? A. Most of my conversation with Mr. Kabazi be¬ 
tween September 19(i4, when I first met him, and the 
September-October trip 19(54—that is, the September 
October (1 li(I4) trip I!)(i4—and when concession applica¬ 
tion bids were handed in. in duly 19(15, revolved about 
the same questions—that is, what the basis for the bids 
would be, when bids would be called for, how important 
these outside projects would be, that is, non-petroleum 
projects such as the ammonia project, fertilizer. Oxytroi 

it is an oxygen control process for transporting and 
storing perishable produce. 

‘‘This would seem to have had some application to 
Libyan agriculture, and that was discussed. 

“Q. Anything else? A. Those were the subjects that 
Kabazi and 1 usually discussed. 

“As I said, whenever a new quarterly report or annual 
report came out regarding Occidental that I would make 
a point of distributing those to the petroleumministry.” 

This is read for plaintiff: 

“Q. Did Mr. Blom accompany you to your meeting 
with Mr. Kabazi? A. \ would doubt it. 
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“Q. What was Mr. Blom doing over there, to your 
knowledge, while you were in Libya in February 1965? 
A. Mr. Blom was working almost exclusively on the 
(1265) geological studies, as 1 was, and Mr. Blom in fact 
stayed on for several weeks after 1 left and worked on 
his own, and he worked with Lawler. 

“He went up to Rome and he worked with Lawler for 
a while. 

“Q. Was Mr. Blorn present at the conversations you 
had with (Jalic, de Rovin, Ogbi, Brenner? A. lie was 
probably present at some of these meals. 

“Q. Is that your best recollection, that he was present 
at some of the meals? A. Yes, 1 would say that it would 
be most unlikely that he was not. 

"Q. Did Mr. Galic tell you that he had contacts in 
Libya which could be helpful in getting the concessions 
when you were in Libya in February 1965? A. Yes, Mr. 
Galic claimed that he had great friends in Libya and that 
he had had the oil and gas rights to all of Libya at one 
time and, as I say, 1 rather dismissed Mr. Galic as a 
phony from the beginning. 

“The Libyan petroleum law was fairly specific that 
these bids, these concessions would not be awarded on a 
negotiated basis; they were going to be on the basis of 
sealed bids, that the decisions would not be made by one 
man but they would be made by all of the Ministers of 
(1266) Libya, toe whole Council of Ministers, and pre¬ 
sumably everything of importance is reviewed by the 
King in Libya, and that he would have to pass on this. 

“I was courteous to Mr. Galic, but 1 didn’t place much 
credence in anything that he said. 

“Q. I know. But forgetting your characterizations, did 
Mr. Galic tell you iiiat he had contacts in Libya which 
could be helpful in getting concessions for Occidental? 
A. Yes, I believe he did. 

“Q. Did you ask him for the names of these contacts? 
A. I did not. 
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“Q. Hi'I he tell you the names of these contacts? A. 
No. 

“Q. Dili he tell you that he didn’t want me to tell you 
the names of these contacts? A. Did he tell me that he 
didn’t want to tell me? 

“Q. Yes. A. 1 don’t recall. 

“Q- Did you make any memc-anda of the various con¬ 
versations which vou had - in ...Ova in February 19fifi? 
A. No. 

“Q. Did you make anv notes of these conversations? 
A. No. 

“Q. In addition to having conversations with— 

A. F.xeuse me: no. except for the geological information. 

In other words, so far as your conversations with 
the Ministers were concerned, or with Galic, you made 
no notes of any of those talks? A. Correct. 

“Q. But you did make notes of the geological informa¬ 
tion that you obtained? A. Yes. 

“Q. Where did you obtain the geological information? 
A. This information was obtained from the other oil 
•ompanies primarily. 

“Q. Klectric logs again? A. Logs, just discussion with 
them about things of a geological nature, what the depth 
of a certain formation was in a certain well, what the 
producing formation was in a new discovery wall, where 
some specific well encountered basement rock, was the 
basement rock granite or metamorphic—this type of data. 

“Q. And this is what you did for three weeks? A. 
Primarily, yes. 

“Q. And Mr. Blom was doing the same thing? A. 
Yes. 

“Q. Independently of you or accompanying you? (12(>S) 
A. Under my direction. 

“Q. But he didn’t go out with you, he went out to see 
different people; is that correct? A. No. he usually ac¬ 
companied me. 
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“Q. So you two won* together most of the time? A. 
Yes. 

“Q. And did Mr. Hlom make any notes of the scientific 
■lata which lie obtained? A. Yes, he probably did. 

“Q. Did he turn over these notes to you? A. No. he 
did not. 

Q. Did you make a report to Mr. Hammer concerning 
what you did and heard and the like in Libya during 
I' .iruary 1965? A. Oral report on my return. 

"Q- ^ hat did you do with the notes which you had at 
that time? A. Well, again if these are—T doubt very 
much if these are still in existence. 

“Q. Have you looked for them recently? A. They are 
not in the files. 

“ I bis information, this geological information, went 
into the preparation of our own internal work maps from 
which we decided which blocks to bid upon. 

(1269) **Q. At the conclusion of your February meeting 

did you determine to cut down the area of your concen¬ 
tration? A. No. 

“Q. In other words, nothing that you had learned had 
persuaded you to cut down or change or alter or amend 
in any way the area of concentration which you had fixed 
after your September-October 1964 survey in Libya? A. 
W ell. that was the September-October trip plus the Feb¬ 
ruary trip, and it was at the end of the February trip 
when 1 retained Lawler, when I came out of Libya—what¬ 
ever the date of that agreement is, February 20th. and 
retained Lawler. 

“1 told him at that time to work within this specific 
area, and that was—that became our area of interest. 

“We had had the area of interest previously but this 
is the first time that we had put Lawler into that area 
of interest. 

“Q. I take it that you did not see Lawler in Libya, but 
you saw him in Rome; is that correct? A. Yes. 
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“Q- When you left liihva in February 19(55? A. Cor¬ 
rect." 

Cassing from line Hi on page so. to page 00. 
line (1270) S. offered by defendant, but without 
objection: 

“ ( i- Is it your best recollection"— 

Mr. Xizer: No, it begins on line 12. 

Mr. VanVoorhis: Line 8, page 90. 

Mr. Xizer: Xo. line 12. If you want to read it. 
go ahead, but it is not designated. 

Mr. \ anVoorhis: If yon don’t want it. we will 
skif) it, Mr. Xizer. 

“Q- I believe you say that Blom went up to Home to 
deal with Lawler alter you left— A. To work with 
Lawler. 

“Q. —after you left Libya; is that right? A. Correct. 

“Q- Did Mr. Blom submit any reports to you of what 
he and Lawler did? A. Mi'. Blom brought back some 
•naps that lie ami Lawler worked on. 

“Q. Other than that? A. X T o.” 

* # * 

(1272) “Q. And when you were in I’aris did (Jalie make 

any mention of Allen & Company? A. That, as I recall, 
is where (lalic did mention Allen & Company, or be men¬ 
tioned the Allens, and that lie had befriended the wife of 
one of them at some time in the past. 

“Q. Did he make any mention of Allen Company in 
connection with Libya? A. Yes, I think that lie said— 
implied that there was some relationship between him 
and the Allens in whatever services it was that he was 
performing for Occidental. 

Q. Did he tell you that there was an arrangement 
between Occidental and Allen Company in connection 
with Libya? A. ^ es. If there was a relationship be- 


* 
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tween him and the Allens, and Galic and Occidental, 1 
guess that— 

“Q. Was this the first time you heard that there was 
some kind of arrangement between Galic, Occidental and 
Alien? A. T am not sure whether T ever heard the name 
of Allen mentioned in connection with Libya befo,- this 
time or not. 

“Q. Did you make a report to Mr. Hammer orally of 
(1273) what had happened and what you had learned and 
observed in Libya? A. Yes. 

“Q. Did you make a written report other than with re¬ 
spect to this geological information? A. No. 

“Q. When did you make this report to Mr. Hammer? 
A. Well, it was probably shortly afWr my return to Cali¬ 
fornia. 

“Q. When did you return to California? A. Tt was the 
end of February, probably; 1 don’t recall the specific date. 

“Q. What did you tell Mr. Hammer and who was pres¬ 
ent at the time? A. Probably no one else was present at 
the time. 

“Q. Is that your best recollection? A. That was almost 
always the case in regards to discussions of Libya. 

“Q. Did Mr. Hammer tell you that you were not to 
divulge any of this information to anyone other than 
him? A. No. 

“Q. What did you tell Mr. Hammer on that occasion? 
A. T told him of the progress that we were making on 
our geological studies and the progress that we were 
(1274) making on the registration of the company, the 
latest feelings of the Embassy and indications from the 
Ministry as to when bids would be called for. 

T discussed with him this Galic-Oghi controversy that 
Brenner was very much involved in. 

T believe that was the essence of that conversation. 

“Q. What did you tell Mr. Hammer the F.mbassv had 
said about this matter? A. The Embassy felt that bids 
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would he railed for within the next few months, that they, 
like everyone else, were really guessing at the exact date 
when bids would he called. 

Q. 1 o whom did you speak at the Embassy on that 
subject A. 1 usually spoke with tin* Ambassador and 
with the Economic Attache. 

“Q. That is what you usually did: but what did you do 
on this occasion? A. It must have been one of those 
two men. 

“Q. What did you tell Mr. Hammer that Mr. Kabazi 
had said? A. Well, probably pretty much what 1 related 
earlier as to what Kabazi told me, and again most of 
m>’ conversations with Kabazi related to the timing, and 
the nature, that is, (1275) the form that the bids would 
take. 


“Q. Did you speak to the Minister of Agriculture dur¬ 
ing February 10fi5? A. T don’t recall specifically which 
of these officials T spoke to on (host* trips. 

During 10(55 ! made a number of trips to Libva. and 
I attempted to speak with various Libyan officials, and, 
as 1 say. distribute new financial reports, annual reports 
as ™n)e out. but T can’t tell yon at this point in time 
specifically which one T spoke to on anv one trip. 

”Q. Did you speak to the Minister of' Tndustrv on this 
occasion? A. This trip. 

“Q. This particular trip. February 10(55. A As I re¬ 
call. I did. 1 recall that T did. 

“Q. What did you talk to him about? A. A»ain the 
only thing T was speaking to the Minister of Industry 
about was our possible utilization of Libyan gas for 
ammonia. 


“Q. Did you report to Mr. Hammer on that 
tion? A. T imagine T did. 

Q- Ts it your best recollection that von did? 
my best recollection that T did. 


conversa- 
A. Tt is 


fi ‘ S °‘ upon which von returned to (127(5^ 

(al,forma from Paris fate February or early March 



753a 


Richard H. Vaughan, E.B.T. 

1965, had you over hoard of a man by the name of Mr. 
Kunzf A. No. 

“Q. Have you ever heard of a man by the name ot 
Mr. Kainal? A. No. 

“Q. Did Mr. Hammer, when you reported to him, men¬ 
tion either of those two men? A. No. 

“Q. Was your view as to whether or not Occidental 
should go into Libya changed by anything you learned 
in February 1965? A. T would say that only my geo¬ 
logical enthusiasm for the exploration potential had 
possibly been increased. 

“Q. So that rather than diminish your views as to 
whether they should go in, this increased your belief that 
they should go into Libya? A. Yes, sir. 

“Q. And you so reported to Mr. Hammer? A. Yes. 

“Q. Did you so report to Allen & Company? A. No. 

“Q. Do yon know whether Mr. Hammer so reported to 
Allen & Company? (1277) A. T don’t know. 

“Q. Did you do any investigating, or make any. at this 
time in February 1965 in connection with costs and ex¬ 
penses? A. To the best of my recollection, most of those 
cost studies were made in the September-October trip. 

“Q. Did von make any at all on this occasion or did Mr. 
C. James Biom make any on this occasion in February 
1965? A. We possibly talked to tin* contractors to see 
what the current status of activities—of their activities 
was. 

“Q. When you speak of contractors, you mean drilling 
contractors? A. Seismic contractors. 

“Q. And the like? A. That’s right. 

“Q. And you got costs or approximate costs, or antici¬ 
pated costs from them? A. Correct. 

“Q. For specific jobs; is that correct—such as drilling 
a well, or doing a particular seismograpliic chore? A. 
Yes. for drilling a particular type of well, a (127S) par¬ 
ticular depth of well in a particular area. 
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“Q. Were these American contractors over there? A. 
Almost exclusively. 

Q. Could you tell us the names of tin* contractors to 
whom you spoke in Libya in September and February? 
A. The drilling contractors that I spoke to included 
Santa Fe Drilling Company, International Drilling Com¬ 
pany, Loffland Brothers. 

“The geophysical companies included the Geophysical 
Seivices, Inc., Robert Ray, Geophysical Company, I think 
the Seismograph Service Corporation. 

“The mud contractors included Millchem, Macobar. 

“ 1'hose are a few names. 

“Q. Were there road contractors? A. So, I don’t be¬ 
lieve so at that point in time. 

"Q. Pipe line builders? A. Yes, I talked to Bechtel Cor¬ 
poration. And some place in this general period 1 spoke 
to W illiams Brothers, also. 

“Q. An* they all located in Tripoli? A. Yes. 

“Q w «s your next trip to Libya after March 1, 

A. I was over again some time in tin* spring of 
l%;> (1-7P) and .' don’t recall the exact dates. This nmv 
have been May or April, but 1 believe that I was over 
once more prior to going over in July. 

“Q. Did there come a time in 10(55 when the Libyan 
Government requested bids on concessions?” 

I he ( ourt: W hat is the corrected nswer? 

Mr. Xizer: II.* looked up his passport and gave 
revised information—it is page 323. r can read it 
in right now, your Honor. It is page 323. line 14. 
Mr. VanVoorhis: 

in fit T 7T“V f ! ny pa88po,t ,ast ni K ht indicated that 
m fact T did not make a trip to Libya in 19(55, that \ was 

not m Libya between the February and March trip, and 

t a further review of my passport indicated that dur- 

g this period of time T made some twenty-odd trips in 


v 
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and out of Libya, and iny recollection as to exactly the 
date I was there is not totally accurate. 

“Q. Just let us see. We have the trip earlier, which 
you identified the dates of, and that was the fall of 
1964. That is correct so far, isn't it? A. Correct. 

“Q. Then you made, you say, a trip there in February- 
March, 1965? A. Correct. 

(1280) ”Q. Then you made the trip there which we just 

mentioned in July. 1965? A. Correct. 

“Q. 5 on mentioned that you were in and out of Libya 
some twenty times? A. Between September, 1964, and 
the present time. 

“Q. You mean between October, 1964? A. October, 1964. 
Q. And the present time? A. And the present time. 
‘Q. After July, 1965, what was your next trip? A. 
October, 1965. 

Q. After October, 1965. what was your next trip? A. 
I believe that would be the February trip of I960. 

“Q. And alter February, 1966, that would include the 
period of time in which the contract for the concessions 
was made? A. Right. 

1 think that T was scheduled to go on a spring trio 
in 1965. 

T would now guess that Dr. Blom probably went in 
my place.” 

• • • 

(1282) "Q. Did there come a time in 1965 when the 

Libyan Government requested bids on concessions? \ 
Yes. 

“Q. When was that approximately? A. Tt was approxi¬ 
mately June 1st. Tt was either the last two or three 
days of May or the first day of June. 

“Q. Was your trip after the Februarv trip made before 
the invitation for bids was issued? A. That is mv recol¬ 
lection. 


V 
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“Q. Now, sir, between the time of your return to the 
United States around March 1, 1065 and the date of your 
next trip to Libya, did you engage on any activities in 
connection with the Libyan oil concessions? A. Just in 
the evaluation of the data that Lawler was preparing. 

“Q. ^ ou mean that during this period of time data 
came from Rome to California? A. Correct. 

‘Q. And this data was in the form of geological maps? 
A. Correct. 

“Q. Any other data? A. No. 

“Q. And you evaluated that data? (1283) A. Correct. 

“Q. Did you prepare a report on that data? A. No. 

“Q. Tn connection with vour February trip did you 
make an oral report or a written report to the Board of 
Directors of Occidental? A. Neither. 

“Q. And the only report that yon made was the one 
that you mentioned to Hammer? A. Correct. 

“Q. And that was oral? A. Correct. 

“Q. Did Mr. Hammer tell you in March 1965 that lie 
had related your reports to the Board of Directors of 
Occidental? A. I have no recollection of him mentioning 
that. 

Q. Did Mr. Hammer indicate to vou during that period 
Of time Whether or not the Board of Directors was pre¬ 
pared to go ahead in Libya? A. Only by implication that 
1 was instructed to continue working on the Libvan 
project. 

“Q. Were you instructed to go back to Libya in April 
or May or did you decide that for vourself? A T prob 
ably decided that for myself. 

( 12 84) “Q. Dirt you determine that you required addi¬ 

tional information, and is that the reason why? A. Yes. 

“Q. ^ as Mr. Blom over there all this period of time’ 
A. No. 

“Q. When did he return to the States? A Several 
weeks after T did. He went to Rome and worked for 


757a 


Richard II. Vaughan, E.R.T. 

several weeks in Romp with Lawler and then he returned 
to the United States. This would have be*-n some time in 
March 1965. 

“Q. T believe you said he did not make a written report 
to you? A. That is correct. 

“Q. Did he indicate to you that he had engaged in cor¬ 
respondence with Mr. Lawler? A. I believe that Blom 
and Lawler may have had some very limited correspond¬ 
ence about the work that Lawler was doing for us. 

“Q. To go back for a moment to the February trip, did 
Mr. R renner indicate to you what he was doing in Libya 
for Occidental other than in relation to fertilizer? A. 
Brenner was working with Oghi on the registration of 
the company; that much I knew. His other activities 
he did not relate to me. 

(1285) “Q. Did anyone tell you what Brenner’s activi¬ 

ties were in Libya during February 1965? A. No. 

“Q. Did you in your discussion with Mr. Hammer sug¬ 
gest that you ought to know more about Mr. Brenner’s 
activities? A. No. 1 recall that I made one suggestion 
that perhaps Brenner should be made a vice president 
°f Oxybilva so that he could take ea;e of some of these 
activities on his own and he wouldn’t require my signa¬ 
ture for things that T was not familiar with. 

“Q. What did Mr. Hammer say to that? A. It was 
never carried out. 

“Q. Incidentally, weren’t you curious as to what Bren¬ 
ner was doing in Libya? A. T had rather specific instruc¬ 
tions from Dr. Hammer. 

“Q. To not gpt involved? A. Right. 

“Q. And to do what you were asked to do? A. Cor¬ 
rect. 

“Q- And other than that you paid no attention to what 
Mr. Brenner was doing in Libya; is that right? A. T 
knew lie was meeting with this group of people, but T 
didn’t know specifically what was going on at these (1286) 
meetings. 
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Q. And you never asked! A. T was specifically in¬ 
structed not to. 

Q. Did Dr. Hammer, when you were in California re¬ 
porting to him after your February meeting, indicate to 
von the extent of Brenner’s activities m Libya! A. No.” 

• • • 

(1-8/) Q Have you been able to ascertain, Mr. 
^ auglmn. the areas, if any, which were delimited in the 
informal proposal! A. No specific areas were mentioned 
in the informal proposal of 19(53. 

“Q. \\ as there any general area related in that docu¬ 
ment? A. No general area was there.” 


(1290) Mr. Hreenspoon: At this time, vour Honor, 1 
offer in evidence Plaintiff’s Exhibit's 101 and 106. 
I won’t characterize them. 

(Plaintiff's Exhibits 101 and 100 for identification 
vere received in evidence.) 

Mr. Nizer: May T be heard on this, please, vour 
Honor. 

The situation on these two letters is as follows- 
As the record will show a little Inter, we produced 
the Lawler file which was with the maps in an 
o.d map place, but I didn’t think it had any rele¬ 
vance to the issue, so I specified at the deposition 
what the documents were, and invited our adver¬ 
sary if lie chose to make the motion for (1291) dis- 
co\ery That motion was made and it was argued 
that these letters which have now been offered 
ought to be admitted. The matter of the White 
matter was also argued as a possible contradiction 

which T* T l: i" a ,nP,n0ramlmn and an opinion 
M .ch T submitted to your Honor some time ago- 

T think your Honor still has it there-dated October 

of' Octet" S r ,P,nPntal n,onior * T1 <1am of his own 
of October 21-rece,ved five letters in the entire 
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file, not even entire letters, but lie said Paragraph 
3 of the letter of such and such a date—he made 
a very careful analysis—should he submitted, at 
least on the breadth of a deposition even though it 
might be irrelevant at the trial. 

We immediately therefore by letter sent those 
letters under letter of October 20 to counsel. 

Among those excluded was PlOfi, which you r 
Honor has in front of you, after an analysis and 
an argument. P101, which was handed up to your 
Honor was not excluded. Even though it is irrele¬ 
vant that is before your Honor without Judge Las¬ 
ker's opinion that it is irrelevant, and if your 
Honor wishes to take that for whatever back¬ 
ground it gives on the loss and so on, T don't think 
it is pertinent, but that is all right. 

(1292) With respect to PlOfi, the rider in that has been 
referred to here and refers to the fact that these 
letters refreshed his mind that lie once wrote about 
White, hut we didn’t submit the letter until Judge 
Lasker ruled whether it was pertinent or not. and 
he ruled it was not. So T asked for the exclusion 
of PlOfi although it isn’t binding upon vour Honor, 
but in view of that prior analysis, and for PI01. we 
have no objection. 

The Court: You have no objection to P101, is 
that it? 

Mr. Nizer: 101. We don’t think it is relevant 
but Judge Lasker decided that ought to be shown 
to them, so T am not going to raise anv objection. 
T do Object to PlOfi. it is totally irrelevant and also 
no impeachment, since we revealed in the rider 
that we bad other correspondence and there is tes¬ 
timony in the record by the witness—we haven’t 
leached it yet—but both sides have submitted it, 
T think, which explains bow we found this other 
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{tile and why we submitted these letters to Judge 
I usker. 

Mr. A anVoorhis: PI00 purports to tie prompted 
by and in response to 1*101. at least it refers to 
101 and— 

Mr. Nizer: Xo. it is not a reply. 

(120.1) Mr. (Ireenspoon: Second paragraph. 

Mr. VanVoorhis: “Cased upon your recent com¬ 
munications with Dr. Hammer and myself." 

Mr. Xizor: This is Vaughan to Lawler. 

Mr. VanVoorhis: ft says “The rather demand¬ 
ing conclusion to your letter of March 20. 1005.” 

M e submit that it relates to the subject of what 
Dalie turned up and it is relevant to the issues in 
the case. 

I l:e Court: Well, I certainly wouldn't take it as 
evidential that this is what dalie turned up. the 
statement in this letter. I don’t believe that vor 
can really advance that argument seriously. 

Mr. A anVoorhis: 1 mean hi relation to other — 

I he ( ourt: T thought you used the term “turned 
nil" there because that is the reference in the letter 
of Decei liter 1004. 1 certainly wouldn’t regard it 

as evidential in that respect. 

Ts that what you are contending! 

Mr. Oreenspoon: Xo, your Honor. Tin* ?■<>',-vance 
of 100 is several fold. First, it ce tainly goes to 
credibility of Mr. Vaughan and Dr. Hammer for 
that matter. 

The Court: Credibility of whom! 

(1204) Mr. (Ireenspoon Of Mr. Vaughan and Dr. Ham¬ 
mer. for that matter. Secondly, this second para¬ 
graph relates to a dispute between Ogbi and Law¬ 
ler which the defendant has been trying to pass 
on ns between Ogbi and dalie. and that contradicts 
him there again. 
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Third, it makes it perfectly clear that Occidental 
Petroleum knew that there would he someone who 
would till that vaccum, who will move into the re¬ 
ceiving and granting position. 

The Court: Would you say that again? 

Mr. Greenspoon: 1 am talking about the very 
end of the first paragraph, your Honor, where he 
talks about “T have concluded that it is now your 
belief that tin* White family will not become in¬ 
volved in any way.” 

Then lie goes on to say, “That means that a 
vacuum now exists which certainly will be filled 
by somebody who will move into the receiving and 
granting position. 

“What are your thoughts on this?" 

So this is— 

Mr. Nizer: That is not Galic. 

Mr. Greenspoon: T didn't say it was Galic. 

T' underlies the importance of Kahazi. It cer¬ 
tainly goes to credibility. And it certainly is in 
n20f>) response to the March 20. 1065 letter. 

The Court: That is not the only theory, but 
probably the best theory on which you can argue 
for its submission on the document of complete¬ 
ness, that is an acknowledgement of the letter of 
March 20. really, but T am frank to say that there 
;s so much free wheeling statements in these letters 
that in and of themselves they raise a question as 
to whether or not they really add anything of, an 
e\idential nature ins< • as the* precise issues in 
the case are com ~ 

Mr. Nizer: May T suggest—excuse me. sir. 

May T suggest if that is the link, the reference 
to the March 20th, that we do what Judge Lasker 
'lid in many instances, take that paragraph—it is 
the only one that refers to PI01—and leave out 
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tht* rest and I won't have any objection, but other¬ 
wise the contention is made here, I don’t want to 
take time, but they are in error. 

Tt doesn’t refer to Dr. Hammer in any way with 
respect to any issue of impeachment and the 
vacuum referred to is simply that there will be 
another government, and therefore one doesn’t 
know what will happen. 

T don’t see that that is an impeachment. \nd if 
anything, all the inference from this letter is that 
(1296) it had nothing to do with (Inlie and that 
it negates it. 

Mat for brief purposes, your Honor, in 1*101, pre¬ 
viously ruled to be at least possibly material, and 
P106, in the second paragraph refers to it, perhaps 
we can agree to take 1*101 and tin* second para¬ 
graph of PI06. 

Mr. \ nnYoorhis: Your Honor, the letter is writ¬ 
ten by the vice-president of the defendant eorpora- 
a tmm It relates to tin* Libyan scene at a time when 
possible changing political situations may have a 
very definite bearing on the prospects for conces¬ 
sions and how they are to be obtained, and it is 
related definitely to the whole picture. We submit 
that the whole letter, not just the ,-econd para¬ 
graph. should be admitted. 

Mr. Xizer: One other observation on this. The 
onto of this letter is April. You have already read 
in testimony that it was .Tune 1 that they expected— 
that there would he a call for bids. So obviously 
there was another reference to “T wonder whether 
it will be .Tune 1st or be delayed by change of 
government or whatnot.” 

There is no implication such as you make. Judge 
VanVoorhis. T suggest again that it would be 
liberal to the plaintiff to permit in P101, which 
really has nothing to do with the issues in this 
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case, hut if he wants it, (1297) there it is, and the 
second paragraph which connects with it, in P106. 

The Court: Well, T will receive it under the 
doctrine of completeness. 

I have however already indicated that I have a 
very substantial question as to its relevance insofar 
as the basic issues in the case are concerned, and 
taking into account Mr. Greenspoon’s statement on 
credibility, this is a little far-fetched too, you 
know. 

• • • 

(1298) “Q I show you a copy of Plaintiff’s Exhibit 40 
for identification” 

P87— 

“dated March 5, 1965, and 1 ask you if you recognize 
that as a letter which you wrote to Mr. Galic. A. Yes.” 

That obviates our objection. Tt was just to the 
colloquy that we objected. 

The Court: This letter is in evidence? 

Mr. Nizer: Yes, P87. 

Mr. VanVoorhis: 

“Q. You mention in the second paragraph, the first 
line, as follows: 

“‘Tn regards to the Libyan project, l found things in 
a rather confused state of affairs upon my return to 
Los Angeles.’ 

(1299) “1 ask you: Is the Libyan project to which you 

refer the attempt to get oil concessions in Libya! A. 
Yes. 

“Q. Will you tell us what ‘the confused state of af¬ 
fairs’ was that existed at that time! A. Yes. That was 
the controversy between Galic and Brenner in regard to 
Mr. Ogbi. 
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“Q. F am not exactly clear on what this controversy 
was. 

“Do I understand that (Julie wanted to fret riel of Ogbi 
and Brenner did not?” 

Mr. Greenspoon: We object to the balance of 
this. 

Mr. Xizer: Will you read it. please? 

Mr. VanVoorhis: “A. Yes. 

“Mr. Galic and his pood friend General—and that 
is ‘General’ in quotes—deRovin were trying to 
undermine Mr. Ogbi in Mr. Brenner’s eyes, and this 
was producing considerable hard feelings between 
Mr. Ogbi and. of course, Galic.” 

The Court: In light of the question that was 
asked, 1 will allow it. 

Mr. VanVoorhis: 

“Brenner felt that he had to take (1300) a position in 
this and did so. which was contrary to Galic’s views. 

“Galic clai ned again that with his great good contacts 
in Libya through Genera' delfovin who. of course, we 
later found out was this international imposter and em¬ 
bezzler and swindler, that through his friends Mr. Galic 
believed any association with Mr. Ogbi by Occidental 
or anyone else would preclude that company from ever 
obtaining a concession in Libya. 

“At this very time Mr. Ogbi was—Ogbi had informed 
Afr. Brenner that in fact it was General deRovin who was 
a suspicious character, and in fact Mr. Galic’s good friend 
General deRovin was already in trouble in Libya because 
he was—because he had trouble with his passport or his 
visa, and lie was trying to influence either the security 
police or the immigration people, and make some bribe to 
them to get his papers in shape so that he could remain, 
and Mr. Ogbi informed Brenner that it was General de¬ 
Rovin who was creating a bad name in Libya. 
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“Q. Was this— A. And it was deRovin, Galic's good 
friend, of course, who was supposed to have all of these 
contacts in Libya.” 

(1301) The question was. “Do I understand that (lalic 
wanted to get rid of Oghi and Rrenner did not,” 
and the answer is, “Yes.” We submit that all 
the rest of that was not responsive and is self- 
serving and conclusory. 

Mr. Nizer: Tt explains why he did want to get rid 
of him, and T thought his Honor had ruled on that. 

The Court: 1 will take the first paragraph, “Mr. 
(lalic and his good friend.” and the second para¬ 
graph. There is a good deal in the record already 
about General deRovin and T don’t see that it adds 
very much more. At any rate, the same thing has 
been said at least a dozen times in the record. 

Mr. YanVoorhis: Page 118, line 4: 

“Q. Didn’t (lalic tell you that he personally had con¬ 
tacts in Libya other than through deRovin? A. Xo.” 

The rest of it. we submit, is subject to the same 
objection as the last. 

Do you want us to read this for the record? 

Mr. Nizer: Yes, please. 

Mr. YanVoorhis: “(lalic built up deRovin as a 
persona grata throughout North Africa, that he 
had some story that deRovin had been a French 
general, and had been instrumental in aiding the 
Arab cause during the war. 

(1302) “I believe this was supposed to have been in 
Tunisia, but as a result of that, that he had es¬ 
tablished many high level friends in Libya, and that 
it was through General deRovin that Galic had 
his contacts in Libya.” 

All of which is conclusory. 
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I h** Court: We really have this reference in thp 
pasp almost ad nauseam, spriouslv. 

Strike it all out aftpr tbp word “No.” 

Mr. VanVoorhis: Plaintiff reading: 

“Q. Was Mr. Lawlpr and Mr. Ogbi involved in a dis¬ 
agreement at this time, in March. IfffiST A. No. 1 don’t 
hplipvc Lawlpr was pvpii in Tripoli at this timp. 

“Q. So far as you know, you nevpr hoard of any dis- 
PutP at this time in March 19fif) under which Lawlpr ob- 
jpctod to Ogbi’s activities and vice versa? A. Correct. 
The\ would have no reason to object to each other’s ac¬ 
tivity.” 

And the rider attached being offered as an ad¬ 
junct to this answer. 

Mr. Ni/.er: ft says “(See attached rider). 

Mr. VanVoorhis: 

“Q- T)o you personally know anything at all about de- 
Bovin s visa or passport trouble in Libya, or are you re¬ 
lating to us something that was told to von bv Mr Rren- 
ner? (1303) A. Correct. 

“Q. Which is correct? V That this was related to me 
by Mr. Brenner, because as T reported earlier, at this 
point in time Mr. Ogbi spoke no English. 

“Q. And Mr. deRovin spoke no English? A. Effectively 
that is right. 

“Q. Yon go on in the next sentence to .ay as follows: 

‘Such resulting largely from understanding and com¬ 
munication problems as T indicated to you would be a 
very likely result of attempted telephone communications. 

“Will you tell us what you mean by ‘understanding and 
communication problems?’ A. Mr. Galie and Mr. Brenner 
left Tripoli perhaps a week before T did. and fialic said 
before lie went out. he said that lie was going to tele¬ 
phone Dr. Hammer and tell him what a mistake Brenner 
had made in retaining Ogbi. 
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“I suggested to him that it might be better not to try 
and explain it over the telephone because considerable 
confusion would result. 

“When I got to Paris approximately a week later 1 
found this to be the case, that Dr. Hammer had had 
one story about Mr. Ogbi from Galic, and another story 
from Mr. Brenner. 

(1804) “Q. Will you tell us what the story was which 

Mr. Hammer got from Galic about Ogbi ? A. 1 only know 
that he was trying to discredit Mi. Ogbi. 

“Q. Do you know what lie said in an effort to discred 
Mr. Ogbi? A. I do not. 

“Q. Does it have anything to do with Mr. Ogbi's elec¬ 
tion being set aside? A. You mentioned that the other 
day, and 1 have no recollection of Mr. Ogbi’s election 
being set aside 

“Q. What did Mr. Brenner say to Mr. Hammer so far 
as you know concerning Mr. Ogbi? A. 1 was never pres¬ 
ent at any telephone conversation between Brenner and 
Hammer. 

“Q. Did Brenner or Hammer report to you as to what 
was said about Mr. Ogbi by Mr. Brenner to Mr. Hammer? 
A. No. 

“(}. Had you met Mr. Brenner at any time prior to 
September 1064* A. No. 

“Q. When for the first time did you meet Mr. Brenner? 
A. 1 believe it was in February 1065. 

“Q. And that was in Libya? (1305) A. Actually I in¬ 
advertently met him in Paris several days before 1 went 
to Libya. 

"1 was—my flight was scheduled to go into Home, and 
at that time Rome was experiencing the worst snow storm 
in 320 years and the Fium Ciano Airport was closed for 
three days, the plane stopped in Paris, and T didn’t know 
a soul in Paris, and T heard about Brenner by this time, 
and T called his office and asked him to get me a hotel 
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room, and In* did, and I believe that was the first time* 
1 met Brenner.” 

Plaintiff reading: 

“Q. In the next sentence in Plaintiff’s Exhibit 40 you 
go on to say as follows: 

‘The indicated delay in the government’s call for formal 
concession bids will lie to our advantage’, et cetera, and 
I ask you who indicated that there would be a delav in 
tin* government’s call for formal concession bids. A. I be¬ 
lieve that was indicated to me before 1 left Tripoli and 
it was probably indicated by the Ministry. 

“This was very pleasing to me, because this would give 
us a chance to complete our geological studies which at 
this point in time wore really only getting under wav, and 
so I was very pleased that there was going to be a delay. 
(1.40(1) At this point in time we didn’t know how long the 
delay was going to be, but any delay was going to be a 
tremendous help to me in my technical work. 

“Q. Isn’t it a fact that this delay was indicated to von 
by Mr. Oalic? A. I have no recollection of Mr. Oalic indi¬ 
cating a delay, lie might also have been aware of it. 

“Q. B> the last sentence of Plaintiff’s Exhibit 40. you 
go on to say as follows: 

I hope to see you in the not too distant future, and 
believe that we can pursue to a mutually satisfactory and 
profitable conclusion our efforts in Libya.’ 

Do you see that sentence? A. I do. 

“Q. Po whom did you refer when you said ‘a mutually 
satisfactory and profitable conclusion’? A. I believe that 
sentence has to be taken in the context with tin* preceding 
one. 

“What T was saying was that if Oalic would stop muddy¬ 
ing the waters and trying to undermine the other people 
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working on this, that we could proceed with our work 
and the chances of Occidental being successful would he 
much greater. 

“This a type of statement that I would have (1307) 
written to Oghi or Brenner or anyone under the circum¬ 
stances here. 

I his was this was essentially a gracious letter on 
my part. 1 was just thanking Brenner for his hospital¬ 
ity— 

“Q. You mean Galic? A. Yes, excuse me. Galie for his 
hospitality. 

In fact, as I recall it, this letter was a personal letter. 
It was not signed as a representative of the company. 

In fact, 1 believe this letter was written on my per¬ 
sonal letterhead, and it was not intended to he a cor¬ 
porate document. 

"Q- 1" other words, the word ‘mutually’ would include 
Galic and everybody else, including Occidental? A. Yes. 
It certainly included Occidental. 

“Q- l)i( l it also certainly include Galicf A. Yes, Galic 
had some understanding here. 1 did not know at that 
time what his specific role was supposed to he, and T 
only knew that he was working in conjunction with Oghi 
and Brenner on this. 

“Q. Did you also know that he and l)r. Hammer had 
entered into a writing in September 10ti4 concerning Mr. 
Galic’s duties? (1308) A. T had no knowledge of that. 

“Q. No one had told you about that at this time by 
March fi, lOfifi, including Mr. Galic? A. T believe that 
is correct. 

Q. you employ Lawler to perform any services 
tor Occidental other than those expressly set forth in the 
written agreement dated February 20, 10fif>? A. Yes. 
After that agreement terminated Lawler was used inter- 
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mittently for the next several years to make specific geo¬ 
logical studies for use. 

“Q- Did you understand that Lawler was a man who had 
• s |wnt .substantial time in Libva over the vears from 10">4' 
A. Yes. 

“Q- Did you ask Mr. Lawler to do any work for Occi¬ 
dental in connection with the Libyan project, of course, 
other than geological or scientific work? A. I did not. 
(See attached rider) 

Q- Did you ask Mr. Lawler to act in conjunction with 
Mr. Oalic to inquire into the political situation in Libya? 
A. I did not. (See attached rider) 

"<). Did Lawler volunteer to perform any services in 
connection with investigating the political situation (130?)) 
in Libya, and as it affected your ability to obtain conces¬ 
sions? A. Yes. 

IN hat did you ask him to do? A. No, no—-vou said 
• lid Lawler volunteer. 

“Q. What did you say when Lawler so volunteered? A. 
IIis offer was rejected. (See attached rider) 

“Q- In other words, you told him not to concern him¬ 
self with political activities and any investigation thereof 
in Libya? A. Correct. (See attached rider) 

fj. Did he, to your knowledge, do any investigating of 
the political situation in Libya as it may have had any 
bearing upon your ability to get concessions? A. I don’t 
believe so. (See attached rider) 

“Q- Did he ever report to you that lie had performed 
• U1 > sen ices for Occidental in Libva other than geological* 
A. Not for Occidental—excuses me—this is—Lawler had 
done something for Occidental probably during 10(53, but 
1 was not aware of what he did other than providing 
this one map set that T found in the Los Angeles files. 

“Q- Limiting the period of time to the date when you 
first met Lawler, which would be some time around (1310) 
September 10(54. did Lawler thereafter report to you that 
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fie liad performed services for Occidental in connection 
with the concessions other than geological? A. No, T don’t 
believe that he performed services for Occidental. Rut 
Lawler called Los Angeles some time after March and 
prior to duly, volunteering his services, and there was a 
length} phone call about this and his services—we did 
not accept his offer. 

“Q. Did Mr. Galic discuss with you either in Libya 
or in Paris in February 1965 the political developments 
in Libya vis-a-vis your attempt to get concessions, of 
course? A. Well, at the dinner at his home Libya was, of 
course, one of the principal topics of conversation. The 
political situation may have been under discussion in 
Libya, it had been a historic fact that the Government 
changed with regularity. 

Approximately every three to four years a new Prime 
Minister and new Cahinet was selected. 

“About this point in time Mr. Muntasser. who was then 
Prime Minister, was in ill health, and had been in office 
for p °me years and there was a discussion that the Gov¬ 
ernment might change. 

“Q. This discussion was between you and Mr. Galic? 
(1311) A. T say this was general discussion that was prev¬ 
alent in Libya at that time, and Galic and T may have 
discussed the same thing; T don’t recall.” 

Page 128. line 18. defendant offering, without ob¬ 
jection ; 

“Q. Did Galic tell you at this dinner in Paris, or be¬ 
fore you left Tiibya that he was reasonably sure that you 
were going to get the concessions you wanted in Libya? 
A. On the contrary, Mr. Galic assured me that by virtue 
of Brenner’s agreements with Oghi that Occidental would 
not get any concessions in Libya. He said that our name 
was so tarnished by any association we had with this 
man that we would be precluded from getting conces- 
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sious, and (ialic furthermore suggested that some other 
independent oil companies be brought into the picture 
and concessions obtained in their name rather than in the 
name of Occidental. 

"Q. Did he mention the names of these independents 
>r any of them? A. The only name that lie mentioned 
was that of Associated Oil & (ias." 

Passing to page 130, line 13: 

“Q. Did Mr. Lawler do any work in collaboration with 
Mr. (Ialic, to your knowledge? A. No. 

(1312) Mr. Vaughan, would you please look at Plain¬ 

tiff's Kxhihit 41 for identification”— 

PSD— 

“which is dated March S, PKifi, and tell me when you have 
read this letter? A. Well, I have read it shortly after 
this date, when it was received bv me at mv home in 
Rakersfield.” 

Passing to line 3. page 131 

The Court: .lust a moment, please. 

(Pause) 

Mr. VanVoorhis: Line 3. page 131: 

\\ ere you told at this time approximately March S. 

■ ?*(»•». that Occidental was going to terminate with Ogbi ? 
A. I was not. 

"O. Would you please look at the second paragraph of 
Plaintiff's Kxhihit 41 for identification and tell me when 
you have read that paragraph. A. Well, again several 
days after the mailing of this letter, whenever I received 
it. 

“Q- You understood from that that Mr. (ialic was tell- 
ng you that you were going to get the concession but not 
through Ogbi: isn’t that correct? A. T think that this 
letter just restates what (1313) (ialic was trving to im- 
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press upon me and the reason he was trying to cultivate 
me in Paris is that he was trying to get rid of Ogbi for 
some reason, and when I received this letter, I notified 
l)r. Hammer about it, and he said, ‘Well, you just con¬ 
tinue to stay out of this thing. This is not your affair. 
You are a technical man; you are a geologist. Your 
functions should he directed in those technical anil ge¬ 
ological directions.’ 

“And as a result, this is what 1 continued to do. 1 con¬ 
tinued to play geology close to the vest. 

“By that T mean T didn’t burden the Doctor with details 
on the geology. Just as he played the business end that 
way, that he didn’t burden me with the business details 
here.” 

• • # 

(1314) “( L l. Did you ever meet a man by the name of 

Khogia in Libya? A. No. 

“Q. Did you ever meet with Mr. Kabazi in bis home 
at night after office hours? A. No. 

“Q. Did you ever meet a Mr. Khogia at Mr. Kahazi’s 
home? A. No. 

“Q. Did Mr. Kabazi ever mention to you that lie had a 
relative by the name of Khogia? A. No. 

“Q. Did Mr. (lalic ever mention to you that Mr. Kabazi 
had a relative by the name of Khogia? A. Yes, I believe 
he did. 

“Q. When was that? A. It must have been in this Febru¬ 
ary. 15)65 trip. 

“Q. What did Mr. (lalic say about Mr. Khogia on that 
occasion? A. 1 believe that Mr. Khogia was supposedly 
one of (1315) the associates or friends of fleneral de 
Bovin, and that he was some distant relative of—by mar¬ 
riage. I believe—of Kabazi. 

“Q. Was there anything else said? A. T don’t believe 
so—nothing to my recollection. 
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Q- Did (!alie indicate to you that Mr. Kliopia could lie 
helpful in analyzing the polictical situation in Libya? A. 
Mr. (mlie was trying to impress me how he and his pood 
'fiend Mr. de Rovin had all of these 1 contacts—many con¬ 
tacts in Libya, who could be helpful. 

Q- Mas one ot them that he mentioned Mr. Khopia? 
A. Yes, I believe it was. 

Q- M hat did he say about Mr. Khopia as the contract— 
I am tryinp to ask you what (Jalic told you what Mr. 
Khopia could do. A. 1 don’t think Mr. Oalic told me 
what Khopia could do. 

“Q- ni, l Mr. de Rovin tell vou what Mr. Khopia could 
do? A. Xo. 

“Q. Did anyone in Libya at that time. February 1965, 
ndieate to you in any way what Mr. Khopia could do in 
connection with oil concessions in Libya? A. Xo. 

'I.‘516) “Q. In other words, this was just passinp refer¬ 

ence”— 

Mr. (ireenspoon: That is not answered. 

Mr. VanVoorhis: 

“Q- M as there anvthinp else said about Mr. Khopia by 
anyone in February 1965?” 

I l'ere is no answer to that either. 

If linp from line 9: 

“1). Was anvthinp else said? A. Xo. not to the best of 
my recollection. 

“Q- Did I understand you to sav that Plaintiff's Ex¬ 
hibit 40”— 

PS7— 

“was written on your personal letterhead? 

“A. That is mv recollection, yes. 

“Q. \Y hat was your home address at that time? A. 1716 
Country Club Drive. Bakersfield. California. 
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Q. Did you have that address on your personal sta¬ 
tionery f A. F did. 

“Q. Did you give Mr. Galic your personal address when 
you were in Paris? A. T doubt it. 

“Q- T know; hut what is your best recollection? A. T did 
not. 


(1 ;, >17) “Q. In February when you where in Libya did 

Galic discuss with you the nature of the competition in 
Libya? A. No. I might add that the nature of the com¬ 
petition was fairly obvious. Almost every international 
oil company in the world would be competing for these con¬ 


cessions. 

"Q. Hut did you have any discussions with Galic. de 
I’ovin or Oghi about this potential competition in Libya’ 
A. No.” 


Passing to page 140. line 8: 

D. Dili there come a time when you commenced work 
on a formal submission or bid for specific concessions in 
Libya? A. Yes. 

\\ hen did you commence that work? A. Probably 
some time ill June 1065 after the formal call for bids 
by the Libyan Government went out. 

“H. Who worked with you. if anyone did. in preparin'” 
that formal submission? A. Dr. Blom and my geophysical 
department in Bakersfield worked on the maps and the 
geological aspect of the bid. They prepared the back¬ 
ground data and 1 made the selection as to which blocks 
we should (IBIS) bid for. 

“The rest of the bid or the bulk of the bid was largely 
a submission of formal documents, such as a copy of the 
by-laws, the articles of incorporation, and incumbency cer¬ 
tificate. a copy of the annual report, a copy of a letter 
legarding our financial stability, copies of registration 
papers required by the Libyan Government. 
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I lit* text of tlu* bid itself was, as 1 recall, only two 
pages in length, that this was largely an answer to specific 
questions by the Libyan (Joverninent, that the (Jovern- 
ment had seventeen original elements of preference that 
(hex asked the companies to base their bid upon. 

I 1 1 roe of those elements of preference were incorporated 
into the revised petroleum law in November IfKib. 

I be rest of the bid revolved around our special projects, 
and this was the ammonia project. 'This was the project 
that we had discussed with the Libyans from the very be¬ 
ginning. I'liis was an area of our competence that wo 
were doing this same type of project in Saudi Arabia, 
that \\e had one of the world’s foremost fertilizer market 
ing organizations, that we bad become experts in (1319) 
the field of agricultural fertilizers, that we bad experts 
in the field of perishable produce transportation, and that 
we in fact prepared a film that was narrated in Arabic 
regarding our Oxvtrol process. 

“"I’liis was shown in Tripoli, Libya and a great many 
government officials saw this film.” 

(1*120) “Mr. Xizor: What countries? 

“Pile Witness: The film was about California, pri¬ 
marily. 

“Mr. Xizer: Hut you said government officials—what 
officials— 

I lie Witness: Libyan (Joverninent officials. The Prime 
Ministei of Libya saw this, tin* Minister of Agriculture 
saw it. It was extremely well received. 

“Q* When was this film shown in Libya? A. That film 
was shown during the Tripoli International Trade Fair 
in February 1966. 

“Q* Who worked on preparations and writing of the 
data concerning the special projects? A. Dr. Hammer and 
myself. 
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“Q* Did any Libyan work with you on them? A. The 
only Libyan work, or work by a Libyan was in transla¬ 
tion.” 

Passing now from Line 22 Page 142 to Page 152, 
Line 10: 

“Q- How many copies of Plaintiff’s Exhibit 74 (P30) 
"ere produced or made at the time by Occidental? A. At 
the time? 

“Q. Yes. A. Five. 

(1321) “Q. TIow many v*ere filed? A. Three. 

“Q. On what date were they filed? A. July 20. 1905. 

“Q. Does Plaintiff’s Exhibit 74, as it is produced here 
today, contain everything that was filed on Julv 20. 1005? 
A. No. 

“Q. What is missing from Plaintiff’s Exhibit 74 as filed 
on July 20. 1005? A. There was a very thick and volum¬ 
inous agricultural report suggesting, or outlining the na¬ 
ture of Occidental’s proposed participation in Libyan agri¬ 
culture. and included with that was a brochure of one 
<>t Dr. Hammer s Angus bull sales which bad occurred sev¬ 
eral years previously. 

I here was only one copy of the latter brochure and 
that was turned in to tin* Libyan Oovernment. There 
are no other copies of that. 

“Q. Anything else?” 

Mr. Nizcr: That is P54. 

“A. No.” 

Passing from Line 11, Page 153 to Page 155— 

Mr. (ireenspoon: Just a moment. Your Honor, 
(1322) in connection with that testimony that was 
.just read relating to the offer to bid put out by 
the Libyan (lOvernment. I offer in evidence Plain¬ 
tiff’s Exhibit 11fi which is the factors. 


/ 
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Mr. Nizer: No objection. 

(I ’InintifT’s Exhibit 11 (» for identification was re¬ 
ceived in evidence.) 

Mr. VanVoorhis: Line 6. Page 155. 

"(J. In addition to the informal proposal dated .July 
I'lfiff in Plaintiff’s Exhibit 74- (P10) was any material filed 
bv Occidental with the Kingdom of Libya prior to July 
-!*• P*t»r»? A. Yes. all of the corporate papers that were 
required for registration in Libya were filed. 

“Q. Anything else? A. Xo. 

“Q. Was there any paper filed with the Kingdom of 
Libya prior to July 20. 1005. which in any way referred 
to Allen & Company or Calic? A. Xo. 

“Q. Were there any papers filed prior to July 10. 10fi.*>, 

• winding the informal proposal, which had reference to 
bow Occidental was going to finance the Libvan project? 
(1323) “A. Yes. Then ■ were included in the formal pro¬ 

posal a statement by our bankers, the Chase Manhattan 
Hank, as to the general financial position and net worth 
of Occidental. 

“This was in the form of a letter to the Minister of 
Petroleum Affairs (inbay,i. and in fact there were two let¬ 
ters about a week to two weeks apart. 

“I believe that during that two-week period some addi¬ 
tional financing or underwriting was consummated, and 
our net worth was increased, and so a second letter was 
written by the Chase Hank to the Libyan Ministrv. 

“(j. Was that written subsequent to Julyu*(, L(c%/ 
A. Xo. it was written prior to that time, just immediately 
prior to it, and it was included as part of this bid. 

“Q. In other words, that letter from Chase Manhattan 
Hank is part of Exhibit 74 (Pi30)? A. The second let¬ 
ter from the Chase Bank. 

“Q. Ts part of it? A. Yes. 
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“Q. What about the first letter from the Chase Bank ? 
A. To the best of niv knowledge, the first letter was mailed 
by Chase Bank to the Libyan Government. 

(1324) ‘‘(2. Do you have a copy of that letter which was 

mailed by the Chase Bank to the Libyan Government ?” 

Mr. Greenspoon: That is all. 

Mr. Xizer: You may wish to note that the sec¬ 
ond letter increased the assets from 47 million to 
67 million. Net worth, f said assets 

The Court: T think the net worth, wasn’t it listed 
as 74 million? 

Mr. Nizer: 47 to 67. 

The Court: 1 couldn’t figure out how we got to 
the net worth based on the figures that preceded 
it. 

Mr. X izer: What happened was they bad another 
financial—another issue, and they filed a second 
letter. That is the one that is referred to. I would 
just identify it. increasing it to 67 million net 
worth. 

Tin' Court: My recollection is the first letter was 
dated July 15. 

Mr. Greenspoon: Yes, sir. 

Mr. Xizer: Bight. 

The Court: Is this a second letter? 

Mr. Xizer: Yes. July 22nd. 

Mr. \ anVoorhis: The first letter showed quick 
assets excessively built of 14 million, 47 million net 
(1325) worth including fixed assets. And by the sec¬ 
ond letter, which was dated July 22. that 47 mil¬ 
lion was increased to 67 million as the result 1 
think of rights, which were sold in the meantime. 

Mr. Greenspoon: Xo. they weren’t sold in the 
meantime. 
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Mr. VanVoorliis: Adding something like 20 mil¬ 
lion to the 14 million of excess of quick assets over 
current liabilities. 

Am I correct, Mr. Nizerf 

Mr. Nizer: 47 million plus 27 million—(57 million 
net worth. Judge, that’s right. 

Mr. VanVoorliis: Including fixed assets, right? 
Mr. Xizer: Well, net worth of course includes as¬ 
sets. 

Mr. VanVoorliis: There is no disagreement be¬ 
tween us on the facts regarding that. 

The Court: Is that second letter in evidence? 

Mr. (Jreensyoon: Yes. 

Mr. VanVoorliis: It is attached to the applica¬ 
tion. 

* • • 

(1220) “Q. I show you Plaintiff's Exhibit !• for identi¬ 

fication and ask you—” 

Mr. Xizer: PI23. 

“Q. ( PI23). and I ask you if this is the first letter from 
the Chase Hank or a copy thereof to which you referred? 
A. Yes, I believe it is. 

"(). And so the second letter to which you referred as 
being written by Chase Bank is contained in Exhibit 74 
(1237) (PI30) and presumably bears date of Julv 22, 
l%r>? A. Yes.” 

The Court: This is the letter we nave been talk¬ 
ing about? 

Mr. VanVoorliis: That is correct. 

The Court: Off the record. 

(Discussion off the record.) 

“Q. Other than Plaintiff’s Exhibit 0 and the letter dated 
July 22. lfifio, which is part of Plaintiff's Exhibit 74 
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(1*130) was there any financial information submitted to 
the Kingdom of Libya prior to July 20, 1065, relating 
to how Occidental would finance the Libyan project? A. 
Well, various annual reports of Occidental were submitted 
to the Ministry of Petroleum Affairs, and to other Libyan 
authorities. 

“The question as to bow specifically Occidental would 
finance the Libyan projects were never discussed with me 
by Mr. Kabazi. In my many, many meetings with Kabazi 
prior to the submission of the bids and subsequent to the 
submission of bids and prior to the awarding of the con¬ 
cessions, neither Kabazi nor any of his associates over 
once inquired as to how we would finance their—never 
once did they mention the name of Allen & Company— 
( 1328) Allen. Allen & Company, and for that matter 
neither did Kabazi mention the name of (ialic.“ 

Continuing, offered by defendant without objec¬ 
tion. 

“Q. When you were in Libya in February 1 !)65 other 
than a financial report issued by Occidental, did you file 
any material with the Kingdom of Libya in connection 
with oil concessions? A. Xo. 1 would like to interject 
something here. I may have misanswered a prior ques¬ 
tion. You asked me if we made any other submissions 
or writings to the Libyan Government regarding these 
bids, and we did. 

“These were two letters that were written in late l)e- 
cember 1965. At that point in time the Government had 
changed the Libyan petroleum law. and they requested— 
or they asked each of the bidding companies to notify 
them whether they would or would not leave their bid in 
force and effect under the terms of the new and amended 
law. 

• • • 
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(I.>2!)) Q. In otlnr words, it is your testimony that you 

,le<l al,solut ‘ ,, >’ '"aterial that either on your'February 
lp • vour ,att * 8 P nn b r trip, with the Kingdom of Libya' 
< ‘ OIin i W ‘ tlon w,th ‘*o«eP8sions. other than Occidental's 
timniiMal statement? A. And all the papers required for 
registration. 

“<)■ And the registration papers. Hut other than those 

VI i V • V0 ,'.‘ nbsollltol > n °thing with the Kingdom 
■>» ' A'a .' (1330) A. That is to the best of my recollection 
correct. 

“ g - l)n V,M1 k,,mv " l '» > t»*‘T Mr. Hammer or am other 
«>( agent or employee of Occidental tiled any 'papers 
'Mill the Kingdom of Libya prior to July 2!). 1003 ex- 

tf l!' Inf ° n " al s,,,,mi88io n. ♦!><> registration papers 
nnd the financial statement issue,I by Occidental? \. 
Not to iny knowloiliro. 

Lb And no one ever told you about that ? \ That is 

correct. 

"<>. Di,l anyone eyer tell yon that any such papers were 
'led which contained the name of Oalic? A. 

L*- Or Allen & ('ompany? A. Xo.” 

I’laintitT continuing to read. 

notice. Mr. Vaughan, that Plaintiff's Exhibit 74 
'•*") i8 an unexecuted copy of the bid. Do you in fact 
* i,n ‘*"P. V? A. The other two originals may 

Z r W, ‘ ww * "P*™*^ in great 

•V °r ,, ; r to ( ’ 0 ,,, P l(> fe this bid and get it in on time 

<; signed these we completed the work on the bid in 
npob. and m fact we just barely got the bid in on time. 

I »"»k we banded it in about five minutes to twelve, twelve 
noon being the (1331) deadline on July 20th Tt is en 
tirely possible that even the other two originals were not 
actually signed. 

(f. Mere you and Mr. Hammer in Libya» \ Yes 

“Q- On July 20. 1003? A. Yes. 
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“Q. \\ ere there any otlier agents, officers or employees 
ot Occidental of Libya, or Occidental, in Libya at that 
time? A. (’. James Blom. 

“Q. Anyone else? A. Those were tin* only employees. 

“Q- Oid you and Mr. Hammer and C. J. Blom work or. 
the finalization of Plaintiff's Exhibit 74 (PI 30) or the bid 
as submitted ? A. Yes. 

“Q- Together with an interpreter, I suppose? A. Most 
of the interpreting had been done in the United States. 
It was done in Washington, 1). 0., I believe. The only 
document that had any translation done in Libya might 
have been some of the bid numbers—the block numbers 
on the application pages of the bid.” 

Passing from Line IS on Page 1(52 to Page 103, 
(1332) Line (i. read at the instance of defendant, 
but without objection. 

“()• Did you or did Mr. Lawler select the blocks for 
which Occidental was going to bid? A. \ selected the 
blocks. 

“Q- Hid you do that in consultation with Mr. Lawler? 
A. 1 did not. 

”Q- Hid you ask Mr. Lawler's advice as to which blocks 
that you should bid for? A. I did not. 

"Q. Did you have any discussion with Mr. (Jalic or 
Mr. Ogbi or Mr. DeTtovin concerning what blocks you 
should bid for? A. I did not. 

“Q. I notice in Plaintiff’s Exhibit 74 (1*1.30) for ex¬ 
ample. that there is a letter dated July IS. lOfio, over 
the typed signature of Richard TL Vaughan, vice-presi¬ 
dent of Occidental of Libya. Tnc. 1 ask you, did you 
physically sign the original of this? A. Yes. T did. 

“Q. Tn the second paragraph of the cover letter dated 
July 2!?. IDfia, you state that ‘Should your Excellency or 
nnv other Minister desire to have further clarification 
(1333) or discussion of any aspect of your proposal*— 
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that you would he pleased to make someone available to 
discuss tin* matter witli him. Do you see that? A. 
Yes. 

“Q- Did tin* Minister of Petroleum Affairs or any other 
Minister or any other official of the Libyan (lovernment 
ask you for such further clarification or discussion? A. 
Yes. 

“ft. Who was that? A. On July 31. when the bids were 
opened in the presence of the high officials of the Ministrx 
of Petroleum Affairs and the management of the other 
bidding companies. Mr. Kahnzi requested that I conn* to 
the head table to explain to him some of the aspects of our 
bid. 

"This was rather significant because some fortv com¬ 
panies. as I recall, had bid, that tin* bids were opened 
in the order in which they were submitted and inasmuch 
as ours was next-to-the-last bid to In* turned in. it was next 
to the last to be opened. 

"In all the preceding bids that were opened. Mr. Ixabaz 
had not requested any explanation or clarification. 

"Our bid was quite voluminous. We w rapped the (1334) 
bid in bright white paper and crossed with ribbons with 
tin* colors of the Libyan flag. red. green and black. 

"This -rented quite a hit of comment and stir at the 
opening, and in fact before Mr. Kabazi opened the bid lie 
made a comment to the effect that ‘I hope what is in¬ 
side will be as good for Libya as are the ribbons on the 
outside.' 

"W hen he opened the bid he made some comment about 
our agricultural participation, and lie said. 'Oh. that sounds 
very interesting. Could you tell me a little bit about 
that’’ 

"So I stepped forward and explained a little bit about 
that. 

“He said, *1 see you are going to consider an ammonia 
plant.’ 


785a 


Richard U. Vaughan, E.B.T. 

"I spoke a little bit about that. 

"Frankly, we were very enthused at this point, because 
we had received a little—we had received an overt ex¬ 
pression of interest in our bid that had not been ex¬ 
pressed in prior bids. 

"(). When you say ‘we were very enthused,’ who were 
the ‘we’? A. Mr. Blom and myself. 

(1335) Mr. Hammer had already left? A. Right. 

“Q. ^ ou say you explained to him about your agricul¬ 
tural participation? A. Yes. 

“Q- Was this explanation given publicly so that others 
could hear it? A. It was a very abstracted explanation, 
because the contents, the detailed contents of the individual 
bids, were not revealed at that meeting. In fact, they 
were never revealed—never have been publicly revealed. 

“So Mr. Kabazi was rather discreet in his questions, and 
I was rather discreet in my answers, to keep them gen¬ 
eral, but yet convey to him what we were trying to say. 

"I was not making a speech before the whole group. T 
was leaning forward and speaking directly to Kabazi. 

"(). What did you say to Mr. Kabazi in these general 
terms? A. 1 told him that the bid provided for a portion 
of Occidental's profits to be directed toward the agricul¬ 
tural development of the Kufra or other Oases (113(5) in 
Libya. 

“As 1 recall, T did not mention the percentage of our 
profits that would be so earmarked. That was visible on 
the page so he could see that. 

"I discussed our Oxytrol project and I discussed the 
ammonia project, about which I had had many prior dis¬ 
cussions with Mr. Kabazi and other members of the Libyan 
(lovernment. 

“Q. Did you discuss your Kufra or agricultural pro¬ 
posal with any officials of any other oil company? A. 
This is up to this time? 

"Q. After this stir had been created in the room which 
you commented about—after the bid was opened, in other 
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words F A. I he president of one of the other companies 
overheard my comments to Kabazi, and in fact he turned 
to one of his associates ami said, ‘Why the hell didn’t you 
think of that?’ 

“Q- What oil company was that? A. Mobil Oil. 

<,). And who i 11 Occidental, it anyone, determined upon 
tins agricultural project at Kufra or other Oases? A. 
I believe that was Mr. Hammer’s idea. The first that I 
heard of that specific suggestion was in fact (1337) on 
an airplane flying between Los Angeles and New York 
on route to Libya while we were preparing the bid. 

“We flew from California to New York, spent several 
days here, had some of these documents translated in 
W ashington. and went on to Libya. 

I hat was the first time I had heard of that. 

"O. And then that was some time in ,lulv 1 Ofio’ \ 
Yes." 

( ontinuing. defendant offering, but without objec¬ 
tion. 

"Lb Did Mr. Hammer indicate to you that lie had ob¬ 
tained this idea from someone outside of Occidental? A. 
Mr. Hammer did not indicate to me where he obtained 
this idea, or whether it originated with himself. 

I will only say that from the beginning our attention 
bad been focused toward the agricultural field as an area 
in which our bonus bids would probably be concentrated 
oi Incused, lint the specific idea of developing this oasis 
was news to me. 

"Lb In other words, being news to you I can assume 
liieii. can 1 not, that you had not discussed this Kufra 
oasis, or any other oasis, with any Libyan official or with 
Halic. DeRovin or anyone else prior to the date you heard 
(133S) about it when flving from Los Angeles to New 
York’ A. Correct.” 
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Passing from Line 20 on Page 169 to Page 171, 
Line 20. plaintiff reading: 

“Q. Would you find for me in Plaintiff’s Exhibit 74 
(P130) a two-page or a three-page formal submission to 
which you made reference earlier? A. Actually the cor¬ 
rect title for that is the application for concession con¬ 
tract. 

“Q. And that is Form No. 2? A. Yes. 

“Q. Of Plaintiff’s Exhibit 74 (P130) f A. Yes. 

“Q. Is this some sort of a printed form issued by the 
Libyan (Jovernmcnt which you then fill in the answers to? 
A. Yes. 

“Q. In other words, this form was not made up by 
Occidental but it is a standard form utilized in these con¬ 
cession bids? A. Yes. 

“Q. Do von know a man by the name of Ibrahim Musa? 
A. No. 

Where is the questionnaire to which these answers 
reply? (1339) A. I am not sure that we still have the 
original questionnaire. 

“Q. I note here in answer to question numbered 6. un¬ 
der (a) it says ‘Areas numbered 42b and 43.' 

“I take it. then, that question was: What areas are 
you bidding for. is that correct? A. Yes. 

“Q. And then down below that it says. ‘Or (b) areas 
numbered 43. 44 and 47.' Were they an alternative to 
areas numbered 42B and 43? A. Yes. Companies had the 
option to bid on individual blocks or onto a group of 
blocks. 

“Q. In other words, was it your understanding that if 
you obtained 42b and 43. that you would not be considered 
for 44 and 47? A. That was the way we presented our 
bids. 

“Q. Under No. 8. that is, answer No. 8. Form No. 2, 
Exli'bit 74 (PI30) are these the special projects to which 
you referred earlier? A. Yes. 
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"Q- Is it a fact thill thit= particular group of conces¬ 
sions did not require the surrender or relinquishment 
ol 2.» per cent up to a point where you had relinquished 
7.) per cent of tin* concessions? (1840) A. I believe what 
you iire referring to are the provisions of the petroleum 
law on relinquishment, lender the petroleum law 25 per 
vent ol all concessions have to be relinquished after five 
years, another 25 per cent after the eighth year. Libya 
is divided into four zones, numbers I. IT. Ill and IV, and 
in two ot the lour zones the tenth year relinquishment cuts 
back the acreage to 25 per cent of the original area. 

“In the other two zones the tenth year relinquishment 
••uts the acreage back to 88-1/3 per cent of original area. 

“I believe that all of those blocks bid on fall within 
the 88-1/8 per cent area rather than the 25 per cent area. 

"<«!• L Occidental of Libya a Libyan corporation or 
a Delaware corporation? A. A Delaware corporation. 

“O. Is there any corporation of Occidental which is a 
Libyan corporation? A. Xo. 

“Q- I believe you told us that you then made your third 
trip to Libya in late spring of 1!H>5? A. Yes. (See cor¬ 
roded answer at Cages 328-824.)" 

(1841) Wending for plaintiff now. 

“O. And you suggested that it was possibly April or 
May l!l(i.». is that correct? A. Yes. I don’t remember 
the exact date, but I am reasonably sure that I went to 
Libya one more time before the duly trips, when we handed 
in the bids. 

“Q. On that occasion bow long were you there? A. As 
I recall, that was a shorter trip, .just a matter of a few 
days. 

“Q- What was the purpose of that trip? A. It must 
have been basically to obtain additional technical geologi¬ 
cal information, and again I probably visited the T T . S. 
Embassy, and saw the Ambassador. 
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“By this time a new Ambassador bad been imported—■ 
a new Ambassador bad been appointed to Tripoli, and this 
was Mr. David Newsom, and also a new petroleum attache, 
Mr. Basil Drown—and bis name is spelled Basil or Bazil 
— I have forgotten which. 

“Q. ^es? A. And 1 bad discussions with them and I 
undoubtedly stopped at the Ministry and had discussions 
with either Kabazi or (ieroushi. 

“Q- (Ieroushi was an employee in the Ministry of Pe¬ 
troleum F (1342) A. Yes. 

“Q- On that trip did you meet DeRovin, Ogbi or (ialic? 
A. I met Ogbi because, as I recall, it was about this time 
that be was finally completing the registration of the 
company, and we were anxious to get the final papers 
showing that we were in fact officially registered. 

“1 am sure 1 did not meet DeRovin, and T think that 
this was probably the trip when T saw—or possibly the 
trip when 1 saw Calic in Libya again. 

“Q- Yon have mentioned a registration of the company 
ii Libya. 1 assume that you meant Occidental of Libya 
and not Occidental Petroleum Corporation, is that cor¬ 
rect? A. Correct.” 

Passing from Line 1!) on Page 17(i to 177, Line 
, r »—may we stipulate 177? 

Mr. Nizer: 1 think that may be helpful because 
registration is so unusual. You asked for it. 

Mr. YanYoorhis: All right. 

What do you mean by ‘registration of the company 
in Libya—that is. Occidental of Libya in Libya? A. The 
purpose of the registration was to qualify the company to 
do business as a petroleum exploration (1343) and pro¬ 
ducing company. This involved the presentation, the regis¬ 
tration of all corporate documents in both English and 
Arabic. 

“ Phis includes the articles of incorporation, the bylaws, 
the incumbency certificates, and the special power of at- 
tornev. 
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“Q- ^ hat is an incumbency certificate! A. It was tlie 
list <>l officers and directors. 

Q- I s this registration involved in lengthy procedure! 
A. Yes. sir. it certainly is. It took many months of trips 
to the offices id many different Libyan agencies, differ¬ 
ent ministries and bureaus in both Tripoli and Benghazi, 
and these various and sundry papers largely have to lx* 
filed with each of the various agencies. 

By agencies, do you mean ministries’ A. Ministries 
and there was one that had a title something like a Tripo- 
iitanin Bureau of Commerce, and Cyrenaica Chamber of 
Commerce, or something similar to that. 

I may be wrong, but I believe you had already 
heard of the name of Khogia at this time, is that correct’ 
A. Yes. 

Id44) Mr. N’izer: That was not submitted. Head it if you 
wish. 

Mr. \an\oorhis: It is noted here as submitted. 

Plaintiff reading: 

"Q. W ere you told between let's say February and May 
1 !><••'> that Khogia was of no importance in helping to get 
'■oncessions! A. I don’t elieve that the name of Khogia 
**ver came up again beyond the time that it was mentioned 
’o me originally by Calic. (See rider attached.) 

Line IS. 

“Q Did you inquire into the political situation in Libya 
n your spring trip in I9(if> with reference to whether or 
not it affected the ability to obtain concessions! A. Y’es, T 
inquired as to whether the new government at about 
this point in time, that Manta.-ser was relieved of power, 
due largely to Mr. Muntasser’s health, and a new Prime 
Minister was installed who selected a new Cabinet, and 1 
inquired as to whether this change of government would 
accelerate or delay or otherwise affect the calling for bids. 
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"Q- Was Mr. Kabazi a Minister under the old Muntasser 
government! A. Yes. 

“Q- Did he continue to be the Minister of Petroleum 
(1945) after Muntasser resigned as Prime Minister? A. 
Yes. 

“Q. Do you know when M r . Muntasser resigned as Prime 
Minister or Premier? A. Xo, 1 don’t know the date. 

“Q- Was it before July 29. 1965? A. Yes. Tt was some 
time in the spring of 1965. 

“Q. At the time that you went to Libya with Mr. Ham¬ 
mer in July 1965, did you have any discussion with him 
concerning Allen & Company? A. No. 

“Q. Did you have any discussion with him concerning 
DeKovin? A. Yes. 

“Q- What did he say about DeKovin? A. Well, by 
this point in time, this lengthy police report had been 
submitted to us. and showing what a swindler and in¬ 
ternational embezzler and imposter and traitor that this 
great (Jeneral DeKovin, this friend of (Jalic’s really was. 

“Q. When had you seen this report for the first time, if 
you ever did? A. 1 am not sure that I saw the report 
at this time. I heard about it some time in the spring of 
1965, and (1546) maybe in reviewing some of these papers 
the other day it might have been the first time that I saw 
the report. 

“Q. Did you. when you were in Libya in April-May 1965 
make inquiries concerning DeKovin? A. No, because De¬ 
Kovin and his activities were never within my bailiwick. 

“Q. Did Mr. Hammer ask you to make inquiries about 
DeKovin? A. lie did not. 

“Q. When you were enroute with Mr. Hammer to Libya, 
did you have any discussion about Oalic? A. No. 

“Q. Did Mr. Hammer tell you that lie was contemplating, 
or had already discharged DeKovin? A. T don’t believe 


“(^. By the way, can we fix a date when you flew from 
Los Angeles to New York enroute to Libva in Julv 1965? 
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A. I would u;uess t'uat it was within a week of the time 
tin* bids wore submitted. 

“Q. Would it be a fair statement to say that it was 
probably not earlier than July 20, l!)6f)f A. I would say 
probably not earlier than July 15, 1005. 

“Q. Did Mr. Hammer tell you that be was contemplat¬ 
in'; (1047) writing a letter to Allen Company or bad 
already written a letter to Allen & Oompai.x concerning 
Libyan concessions? A. lie did not. 

“Q. Did you see at that time, in July 1005. any letter 
which Mr. Hammer bad written to Allen & Company con¬ 
cerning Libyan concessions? A. I did not. 

**Q. Did you see any telegram or any letter which Mr. 
Hammer bad written or sent to (Salic at that time? A. 
I did not. 

“Q. Did you see any letter or telegram which Mr. Ham¬ 
mer bad sent to DeRovin at that time? A. Xo. 

*‘<J. Did Mr. Hammer tell you that be bad terminated 
with Ogbi at a London meeting in June 1005? A. Xo. 

“Q. My the way, were you in London in June 1005? A. 
Xot to the best of my recollection. 

“(,). Is it your best recollection that of (Salic. DeRovin. 
Ogbi and Allen & Company, the only one that you discussed 
with Mr. Hammer at that time was DeRovin? A. Xo. f 
discussed Mr. Ogbi's work on the registration. 

(134$) “Q. On your trip to Libya from Los Angeles? A. 

Yes. because as you will note in the formal bid applica¬ 
tion. each company bad to submit the name of the Libyan 
agent who had registered, and this, of course, bad been 
Ogbi in our case. 

“Q. What did you and Mr. Hammer discuss about Ogbi 
at that time? A. Only that bis special power of attorney 
to register and protocolize Occidental of Libya was being 
included as part of our formal bid application. 

“Q. This was the sole discussion you bad about Ogbi 
with Mr. Hammer at that time in July 1965? A. To the 
best of my recollection, yes. 
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Q - Dili Mr. Hammer mention that (ialic and he were 
in a dispute at that time? A. Ffe did not.” 

Now passing from lane 4, I‘ape 1S4 to Page 186, 
Line II, offered by defendant hut without objection. 

“Q- Did you make a written report to Mr. Hammer con- 
cerning your April-May trip? A. No. 

“Q- ^‘‘1 you make an oral report to him? A. Probably. 

“Q. What is your best recollection? (1349) A. Yes. 

"Q. \\ hat did you say to Mr. Hammer in your oral report 
to him and where did you make this oral report ? A. 
I robably in Los Angeles, and this report probably 
was ot the status of the registration. This re- 
j)ort probably also told of my increasing enthusiasm for 
the geological potential of Libya, and it probably also 
pointed out to the doctor that despite my enthusiasm for 
the geology, that there were great risks involved, that there 
wn< no assurance that even though we knew more about 
tiie geologist, that our bid would be successful, that there 
were obviously going to be many companies bidding. 

‘‘And it probably also pointed out that even if we were 
successful in obtaining a concession, there was still enorm¬ 
ous risks involved as to whether oil would or would not 
be found. 

“About this time I had learned the magnitude of ex¬ 
penditures that some other companies had made in Libya, 
and had been totally unsuccessful in their efforts—both tin* 
Shell Oil Company and the (lulf Oil Corporation had spent 
in excess of $.)0 million in Libya and had absolutely noth¬ 
ing to show for it in the way of commercial production. 

“Q. $- r ,0 million each? (1350) A. Each. And the French 
company. Compagnie. France de Petrol, had probably spent 
in excess of $25 million, without anv success. 

“T wanted him to realize that it was possible to. one, 
not obtain the concession, even after all of this work, and 
two, even if we obtained the concession, that still—we could 
still have a failure. 
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“Q- You indicated tliut you probably told Mr. Hammer 
tin •se tilings. Is it your best recollection that this is what 
you told him? A. Yes, it is, because it was at about this 
time that I had learned of the magnitude of these ex¬ 
penditures by ‘.he other companies, and I found this rather 
startling. 

“(J. What did Mr. Hammer say in connection with the 
magnitude of expenditures which you mentioned to him? 
A. I remember that lie said, ‘You had better select the 
right blocks.’ 

Did lie tell you that he had no problem raising 
tinancing. that Allen & Company was behind him? A. 
lie did not. 

"(J. Did lie mention Allen & Company in connection 
with financing at that time? A. He did not. 

(Idol) "Q. Did \on ask Mr. Hammer where lie planned 
to get the tinancing from? A. I did not. _ 

“(>. Did he mention to you where he planned to 
tinancing from? A. He did not. 

* • • 

( t:un “O. I show you a document which has been pre¬ 
viously market I Plaintiff'* Kxhibit .‘hi for identification”— 

Mr. Croenspoon: That is Plaintiff’s Kxhibit SO 
on the trial. 

Mr. \an\oorhis: “ -ami I ask you if that is your signa¬ 
ture annexed hereto. 

“A. It is. yes. 

"(). And that is the signature of Mr. Oghi, is it? A. f 
don’t know. 

“Q. Did lie sign it in your presence? A. No. 

”Q. Was the document signed when you signed it— 
signed by Mr. Oglti? A. No. 

In other words, you signed it without a signature 
by Mr. Oghi and delivered it to him* ( 1354) A. Mr. Bren¬ 
ner delivered it to him. 
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“Q. Win re did you give this to Mr. Brenner* A. Mr. 
Brenner was in Tripoli at this time. 

in hiet Mr. Brenner wrote this letter and asked 
me to sign it. 

Mr. Brenner was not an < flieer of Occidental of 
Libya or ol Occidental, and that 1 had been in¬ 
structed to give any assistance * Brenner that 1 
could. 

\\ e were staying at the same hotel and Brenner 
■;ad this letter typed and brought it to me and asked 
me if I would sign it. 

I read it and signed it. 

"(). Did you have a meeting with Oghi on Saturday 
morning preceding February 15. 1 !•(>.“»? A. I think that 
s probably referring to a meeting that Brenner had with 
< )ghi. 

I have no recollection of having a meeting with Oghi. 
Did you have a meeting with Oghi in his offices 
m Tripoli at which (Salic was present? A. 1 was in Mr. 
Oghi’s offices in Tripoli, hut I don’t recall that Mr. Oalic 
was ever present at any of those* meetings. 

"Q* ^ i,s delfovin present at any of those meetings? 
(Ido.)) A. I have no recollection of his being present. 

“(). In the second paragraph you say: 

‘We wish to confirm that we propose to work exclusively 
through you and your channels in this endeavor.’ 

"Do you say that language is written bv Mr. Brenner? 
A. Yes. 

“Q- Did you ask Mr. Brenner what was meant bv ‘your 
channels in this endeavor’? A. No. 

“Q. Did you understand that ‘this endeavor’ related to 
oil concessions in Libya? A. Well. T was not sure what 
all was included in the term ‘this endeavor*. 

“Q. Did Mr. Brenner tell you the purpose of this agree¬ 
ment. Plaintiff’s Exhibit 3fi for identification? A. Yes. 
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^ bat did he tell you the purpose > * it was? A. 
i!<• said (lint Mr. Ogbi was very upset with the activities 
hk! actions and statement from Brenner that the under- 
Danding that Ogbi had had with Occidental and Or. Ham¬ 
mer si ill ill effect. 

hu did learn at this time, did you not. when you 
'Hrncd Plaintiff’s Exhibit 3fi.” PSO “that Oglu did (ISHfi) 

ave an agreement with Occidental which was made in 
September 1!H>4 ? A. Yes. but I didn’t know what the 
agreement w«.« 

"Q. Did you ask Mr. Brenner about it? A. No. As 
i recall. Mr. Brenner didn’t have a copy of that agree¬ 
ment. 

“O. I take it that you read Plaintiff’s Exhibit 3<> before 
you signed it? A. Yes. 

Q. Did you ask Mr. Brenner any questions about it? 
V I recall that it was about the controversy between Ogbi 
and (inIic that the letter was written, and I think the 
‘bird paragraph points that out quite clearly. 

“It says: ‘For the sake of clarity and to avoid any possi¬ 
ble future misunderstandings we must point out again that 
m\ statements or representations regarding subject mat¬ 
ters by any entity of any nationality other than by the 
employees ot Occidental Petroleum Corporation or its sub- 
sidiaries will be without our knowledge and/or consent.’ 

Ijim sure that that was referring to Mr. (ialic. 

'ld.n) "(j. You also point out in Paragraph 2 of this 
b'ftor as follows: *Wc further expect through your efforts 
■" <l'e maximum possible number of selections 

’nat we shall so finally designate, but not less than three.’ 

“Do you see that? A. Yes. 

/j. Mas Mr. Brenner the author of that language? 
A. Yes. 

“Q. Did you discuss that language with Mr. Brenner? 
A. Not before it was written. 

“Q. I mean after you saw it. at the time vou signed 
if. A. Perhaps. 
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"Q- Md you understand what In* meant hv ‘number of 
selections ? A. He was probably referring to concessions. 

“(). In other words, lie wanted not less than three con¬ 
cessions. is that right? A. That is what it would imply. 

"Q- Hut is that what you understood at the time you 
signed this letter. Plaintiff's Exhibit 36 (PRO) ? A. Prob¬ 
ably. 

Did you understand what efforts were being refer¬ 
ring to in Plaintiff's Exhibit 36 (PRO) when you (135R) 
signed it? A. No. 

“Q* Did you ask Mr. Brenner? A. No. 

“Q. Did Mr. Brenner tell you? A. No. 

“Q. Did you ever discuss that language with Mr. Oghi? 
A. 1 don't believe so, no. 

"Q. Did you discuss that language with Mr. Hammer? 
A. No. 

“Q. Did you ask Mr. Hammer what efforts were ex¬ 
pected train Oghi in connection with obtaining tbe maxi¬ 
mum possible number of selections? A. No. 

"Q- Can you tell me why you were asked to sign Plain- 
til) s Exhibit 36 (pRO)? A. 1 was the only officer of Occi¬ 
dental in Libya at that time. 

"Q- And did you sign it pursuant to your understand¬ 
ing that you were to assist Brenner and sign papers that 
he requested yon to do so? A. Yes. 

“Q- Di'l you understand that the efforts discussed (1359) 
m Plaintiff s Exhibit 3(i (PRO) included something other 
than registration of Occidental of Libya? A. Neither Dr. 
Hammer nor Mr. Brenner nor Mr. Oghi ever pointed out 
to me what the particular functions were Mr. Oghi should 
be involved in. 

“Q' I know, but what I am trying to find out is what 
was your understanding of ‘lie letter. Plaintiff’s Exhibit 
3(1 (PRO) when you read it. 

"You just weren't signing things just for the sheer love 
of signing them? A. No. Mr. Brenner and with the as¬ 
sistance of Mr. Oghi was—they were working on the acqui- 
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'dom *9 petrol<~ 11 in concessions among t>11 1 «• r things 
»in• >m tr u|l it activities in l.iliva. 

*i■ I > * .'"iir testimony flint you did not know what 

;<■> were doing? A. That is correct. 

'il' ' "it never asked anyone! A. That is correct. 

\v lien you Iclt l.ihya did you take with von a copy, 
msigned or otherwise, of Plaintiff's Kxhihit d<> (I NO) ? 

It is in\ recollection that Brenner took all of these copies 
•ut v. dli him. which was some time perhaps (Id(iO) a week 
|"“*ot'e I h it. and that he then forwarded copies to Dr. 
i lamnui. 

“< t >. Did you carry with you when you went to Libya 
stationery o| Occidental Petroleum Corporation with its 
address at Bakersfield. California! A. I did. 

“L'. \\ as it the stationery upon which this letter was 
typed? A. Yes. 

In other words, you gave,some of his stationery to 
Mr. Brenner! A. Correct." 

" skip the next two questions and answers. 

. I he Court: l’a:;e page is that on? 

Mr. YanYoorhis: Page 199. to Line 12. 

D- In lhe la^t sentence ot the second paragraph of 
*1 m ii:t;ft s Kxhihit dli (1*80) you refer there to a fertilizer 
ndust r\. Di ■ you see that! A. Yes. 

"<). Can you tell me what fertilizer industry you were 
alkinc; about ! A. Well, at this point in time we were con 
sidering this ammonia plant to be as a possible bonus bid 
• in i Idol) Occidental's part. 

“'Ye were also considering the establishment of a mixed 
product chemical fertilizer industry in Libya, and there 
wa- some discussion that Mr. Ogbi would be our repre¬ 
sentative or agent for those fertilizers in the Kingdom 
•>f Libya. 

“O Was Mr. Ogbi in the fertilizer business at that time, 
d" \ou know A. Mr. Oghi was in the fanning business 
at that time, and so he had some knowledge of the fertilizer 
ndustry in Libya. 
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"Q- Did this relate in any way to the Kufra project? A. 
No. At that point in time the Kufra project had not 
been conceived, or if it had 1 had never heard of it. 

“*<>. On the top of Page 2 of Plaintiffs Kxhibit .'hi (PSD) 
there is a reference to Occidental’s interest in and inten¬ 
tion to appoint Ogbi and his firm as Occidental's repre¬ 
sentative in Libya on an exclusive basis under terms and 
conditions to be mutually determined during the next few 
days. Do you see that? A. Yes. 

“Q. M os there ultimate!} an agreement worked out 
(l.!i>2) within the next few days concerning that subject 
matter and Ogbi.’ A. \ cs, 1 believe there was. 

"Q. W as that reduced to writing? A. Yes. 

"Q- Do you know where that document is now? A. It 
was a letter that I believe is part of the—" 

Mr. N’izer: Non can read the colloquy, if you. will. 

Mr. \ an\ oorliis: I’liat is as far as the answer 
seems to have gout . 

“Q- * Miow you Plaintiff's Kxhibit :?S for identifica¬ 
tion (which is now P213) Mr. Vaughan, and I ask you if 
this is the agreement which is referred to in Plaintiff’s 
Kxhibit .hi lI’SO) to be worked out in the next few davs. 
A. Yes. 

“(j. Did you sign Plaintiff's Kxhibit 3S (P213) before 
Mr. Ogbi? A. Yes. 

Mas it presented to you by Mr. Premier for signa¬ 
ture? A. Yes." 

Passing to the top of Page 202. Line 2. 

( Ioi»d) "(j. Did \on and Mr. Ogbi sign Plaintiff's Kxhibit 
.'N (P2PD in each other’s presence? A. Not to the best 
of my recollection. 

“Q- Did you give a signed copy or signed copies of 
Plaintiff s Kxliibit US (P‘213) to Mr. Brenner to obtain 
Mr. Oghi’s signature? A. Yes. I believe that was the pro¬ 
cedure. 
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“Q- 1 a.-sume \<>ii read I laintiff’s Kxliil.it 8S (P213) 
before you signed it? A. Vos." 

Skipping tin* next two questions, Line IS. 

“ ( i- in Paragraph 4 of Plaintiff's Kxliil.it 8S (|»213) 
tlifi-o is a provision that ‘Ogbi will advise Occidental stop 

stop on how wo shall host proceed in achieving these 
objectives.’ Do you see that? A. Yes. 

(?. Was one ol those objective* to obtain oil and gas 
concessions of your selection? A. Yes. 

Q- iii'l Ogl.i advise you step by step on how Occidental 
should host proceed to obtain oil and gas concessions? A. 
Mr. Ogl.i felt that the suggestion was that we put forth 
regarding this proposed ammonia plant and the ( 13 ( 14 ) 
Oxytrol process would be well received bv tin* Libyan 
government. 

I think that lie was in a position to evaluate that, 
because he was in tlie agricultural business himself. 

I lie various ministries that I spoke to regarding these 
projects agreed that these were the type of projects that 
tliev would like to see included in any proposal to the 
l.ibvan government for concessions. 

As I stated before, I had conversations with the 
•Minister ol Industry on this, and conversations with the 
Minister of Agriculture on this, that on some of my trips 
back to Libya later in llhi.i I had in fact numerous con¬ 
versations with representatives of the Minister of Agricul¬ 
ture. 

"At this time the Libyan tomato industry, for one. was 
'using about a third of their tomato crop between the field 
ami before they could get it to the cannery. It was 
rotting. 

" The Oxytrol process of ours, which provided for the 
preservation of fresh produce by the removal of oxygen 
and the insertion of a nitrogen atmosphere looked like 
it would be something that would be very applicable to the 
Libyan agricultural scene. 
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"Wo had something that seemed to bo of interest (1365) 
to the Libyans, so we attempted to capitalize on this.” 

Not altogether responsive but we read it just the 
same. 

"(,»• Is this what Mr. Ogbi told you? A. Yes. 

‘Q. \\ hat else did Mr. Ogbi tell you pursuant to his ob¬ 
ligations under Paragraph 4 of Plaintiff’s Exhibit 38 (P 
213) before you filed the bid for concession? A. These 
ide,i> that I ha\e just discussed, that is. the ammonia 
project which was unique with Occidental, and the Oxytrol 
process, which of course was unique, because we had it 
patented, were not Mr. Ogbi’s ideas. These wore just ideas 
of ours that lie felt would be receptive- would he well re¬ 
ceived. 

I lie I . S. Ambassador felt these would be well-received. 

In tact, those Libyan officials that 1 talked to thought 
the\ would be well-received, and as it turned out. they 
were well-received. 

“Q- Dili Mr. Ogbi give you any advice as to how Occi¬ 
dental should be—should proceed to achieve the objective 
ol obtaining oil and gas concessions other than as pre¬ 
viously testified to? (1366) A. Well, lie suggested that we 
should make our company known in Libya and our capa¬ 
bilities known in Libya, and this, of course, we did. 

in fact had a rather elaborate film on Occidental’s 
agricultural prowess, and our Oxytrol system, and this film 
was narrated in Arabic. 

Among other things, this film showed the picking and 
processing of tomatoes in California under conditions 
similar to those in Libya. It also dealt with fertilization of 
crops. 

“ Phis was a film that was presented at the Tripoli 
Trade Fair and was witnessed—attended by the Prime 
Minister, tin* Minister of Agriculture, and a number of 
other Libyan Ministers. 
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“ ' iu> I mted States Ambassador, Mr. Newsom, visits 
tin- film, ami in fact with the Prime Minister, and com¬ 
mented to me later how impressed lie was with this and 
how it was a company with ideas like this who would eer 
lainly he welcome in Libya. 

“<). Was the exhibition of this film an idea of Osjbi's, 
which he presented to yon! A. No. 1 think the idea of 
the film was in fact suggested by the V. S. Embassy. 

( l.'hiT) ”Q. What else, if anything, did Mr. Oirbi do to 
advise Occidental ste|> by step on how it should be pro 
coed to achieve the objective of obtaining oil and iras 
concessions. A. My conversations with Mr. Ogbi were 
\ei\ limited at this point in time, because, as I said 
earlier, lie spoke little or no English. Other than work 
imr with him on the registration and havimr Mr. Worn 
work with Mr. < >ybi on the registration. I had ver\ little 
contact or further communication with Mr. Oirbi." 

Defendant now offerinir but without objection. 

“< j What laniruaire did Mr. Oirbi speak! A. Arabic 
and Italian. 

“<>. Did Mr. Worn speak Italian! A. A little Italian 

**Q. Dill Mr. Oirbi advise yon on the activity of com 
petitors in Libya! A. No. there was very little that 
Mr. Ojrbi or anyone else could really advise me about in 
that reirard. that the competitors were obviously there, 
that they obviously were iroinir to bid. that there was no 
reluctance on the part ot any o| these competitors in slat 
imr that they were in fact interested, and that they would 
in fact I IMS) participate in the bidding. 

“Q- Did Mr. Oirbi advise you. that is. Occidental, of 
the reactions ot Libyan channels to competitor offers’ 
A. No. 

“Q. Did Mr. Oirbi advise you. that is. Occidental, of 
any changes that might atTect the conduct of Occidental’s 
business in Libya? A. I believe lie advised us that the 
change of irovernment would have no significant effect 
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in th** palling for concession;- or the awarding of them, 
since tin* whole concession procedure was spelled out by 
amendment to the petroleum law that required that the 
concessions would he called for. that there would he sealed 
hills, that the bids would he reviewed by the Council of 
Ministers, and eventually approved bv the King. 

“The whole procedure for the awarding of concessions 
was a very above-board, straightforward procedure that 
was set out. 

“That procedure had not been in effect, apparently dm 
ing some of the earlier concession awards in Libya. 

"I say these bids were sealed, and an example of this 
is when the bids were opened on July 31st. a representa¬ 
tive from each of the companies which hid was (13(11*1 
asked to come up to the central conference table and 
examine the three copies of bids turned in. 

"Bids had to he turned in in Tripo-i indicate to ex 
amine each of these three copies, to he sure that the 
seals had not been broken, and the fact that they were 
untampered with between the time they were handed in 
on July L’dth and when they were opened on the 31st. 

“Kach company representative had to sign that his was 
untampered with, and that the other representatives also 
declared that theirs were untampered with. 

"Q. Did you sign? A. I did. 

"Q. What did Mr. ()ghi do. if anything, prior to the 
grant of the concessions in March lfUKl, to make Ocei 
dental a known and respected business factor in Libya? 
A. Well, in all honesty 1 don't think Mr. Ogbi did ver\ 
much in this regard. 

"Q. Was it Mr. Ogbi who suggested that Occidental 
should try to make itself known to Libya? A. I think 
that is a procedure that any company going into a new 
country would naturally follow. I don’t think that that 
idea was necessarily unique with Mr. Ogbi. 1 don’t 
known that it was his idea at all." 
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L170) Now. the next question and answer we object t<». 

“Q- W liosa idea was it? A. Certainly tie* doctor was 
aware ot this, because it was at his suggestion that I 
stray out ot my field, you might say—my technical field 
to distribute these financial reports, annual reports, to 
tin- various responsible government agencies ami min 
stries. 

"These reports, ot course, kept showing that Occidental 
was getting stronger and stronger. We were expanding, 
we were imaginative, we had then acquired the Jefferson 
Lake Sulphur Company, and that one of the principal 
subsidiaries ot Jefferson Lake Sulphur was Jefferson 
Lake Petrochemical, which is one of the largest gas pre¬ 
ssing companies in Canada. 

“With this new knowhow we had acquired with this 
acquisition we felt that we could impress the Libyans 
that we had gas processing knowhow. 

"Any utilization of gas was viewer! very favorabK h\ 
die Libyans." 

Mr. \ an\ oorliis: Not only do we object to that 
on the ground that it is not responsive, but it is 
really simply, most of it. argument, practically all 
of it (1.T71) is just argument. We didn't object 
previously to Mr. Vaughan's venting what was 
essentially argument, because we thought it was 
pretty plain and apparent what was factual and 
what wasn't argument. I think it is especially 
<dear here that this is merely conclusory and not 
responsive, self-serving. 

The Court: Well, it is self-serving. I will take 
the answer. “Certainly the doctor—" and that re 
I'ers to Dr. Hammer—“was aware of this," dow n to 
the end of the paragraph to indicate that the idea 
was a general one and the doctor himself had it 
in mind, and ns to the balance of it. the witness 
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has testified any number of times with respect to 
the same subject matter. 

So we will disregard the self-serving statements 
and the progress and success of the company as 
stated by the witness. 

Mr. VanVoorhis; Passing to Page 218. Line 9. 
plaintiff reading: 

“Q. Mr. Vaughan, what were the functions of Mr. .1. 
Blom in Libya in 19(54 and 1905? A. In 1904 he had no 
function in Libya. 

“Q. Then we will limit it to 1905. A. Mr. Blom was a 
—l)r. Blom was a geologist who (1372) worked under m\ 
supervision on the Libyan project. His activities in 
Libya were limited to geology and to the Registration 
of tin 1 company 

“Q. Was this true right up to the date that the con¬ 
cessions were granted? A. Yes. 

“Q. Did Mr. Blom have any function in dealing with 
Air. Lawler? A. Mr. Blom didn't deal in the sense of 
negotiating with Mr. Lawler. 

“Q. Work with? A. lb—Mr. Blom worked with Mr. 
Lawler in March 191>5, and Mr. Blom reviewed some of 
Mr. Lawler’s subsequent work. 

“Q. Did Mr. Blom go to Libya with you during your 
February trip? A. Yes. 

“Q. Did he go with you in your late or your spring 
19(55 trip? A. I don’t recall. 

“Q. And he was with you there in your duly trip in 
19(15. is that right? A. Yes. 

"Q. Did Mr. Blom stay in Libya when you left after 
(1373) your February trip? A. I don’t recall for sure 
whether be did or didn’t. I would guess that be probably 
left Libya at the same time 1 did and went to Rome. 

“T know that he stayed in Rome and worked with 
Lawler for several weeks. 
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"Q. Did you ask Mr. Blom to inquire into tin- political 
climate in Libya with respect to concessions? A. No. 

“Q. Do yon know whether Dr. Hammer asked him to 
do that? A. 1 would lie very surprised if lie did. 

“Q. Did Mr. Blom ever report to you that lie was 
lookin'*- into the political climate of Libya? A. lie was 
looking into the political climate only to the extent of 
wondering when the government, the new government, 
would announce the call for bids. 

“Q. Other than that, did Mr. Blom look into the political 
climate in Libya? A. No, T don't believe so. (See rider 
attached.) 

“L>. Did you leave Libya immediately after the bids 
were opened on July 31. MMia? A. Yes. 

“Q. Did Mr. Blom stay on? (1374) A. No. 

“Q. lie came back with you? A. Yes. 

“Q- I believe you said that Mr. Hammer bad left prior 
to July 31st. A. Yes. 

“Q. Was Mr. Blom present with you when the bids 
were opened ? A. Yes. 

“Q. Did Mr. Blom say anything at that time when tin- 
bids were opened, to Mr. Kahazi or to the assembled 
group of people there? A. No.” 

Ottered by defendant without objection. Line (t. 

Page l?l(i. 

Whatever talking was done was done by you, Mr. 
Vaughan, is that correct? A. Yes. 

”Q- Alter the bids were opened. I believe you were 
asked to supply some additional information or some ad 
ditional material which you supplied in the late winter 
or late fall of l!Ki7>? A. Yes. 

'1377)) “Q. Do you have copies of that material? A. 

Yes, I believe they are exhibits. There were two letters 
in December 1!W»7>. 

"Q. 1 show you Plaintiff’s Kxhibit 2 for identification, 
and I ask you if you were the draftsman of that letter?” 
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The trial number of tlie Kxliibit is 150. 

“A. No. 

“Q. Did you participate in drafting that letter.' A. 
That letter was reviewed with me over the telephone or 
read to me over the telephone before it was submitted.” 

The Court: Just hold it one moment, please. 

(Pause.) 

The Court: This refers to a letter of December 
—7. Where is the December 27 letter? 

.Mr. (Ireenspoon: That, your Honor. i> Plaintiff’s 
Kxliibit 155. 

The Court: Where are wet 
Mr. VanVoorhis: Line 5. Page 217. 

“A. I wouldn’t know. 

“Q. Did you suggest any changes? A. I don’t believe 

that I did. 

(1.87(1) “Q. Do you know where the draft is that was 

read to you over the telephone? A. No. 

"Q. W as a copy of this letter sent to you in Bakers¬ 
field? A. No. I don’t believe it was. 

“Q. Von mentioned that there was another letter which 
Occidental supplied to the (lovernment of Libya in De¬ 
cember 1!X>5. Do you recall that? A. Yes. 

“Q- I show you Plaintiff's Kxliibit 3 for identification 
and ask you if this was discussed with you before it 
was sent. A. Yes." 

155 is the trial number of that exhibit. 

“Q- Were you the draftsman of Plaintiff’s Kxliibit 3 
(155)? A. No. 

“Q. Did you participate in the drafting? A. No. 

“Q. What was the discussion with you concerning Plain¬ 
tiff's Kxliibit 3 (155), and with whom was it hand? A. 
It was with Dr. Hammer. That the Ministry (1377' 
contacted all of the applicants and asked them whether 
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tln>\ would abide by tin* new Petroleum Laws and the 
doctor and I discussed this, and several flays later he 
wrote this letter to the government. 

“Q. B\ July 31. 10(55, had Occidental, or Occidental of 
Libya, employed Libyan counsel’ A. Xo. 

“Q. Other than Plaintiffs Exhibits 2 and 3 (15(5 am! 
L'»5). were any other papers filed with the Libyan jroy 
eminent subsetpient to July 31, 10(55. in connection with 
concessions' A. And prior to when.' 

“(>. Subsequent to July 31, 10(55, and up to the date 
when the concessions were granted. A. Xo. 

“0. Was a copy of Plaintiff’s Exhibit 74 (P130), which 
is I believe the formal submission, submitted by von 
to Allen & Company? A. Xo. 

”Q- Was it reviewed by you with Mr. (>«rbi before it 
was submitted? A. Xo. 

*‘Q- Mas it reviewed bv vou with Mr. Oalic? (137S) 
A. Xo. 

“Q- Did you discuss anv part of its contents with Mr. 
(ialie? A. Xo.” 

! have now read at the instance of the defend¬ 
ant without objection. 

you discuss anv part of its contents with Mr. 
Otfbi? A. Possibly. 

**Q- W hat is your best recollection ? A. As I recall, 
we did. We included as one of tin* boiler plate exhibits 

a special power of attorney of Mr. ()<;bi and ()<»bi 

Bros. 

“Q- Was that the sole discussion you had with Mr. 
<>u;hi concern ins; Plaintiff’s Exhibit 74 (P130) for identifi¬ 
cation? A. That was the only discussion I had with hint.” 

(1379) Plaintiff continuing: to read at line 4: 

"Q. 1 <lon’t know whether you answered this letter or 
not. but up to tin* date tin* bids and the concessions were 
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granted in Februar\ or March 19(5(5. did Occidental file 
anything other than Exhibits 2. 3 and 74?’* 

That is 15(5, 155 and 130. 

"I utilized the beginning date of July 29. 19(55 for that 
question. A. Not to mv recollection, no. 

“Q. You have no knowledge of any such tiling? A. 
That is right. 

"Q. By the way. were you the one who took care of 
the actual filing ot these December letters. Plaintiff's K\ 
Dibits 2 and 3?” 

15(5 and 155. 

“A. No. 

“Q- Do you know who handled that for Occidental? 
A. I believe they were mailed from the Los Angeles of¬ 
fice. 

“Q- Directly to the Oil Ministry? A. 1 believe so." 

* • • 

(1381) "Q. When you were in Libya, was there any dis¬ 

cussion with any of the ministers concerning Occidental's 
financial condition and ability to work the concession? 
A. As a matter of tact, in all of my meetings with Kabazi, 
and tor that matter, with the Minister of Industry, the 
othei Li In an officials, the question id Occidental's financial 
ability was never really questioned by the Libyans. 

Kabazi. who, ot course, was the Petroleum Minister 
and the ministry that I had the most contact with, never 
once mentioned Allen \ Company or Occidental’s sources 
of outside financing, or even if outside financing would 
be required for our Libyan activities. 

I his was a subject that was never brought up. 

Q. Did \ou and Mr. Ilnmmer see Mr. Kabazi together 
(1382) in October 19(55? A. I don't recall. 

"Q. Did you see Mr. Kabazi in October 19(55? A. 1 
don't even recall that for sure.” 
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Continuing reading at tin* instance of defend¬ 
ant, without objection: 

“Q. Whom did you see, if anyone, when you were in 
Libya in October 190,)? A. I saw the U. S. Ambassador 
and tlie petroleum attache, and I certainly visited the 
Petroleum Ministry to find out what the status of the 
bids was. 

“We were informed that the Government was not going 
to review or evaluate the bids at this time because tliev 
had decided to attempt to legislate a revision of the 
petroleum law, and that had such a profound effect on 
the industry and on the ministry that any action on the 
bid applications would be deferred indefinitely. 

‘‘Q- In this connection had you asked Mr. Lawler or 
Mr. Brenner to ascertain when or if the bids would lx* 
acted upon? A. No. 

“Q. When you wore there in October, did you see Mr. 
<Jalic? A. I don’t believe so. 

<1383) “Q. You sav vou were there for on!\ a few davs" 

A. Yes. 

Dili you do anything else while you were in Libya, 
other than as previously testified? A. At that time—on 
that trip. I again visited the Agricultural Ministry and 
met a young Libyan with a name that was phonetically 
similar to llairi. but it probably began with a *kh\ 

“He had been trained in one of the southwestern states. 
New Mexico or Arizona, and was familiar with agricultural 
techniques there that would be similar to those that would 
be applicable in Libya, and he was familiar with our 
fertilizer operations. 

“Our best fertilizer division operated in that part of 
the United States. So he was aware of our competence 
in the field of agronomy. 

“Q. Is that what be told you? A. Yes. 

“Q. Go on. A. That was about the extent of my recol¬ 
lection of those conversations.” 
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Plaintiff continuing to read, line 1!). 

“Q- I take it that you were not always with Mr. Ham¬ 
mer when you went around in Liltva in October, 1965: 
(1384) is that right? A. Right. 

”Q- Did Mr. Hammer tell you what he was doing in 
Libya in October 19(15? A. He did not.” 

Passing from line 25 on page 226 to page 227, 
lin< 16, plaintiff reading: 

"Q. To vour knowledge, had Mr. Hammer met Mr, 
Kaha;y. by October 1965? A. I don’t know. 

“Q. Sir? A. 1 don’t know. 

“Q. Did he ever tell you? A. 1 don’t believe he did. 

“Q. Did Mr. Hammer tell you, after July 1965, and 
lets say up through October 1965, as to whether or not 
he was involved i:. a dispute with (Jalic? A. No. And 
in thinking back here, I don’t think that Hammer had 
met Kabazi up to that time. 

“Q. 1 take it, then, that your answer is that he did 
not mention a dispute with (Jalic to you at anv time up 
to October 1965? A. Yes.” 

Passing now to line 24 on tiiis page, page 228: 

(1385) “Q. When was your next trip to Libya after 

October 1965? A. February 1966. 

“Q. With whom did you go. if anyone, on that occa¬ 
sion? A. Dr. Blom. 

“Q. How about Mr. Hammer? A. No.” 

Defendant offering, without objection, except as 
to be stated: 

“Q. What was the purpose of this trip? A. The new 
petroleum law had been put into effect, and the Ministry 
notified the applicants that they were again going to take 
up consideration of the bids, and they hoped that a deci¬ 
sion would be forthcoming within the near future. And 
with that in mind, we went to Tripoli. 
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Q- Bow long "ore von there on that occasion? A. 
For approximately six weeks. 

“Q. Beginning when and ending when? A. From about 
mid-February until the end of March. 

Q- And what did you do in Libya during that six-week 
period ? A. During that period the awards were an¬ 
nounced by the Council of Ministers, and I had con¬ 
versations. (138(1) of course, immediately with the Min¬ 
istry. with Mr. Kabazi, with other people in the Ministry." 

Now, this part we think is subject to objection 
and object to it: 

We were, ol course, delighted that we had been awarded 
t"o concessions, and that the merit of our hid was such 
that we clearly had been awarded the first choice con¬ 
cession. 

It was the special projects that we had dreamed up 
and included in our Libyan proposal that had swayed the 
Council of Ministers in favor of Occidental. 

“Q Who told you that? A. That was told to me by 
the Ambassador, the l nited States Ambassador. 

“ I hat was told to me by a number of people in the 
Ministry of Petroleum Affairs, and I believe that was 
told to me by Mr. Ogbi." 

Now. those conclusions, that it was the special 
projects they dreamed up that swayed the Council, 
is completely his own conclusion and is self-serv¬ 
ing and is not responsive to tin 1 question, which is, 
“What did you do in Libya during that six-week 
period?" And it is hearsay also. 

The Court: You are probably right, and you 
are (1387) right, but the fact of the matter is that 
this witness has already testified that when the 
bids were opened he was called up by the Minister 
ot Petroleum, Mr. Kabazi, who made direct inquire 
with respect to several of the special projects that 
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wcrt* included in the hid and in fact isn't there 
testimony that the bids of one of the oil companies 
turned to one of his representatives who was there 


and asked him, 
that?" So what 


“Well, why didn't you think of 
are we arguing about? 


Mr. \ an\ oorliis: It was purely bis opinion. 
The Court: 1 sustain your objection and that 


portion may be stricken. I call your attention to 


the fact that there is no significance to granting 
your motion at this point because 1 it is in the record 
already. 


Mr. VanVoorhis: Line 13-— 

The Court: Let me make a note of what I am 
striking. I suppose one could almost take not jueli 
cial notice, but practical notice* that anybody who 
re*ce*i\ eel acce*ptane*<* of his biel would be* delighted 
e>n the occasion, couldn’t we? 

Mr. \ anVoorhis: ^ es, I think in this instane*e 
we* can take* imtice e»f that. 

The Court: Beginning at the* bottom of the* page*, 
‘the* merit e»t the* bid,” and se) forth, down to the 
end of (13S8) that answer, will be* stricken. 

Mr. VanVoorhis: Page* 230, line* 13: 


"Q. Was it told te> you by Mr. Kaba/.i? A. I believe 
it was. [ saw Mr. Kaba/.i frequently eluring this perioel. 

“Q. Before* you left for Libya, hael you learned that 
Occidental was going to be awarde*el the* twe> concessions 
that it was awareled! A. No. 

“Q. In other words, the* happenstance that the* awards 
were granted while* you were there was purely eoinci- 
dental? A. No. 

Q. ^ ou went to Libya before the announcement of the* 
awards; isn’t that right? A. Correct. 

“Q* And after they had annemneed the change in the* 
effectiveness of the mineral law. isn’t that right? \ 
Yes. 
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"Q- ^ hat then persuaded you to go to Libya at that 
time is what puzzles me. A. We were informed that the 
Council of Ministers were again considering the awards, 
and that the Council of Ministers were going to announce 
the successful (13811) applicants momentarily. 

“Q- Who advised you of that? A. I don't recall who 
specifically advised us of that, but this was prettv com¬ 
mon knowledge in the oil patch at this time—in the oil 
ndustry." 

Defendant oilers next, without objection, except 
as I shall stated it: 

“(J. Did Mr. Oghi advise you of this? A. I don't be¬ 
lieve so. 

“Q. flow about Mr. (ialic? A. No." 

Now. lira's 20 through 2b: 

“Q- Did this information reach you—" 

And I don t think that is anything but colloquv, 
so tar. anyway. I think that is .just colloquy. 

Top of page 232, the answer on line 7—well, 
that is preceded by a collorpiv between Mr. Xizer 
and Mr. (ireenspoon: 

"Mr. Xizer: No, I said previously, and I believe 
your dates will show that that was also at this 
period. 

“Mr. (ireenspoon: I know that. 

“Mr. Xizer: All right." 

Then the witness goes on: 

“A. That is right. That was another reason for the 
(13911) timing of our visit, that the Tripoli International 
I rade Fair was on at this time, and we were presenting 
this film oji Occidental’s agricultural experience." 

• • * 
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(1391) “(j. Weren’t the awards announced before you 

showed this film in Libya? A. No. 

“Q. Weren’t the awards announced on February 22, 
I960? A. 1 don’t recall the exact date, but that is ap¬ 
proximately right.’’ 

The Court: Off the record. 

(Discussion off the record.) 

Mr. VanVoorhis: 

“Q. And you left from the I’nited States on February 
15th? A. It might have been as early as February 10th. 

“Q. And it might have been as late as February 20th; 
isn’t that so? A. No, no. 

“Q. But in any event, you are sure that the exhibition 
of this film at the trade show was before the awards 
were announced? A. Yes, I believe so, because we were 
having really great difficulty getting this set up. 

“Our—all of the American exhibits were under the 
jurisdiction of the 1". S. Embassy there, and there was 
a Commerce Department representative, and I believe 
that (1392) that, in fact, might have precipitated the 
exact timing as to our arrival. 

“Tt was getting our exhibit ready for the trade fair. 

“Q. How were you notified that Occidental had been 
awarded these two bidding blocs or concession blocs? 
A. It was announced oxer the* government radio station 
in Eastern Libya, and then rebroadcast over the stations 
in Western Libya, anil the word spread immediately 
throughout the people in the oil industry in Libya that 
the awards had been announced. 

“Q. T believe you were with Mr. Hammer at the time? 
A. No. 

“Q. He was not there? 

“What did you do after the awards had been announced, 
that Occidental had one two concessions!” 

Mr. Greenspoon: I think that word should be 
won, w o n instead of o-n-e. 
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Mr. \ an\ oorliis: ^ es, that Occidental had won 
two concessions. 

Continuing: 

A. Drank tin* ebber part of a bottle of champagne. 

“Q- I mean in the line of completion of the concessions. 
(1393) A. During the course of the next month I met 
almost daily with various representatives of the Ministry 
of Petroleum Affairs, that we attempted to get our bid 
into contract form, and this required considerable negotia- 
ti°n on some points and discussion about intej pretatiou. 

I here were translation problems, translation prob 
lenis. and 1 had at this time obtained an option on a 
digital seismic crew, which then happened to be the only 
digital seismic crew in North Africa. Kurope or the 
Middle hast, and I was very anxious to get those con 
cessions signed up so that we could actually commence 
work and I would not lose hold of this digital crew. 

“Q. Did you emplov l.ibvan counsel at that time' \ 

No. 

“Q- Did Mr. Ogbi assist you in this work? A. No. 

t,). Did \ou se<* Mr. (ialic in l.ihva during FVhruarv 
1 blit! ? A, I don’t believe so. 

Q- Did you visit with Mr. Ogbi in Fehruarv March 
1 !•()() ? A. Yes, I saw Mr. Ogbi during that period. 

Q. What was the point ot that meeting? A. It was 
essentially a social meeting, as I recall. (13!»4) that Mr. 
Ogbi in I act invited me over to his home for dinner, 
which is the first time that I bad been present in bis 
home. 

Q. there an\ discussion of the concessions and 

of the awards at that time? A. Oh. yes." 

So much we don’t object to. but this part is 
subject to our objection: 

"We were, of course, very enthused and delighted that 
we had been awarded these, and Mr. Ogbi—1 think it was 
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probably at this time that he pointed out again the merits 
of these special considerations that we had included in 
oui bid, that is, the Oxytrol process for the preservath a 
of perishables, the ammonia projects, and now the Kufra 
agricultural project. 

“And this Kufra project had been a politically very 
adroit thing to include because the King’s father, I be¬ 
lieve it is, or some of the King’s relatives, are buried 
n Kufra.” 

We object to that on the same grounds as before. 
It is eloquence again, it is summing up, it is argu¬ 
mentative. it is condusorv, hearsay, not responsive. 
Hie question was simply was there any discussion 
°f t,l( ‘ concessions, and the question could be an¬ 
swered by “Yes.” 

(Mba) Mr. N'izer: There is more to that, before you oh- 
ject to it, beginning on Line IS. You didn’t finish 
the reply. 

Mr. \ an\ oorliis: I think we object to the whole 
answer. 

The Court: Well, if you strike the whole answer, 
the “Oh, yes,” doesn’t tell you the nature of the 
discussion, unless you followed it up. 

Mi. \ an\ oorliis: It wasn’t asked for tin* nature— 

The Court: “"Was there any discussion of the 
awards at that time?” And are you suggesting 1 
strike tin* balance after “Oh, yes”? 

Mr. VanVoorhis: Other than “Oh. yes.” 

I’he Court: It seems to me that tin* last para 
graph isn’t a matter of opinion or a self-serving 
declaration Hie specific naming of Kufra, lie 
thought, which evidently refers to Ogbi. had been 
a wise decision because although the Council of 
Ministers had to select the winners decided on the 
merits, that the King apparently had a final veto 
approval of bids before they were announced. That 
evidently refers to the conversation. 
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Mr. (ireenspoon: I think we ought to am*pt that 
last paragraph. 

Mr. VanVoorhis: “Ami although tlmm an* man> 
(isnria) oases in Libya that would have been suit 
able for agricultural development, the specific nam¬ 
ing of Kufra, he thought, had been a wise decision, 
because although the Council of Ministers had to 
select the winners, decide on the merits, that the 
King, apparently, had final veto approval of the 
bids before they were announced." 

Mr. VanVoorhis: All right, we will continue, 
Page 230, fane (i, next page. 

“0- Was there a formal written contract signed be¬ 
tween Libya and Occidental? A. Yes. 

“Q. Did you execute that contract on behalf of Occi¬ 
dental? A. Yes. 

“Q. Was it Occidental Petroleum or Occidental of 
Libya? A. Occidental of Libya. 

“Q. Do you have a copy of that contract? A. It i> al! 
in Arabic. 

“0- Do you have an Knglish translation of that con¬ 
tract? A. We have several Knglish translations of that 
contract.” 

Passing from Line 21 on Page 230 to Page 237, 
Line 23. 

”0- I believe you mentioned, Mr. Vaughan, that the 
contract or copies thereof were in a bank vault in Libva? 
A. Yes. 

“Q. Is that light? (I3!>7) A. Yes, the originals. 

“Q. Is that a bank vault which is leased hv or utilized 
bv Occidental of Libya and Occidental Petroleum Cor¬ 
poration? A. Occidental of Libya. 

‘‘Q. In other words, these are your records, not gov¬ 
ernment records in this bank vault? A. Yes.” 

Now skipping the next. 
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Q. Are there files in Libya concerning Occidental's ap¬ 
plications or application for concessions and correspond¬ 
ence between Occidental and the Libyan Government in 
connection therewithT’* 

Mr. Nizer: I beg your pardon, that has been 
stipulated in and I think it has some importance. 

Mr. \an\onrhis: All right, we will read it then. 

Mr. N'izer: Lines 12 and 13. 

Q- \\ bat kind ol records are kept by Occidental in 
this bank vault in addition to the contract? A. To ni> 
knowledge, the only things in the bank vault are the 
concession contracts, the concession agreements, and the 
bankers’guarantees in the magnitude of (139K) of fiO.OOO 
Libyan pounds per concession issued bv Barclays Bank 
l HO. 

“Q. Are there files in Libya concerning Occidental’s ap¬ 
plications or application for concessions and correspond 
eitce between Occidental and the Libyan government in 
connection therewith? A. The Libyan files, the files of 
Occidental of Libya commenced after the signing of the 
contracts, and as we didn't have an office until that time, 
and there is nothing in those files that pertains to the 
period prior to the awarding of the concessions. 

“Q. Other than the contracts themselves? A. Yes. 

‘‘Q. Is there anything in the Libyan files relating to 
Allen & Company? A. I would doubt it very much. 

“Q. Or relating to Galic? A. I would doubt it. 

**Q- M here physically is this bank vault or our lib's 
in Libya? A. The bank vault is in Barclays Bank in 
Tripoli, Libya. 

Q. \\ here are your files in Libya? A. They are in 
the Mitchell Cotts Building. 

(1390) “Q. In connection with your working out the 

ultimate contract which was signed in March 19f>(>, was 
there any question raised about financing? A. No. The 
question of financing never came up other than the ques- 
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lion of tin: bankers’ guarantee* in tin- amount of 50,0<M1 
Libyan pounds for each concession was required by the 
concession agreement and by the petroleum law, and this 
was just a matter of obtaining this bankers' guarantee. 

“Q. Was there* any discussion about how much it was 
going to cost Occidental for its seismograph work and 
ts development work—” 

Mr. Nizer: Before that, don't you want to have 
the exhibits in connection with that answer? It is 
D1 and 2. 

Mr. (Ireonspoon: Have you got the Knglish trails 
lations ? 

Mr. Nizer: Yes. 

I offer these in evidence, your Honor. 

Mr. Greenspoon: No objection. 

Mr. YnnVoorhis: What is this, the 5(1.0(10 Libyan 
pounds or does it also include the concession? 

Mr. Nizer: We offer 1)1. 2 and 3. 

( 1400 ) Mr. Greenspoon: What is ."?? 

Is the authenticity of this stipulated? No ob¬ 
jection. 

(Defendant's Kxhibits 1)1, 1)2 and H.”> for iden¬ 
tification were received in evidence.) 

"A. That question was never discussed. 

“Q. No Libyan official raised that with you? A. That 
s correct. 

"Q. Mere you the sole person on behalf of Occidental 
who negotiated or discussed the contract with the Libyan 
people? A. Yes. 

“(). Did Mr. Blum participate in those conversations? 
\. Mr. Blom was present in Libya at that time, but he 
did not participate in those conversations. 

“Q. What about Mr. Brenner or Mr. Lawler? A. 
Neither were present nor participated. 

“Q. How long did these conversations take place? A. 
Over a period of approximately a month. They started 
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several days after the announeenient in late February, 
and they continued up to the day of signing, which [ be¬ 
lieve was March 2!)th. 

“Q. Now, sir. did you see Mr. (Jalie over there (1401) 
at that time? A. I don’t believe so. If I saw him, 1 
certainly never spoke to him or talked to him. 

"Q. What hotel did you stay at in Libya when vou 
were there, usually? A. Usually? 

“Q. ^ es. A. The Uaddan. 

"Q. That was in Tripoli? A. Vos. 

"Q. With whom did you negotiate in connection with 
the ultimate formal contract that was signed? A. The 
•mlk of the negotiation was carried on for the Ministry 
by Mustafa Kamal.” 

And passing from Line IS on page 241 to Pace 
242. Line !): 

‘‘(i- Did you have any discussions with Mr. Kabazi 
about Mr. Galic? A. Xo." 

Ibis is offered by defendant without objection. 

“Q. About Mr. Ogl.i ? A. Xo. 

"Q. About Mr. Brenner? A. Xo. 

(1402) “Q. About Mr. Khogiaf A. Xo. 

Q. After the contracts were signed and that was some 
time in March, was it not, of PKi(>— A. Yes. 

“Q. Did you then return to the United States? \ 
Yes. 

“Q. When you came to the United States, did you have 
with you a copy of the contract as signed? A. I did ” 

Passing from there, which is the bottom of page 
-42. we go to 244, Line S, reading at the instance 
of defendant without objection: 

“Q. During this period of time, let’s saw from Jtilv 
1.%r, to September 19fifi. did you have any discussions 
with anyone from Allen & Company? \. No" 
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And passing from Line* 11 on 244. we proceed 
to Page 247. Line 10, plaintiff reading: 

Prior to July 2!), 1005, did yon have any discus¬ 
sions with Signal Oil Company concerning the disposition 
of Libyan oil if. as and when von got the concession? 
A. Yes. 

(1403) When did those discussions commence? A. 

Well, they really commenced some considerable time prior 
to the time the bids were handed in, that we were on 
quite good terms with Signal and knew a number of 
their management people quite well and discussed with 
them the possibility of their either .joining ns in tin* 
Libyan bids or their purchase of onr Libyan crude. They 
had acquired—they had acquired quite a European re¬ 
filling and marketing complex and did not have any crude 
of their own with which to fuel these facilities. Yes. 
there were discussions with them. 

“You said that these discussions had commenced a 
considerable period of time before you filed * ur bid. 
do you recall that? A. Yes. 

“Q. Can you give us the date when they commenced? 
Considerable is too vague. A. Well, perhaps I spoke 
with Signal as much as a year previously about it. 

"There was little or nothing done at that time, and 
then discussions commenced again, right after the call 
for bids in the 1st of June. 

“Q. I believe the first time you went to Libya (1404) 
was in September 1004. is that right? A. That is right. 

“Q. With reference to that date, when was your first 
discussion with Signal Oil Company? A. Tt probably 
had to be early 1005. 

“Q. In other words, your first discussion with Signal 
was after you had gone to Libya the first time? A. 
Certainly, yes. 

“Q. And with whom did you discuss the subject mut¬ 
ter at Signal Oil? A. Largely with Mr. Lawrence Green 
and Mr. Russell Green. 


I 
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*’Q- Do you know whether or not Allen & Company 
was advised concerning those negotiations with Signal 
Dil? A. First I would like to say that the initial con¬ 
versations with Signal could not he construed as negotia 
tions. They were merely discussions on my part with 
the (Jreens. And in answer to your question as to 
whether Allen was advised, f have no idea. 

“Q. You didn’t advise him ? A. T did not. 

"Q. You say that the early conversations were not 
negotiations hut merely discussions, is that the word 
you used? (1405) A. Yes. 

“Q- Were you proposing to Signal that they might 
he desirions of taking some Occidental oil. if. as and 
when you got the Libyan concession! A. Yes. 

“Q Did they indicate an interest in it at that time? 
A. Xo. 

"Q. Did they tell you that they had a Kuropean re 
lining and marketing complex with insufficient crude of 
their own to fuel it? A. 1 was aware of that. 

“Q. Did they tell you that? A. Yes. 

“Q. So they did indicate an interest in Occidental’s 

oil. if it got it? A. Xo. they did not indicate an in¬ 
terest at the time of the first meeting. 

"Q. And then you say the meetings stopped until 

around June l!)f>5? A. Yes. 

“Q. \\ ho initiated the resumption of those meetings? 
A. I don’t recall whether Signal did or we did. 

“Q. Let’s put it this way. Was Mr. Hammer (140t>) 
involved in the initial discussion? A. Xo. 

“Q. Was there anyone other than you involved on 
behalf of Occidental in the initial discussion? \. Xo. 

“Q. Let's call the next group of discussions secondary 
discussions. Fs that all right! A. Yes. 

“Q. And they commenced around June, is that right? 
A. Some time after the call for bids. 

“Q. Which was around the first of June? A. June 
1. ves. 


824a 


Richard II. Vaughan, E.B.T. 

“Q. A. Yes. 

“Q- Wert' those negotiations or discussions, or what 
over you want to call tlicm, completed with Signal 1><-- 
lore you tiled your hid? A. V<*s. 

Q. And during that period ot time had Signal agreed 
1o take down some of the oil if you did obtain the con 
cessions in Libya? A. We bad a letter of understanding 
and an agreement with Signal that under certain condi¬ 
tions, they would (1407) take some of the Libyan oil. 

Q. Did >o 11 advise Allen (k Company of these negotia¬ 
tions, ot those discussions and of this letter, this informal 
letter agreement ? A. I did not. 

"Q- Do you know whether Dr. Hammer did? A. 1 
don’t know. 

"(J. Were you asked by Dr. Hammer to keep flics* 
discussions with Signal secret? A. No. 

(,). Were any memoranda mailed by you of vour lirst 
discussions with Signal concerning Signal's taking down 
some of your oil if you got it? A. Xo. 

“Q- the only writing, to your knowledges concern 
ing the Signal oil deal that writing which is included 
in Lxhibit 4 (IH30) for identification? A. It is. 

"C. Alter the bids were opened, but before the con¬ 
cessions were granted, did you enter into a more formal 
document with Signal Oil Company? A. Xo. 

“Q- Did you pick up your discussion after July (1408) 
•'I. 1 Ofif», with Signal Oil Company? A. Xo. 

'V- I s it a fact then that at no time between the 
• late the informal letter was signed between Occidental 
and Signal and the date of the award of the conces¬ 
sion, was there any conversation or discussion between 
you and Signal concerning Signal's taking down some 
of the oil? A. No.” 

• • • 

(1412) Q. Did Occidental at any time ever appoint 
Halic as its agent and attorney in fact for the company 
to operate in Libya? A. No. 
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“Q. Was there ever any paper filed hy Occidental in 
which Malic was designated as an attorney in fact? \. 
Xo. 

"Q. Was there any paper filed hy Occidental which 
mentioned Oalic’s name in any capacity? A. Xo. 

“Q- My the way, 1 take it that Mr.' Lawler was also 
an attorney in fact for Occidental in Libya, was he not? 
A. Some time prior to 1005 at some time he was mad- 
an attorney in fact. 

"However, lie was never notified that lie was, and 
on my second visit with Lawler, on the February-March 
ttip in Hit).), I took a letter over that had been prepared 
by our Los Angeles oflice which Lawler signed, stating 
that lie was—that he agreed to the termination of his 
position as attorney in fact. 

(1418) "Hut he had not been aware that he had ever 
been made an attorney in fact. 

“Q. Mas Mr. TJlom the manager of your Libyan of¬ 
fices in 1 9(55? A. Xo. 

“Let me qualify that, I think that for the purposes 
o| some o| these registration papers, that his name—or 
that he might have been given the title of resident man¬ 
ager. I am not sure about that, but that is a possi¬ 
bility.” ' 

Plaintiff reading, 

I show you this letter dated duly Hi, 19(55, on the 
1-tter oi Signal Oil and Has Company, and T ask you 
if that is the only understanding that you had with Sig¬ 
nal at any time prior to July 29, 19(55. A. Yes. 

“Q. The letter we are referring to is a letter dated 
duly l(i, 19(55 oil the letterhead of Signal Oil. addressed 
to Occidental, which is part of Plaintiff’s Kxhihit 74 for 
identification ?“ 

P1H0 for identification. 

"A. Yes. 
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Q- So lar as you know, no copy ol’ that letter went 
to Alien & Company, did it? (1414) A. As far a> I 
know.” 

• • • 

i 1416 1 Q. But you arc absolutely, positively sure that 
y°u met Kahazi iti September-October l%4? A. On that 
trip, 

"(). On that trip? A. Vos. 

Q- Did you report to l)r. Hammer orally that you had 
met Mr. Kahazi in September October 1M64? \. I don’t 

recall. 

“Quite a bit of one portion of the report dealt with 
Kabazi's views on what the basis for the bids would he. 

Q- ^ i,M yon tell us when- we find that in I'laintiff's 
Kxhihit 73?” 

I’Jlid. 

"A. Ves, pages 1(1 and 11. 

“Q- "'ll you point out to us A. Well, start at the top 
of the page 11: 

Kahazi s thoughts as to the requirements for being 
awarded a concession are as follows'— 

Q- Isn t that what you were told by the I'nited States 
Ambassador and not by Kahazi? A. I talked to the 
Ambassador and to the attache before I visited the 
ministry. But having been armed with some of the 
Minister's previews, you might say, of his thinking, 
and I don't know that that was necessarily (1417) con¬ 
fidential information, it provided a basis for conversa¬ 
tion with him? 

“Q- The point I am making is. the views which yor 
attributed to Mr. Kahazi and not which Mr. Kahaz 
expressed himsell ? A. Those nine points are probably 
a compilation of Lightner's views of what Kahazi was 
thinking, of Barring's views of what Kahazi was think¬ 
ing. and my views as to what Kahazi was thinking. 
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“Q. ^ ou say probably. Is that your best recollec¬ 
tion t A. That is my best recollection. 

And I might add, the thinking of the views of the 
other ot the management people that 1 talked to. 

I here was considerable discussion among the com¬ 
panies as to what tin 1 basis for the bids would be. 

Q. 'ton say in here, in Item .'1, that the concessions 
would not go to any corporations wanting to build ferti¬ 
lizer plants, based or supplied by gas that they might 
discover on their newly acquired concessions. 

“Do you see that? A. Yes. 

C^. Isn t that exactly what you wen* suggesting to the 
Libyan (lovernment that you were going to do? A. No. 
We suggested that we were going to build (1418) a 
plant—we would not wait until we discovered gas on 
our own concession, but as soon as the government 
made gas available to us from any concession, we would 
consider the construction of a plan. 

“M. You say here, at the bottom of page 11. that the 
question o! a call tor bids ‘will be discussed further un¬ 
der the section of the Libyan Political Situation.' 

“Do you see that— A. Yes. 


“Q- Where is the section in Kxhibit 72“—1*204_“deal¬ 

ing with the Libyan political situation? A. As I recall, 
this ieport was written over a rather prolonged period 
of time, and I think that is why it just had a Novem¬ 
ber date on it: it didn’t have a specific day. 

“I started on this and worked on it from my notes 
between my other activities, and I got to this point, 
and the Doctor said, ‘Turn it in the way it is.' 

So it was not a completed report, really. 

"Q. Tell us what you were going to say or did sav con¬ 
cerning the Libyan political situation and bidding. A. 
1 think the political situation— 


Kven at this time, that there was considerable discus¬ 
sion in Libya that the Government might change, that 
Mr. Muntasser was ailing, was not in good health. 


i 


3 
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(141!)) "There was conjecture that if 1 he government 
changed, Muntasser went out and his cabinet went out, 
that Kahazi might go out also, and lie very probably 
would. 

II that were the case, the ground rules for bidding. 
•>r at least the things that Kahazi considered important, 
•niirlit be totally different than what some new man might 
•onsider important. 

" I lie basic procedure for bidding, that is. the sealed 
bids, review by the Council and so on, was bv then estab- 
ished by law. but that was what I was referring to in 
the political situation. 

Is that what you meant by the political situa¬ 
tion? A. Yes. 

“Q- Kroni whom did you hear these tumors, specula¬ 
tions and the like? A. Libya is a rumor mill. Tripoli 
is a rumor mill. 

"What is happening in the government, what is hap¬ 
pening in the oil industry—these are subjects of con¬ 
stant rumors in Tripoli. 

“Q >" tliis connection was it Mr. Kahazi who was push 
.ng. as far as you discovered, for an early opening of 
•lie concessions to bids? A. Kahazi wanted the conces¬ 
sions to be called for. the bids to be called for. but I don't 
know whether the rest (142(1) of the cabinet were really 
ui favor of it or against it. 

“It was my impression that there were people in the 
lid cabinet who were opposed to the idea of having 
new concessions awarded. 

"I don t believe that I knew what Muntasser's posi¬ 
tion was, if Muntasscr had a position on it. 

“Q. Did you know what Kabazi’s position was? A. 
Yes. Kahazi stated that he had attempted tr have the 
bids called for earlier that year—earlier in |<)n4." 

• • • 
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(1421) “A. No. 

“Q. Did you over learn that it had been sent? A. 
^ *‘ s - I think I knew that something —some notice had 
been sent to deliovin. 

“Q. I mler what circumstances did you learn that? A. 
It was some time between my March trip and—well, it 
must have been about the time that the report came in, 
showing deliovin to be the swindler and crook that lie 
was. 

"Q. In other words, you mean that it was before July 
1 !•(>.')? A. Yes, it probably was. 

Q. But you were not consulted or asked vour opinion 
on that subject? A. I was not. 

“Q. And did you ever advise Hammer that he ought 
to dump deliovin? A. No. 

“Q- Did you ever advise Hammer that lie ought to 
get rid of (Jalic? A. No. 

“Q. Did Hammer ever ask you for your advice as to 
whether or not he should get rid of Halic or doKovin? A. 
Ho did not.*’ 

(1422) Passing from line 18. page 2(i7. to page 2<»S. line 
17. read by plaintiff: 

“Q- Bid Oghi complain to you that Lawler was inter¬ 
fering with his activities? A. No. 

“Q- Bid Lawler complain to you that Oghi was inter¬ 
fering with his activities? A. No. I heartily doubt 
that Mr. Oghi would have been interfering with Mr. 
Lawler's— 

Q. Did you ever tell Mr. Lawler to cease interfer¬ 
ing with Ogbi’s activities? A. No. (See rider attached) 

“Q- Bid you ever tell Mr. Lawler that he had acted 
improperly in connection with Oghi? A. I don’t believe 
the question ever came up. (See attached rider) 

“Q. Did you ever hear of a company, Mr. Vaughan, 
called Wintershal? A. Yes. 
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Ibd Wintcrslial hid l'or either of tlu* bidding blocks 
wliicli were obtained by Occidental? A. Tho\ mav have 
bid for bloc 42-15. 

( t h Is there* any way yon can find out whether or not 
*bey .lid hi.I for 42-15? (1423) A. Yes. Would you like 

a list of the—- 

Is that document marked as an exhibit? A. Yes. 

"Q W hat is the number— 

Uill you look at Plaintiffs Kxhihit 10 and tell us 
a hetlier or not Wintcrslial hid for either of t he bidding 
blocs which Occidental obtained? A. For block 42-15." 

Kxhihit 10 is 1*133. 


' " intershal hid on any of the blocs which Occi- 

cidental hid on and did not obtain? A. Yes. 

"Q. Which were those? A. 43 and 47. 

^ I Wintershnl obtain the concessions on bidding 
blocks 43 and 47? A. On bloc 47. 

**Q. Wintcrslial obtained it? A. Yes. 

“Q. Do you know of your own knowledge whether or 
not (.'alic did anything to aid Wintcrslial in obtaining the 
concession? A. I do not. 

O. Were you ever told by anyone that (Jalic aided 
(1424) Wintcrslial to obtain that concession? A. \o. 

Q. Do you know of your own knowledge whether or 
not Allen A: Company helped Wintcrslial in am wav in 
obtaining that concession? A. I do not. 

“Q- >°U '*v«‘r told by anyone that Allen & Com¬ 

pany helpeil Wintcrslial obtain their concession? A. No. 

"Q. Did Mr. (Jalic ever visit with vou in California’ 
A. Xo." 


Continuing at defendant's instance: 

” ( ^ Did .Mr. (Jalic ever call you on the telephone while 
you were in California? A. Once. 

Was it at your home or was it at vour office? A. 
Probably at my office. 
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When was that? A. It was right after my return 
from Paris, as I recall. 

*‘Q- So that would lie some time in March 1!K>5? A. 
Yes. 

"Q. \\ hat was the conversation that you had over the 
telephone was Galie on that occasion? (14l?. r >) A. I have 
no recollection. 

"Q. Did it relate to Libyan oil? A. It certainly re¬ 
lated to Libya—yes, it related to Libyan oil. 

“Q. Did it relate to some contacts with Galie said 
he had in Libya ? A. Are you referring to some of 
these coni acts that he hail acquired through General 
deRovin and because of his great knowledge and friend¬ 
ship in Libya? 

“Q. I am referring to any contacts which Galie claimed 
lie had in Libya, no matter how he obtained them. A. I 
would surmise that the phone call was probably about 
the Ogbi situation, because that was really the only thing 
that I had ever had under discussion to ary extent with 
Mr. Galie. 

“Q. By the way, was the telephone conversation after 
you had received the letter from Galie dated March 8, 
Iftbo. Plaintiff’s Kxhibit 41 for identification?” 

Mr. Xizer: That is PSft. 

Mr. YanVoorhis: 

“A. I don’t recall. 

“Q- I show you Plaintiff’s Kxhibit 41 for idontifica 
tion and I ask you if that refreshes vour recollection 
as to the date o| the telephone call from Galie or as to 
its subject matter. (142(1) A. No. 

“Q. So you still cannot tell us whether the conversa¬ 
tion was before or after you ..ived Plaintiff's Kxhibit 

41 for identification?" 

P8fl. 


“A. Correct. 
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"Q. Can you toll us anything else that was said in 
that con vet sation ? A. f can just handy remember that 
there was a conversation. 

"Q. I’erhaps this will refresh your recollection: Did 
(ialic t<dl you that lie had been told that von would have 
no problem in obtaining tin* concessions you wanted ii 
Libya? A. I would doubt that very much. 

“Mr. (ialic at that point in time was. on the contrary, 
telling us that Occidental was not going to be awarded, 
and would never be awarded concessions in Libya, as 
long as we had any dealings with Mr. Oghi. 

“And we at this point in time had understandings and 
agreements with Mr. Oghi, and therefore our position 
was such as to effectively be out.” 

We object to that as not responsive. 

The Court: lie testified to that already, almost 
in the precise language, with the exception of the 
la>t < 142< ) paragraph, about tin* understanding. 

• • • 

So that the only time you met with Mr. Brenner, 
Ironi September l!»<!4 through February or March 1‘Mifi, 
was in February UMiof A. I believe that is correct. 

“(,). Now. sir. did you receive any reports from am 
source during that period of time as to what Brenner was 
doing in connection with Libyan concessions? A. No. 

Q- Did you ever ask Mr. Hammer or anyone else as 
to what Brenner was doing? A. No. 

**Q- ^''1 your activities ever bring you into contact with 
what Brenner was doing in Libya during that period of 
lime? A. ^ e*. specifically in this field of registration. 

“Q. Other than that? A. In the field of promoting 
Occidental’s image in the area of agricultural develop" 
ment. 

“Q. Was Brenner partaking of such activities in Libya? 
A. Fertilizer activities, yes." 
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( I4JS) Defendant offering the following, without ob¬ 
jection : 


" ( <J- Di<l y«»M accompany him on any of these visits 
in connection with fertilizer activities? A. Brenner may 
have accompanied me on a visit to the ministry in which 
we discussed our ammonia activities in Saudi Arabia 
and their possible application in Libya. 

(}. When was that? In February l!)(>f>? A. Probably 
vt\s. 


‘•It was particularly after that Februarv-.March—or 
February trip in I'Km, that I had been in Libya with 
I.leaner and (Jalic, and this Oghi situation flared up, 
that the Doctor again told me to focus on my primary 
areas of responsibility, that is. the technical side, geology 


and so on, and not to get involved in the other areas 
because certainly I had enough to do and he didn’t want 
to burden me with things that were not in my field. 

I»y the way. • lid you advise Dr. Hammer of vour 
correspondence with < Jalic in March I!)(ib ? A. I am not 
sure whether I did or not. That was a personal letter 
and I am not sure that I did. 


’! tlliMk 1 told him. that I may have told him of 

Dalics letter Lack to me, but don't think that 1 (14 l’!>) 
discussed my letter to Galic.” 


Q. Did you ever tell Mr. Hammer that Oghi had con 
fidence in Occidental's ultimate success in obtaining con 
cessions—of course, before they were obtained? A. | 
am not sure how much confidence Mr. Oghi had in Oc¬ 
cidental's ultimate success in obtaining concessions. 

Q. Did Mr. Oghi ever discuss with you his optimism 
or lack thereof in connection with obtaining concessions 
m Libya? A. He discussed with me the agricultural 
fertilizer approach and how lie thought that this was a 
good approach and would appeal to the Libyan people 
at this point in time. 
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V- Did you report that advice to Mr. Hammer’ \ 
H is ipnte possible that I did. 

Q- flint is your best recollection? A. Yes." 

Massing now from line S. page 277, through the 

'•'"I 01 that volume, to page 283. line 7. plaint! IV 
reading: 

■V- Mr Vaughan, at the last session vou indicated 
l<at yon |,a.. gone to Libya for tbe first time and you 

1 ' "•■re there from mid-September t<> mid-Octo 
her 1:11)4. 

"Do you recall that? A. | do. 

"‘Mai. you fix the precise date when vou left New 
'lork tor that trip. or left the Minted States for that 
trip? A. ^ es. 

U,iat " as tl "‘ precise date? A. |{\ review of ,„v 
passport | believe that I arrived in l.ondon-l think 
it "as the 2.»th of September. 

'}• T,IJlt you arrived in London? A. Yes. 

Q. Did you go to Libya before you went to London? 

• <>m that trip where I previously stated that I 

Wn> ! !" ;" ya lat ‘* s <‘ptemher. | was in fact in London 
and m Rome. 

Ii < ;„' 1 e"e ,, t lr0 "' L ° S A,w,| ** s - »Hkersfield. to London to 

“I <li<l not actually get into Lihva until. I believe it 

; V T 4<h or 34,1 of ‘ °"t"her. and I was there until 
l hel:eve it was the loth of October. 

"Q. Have you been able to establish whether or not 
saw Mr. Lawler before you went to Libya or on vour 
way back from Libya? (1431) A. I saw M r. Lawler 
on my way to Libya. 

“Q- Can you now fix for us the date during vour first ■ 
trip to Libya on which you saw Mr. Kabazi* *\ v„ i 

“Q. ^ can tell us whether it was toward the be¬ 
ginning or the end of your trip in Lihva? A. I have 
no recollection as to that. 
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“Q. C an you tell us whether it was closer to the 4th or 
5th of October or closer to the 15th of October? A. 
As I have just stated, I have no recollection of what 
time it was during that two-week period, or ten-day 
period in Libya that I met Kabazi. 

“I visited the ministry at least once during that time, 
and it was on one ot those visits to the ministry that 
Kabazi was present. 

“Q. Would you happen to know what day of the week 
it was? A. Oh, heavens, no. 

• * # 

(1452) “Q. At that meeting with Mr. Kabazi did he indi¬ 

cate to you that he knew you were coining to see hint ? A. 
No." 

Passing trom line 15, page 2N(i, to page 287, line 
\ offered by the defendant but without objec¬ 
tion : 

"(,). What is your answer? A. No, I don’t think that 
Air. Kabazi knew I was coming—although I guess it is 
possible. 

I think that I met with the American Kmbassy 
previously and they had suggested that 1 visit Kabazi. 
\\ hether they told him I was coming or not. 1 don't 
know. 

(1455) “Q. At that meeting did Mr. Kabazi tell you that 

Air. Itrenner had been in to sec* him previously? A. I 
don't believe so. 

“Q. Is that your recollection? A. That is my best 
recollection.” 

• • • 

(1435) “Q. Have you made a search for any corre¬ 

spondence between you and Air. Lawler or between, let 
us say. Air. Hloni and Air. Lawler, in connection with 
the Libyan concession? A. Yes. 

”Q. Have you found any? A. Yes. 
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'*}■ Will you produce it, please." 

Mr. Xizer: If you want to road my statement 
l»ccause I tliink it tlirows a 1 if^ht on it. 

Mr. VanVoorhis: All right. 

“Mr. Nizor: May I statt* for the record that the 
witness can confirm the fact, if you wish him to. 
that when we received your letter of June 3. 
dated June 3, requesting certain data—I won’t go 
into some ol the other items that we have filed 

unless you want to, to review them all, but we 
don t have to do it right now—hut on the subject 
of this correspondence and maps. Mr. Pollio 
seated here with me, immediately wrote on June 
4th to Mr. \ aughnn as to request that he make 
further search for the maps which you asked for 
hi our letter, the maps you asked for in that letter 
of June 3rd, and for correspondence with Lawler 
from July I!)(i4 through March 1 !)(»(>.’’ 

Mr. \ an\ oorliis: Should I read all of this? 

( 43b) Mr. Xizer: It is the explanation which the wit¬ 
ness adopts to save time. 

Mr. (ireetispoon: 1 don’t think the witness adopts 
it at all. 

Mr. \an\oorliis: I will go on reading the col¬ 
loquy. 

“Mr. Lawler advised us that— 

“Mr. (ireenspoon: Whether who advised you? 

“Mr. Xizer: Sorry—Mr. Vaughan advised us that 
upon receipt of this letter from Mr. Pollio. he made 
a search of some files where he thought the maps 
might lie and did find some old and new maps, 
and with it also he said he found there a folder 
with some correspondence because they had been 
Lawler maps, some of them, and apparently the 
Lawler file* was with it. 
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"Ilf immediately made copies ol' the correspond¬ 
ence. the maps were forwarded in a special way, 
which lie will describe to you—he couldn’t make 
copies ol those-—we have them there— 

“Mr. (ireenspoon: I understand. 

“Mr. Xizer: And the correspondence was copied 
from the file and forwarded, and we received— 
that is, Mr. Pollio received that shortly after June 
•*th, the very (1437) day that he found them. I 
think that is what you told me. Mr. Vaughan. 

“ I lie Witness: I got Mr. Pollin'* letter on the Pth— 

“Mr. Xizer: Xo, you got it before that. 

The Witness: Xo. 

“Mr. Xizer: You may be right. 

“ I lie Witness: It was Monday morning and we 
searched through the map files. 

Mr. Xizer: When did you mail the documents von 
foundf 

" I he Witness: We shipped them by air express the 
same day to you. 

’Mr. Xizer: We have them. I have identified 
them sufficiently for the record, Mr. (Ireenspoon. 
so you can make any application for the discover 
of these documents, if you feel advised to do so. 

Mr. (Ireenspoon: Let’s identify them for the rec¬ 
ord by date and from whom to whom. 

“Mr. Xizer: Xo, no. I will identify the folder. 

I am not going to identify each letter— 

“Mr. (Ireenspoon: Mr. Xizer, he may need some¬ 
thing to refresh his recollection. 

(14JM) “Mr. Xizer: 1 am not going to produce them un¬ 
less there is an order of tin- Court because 1 don’t 
think they are relevant. 

“Mr. (Ireenspoon: T think, then, we should have 
them by date and from whom to whom. 

“Mr. Xizer: X T o—“ 
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l>o we have to read all of this? 

I he ( on it: I was going to say do wo really 
need all ol tliis in the oast ? I don't know what it 
adds to it. You are just accumulating a trcmend- 
mis record on many matters, as I have said now, in 
11lotes. I here is a well-known saving of a Su 
preme ( ourt Justice, at tin* risk of error there is 
repetition. Much of this has absolutely no point 
in this case at all. 

Mi. \ an\ oorhis: I he letters do, as we suhiuit, 
hut we are trying to find the referen the let¬ 

ters. 

Mr. (ireenspoon: It is on Cag< 

Mr. Xi/.er: There was some disv >n f Judge 
Lasker’s order. 

I lie ( ourt: All it adds up to is that Mr. (irccn- 
spoon asked the witness to make a search of his rec¬ 
ords with respect to maps and correspondence with 
Mr. Lawler. Mr. Xi/.er transmitted requests, the 
witness stated he discovered certain material, the 
material is identified. <I43!>) and w*lmt is the whole 
discussion about? 

Mr. Van Voorhis: At Cage 303, Mr. Xi/.er said: 
“ I hey are there. I have not counted them, but it 
is correspondence between Vaughan and Lawler." 

The Court: 'That is just what I said. 

Mr. Xizer: I thought vou were going to skip 
that. 

Mr. (Ireenspoon: The point of it— 

The Court: Tell me the point of it. I would 
be interested to get your explanation of the point 
of it. 

Mr. (ireenspoon: Mr. Xi/er has been telling 
the Court about Judge Lasker’s ruling, about docu¬ 
ments which we don’t even know what they were, 
which were before 1 Judge Lasker. 
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Tin* Court: He afforded you the opportunity for 
a discovery proceeding if you were so disposed. 

Mr. Greenspoon: Mr. Nizer identified the let 
tors and documents as beginning October 1(i. 1004, 
and going through March of ’(id. Our only point 
was we didn’t know what they were, so we could 
hardly make much of an argument about role 
vance. That is the only point I want to make on 
the letters. 

** Mr. N'izer: The .Judge had them in camera and 
(1440) we submitted an itemized list of every let¬ 
ter to the Judge. And we have that. 

Mr. Greenspoon: But not to us. 

Mr. Nizer: However, as his Honor says the 
only possible linkage of this is to explain Judge 
Laskers order as to why we were there 1 . I think 
we can skip it now. It has been more than suf¬ 
ficiently explained. 

» * • 

(1441) “Q. Do you know whether any of the letters 

elated between these two dates were sent bv Mr. Hammer 
or Mr. Blom or anyone else in Occidental to Allen & Com¬ 
pany? A. 1 have no knowledge of that. 

“Q. Were you ever told that any of them were or were 
not sent to Allen & Company? A. T was never told. 

“Q. Tf 1 asked you the same question concerning the 
letters dated between July 16, 1965, and March 1966, 
would your answer be the same? A. Yes.” 

• • • 

“Q. By the way, Mr. Vaughn, you mentioned at the last 
session that you had a film which was shown at the 
Tripoli International Trade Fair in February 1966, do 
you recall that? (1442) A. Yes. 

“Q. You mentioned that the Prime Minister of Libya 
was there, and the Minister of Agriculture was there. 

“Do you recall that? A. Yes. 
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Q. Was Mr. Kabazi there? A. I don’t believe he was. 

Q. Fs that your best recollection that lie was not there? 
-\. I hat is right, that is my best recollection.” 

This is offered by defendant without objection. 

Q- H >' ttu 1 way, was this film also shown in Beida? 
A. I here were a number of small group showings of this 
film at that time and subsequently, to various govern¬ 
ment officials. Whether it was shown in Beida or not, 
I have no recollection.” 

Passing from Line 22 at Page 310, to the top 
of 311. 

“ ( i- s <> you couldn’t tell us whether or not Mr. Kabazi 
over saw this film, is that right? A. Not of my own 
knowledge. 

“Q* Did Mr. Hammer ever tell you that Mr. Kabazi 
bad seen the film? A. I don’t believe so. 

(1443) “Q. Did Mr. Blom ever tell you that Mr. Kabazi 

ha<l ever seen the film? A. 1 have no recollection of that. 

Did anyone ever tell you that Mr. Kabazi had seen 
the film? A. I have no recollection of that. 

“Q. What do you mean when you sav you have no 
recollection of that? A. I have no recollection of anyone 
telling me that Mi'. Kabazi bad ever seen the film.” 

Passing from Line It! on Page 31 1 to Page 315, 
Line 3, plaintiff reading: 

“Q- Let’s see if we can straighten it out. You left Los 
Angeles on July 21, 1965, and arrived in New York the 
same day, correct? A. Correct. 

“Q. You staved in New York until July 24, 1965, is 
that correct? A. Correct. 

Q. And on that day you left for Libya? A. The 24th 
or 25th 1 left for Libya. 

“Q. Wliat day did you arrive in Libya? A. The 25th. 
(1444) “Q. July 1965? A. Yes. 
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“Q. I believe you told us that you traveled with Mr. 
Ifauinier from Los Angeles to New York and thence to 
Libya, is that correct? A. Yes.” 

• • • 

(144G) "Q. At the bid opening, Mr. Vaughan, did Occi¬ 

dental have a photographer employed to take pictures at 
that opening? A. No. 

“Q- Did someone take pictures on behalf of Occidental 
at that opening? A. Dr. Blom. 

“Q. In other words, he had his own camera, is that the 
idea? A. Correct. 

(1447) “Q. Have you seen the pictures or any of the 

pictures that were marked for identification at the deposi¬ 
tion of Mr. Kabazi? A. f have. 

“Q. Were any of those pictures posed? A. No. 

“Q. Did you know when von went up to the table that 
Mr. Rlom was going to take a picture of you sitting at 
that table? A. I did not. 

“Q. Or standing at the table—- A. Standing at the 
table? 

“Q. Standing at tin* table, rather. A. Yes.” 

* • • 

(1448) ‘*Q. By the way, were bidding blocks 42B and 

44 at one time a part of concession 59? A. Bidding block 
42B was a portion of old concession 59. 

“Q. And that old concession was held by Oasis, was it 
not? A. Yes. Bidding block 44, which became concession 
108 was largely a portion of Mobil concession 12. Ap¬ 
proximately it would be 20 per cent of the block was in 
the old concession 59.” 

• • • 


✓ 
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(14;)0) "(j. Will you please state your full name and 

residence address for the record. A. C. JAMES BLOM, 
20,■> Fairway Drive, Bakersfield, California. 

”Q. Will you briefly tell us about your higher educa¬ 
tion and your employment since graduation from college? 
A. I graduated from the California Institute of Tech¬ 
nology in 1950 with a Bachelor of Science Degree in 
Ecology, and 1 graduated from the University of Tns- 
bruck in 1953 with a Doctor of Philosophy in Geology. 

“My employment was for nine years with the Standard 
Oil of California, from 1955 through 1964. And since 
that time I have worked for Occidental Petroleum Corpo¬ 
ration and Occidental of Libya. Tnc. 

“Q- Can you tell us when in 1964 you came with Occi¬ 
dental? A. May. 

“Q- Are you an engineer? (1451) A. 1 am both an 
engineer and a geologist. 

“Q. Are you a member of any engineering societies? 
A. The American Institute of Mining, Metallurgy and 
Petroleum Engineers. T am also a registered profes¬ 
sional petroleum engineer in the State of California, 
Registry No. PI 170. 

“Q. In connection with your services to Standard Oil 
of California, did you perform anv services in Lihva? 
A. No. 

Or in the Middle East? A. No. 

“Q. Were vour services restricted to the United States? 
A. Yes. 

“Q. Was the first time you had any direct contact 
with Middle East or Libya after you became employed by- 
Occidental? A. No. T was in Egy r pt. Tunisia and Morocco 
in 1952 as a student. 

“Q. But in connection with your employment, had you 
had any contact with the Middle East or Libya prior to 
becoming employed by Occidental? A. No. 


* 





843a 


A. ('. James Blum , K.B.T. 

(1452) “Q. Did you have a title or any particular ca- 
pacity when you first became employed bv Occidental T 
A. Geologist. 

“Q. Is that still your title or capacity! A. No. My 
present title is coordinator of Libyan affairs and senio’r 
vice-president for Occidental of Libya, Inc. 

“Q. When did you become senior vice-president of 
Occidental of Libya. Inc.f A. Tn December of 1067. 

“Q. Before that, were you an officer of Occidental of 
Libya or of Occidental Petroleum? A. T have never been 
an officer of Occidental Petroleum. I was elected vice- 
president of Occidental of Libya, Tnc. by resolution of the 
board of directors on January 19, 1965. 

Q. And you continued as such vice-president until you 
became senior vice-president in September 1967, is that 
correct? A. That is correct. 

“Q. Are you also a director of Occidental of Libya? 
A. No, nor have I ever been. 

Q. When. Or. Blom, did you become aware of anv 
(1453) interest or activity of Occidental with respect to 
Libya? A. In September of 1964. 

“Q. How were you made aware of that interest? A. 
Mr. Vaughan asked me to prepare myself for a trip to 
Libya. 

“Q. Did you prepare yourself for a trip to Libya? 
A. Yes. T a visa and the appropriate shots. 

“Q. Is that the type of preparation you mean or did 
you do some geological work? A. No, T didn’t at that 
time. 

“Q. Did vou do any work at all in connection with 
Libya prior to your first trip to Libya? A. Yes, I col¬ 
lected articles from the trade and technical journals and 
looked at a set of maps which Mr. Vaughan supplied me. 

“Q. Can you tell us when you did that? A. Tn No¬ 
vember. 

“Q. 1964? A. 1964, right. 
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“Q. Do you recall that Mr. Vaughan made a trip to 
Libya in the fall of 1964? A. Yes. 

“Q. Did Mr. Vaughan discuss that trip with you when 
he returned from Libya? (1454) A. Some time after his 
return. Mr. Vaughan gave me a copy of his report to 
read which I did r ad. hut T had a very limited dis¬ 
cussion with Mr. ghan since the report was self- 
explanatory. 

“Q. I ti. it you did that around November. Decem¬ 
ber 1964? A. Yes. 

“Q. When for the first time did you go to Libya? A. 
1 went to Libya—T arrived in Libya February—” 

Mr. Nizer: Please read Mr. Pollio’s comment. 

Mr. VanVoorhis: Yes. Mr. Pollio’s comment. 

“Mr. Pollio: According to Dr. Rlom’s passport, 
which was issued September 4, 1964. No. E-651866, 
it appears that Dr. Blom came to Libya for the 
first time on February 12. 1965. and left on Feb¬ 
ruary 26, 1965." 

Off the record. 

(Discussion off the record.) 

“He made a second trip on March 13. 1965, and 
left on March 18. 1965. 

“Tie made a third trip on June 17. 1965. and left 
on June 19, 1965. 

“He came back to Libya on June 19, 1966, and 
stayed until August 1. 1965. 

(1455) “He returned to Libya February 10. 1966. and 
remained until April 12, 1966.” 

Mr. Greenspoon: T think that is enough of the 
dates. At this time we offer in evidence Plaintiff’s 
Exhibit 134 for identification. 

(Plaintiff’s Exhibit 134 was received in evi¬ 
dence.) 
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Mr. Nizer: Your Honor, this is after the con¬ 
cessions, the bids had been opened. T don’t see any 
relevance to this, Mr. Bloin writing Mr. Lawler 
on this. I don’t understand the purpose of the 
offer at all, what it proves with respect to the 
issues in this case. 

Mr. YanVoorhis: I call your Honor’s attention 
particularly to the last paragraph bearing in mind 
this is from the statement to Mr. Vaughan to Mr. 
Lawler, who is attorney in fact and consulting 
geologist in Libya. “From the large quantity of 
applications received by the Libyans, I imagine it 
will be a couple of months before the Libyans 
will be ready for additional bargaining prior to the 
granting of concessions. Perhaps Dick or T may 
see you at that time, if it becomes necessary for 
us to again return to the shores of Tripoli.” 

Then the second paragraph: “Tt looks as if 
(145b) Occidental’s choices of Libyan blocks have 
been very popular with our competition, too. This 
fact lias reaffirmed our confidence in having picked 
the best parcels. And we want to thank you for 
having made these choices possible.” 

Mr. Nizer: There have been clarifications of what 
the bids contained. 1 don’t think there is any 
significance of what counsel is reading. T don’t 
know what kind of impression he is trying to 
create. The law of Libya required sealed bids. 
Obviously what Mr. Blom writes after the bids are 
in, is not to be given the interpretation you do. 
In any event, this is a letter from Blom to Lawler. 

Mr. YanVoorhis: May it please the Court, Mr. 
Blom is a responsible representative of the de¬ 
fendant. So is Mr. Lawler. We have been faced 
throughout this lawsuit with this unfounded con¬ 
tention that no bargaining or persuasion can be 
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engaged in after the sealed bids were in. This is 
disproven in many ways. Here is a letter of Au¬ 
gust 10, 1065, which says that it will be a couple 
of months before the Libyans will be ready for 
additional bargaining prior to the granting of con¬ 
cessions. It is perfectly apparent that this idea 
that nothing was to be sai. *r done after the 
filing of these applications which were (1457) dis¬ 
posed of on a discretionary basis by the Libyan 
(lovernment—these weren’t like bids for public con¬ 
tracts with a high and low bidder, or the public, 
municipal securities or something of that sort. This 
was a highly discretionary thing on the part of 
the Libyan government. There was nothing that 
we know of which precluded or prevented legiti¬ 
mate persuasion that the Libyan government should 
accept these bids and the position which is taken 
that this was all out and not engaged in and that 
there was nothing to be said or done after the fil¬ 
ing of these bids with respect to ersuading the 
Libyan government to accept them, is incredible. 

One of the factors, for example, was the con¬ 
sideration of the King, and the efforts at persua¬ 
sion which it is admitted by the defendant were en¬ 
gaged in after this time of filing, all negates the 
assertion that there was no bargaining or no per¬ 
suasion. no negotiating, no discussions following 
the submission of these bids. 

Of course, the Libyan law provided for the filing 
of what were called not bids, but applications, and 
these applications were filed, and this a,(plication 
of Occidental’s is before your Honor. Tt is in 
evidence now. 

(1458) Hu* there is nothing there that no further per¬ 
suasion was to be engaged in, and we think that 
this letter from Mr. Blom which «avs that the ad¬ 
ditional bargaining will begin in a couple of months 
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from August, which would be around October, and 
during this period, is certainly a contradiction out 
of the defendant’s own mouth of this theory, which 
is being asserted in its behalf. 

Mr. Nizer: Pid your Honor want to make an 
observation or else 1 will continue. 

The Court: No. I was going to ask whether or 
not the bids under the Libyan law were sealed bids 
and I think the evidence indicates that the bids are 
sealed bids. 

Mr. Nizer: Under the statute, your Honor. 

Mr. (Jreenspoon: They were opened, publicly 
opened, on July 31, that is two days after they 
were filed. 

Mr. Nizer: No. no, just a moment. Counsel T 
am sure inadvertently bespoke himself. When he 
read the last paragraph he said “bargaining will 
begin.” There is no such word as “begin” and it 
doesn’t mean that at all. 

Mr. VanVoorhis: He says will be ready for. I 
don’t like to be contradicted that when T am not 
subject to it. 

(.1439) Mr. Nizer: When you said “begin” that isn’t cor¬ 
rect. The clear moaning of this, if you will be 
good enough to permit me to make the point, 
“From large quantity of applications received by 
the Libyans, T imagine it will be a couple of months 
before the Libyans will lie ready for additional bar¬ 
gaining prior to the granting of concessions.” 

And the fair meaning of that is that ther will 
be all sorts of clarifications with respect to the bids 
having been opened, the thing that happened right 
at that first session of which the photographs are 
a visual explanation, and they will come in in a 
moment through Mr. Blom, the testimony already 
is that Mr. Vaughan was called up to explain what 
he meant by the agricultural and Kufra proposal, 
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and ho was discreet about explaining it because 
none of the real terms of the concessions were re¬ 
vealed even after the bids were opened. There was 
also knowledge that there would be considerable 
discussion and negotiation concerning the contracts. 

It would take months even to clarify how the 
contract should be made. And the two letters, 
1*155 and P156 in evidence, are further confirma¬ 
tion of what 1 am saying. 

Therefore, to draw the kind of inferences you 
(1460) do that sealed bids under the statute did not 
mean sealed bids and because Mr. Blom wrote this 
letter to Mr. Lawler, that is an admission to the 
contrary or is the contrary, is so remote, your 
Honor. 

Now, one final point and I will sit down. 

Judge Lasker excluded this very letter of Au¬ 
gust 10, 1065, in his careful review of every docu¬ 
ment, including even the granting of a certain 
paragraph of certain letters, lie had this before 
him, and he excluded it as totally irrelevant. 

Mr. Greenspoon: Your Honor, we didn’t know 
this letter was before Judge Lasker, since we didn’t 
know what was before Judge Lasker. So it was 
difficult for us to argue what was or was not rel¬ 
evant. » 

The Court: (Jentlemen. really, at this point the 
only issue is whether or not 1 should receive the 
letter in evidence and you gentlemen seem to be 
intent upon arguing the meaning of the letter and 
tin* inferences that should be drawn, and its rela¬ 
tionship to the issues in the case. 

Under the general policy of accepting almost 
every paper that is offered, bearing in mind that 
1 will only consider those that are in fact relevant, 
T will (1461) receive ft. 

• • • 
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Q. Did you go to Libya with anyone in February of 
1965? A. With Mr. Vaughan. 

“Q- Did you travel together? A. Yes. 

“Q. Was there anyone else with you? A. No. 

“Q. When you w r ere in Libya on that trip, did you 
meet a man by the name of Mr. Galic? (1462) A. Yes. 
“Q- Where did you meet Mr. Galie? A. Tn Tripoli. 
“Q. V as he staying at the same hotel with you? A. 1 
don’t know. 

“Q- "What hotel did you stop at on that occasion? 
A. At the Libya Palace. 

“Q. How many different occasions did you meet Mr. 
Galic during your February trip to Libya? A. T don’t 
know. 

“Q. Was it more than once? A. Yes. 

“Q. Do you think it would be as many as ten times? 
A. Fewer. 

“Q. Was it every day? A. No. 

“Q. What is your best estimate? A. Parhaps five 
times. These were mostly social engagements. That is. 
f would go to dinner with a larger group in which Mr. 
Galic may have been present. 

* * • 

(1464) During that February visit, did you meet 
with a Mr. Ogbi? A. Yes. 

“Q. Was Galic present at anv such meeting? A. 

Ye fe . 

“Q. Was Mr. Vaughan present at any such meeting? 
A. Yes. 

“Q. Was there anyone else present? A. The meeting 
that T am referring to at this time was a larger dinner 
at which Mr. Galic and Mr. Ogbi were all present and 
Mr. Vaughan, and this was a social engagement and T 
don’t believe there were any discussions of concessions; 
and beyond that, most of the discussion was carried on 
in a language unfamiliar to me.” 
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(1465) I am reading at the instance of defendant, hut 
without objection. 

“Q. Was Mr. Brenner present at that meeting? A. 

o. 

Plaintiff again reading. Page 1‘2. Line 3: 

“Q. Was Mr. Brenner present in Libya in February 
of 1!)65, when you were present? A. Yes. 

“Q. Did you meet him for the first time on that occa¬ 
sion? A. I met him for the first time in February of 
1065. 

**Q. In Libya? A. I met him for the first time in 
Paris. 

“Q. Before you went to Libya? A. Yes. 

"Q. Just to get it straight, you and Mr. Vaughan 
stopped off in Paris and saw Mr. Brenner before you 
went to Libya? A. We had not planned to stop in 
Paris, but because cf a snowstorm, which closed the 
Pome Airport, we were forced to spend two nights there 
in Paris, at which time we looked up the representative 
of Occidental, the branch manager, Mr. Brenner. 

(14fifi) “Q. Did Mr. Brenner discuss with you any ac¬ 
tivities of his in connection with oil concessions in Libya? 
A. No. 

“Q. Was the discussion with Mr. Brenner other than 
social? A. No. My discussions with Mr. Brenner were 
social. For any business discussions, he talked to Mr. 
Vaughan. 

“Q. Were you present when he talked to Mr. Vaughan? 
A. At times. 

"Q. Would you tell us about the business discussions 
at which you were present between Mr. Vaughan and 
Mr. Brenner? A. In Paris. Mr. Vaughan and Mr. Bren¬ 
ner met a Mr. Lenghi and the discussion concerned the 
termination of Mr. Lenghi’s agency with Occidental of 
Libya. 
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"Q. Was Mr. Lenghi a Libyan? A. Yes. 

“Q. ^ on say to terminate his agency. W?hat agency 
did he have at that time? A. Tn 1963, Mr. Lenghi was 
appointed as Libyan agent and attorney-in-fact for the 
purpose of registration of Occidental of Libya. 

(1467) “Q. And this was terminated, you say, in Paris 
in 1965? A. The agency was terminated by resolution 
of the board of directors in January of 1965, ami this 
provided an opportunity to notify Mr. Lenghi in person. 

“Q. W’as he notified in person at this Paris meeting* 
A. Yes. 

“Q. I take it Mr. Brenner did not accompany you on 
your flight down to Libya? A. That is correct. 

“Q. He showed up after you or before you or what? 
A. T don’t recall. 

“Q. Did you meet a General DeRovin at that time? 
A. Yes. in Libya. 

“Q. Only once or more than once? A. The same social 
meetings that 1 had with Mr. Oalic were also attended at 
various times by General DeRovin.” 

• • • 

“Q- In connection with Mr. Ogbi during your trip to 
Libya, were you present at any time when Mr. Ogbi and 
Mr. Vaughan and vou were the onlv persons present? A. 
Yes. 

(1468) **Q. How many such meetings were there? A. I 

don’t recall. 

”Q. More than one? A. Probably, yes. 

“Q. Can you tell us what the discussion was on that 
occasion? A. 1 am sure *hat we discussed the registra¬ 
tion problems. 

“Q. W 7 as there any discussion concerning appointing 
Mr. Ogbi as your local representative or giving him 
power of attorney, such as Mr. Lenghi had had? A. Yes. 

“Q. Wliat was said about that? A. To the best of my 
recollection, we brought with us Mr. Ogbi’s power of at- 
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tornev which had been granted by a resolution of the 
board of directors in January of 1965. 

“Q. The board of directors of whom? A. Occidental 
of Libya, Inc. 

“Q. Did they hold their meetings in Libya or the 
United States? A. In the United States. 

“Q. In California? A. Yes. 

(1469) “Q. Was there anything eLe said other than you 

brought the resolution? A. The discussion, naturally, en¬ 
tailed how we were going to get the company registered. 
“Q. Was that all? A. Yes.” 

• • • 

(Luncheon recess.) 


(1470) Afternoon Session 2 I’. M. 

• • • 

“Q. Did vou me<‘t in February of 1965 a Mr. Kabazi? 
A. Yes. 

“Q. Who was present when you met Mr. Kabazi? A. 
Mr. Vaughan. 

“Q. Anyone else? A. 1 don’t recall. 

“Q. Was Mr. Ogbi present? A. I don’t recall. 

“Q. Was Mr. Oalic present? A. No. 

“Q. Did Mr. (lalic discuss that meeting with you? A. 
No. 

“Q. Were you present when there was any discussion 
between Mr. Vaughan and Mr. (lalic concerning that 
meeting? A. No. 

• Q. Do you know whether or not Mr. (lalic was told 
about the meeting before the meeting took place? A. No. 

“Q. Can you tell us whether the meeting took place 
towards the beginning or the end of your trip to Libya 
(1471) in February, and the beginning was the 12tli and 
the end was the 26th? A. The beginning. 
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"Q. How soon after you landed in Libya did you have 
the meeting with Mr. Kabazi? A. Within a few days. 
Certainly prior to the time that Mr. Vaughan left. 

“Q. Did lie leave before you? A. Yes. 

“Q. Do you know how long before! A. He left, l be¬ 
lieve, on the 19tli. 

“Q. Dili you have one or more than one meetings with 
Mr. Kabazi? A. One meeting. 

*‘Q. I believe you said that you were present, Mr. 
Vaughan was present, Mr. Kabazi was present. 

“Was there anyone else present? A. T don’t believe 
so. 

“Q. Can you tell us what was said on that occasion? 
A. I was introduced to Mr. Kabazi as being a vice presi¬ 
dent of Occidental of Libya, Inc. and T left my business 
card and was told that T would be working with the reg¬ 
istration with our agency for Mr. Ogbi. 

“Q. Was there anything else said? (1472) A. I believe 
it was primarily a courtesy call. 

"Of course, we also asked about the very current topic* 
namely, when would bids be called for and when would 
a map of the available blocks for bidding be available 
from the Ministry. 

“Q. What was his answer to that! A. That they were 
not ready at that time and as soon as they were ready, 
the Ministry would make them available to us. 

"Q. That is the maps? A. The maps. 

"Q. What did he say about when the bidding would 
be called for? A. I don’t recall. 

“Q. 1 assume from what you said, you and Mr. 
Vaughan came to the meeting together? A. Yes. 

“Q. Did you leave the meeting together? A. To the 
best of my knowledge, we did, yes. 

“Q. Do you know whether Mr. Vaughan had any 
further meetings with Mr. Kabazi on the occasion of that 
February 1965 trip? A. T don’t know. 
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“Q- If you did have any, lie never told you about itT 
(1473) A. lie may have bad such meetings, blit I did not 
attend with lnm and T don’t recall having heard of such 
meeting. 

“Q. Was there anything further said at that meeting 
with Mr. Kahazi, other than as previously testifiefid to, 
of course? A. I don’t believe so.” 

Passing from line Ifi. page 20, to page 23. line 
12 : 

'*Q. Was Mr. Vaughan present with you in Libya dur¬ 
um your March visit which, according to this, was from 
March 13th to March 18, 1965? A. No. 

“Q. Was Mr. Brenner present? A. No. 

“Q. On that occasion, did you meet Mr. (ialic? A. No. 

“Q. Oeneial I)e Rovin? A. No. 

‘*Q. Or Mr. Kabazi? A. No. 

“Q. Or Mr. Ogbi? A. Yes. 

“Q. What were you doing with Mr. Ogbi on that occa¬ 
sion? (1474) A. Every day, that is for three days, we 
visited the Bureau of Commercial Registration and the 
Chamber of Commerce for purposes of registering the 
company in Libya. 

“Q. Were your services on that occasion in March 
of 1965 solely related to registration of the company and 
geological work? A. Yes. 

**Q. After you left Libya in March of 1965, did you 
return to the United States? A. Yes. 

« • • 

“Q. When you returned to the States, did you prepare 
a report of any kind as to your activities in Libya, writ¬ 
ten report? A. T believe so. 

“Q. To whom did you submit that report? A. To Mr. 
Vaughan. 

“Q. Bo you have a copy of that report her 1 ? A. T 
don’t.” 


A 
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Passing from lino 2 on page 25 to lino 19 on the 
(1475) sanio pago, pago 25: 

“Q. \V ill you toll us what the subject matter of that 
report was? A. It was my analysis of the geologic in¬ 
formation that was available in Mr. Lawler’s files for 
tiio use by Occidental under tprms of whatever contracts 
Mr. Lawler might make with us.” 

Passing from line 24 on page 25 to page 27, line 
4, read for defendant, without objection: 

‘‘Q. According to your schedule here, your next trip 
to Libya was on June 17th and von left Libya on June 
19th. That would be about three.days, correct? A. Yes. 

“Q. What was the purpose of that trip? A. I was 
instructed to go back ami check the validity of our reg¬ 
istration. 

“Q. To see how it was coming? A. To make sure that 
it was ample and sufficient for purposes of applying for 
petroleum concessions. 

“Q. What did you find on that occasion? A. I found 
that by talking to Mr. Gerushi that there was a list of 
various documents that we would have to file with our 
application and that the registration documents that we 
had prepared that were completed were sufficient for 
(147(1) purposes of registration, for purposes of applica¬ 
tion for petroleum concession. 

“(j. ’n other words, the registration, as a condition to 
filing of an application, was completed by June 19, 19(55? 
A. That is correct. 

"Q. Do you know where the papers were filed with re¬ 
spect to the condition or complying with the condition 
for purposes of filing an application? A. T don’t under¬ 
stand the question. 

“Q. Certain papers, 1 believe, you say were prepared 
as a condition to the filing of an application: isn’t that 
correct? A. Yes. 
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“Q- Had they Iwen fill'd by Juno If), 1 with any office 
of tin* Libyan Government? A. Yes. 

“Q- Wliat office was tlmtf A. There is the Ministry 
of National Keonomy in Tripoli, tlie Bureau of Com¬ 
mercial Registration in Tripoli and, likewise, in Benghazi, 
and the Chamber of Commerce in Tripoli and. for lack 
of a better word, let’s call it the County Seat in Benghazi 
and the municipality of Benghazi. 

“Q. Who was Mr. (lerushi? A. He was No. “2 or 3 
man in the Ministry of (1477) Petroleum Affairs. 

“(). Under Mr. Kahazi? A. Yes. 

“Q. Did you meet Mr. Kahazi on your June trip to 
Libya! A. No. 

“Q. Did you meet Mr. (Inlic! A. No. 

‘*Q. General De Bovin? A. No. 

“Q. Mr. OgbiT A. Yes. 

"Q. Was your meeting with Mr. Ogbi solely relating 
to tlie f ling of these papers? A. Yes.” 

Passing from line 11, page 29, to line 23, page 
2!>. likewise read at the instance of defendant, 
without objection: 

“Q. By this time, that is. June of 19(15, the Libyan 
(lovernment bad already issued the initiations to bid; 
isn’t that so? A. That is correct. 

“Q. And they were issued around April of 1905? 

"Were they issued around April 19(15? (1478) A. No. 

“Q. When were tlie invitations to bid issued? A. June. 

"Q. Weren’t they issued 90 days before the filing date? 
A. I believe they were issued about June 1st, the imita¬ 
tions to bid. that is, and that is two months prior to the 
filing date. 

“Q. (10 days before the filing date; is that right? A. 

VT M 

i es. 

• • • 
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Q. Tliis report which you mentioned earlier and which 
is the subject of this application before Judge Lasker, 
did you deliver a copy of that to Allen & Companv? A. 
No. 

“Q. Do you know whether a copy was delivered to 
Allen &. Company? A. No.” 

• • * 

“Q. Did you make any report to anyone in Occidental 
concerning your activities in Libya in June of 1965? A. 

1 gave Mr. Vaughan a copy of the official (1479) Min¬ 
istry of Petroleum Affairs map showing the blocks that 
were available for bidding as well as the list of required 
documents for application confirmed to me by Mr. Ger- 
uslii ami the copy of. 1 believe, both Arabic and a trans'- 
lation of the form which should be followed by applfc' 
cants for such a concession.” 


(14S0) "Q. Before you went to Libya in July of 1965, 

were you told by Mr. Vaughan that Occidental was in¬ 
terested in obtaining oil concessions in Libya? A. Yes. 

“Q. In connection with your return to the United States 
after your carious visits to Libya up to July 1965, did 
you discuss your visits with Mr. Hammer? A. Once. 

“Q. Was Mr. Vaughan present? A. No. 

"Q. Can you give us an approximate date of that dis¬ 
cussion? A. March 21st. 

1965! A. Yes. 

“Q. Can you toll us what was said on that occasion? 
A. Dr. Hammer was very concerned that our registra¬ 
tion was in good order and su.ueient for applying for 
concessions and he was questioning me about the results 
of my trip just previous for that purpose of completion 
of registration. 

**Q. What did you tell him on that occasion? A. I told 
him that it looked as though our registration was in good 
order. 
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(1481) “Q. And you confirmed that, 1 gather, when you 
made your trip in June of 1065? A. Yes. 

“Q. What was the purpose of your trip in July of 
106.)? A. To assist in the formal application for con¬ 
cessions. 

“Q. 1’rior to your going to Libya in July of 1065, had 
you done any work on the application? A. Yes. 

“Q. What had you done on it? A. I prepared the 
maps for the draftsman as well as a description for con¬ 
cessionaires which we were interested. 

“Q. Were copies of your maps annexed to the applica¬ 
tion! A. Yes. 

“Q. And you prepared what else? A. A description. 

“Q. Of what? A. A description of those areas. 

*‘Q. In which you wanted or thought you might bid 
for concessions? A. Yes. 1 am speaking now of a legal 
description (1482) of tin* outline of each concession block 
of each bidding block, 1 should say. 

“Q. Will you tell us what you mean by legal descrip¬ 
tion? A. It’s just going from one point so and so many 
degrees. 

*‘Q. Metes and bounds? A. Yes. 

"Q. You described these various concessions by metes 
and bounds, so they could be located on a map: is that 
the idea? A. Yes, these various bidding blocks. 

"Q. Was that the only activity of yours prior to July 
25. 1065 iu connection with the filing of the application it¬ 
self? A. N T o. T also assisted in determining that all of 
the proper registration documents were included in the 
application and I assisted in assembling, preassembling 
the application and preparing the table of contents. 

“Q. Did you have anything to do with describing the 
preferences which Occidental was willing to give? A. 
No. 

“Q. l)o you know who did that? A. No. 

(1483) “Q. Were you present when the preferences were 
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discussed prior to July 25, 1965? A. We had several 
discussions of these preferences, hut I was not at the 
discussion during which it was decided which of these 
preferences should be considered by Occidental. 

“Q. Did you make any discussions in connection with 
these preferences? A. I don’t recall. 

Q. Who was present at this conversation or meeting 
at which preferences were discussed? A. Dick Vaughan 
and myself. 

“Q. Was Mr. Hammer present? A. No. 

“Q. What did Mr. Vaughan tell you about preferences 
on that occasion? A. T don’t recall. 

"Q. 1 gather that you had no suggestions to make or 
recommendations? A. I don’t recall. 

“Q- Was there any discussion of Kufra on that occa¬ 
sion? A. No. 

“Q. At the time you went to Libya on July 25. 1965, 
(1484) were you aware of what preferences Occidental’s 
application would contain? A. Yes. 

“Q- How did you become aware of that? A. During 
the course of assembling the application in New York on 
the 24tli and possibly the 23rd, T saw the formal applica¬ 
tion. 

“Q. And at that time 1 assume you read it or looked 
at it. in any event? A. Yes. 

“Q. With whom did you go to Libya in July of 1965? 
A. With Dick Vaughan and Dr. and Mrs. Hammer. 

• • • 

(1485) “Q. At that time in ' ily of 1965, did Occidental 
have an office in Trip i? . No. except in the form 
of an office of our agei. mere, Mr. Ogbi. 

“Q. Did you have any meetings in connection with oil 
concessions during your trip to Libya in July of 1965? 
A. Yes, with Dr. Hammer and Mr. Vaughan. 

“Q. Where were those meetings held? A. At the hotel. 
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“Q. What was the discussion about on those occasions! 
A. There was a letter which I)r. Hammer prepared, I 
believe on July 20th. which was prepared in that hotel 
room. 

“Q. Is that the cover letter for the application? A. 
Yes. 

“Q. Prior to your trip ,o Libya in July 15*05, had Mr. 
Hammer mentioned to you anythin" about terminating 
with Mr. (ialic? A. No. 

"Q. Or with General De Rovin? A. No. 

(1480) “(,*. Or sending a letter to Allen & Company con¬ 

cerning the relationship between Occidental and Allen & 
Company? A. No. 

“Q. Prior to your trip to Libya in July of 1965 had 
you heard of Allen & Company being mentioned in con¬ 
nection with oil concessions in Libya! A. No. 

“Q. Prior to your trip to Libya in July of 1965, had 
you heard of Allen & Company being mentioned in con¬ 
nection with oil concessions in Libya! A. No. 

“Q. Prior to July 25. 1965. had you ever heard of 
Allen & Company in any connection? A. 1 don’t recall. 

‘•Q. Prior to July 25, 15*65, had you met anyone con¬ 
nected with Allen & Company, to your recollection! A. 
No. 

“L*. At the time of your trip to Libya in July of 15*65, 
had you had any discussion with Mr. Vaughan or Mr. 
Hammer concerning General De Rovin? A. Yes. Dick 
Vaughan told me the spring of 1965 that General De 
Rovin had a very dubious background and I shoud avoid 
him. 

(1487) “Q. By ‘spring,* do you mean March-April-May? 

A. 1 am not sure when. 

“Q. Was it after your second trip to Libya or before? 
A. After. 

“Q. Was it before or after your third trip to Libya in 
June of 1965? A. I presume it was before. 
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“Q. So i. was some time between Mar^h 18th then 
and June 17, 1965? A. Yes. 

( “Q- ^ ,r - Vaughan tell you the same thing about Mr. 

(Jalic, that you should avoid him? A. No. 

“Q. T think it is agreed in this record, Dr.’ Blom, that 
Occidental filed its application on July 29, 1965, and that 
the applications were opened on July 31, 1965. And will 
you accept those dates? Because I think there is no 
dispute about them. A. Yes. 

“Q. Were you present on July 31, 1965 when the ap¬ 
plications were open? A. Yes. 

“Q. Can you tell us where? (1488) A. In Beida. 

Q. And in what building? A. This was a meeting 
room in which the Council of Ministers usually met, T be 
lieve. I don’t know what building. 

Q. (an you tell us what government officials were 
present on that occasion of the opening? A. There was 
ITis Excellency Mr. Kabazi. Mr. (lerushi, Mr. Hanghari 
ami two or three other lesser members of the Ministry 
of Petroleum Affairs. 

“Q. Were they sitting at a tab'e in the front of the 
room? A. Yes. 

“Q. And 1 assume there were chairs for people to sit 
on facing the table at the front of the room? A. Facing 
the table on three sides. The table was in the center of 
the room. Mr. Kabazi occupied a position at the end 
of the table under the flag in the picture of the king and 
the assembled members of the International Oil Society 
sat on three sides of the table, but back awav from the 
table.” 

The Court: That was changed, according to my 
copy to “and the assembled members of the Inter¬ 
national Petroleum Business.” 

(1489) Mr. Nizer: That is correct. 

The ( jurt: Tn place of “International Oil So¬ 
ciety.” is that correct? 
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Mr. Nizer: Yes. 

Mr. VanVoorhis: Yes. 

“Q. On that occasion did you have a camera? A. Yes. 

“Q. How many people were present, approximately? 
A. I would guess at least 100. 

“Q. Was Mr. Vaughan present? A. Yes. 

“Q. Mr. Ogbi? A. No. 

“Q. .Inst you ami Mr. Vaughan for Occidental? A. 
That is correct. 

“Q. I can assume from that that Mr. Hammer had left 
Libya? A. Yes. 

“Q. Was Occidental's application one of the last few 
opened? A. Yes. 

“Q. ('an you tell us in general what Mr. Kabazi said or 
did as lie opened the various applications? A. Mr. Ka- 
bazi first, when he first commenced (1400) opening appli¬ 
cations. lie went through and determined the number of 
elements of preference included in the application and 
was making tally of this with the assistance of his 
yiersonnel there. 

"Then it soon became obvious this was going to take 
too long to go through all of the applications, so he would 
simply call out the name of the company whose applica¬ 
tion was being opened, and after opening it. lie would 
state which blocks were being bid upon by that company. 

"Q. Can you tell ns approximately when he began the 
latter alternative? A. After two or three hours. 

“Q. How long do you say this convocation lasted? A. 
It lasted from. I would *ay 0:00 o’clock in the morning 
until 0:00 or 0:30 in the evning, without any break for 
lunch. 

■‘Q Can you tell us aproximately, timewise, when Oc¬ 
cidental’s application was opened? A. 5:30 or fi:00. 

“Q. So. it would he towards the end of the convoca¬ 
tion? A. Yes.” 

• • • 
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(1491) “Q. Did you perform any services whatsoever in 

connection with Libyan oil concessions whatsoever in con¬ 
nection with Libyan oil concessions between August 1, 
1965 and February 10, 1966? A. Yes. I compiled the 
statutory costs that would be entailed if we would have 
been awarded certain blocks there. This is a compilation 
of rentals, work obligations and whatever else is required 
under the law.” 

This is read at the instead of defendant, without 
objection: 

"Q. Did you compile that in writing? A. Yes. 

*‘Q. Is that embodied now in a formal or informal writ¬ 
ten memorandum? A. I have no idea. 

“Q. How long has it been since you have seen it? A. 
Since December of 1965. 

“Q. Did vou prepare that data about December 1965? 
A. Yes.” 

Passing from line 13 on page 51 to page 52, line 
10. likewise offered by defendant, without objection: 

“Q. Do you know whether or not Mr. Ogbi gave any're¬ 
ports to Occidental between August 1. 1965 and December 
1965 concerning the activities of the Libyan Government 
(1492) with relations to acting upon the application for 
oil concessions? A. I don’t recall. We relied a great 
deal on the international petroleum press for this type of 
information. 

“Q. Is that a newspaper? A. No. T am speaking now 
of the various publications. Petroleum Intelligence 
Weekly. Petroleum Press Weekly, Petroleum Press Jour¬ 
nal.” 

The Court: There is a correction there too: in¬ 
stead of “Petroleum.” it should “Oil and Gas Jour¬ 
nal.” 
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Mr. VanVoorhis: 

"Q. Wore there reports in these journals end papers 
between August 1. 1 ?>(»”» and D<*cember 1065 concerning 
the activities of the Libyan oil people? A. Yes. 

“Q. Do you recall what they said? A. This had to do 
with tin* change in the Libyan petroleum law. 

“Q. In connection with that change, did Occidental tile 
several papers? A. At the end of December. 

“Q. Did it not? A. Yes.” 

Passing from line 0, page 53, to page 54, line !!: 

< 14?b>> “Q. On your trip to Libya in duly of 1065. other 

than at the convocation, as I have called it. did yon meet 
or talk to Mr. Kaba/.i ? A. No. 

“Q. My the way. did you stay overnight in Reida or 
did you go up from Tripoli > Meida on the occasion of 
the opening? A. Which night? 

Q- ^ 0,1 fold us you were in Meida for the opening on 
duly .‘SI. 1 065. A. Yes. 

Q- And that began some time in the morning. I think 
you said? A. Yes. 

“Q- Did you stav overnight in Meida on dnlv MO 1065’ 
A. Xo. 

“Q- Did yon come up from Tripoli on the .‘list of dnlv’ 
A. Yes. 

“Q- Dut yon did file the application in ,'ripoli ? A. Yes. 

“Q- Did you stayed in Tripoli until you came to Meida 
on the morning of duly M1. 1065? (1404) A. That is cor¬ 
rect." 

Heading at the instance of defendant, but with¬ 
out ob jection: 

"Q. Did you stay in Meida overnight—that would be 
the night of July 31. 1065? A. Xo. 

“Q. Did you return to Tripoli? A. f believe it was 
Renghasi. 
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"Q. How did you pot from Tripoli to Hoida on tin* 
morning of July 3lst? A. Hy airplane. 

“Q. Commercial airline? A. Xo. 

“Q. Private plane? A. Yes.” 

Passing from line 17. page 5 to page 56, line 8: 

"Q* According to this schedule, you arrived in Libya 
oil February 10th and you left on April 12, 1066. Will 
you accept those dates? A. Yes. 

**Q. During that period of time, did you attend a Tri 
poli trade fair? A. Yes. 

“Q. Did Oeeidenta have some sort of a movie at (1405) 
that trade fair? A. We had a booth in the American Pa¬ 
vilion in which a projector was set up which showed a 
motion picture. 

‘‘Q. W 7 ere you present during the entire day that booth 
was open? A. Xo. 

“Q. ITow many days was the booth open? A. Approxi¬ 
mately six weeks. 

“Q. When did it open? A. In February. 

“Q. Was i* before or after your trip to Libya? A. It 
was after we arrived in Libya. 

“Q. Can you tell us how long after? A. I would ima¬ 
gine within five days or thereabouts. 

“Q. Were you present at any time when this movie 
was shown? A. Yes. 

“Q. Was Mr. Kabazi present? A. Xo. 

“Q. Were any Ministers present? A. Yes. M-. Mazek. 

“Q. That is the Prime Minister? A. Yes. Mr. Oghi 
and Mr. Mazek. 

“Q. Mr. Oghi was Minister of Labor? (1436) A. And 
Social Affairs. 

"Q. Do you know when he became Minister of Labor 
and Social Affairs? A. T don’t know. 

"Q. Do you know when Mr. Mazek became Prime Min¬ 
ister? A. T believe March 1965. 

“Q. You are sure it wasn’t June of 1965? A. Xo. 





866a 


A. ('. .lames Blow, E.B.T. 

“Q. At the time of your first trip to Libya in February 
1965, was Mr. Muntasser the Prime Minister? A. Yes. 

“Q. Starting from that date, can you tell us when Mr. 
Muntasser resigned or left the Prime Ministry? A. It 
was mv impression it was late in March. 

“Q. 1965? A. 1965. 

“Q. Did Mr. Ogbi become Minister of Social Affairs and 
Labor at the time that Mr. Mazek became Prime Minister? 
A. T don’t recall that. 

“Q. He was certainly Minister of Labor and Social 
Affairs at the time the concessions were granted in Febru¬ 
ary 1966? A. Yes. 

“Q. And be had been for some months before? 

• • • 

(1497) “Q. Did you hear from any source on February 

20, 1966 that Occidental had been awarded some conces¬ 
sions? A. Yes. 

“Q. From whom did you hear that? A. From Mr. Ogbi 
“Q. Did Mr. Ogbi tell you on that occasion the number 
of the blocks which von had been awarded? (1498) A. 
Yes. 

“Q. Did he tell you that you had been awarded 42H 
and 44, which had been changed to concessions numbered 
102 and 105? A. No. 

“Q. What did he tell you on that occasion? A. He said 
that we had been awarded blocks 42P> and 44. 

* * # 

(1499) “Q. There are some English language newspapers 

published in Tripoli, isn’t that correct? A. A'es. 

“Q. Did you read those English language newspapers 
while you were there? A. Yes. 

“Q. Ts it not true that the Paris Tribune is also sold in 
the hotels in Libya? A. Yes. 

“Q. Did you read, when you were there February 20th 
or thereabouts, these English-language newspapers? A 
Yes. 
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“Q. Did these h)nglish language newspapers report the 
grant of the concessions? A. Certainly the Tripoli news¬ 
papers did. I don’t know whether the Herald Tribune 
included this information or not. 

“Q. Did the Tripoli newspapers state what Occidental 
had been granted? A. They stated the block numbers. 

“Q. That Occidental had been awarded? A. Yes. 

“Q. Did they state the block numbers which other oil 
companies had been awarded? (1500) A. Yes.” 

Continuing reading, at the instance of defendant, 
but without objection: 

“Q. Can you tell ns on what day you saw that for the 
first time in the Tripoli English-langange newspaper? 
A. No. 

“Q. Was it the day following the grant of the conces¬ 
sions? A. As I recall, the most popular English-language 
newspaper at that time was the Sunday Ghibli which 
came out only on Sundays and T don’t recall what day of 
the week the February 20th was. 

“Q. According to this calendar. February 20. 1000 was 
a Sunday. A. Tn that case. T didn’t see the news for a 
week.” 

• • • 

(1503) “Q. Between February 10th and February 20. 

1000, did you meet Mr. Kahazi? A. What dates? 

“Q. February 10th and February 20. 1000. that is the 
date of arrival and the date of grant. A. No. 

“Q. Do you know whether Mr. Vaughan did? (1504) A. 
T don’t believe so. 

• • • 

“Q. Ts it your best recollection that in February 1000, 
there was no English-language newspaper published in 
Tripoli on a daily basis, other than, let’s say, (1505) Sun- 
dav? A. That is my recollection. 
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“Q. And that the only English-language newspaper pub¬ 
lished in Tripoli in February 1966 was the Ohibli, which 
was published one day a week? A. That is mv recollec¬ 
tion. 

“Q- After the grant of the concessions had been an¬ 
nounced. did you participate in the discussions concern¬ 
ing the execution of a formal contract? A. No. 

“Q. Do you know who did on behalf of Occidental? A. 
Mr. \ anghan spoke to the Ministry of Petroleum Affairs 
officials in this regard. 

“Q. Rut you were not personally involved? A. No." 

• • • 

(1506) “Q. Do you know whether or not Ogbi was a 

member of the Supreme Petroleum Council? A. 1 don't 
believe he was.” 

t * t 

(lot)/) Q. Did Mr. Lawler select the concession blocks 
you should bid for? A. No. 

“Q. Who did? A. Mr. Vaughan." 

• • * 

"Q. Did you make any recommendations to Mr. 
Vamrhan concerning the bidding blocks? A. Yes. 

“Q. What were your recommendations? A. My recom¬ 
mendations were an evaluation of many of those avail¬ 
able blocks in the Xirtre Basin. 

“Q. Did you make your evaluation from information 
supplied solely by Lawler or from some other source? A. 
My evaluation is based upon what I feel about the in¬ 
formation from Mr. Lawler, as well as the information 
about the producing fields in the area, as well as informa¬ 
tion in the oil and gas trade journals and technical jour¬ 
nals and is a compilation of all of the available informa¬ 
tion that T had in my possession at that time. 

“Q. Where did you got the information concerning the 
producing fields? (1508) A. Again, from the official state- 
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ments of the Ministry of Petroleum Affairs, from the 
trade journals, from various sources. Also, some state¬ 
ments made to Mr. Vaughan and to mysJf in Libya. 

“Q. Rv whom? A. By the geologists whom we met 
there. 

“Q. Mere these geologists working for other oil com¬ 
panies? A. Yes. 

“Q. But they were not geologists working for Occi¬ 
dental? A. That is correct. 

“Q. What other detail or information did you base your 
evaluation and recommendation on? A. No other. 

“Q. What were you told about producing fields upon 
which you based your evaluation? A. The number of 
wells, the depth, the average production per well, total 
production for the field, the pipeline connections, date of 
origin of production, all of the statistics and technical 
details that had to do with those producing fields that 
were available. 

“Q. Was this information supplied to you in writing? 
(1509) A. Much of it is in technical journals and there 
was a weekly statement in the Sunday Chihli, for example, 
about the drilling depths and the Ministry of Petroleum 
Affairs on a monthly basis put out statistics about the 
production from fields, gas and oil. 

“Q. Did you also receive oral information concerning 
those producing fields? A. Yes. 

“Q. Who gave you that oral information? A. Dick 
Vaughan and other geologists in Libya and Mr. Lawler. 

• t • 

(1517) We now proceed to the reading of the “deposi¬ 
tion of Fuad Kabazi, a witness on behalf of the 
Plaintiff in the above-entitled action, taken before 
Ralph H. Cadeanx, Consul of the United States 
of America, at the American Embassy, Grosvenor 
Square. London W. 1. England, on Tuesday. April 
29, 1909.” 
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FLAF) KARAZI, tin* witness, was duly sworn.’* 

Commencing at page 10 of the transcript, this 
does not apparently have numbered lines, so I will 
refer to it near the bottom of page 10 where it 
says, 

(1518) “Direct Examination hi) Mr. Grecnspoon: 

“Q. Mr. Kabazi, will von please state your full name 
and business and home address for the record, please? 
A. My name is Fuad Kabazi; my home address, official 
address, is 40. Shara (larnata, Tripoli, Libya. 

“Q. Mr. Kabazi, prior to today have you ever seen or 
talked to Herbert Allen, Sr., who sits to mv right? A. 
No, T have never seen him in person; photograph, yes. 
indeed: hut not in person. 

“Q. Prior to today. Mr. Kabazi, have you ever seen 
or talked to Charles Allen Jr., who is Mr. Herbert Allen’s 
brother? A. No. definitely not. Actually, I don’t know 
which is which. 

“Q. Prior to today, Mr. Kabazi, have you ever seen 
any member of the firm of Allen & Company or talked 
to any such member? A. You mean staff? 

“Q. Yes. A. No. 

“Q. T)o you know Mr. Ferdinand Malic? A. Yes, quite 
well. 

“Q. When approximately did you first meet Mr. (lalic? 
(1510) A. The first time was in 10fi4. T can’t tell you 
the month because 1 didn’t keep a record. 

“Q. Was it in the fall of 1004? A. Yes, it must be 
around then, when he first came officially on the introduc¬ 
tion of Mr. Taher Ogbi, who was stated at that time to 
be the local representative of Occidental Oil. 

“Q. Who was present at that time when you met Mr. 
(lalic? A. Resides Mr. Ogbi. there were two other gentle¬ 
men and Mr. (lalic. I don’t remember the names. T know 
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the face of one of them, a tall fellow. I remember where 
he was sitting. 

“Q. Would the name Mr. Brenner refresh your recol¬ 
lection? A. Somebody was talking on behalf of Allen & 
Company, and he told me actually most of what Allen & 
Company is and its relation with Occidental, and he did 
much of the talking, more than Mr. fialic himself.” 

Mr. I\ T izer: Move to strike out that answer as 
not responsive. “Somebody was talking on behalf 
of Allen & Company,” from there on. 

Mr. VanVoorhis: T submit that it is very defi¬ 
nitely relevant. 

(1520) The Court: The objection is that it’s not respon¬ 
sive. 

T will sustain the objection. 

By Mr. VanVoorhis: 

“Q. But you don’t recall that gentleman’s name? A. 
No, because T didn’t keep any record. At the time it was 
ven early for the purpose for which they came, and it is 
one of those visits which T receive and T don’t even keep 
records. Tt was what they call an acquaintance or intro 
duction. 

“Q. Did you meet me on February 10, 1069, in Tripoli, 
Libya? A. Yes. of course, on the marriage of Mr. Shahli.” 

The Court: Who is the “me,” Mr. Greenspoon? 
Mr. VanVoorhis: Yes. 

“Q. Did T have a meeting with you at your office? A. 
Yes, you called and you wanted to see me and actually 
we had a meeting. 

“Q. About how long was that meeting at your office? 
A. From oik* hour to one hour and a half: maybe a little 
more.” 

• • • 
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(1521) “Q. Were you the Minister of Oil or of Petrol¬ 
eum oi Libya at any time? A. I was twice, once in 19(51 
then T went out late in 1002. 

“Q. And when did you become Minister of Oil again’ 
A. Again it was in March 1904. 

“Q. And when did you resign as Minister of Oil? A. I 
resigned very early, but they didn’t approve my resigna¬ 
tion until the 4th April, 19(57. 

“Q. So you were the Minister of Oil from about (1522) 
March of 19(54 until April 19(57? A. 4th April, exactly. 

Q. Duting that period of time did you ever meet or 
talk to Mr. Hammer of Occidental? A. Not at that time, 

I don’t remember. 

“Q. Was there a time after you left the Ministry of 
Oil that you did talk to Mr. Hammer? A. Yes. He 
came to my house. I don't remember how long after. It 
was just that period. It should be in April, anyhow. 

“Q. Of 19(57? A. After I left the Ministry Dr. Ham¬ 
mer called on me. T was not in the office. He called 
kindly at my house. 

Q. ( an you tell us what you and Dr. Hammer said 
to each other on that occasion, Mr. Kabazi ? A. I re¬ 
member we talked normally, as we did with you.” 

• • • 

(1523) “A. Everybody came in. The first thing to talk 
about with me is poetry, arts and so on. Then T think 
he was accompanied by two people. He asked the two 
people to go out for a moment. There was also I think 
a Libyan young man who was introducing Dr. Hammer. 
Then he asked me whether I knew Allen, and 1 said 
“ies. by that time, and because of the business itself.’ 
Then lie said whether I knew Mr. (lalic. I said ‘Yes, 
we are friends, actually.’ He asked me whether I knew 
that lie was no longer a representative of Occidental. 1 
said ‘No, I didn’t know about this.’ 

• ♦ • 
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(1524) By Mr. VanVoorhis: 

“Q; there any mention made about Mr. Galic’s 
activities in connection with tiie concessions at that meet¬ 
ing? A. Yes. He asked me whether lie did work for any¬ 
body else. 

‘Q. What did you say? A. It doesn’t result to me. 

“Mr. Nizer: It what to you? 

“A. Whether Mr. Galic has worked for any other oil 
company. I said ‘l can’t state that”’— 


“A. —because with him we only talked about Oc¬ 
cidental.” 

♦ * • 

(1525) “Mr. Greenspoon: Could you tell us briefly your 
educational background and your background in Govern¬ 
ment service and in business? A. My education starting 
from scratch? 

Q. High school. A. First of all I was graduated in 
an Italian school as a surveyor; not really, as they say, 
engineer, but building surveyor. After the occupation of 
Libya I had a a chance to learn Knglish, so 1 got my 
matriculation, as they called it at that time, and con¬ 
tinued my study in engineering. 1 did civil engineering 
and I came to Kngland for two years of training between 
19o0 and 1952. Then I was immediately appointed tech¬ 
nical assistant to the General Manager of the Libyan 
Development and Stabilization Agency, during which 
term I have been borrowed by the Regional Ministry 
of Public Works as Tripolitania District Chief Engineer, 
then Deputy Director-General—that was between 1952 and 
1954—and in 1954 I was appointed Regional Minister 
(what the Libyans call Nazir) for Public Works, and 
I stayed till around July 19(16. 




874a 


Faud Kabazi, E.B.T. 

“Q• July of what year? A. 190(1. Pardon; 1956. In 
1!).)7 I was appointed Under Secretary of Communication 
in the Federal (1520) Ministry of Communication and 
stayed there for four years till I was appointed in 19(10 
as Minister of State of Technical Affairs. In 19(11 the 
Ministry oi Petroleum Affairs was created, and 1 was 
the first Minister to take a position.” 

* • * 

“A. So as 1 said before in 19(11, I was Minister for 
Petroleum and again in 19(14. Jn between I went into 
business, made and lost a lot of money of course, came 
back to the government as mentioned, and then in 19(17 
after my last resignation”— 

“Mr. Xizer: I didn't understand you when you said 
in between. In between what? 

“A. between the first time I mentioned 19(11 (12 was the 
lirst term in the Ministry and 19(14, so for two years 1 
had been in business. I opened a consulting (1527) 
office in engineering, petroleum, fiscal and economic af¬ 
fairs, with a group of local professionals, which is called 
Uibycousul. That is where Mr. (Ireenspoon visited me.” 

* * # 

(lo2S) “Mr. Xizer: What day was that? 

“A. 10th April, I remember. 

“Mr. (ireenspoon: 10th February. 

“A. 10th February; because of this marriage— 

“Mr. Xizer; 1969? 

“A. This year.” 

Top of page 17. 

“Mr. (ireenspoon: At the time that you became the 
Minister of Oil, Mr. Kabazi, were there any plans in 
existence to grant concessions to anyone? A. No, not 
at that time. 
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“Q. When, prior to 1964, had the last concessions been 
granted? A. It was somewhere in 1959, between 1959 
and 1960. I think the last one was definitely 1959. 

“Q. 1959? A. The last concession was in 1959. That 
is Phillips and (1529) Atlantic, I think it was. 

“Q. Now at that point when you became appointed as 
Minister of Oil and thereafter, did you work on plans 
to grant some additional concessions? A. Well, that was 
the first thing T started to study—” 

• • • 

—“because we were already at the verge of a crises 
in the oil activity because the supporting services in 
Libya were reduced to a minimum, which made people 
very uncomfortable, especially the transportation section 
find catering.” 

It seems to me, under the latitude that your 
Honor has been granting— 

The Court: I think so. It really has no bearing 
on the direct issue. 

Mr. Xizer: I objected to all of it, hut— 

The Court: Well, I suppose he was huilding 
himself up and what he was doing for the people 
of Libya. 

“A. Catering: supplying materials and food especially 
to the oil fields. So we had to enhance and try to cause 
another boom to get people who invested their money in 
these services to actually (1530) make a profit now. 
That was the time. There was a lot of opposition because 
when you talk about concessions everybody wants to be 
in Government, you know. So we had awful pressure on 
the Government. But still I insisted we should do that, 
whatever is the price of it, for the sake of these people. 

“Mr. Greenspoon: And in any event at that point 
you and your staff began to develop plans for some new 
concessions? A. Yes. We made all the various adjudiea- 
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tions, what do they call them, the system to be followed, 
the study of the areas and the division of the acreages, 
whatever suitable blocks; there was a lot of work. 

“Q. ('an you tell us something about the organization 
of the Ministry of Oil! I take it that you as the Min¬ 
ister of Oil were the head of the department! A. Yes. 

“Q. Did you have sub-heads of the department? A. 
The Ministry was quite young. It was set in 1061, as 1 
said, when I was first in; but at that time it wasn’t the 
organization responsible for exploitation of oil because 
a Commission existed. So the first thing to do was to 
absorb this Commission. As a matter of fact the first 
departments in the Ministry were exactly the same (ir>31) 
sections and offices which existed in the Commission it¬ 
self. Then we tried to develop it gradually on a wider 
scale: but the most important department was actually 
flic geological service and the financial section, and in 
1964, of course, the financial section was much busier 
than before because revenue started to flow in. 

“Q. Now, by the time that you became the Minister of 
Petroleum in March of 1964 had the Commission been 
abolished? A. It was already abolished in 1963 before 
my coining. 

“Q. Was there a time when you decided to ask for 
concessions in Libya? A. There was a time. Actually 
we decided to open—you mean the opening of the bids? 

“Q. Yes. A. At that time was there some sort of 
an organization set up in the Ministry of Oil to handle 
the bids? A. By law there was the High Petroleum 
Council? Q. And who was on the High Petroleum 
Council. A. Tt was chaired by myself as the Minister 
of Petroleum, then it had various other Ministers, about 
four Ministers, in it; that is the Minister of Economy, 
Minister of Finance, Minister of Industry, Minister of 
Planning, of (1532) course, the Minister of Petroleum is 
one of them, and three experts from either Civil Serv- 
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ants—in fact there were civil servants—or professional 
people who knew about law, economy and finance. 

“Q. Were these five Ministers that you mentioned 
members of the Federal Cabinet? A. Yes. 

“Q. Now within your Ministry of Oil did you also have 
a department or a division set up to handle the concession 
bids? A. We set a sub-committee which actually was 
charged with the implementation of the decisions of the 
Council itself or the preparation of papers, documents, 
tables and statistics for the Council itself, and it was 
formed by myself, the Director of Petroleum and the 
Secretary to the Council. 

“Q. What was the name of the Director of Petroleum? 
A. At that time it was Mr. Mohammed Giruslii. 

“Q. And the other gentleman’s name? A. The other 
was Imbrahim llangari. 

‘‘Q. And were you the Chairman of this sub-committee? 
A. Yes. 

“Q. To go back to this meeting in the fall of 19(14, 
which was with Messrs. Ogbi and Galie and two tall thin 
men, (1533) I believe you said— A. One is really tall. 
The other one, 1 don’t know. 

“Q. Was one of those men Mr. Vaughan? A. 1 saw 
Mr. Vaughan so many times. 1 don't remember which oc¬ 
casion I saw him. 1 can’t say whether it was Mr. Vaughan. 

‘•Q. Now who arranged that meeting? A. That was 
Mr. Ogbi. 

“Q. Was the meeting held at your office? A. Yes, in 
’Tripoli. 

"Q. Can you tell us what was said, if anything, about 
Mr. Galic at that meeting? A. He was the representative 
of Occidental. 

“Mr. Nizer: Who? 

“A. T mean Mr. Galic was”— 

Mr. Nizer: 1 object to the balance of that sent¬ 
ence. 

• « • 
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“A. I mean Mr. Oalic was introduced as reprseentative 
talking on behalf of this company and as also the man, 
the trust, of Allen & Company, and so on.” 

I think it is perfectly proper, your Honor, as 
part of the conversation. It is not necessarily 
probative (1534) of the fact. 

Mr. Nizer: It is clearly hearsay and there are 
two men not identified who are part of this con¬ 
versation. It apparently means that they were 
talking, as you will see a little later, and therefore 
I object to the other questions and answers. 

The Court: 1 will take the statement of Judge 
YanYoorhis on that. It is not proof of the fact. 
Moreover, it isn’t clear from the answer of the 
witness as to whether Mr. Vaughan was in fact 
piesent on that occasion. 

Mr. YanYoorhis: T think that is clarified later. 

The Court: At this point, it isn’t clear to me. 
He says Mr. Vaughan was present on a number of 
occasions Hut he can’t identify this specific one. 

All right, you go ahead. 

Mr. VanVoorhis: 

“Mr. (Jreenspoon: In other words, the man you are 
referring to as Mr. Galic was— 

“A. He came out as an Occidental man and talking on 
behalf of Mr. Allen as the financier of Occidental. 

The Court: I don’t think l will take that on a 
matter as vital as this issue is in this case. I am 
not going '.o accept hearsay testimony with respect 
to essential matters in the case. 

(1535) Mr. Greenspoon: But, your Honor, this is not 
hearsay at this point. 

'Phe Court: When he says he came out as, that 
doesn’t mean anything. 1 don’t know whether that 
is his conclusion. 
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Now, lawyers were there questioning the wit¬ 
ness at the time and it seems to me on its face 
that the answer was somewhat obscure and am¬ 
biguous and could have been clarified. 

Mr. VanVoorhis: I am not disputing your Honor 
with reference to that being— 

Die Court: I think these are very vital, import¬ 
ant matters and concern the rights of parties and 
I won’t take hearsay matter on something as es¬ 
sential as the items involved in this matter. 

Mr. VanVoorhis: Your Honor, may I simply say, 
at this point, that on behalf of Mr. Allen as the 
financier of Occidental, that does appear to be con- 
elusory, but we think that that is different from the 
hearsay objection. T am not pressing it because 
of the conclusorv nature of that particular state¬ 
ment, but with respect to hearsay, these are verba, 
acts, they are an integral part of what Oalio turned 
up. 

The Court: Well, I have already stated my 
(153(5) position. Let’s go on, please. 

* • * 

“Q. What did Mr. (Jalic have to say on that occasion 
in the fall of 19(54? A. Himself and the other two gentle 
men answered all my questions about what is Occidental, 
what it does in the States, when was it formed, what is 
Mr. Allen’s business and how he can back up such an 
enterprise, and so on. Of course, I had the duty to 
understand what 1 am dealing with. 

* • * 

(1537) “Q. Was there any mention made of the business 

of Allen & Company on that occasion? A. Very exten¬ 
sively. 

“Q. What did they sav was the business of Allen & 
Company? A. It is one of the biggest companies in the 
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States; it can raise money, and it can telephone to an\ 
hank and can have the reference. At that time I didn’t 
put down all what they said because even the concessions 
were not still going to he opened officially; hut I told them 
l am going to work hard to get these concessions, you 
know, adjudicated.” 

* • • 

”Q- 'Vas there anything said at that meeting about any 
relationship existing between Allen & Company and Oc¬ 
cidental f” 

Mr. Nizer: I object to the answer as not respon¬ 
sive and also improper and, in any event, not ad¬ 
missible or binding on the defendant. 

(1;>3S) I lie Court: Here he talks of the impression mat 
he had. 

Mr. Xizer: Yes. 

I he Court: Well, 1 will take it as the alleged 
conversation hut certainly not as proof of the basic 
facts which must he established with respect to 
the plaintiff’s claim. Are you contending that you 
can establish the agreement between the—the al¬ 
leged agreement between the plaintiff and the de¬ 
fendant on the basis of this conversation? 

Mr. YanYoorhis: No. It is only offered for 
what your Honor just stated. 

The Court: All right, let’s go on. 

Mr. VanVoorhis; 

“A. Actually I understood a lot of things, you know, 
in time; hut at that time it was the impression that Oc¬ 
cidental and Allen was one thing. 

‘‘Q. You mean like partners! A. No. just as financiers.” 

Mr. Nizer: 1 object. 

The Court: T think you would not disagree with 
me, that was quote a leading question? 
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Mr. Green spoon: I don’t think it was objected 
to, your Honor. Mr. Nizer rarolv, if ever, objected 
to the form. 

(1339) The Court: right, let’s move on. 

* • • 

A. No, just as financiers. Of course, financiers might 
not be partners. Financiers and operators. So I was 
talking with a complete team or block or something like 
that.” 

• • • 

"(j. Now, at any time between that fall meeting in l!)(i4 
and the date of your meeting with Mr. Hammer in 1%7 
did anyone tell you that Occidental had terminated Cialic’s 
relationship? (1540) A. No, they didn’t, neither about 
Mr. Galic himself. I mean nobody told me what was the 
relationship and what happened between them and whether 
they terminated either of them. 

“Q- ‘Either of them’ meaning Mr. Ogbi and Mr. Galic? 
A. 5 es. In fact Mr. Ogbi at one time became Minister 
in the Cabinet with me and lie never told me this.” 

Mr. Nizer: I move to strike out everything 
after “Yes.” 

Mr. VanYoorhis: I submit that is responsive. 

The Court: No, it is not responsive. Strike out 
the balance after “Yes.” 

Mr. \ an\ oorliis: The question was wnether any¬ 
one told him. 

I lie Court: \\ ell, it is either yes or no. 

Mr. Yan\oorhis: Near the bottom of the page. 

“Q. By ‘adjudication’, do you mean the grant of the 
concessions? A. Yes, the real grant, because until the 
last day you can never say it is a grant even if you 
have decided. 

Q. h rom the tall of 19(14 to the date the concessions 
were granted in February of 196(1 about how many con- 
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vernations did you iiave with Mr. Galic? A. Too many. 
1 think every time ho came to Libya the (1541) first per¬ 
son 10 see was myself. We met also in Europe. We 
corresponded approximately every fortnight, the time it 
takes two letters to go off and hack, and, of course, we 
were too much connected, you know. So 1 can’t tell how 
many times I would have to take all my passports and 
see how many times I went to Rome, Vienna and Geneva 
and so on. 

“Q. Would you say that you saw Mr. Galic on at least 
20 occasions during that period of time? A. I wouldn’t 
say 20. hut maybe 10 or 12. 

“Q. In addition to seeing him face to face, did you also 
have telephone talks with Mr. Galic during that period of 
time? A. In Europe approximately every day, every 
two days, even for other things. Telephone calls we hail 
all the time. Tn Europe it was very easy, not in Libya 
now. He never telephoned me during that time from out¬ 
side Libya, though he did afterwards when the improve¬ 
ment of the telecommunications system came in. 

“Q. Did these talks with Mr. Galic continue after .July 
of 1965? A. Yes, it continued very narrowly because T 
kept him informed of every small details. 

“Q. Kept whom informed? A. Mr. Galic. 

(1542) “Q. Small details concerning what?” 

Mr. Xizer: I object to the balance as hearsay. 
Even the previous was very questionable, since it 
was particularly after July, when he was termin¬ 
ated, your Honor. He was not our representative 
under any theory. 

Mr. VanVoorhis: Well, that is part of the dis¬ 
pute in the lawsuit. 

Mr. Xizer: That is true. 

“A. Concerning the concession, how it is going, the 
various difficulties, the clashes and rumors and so on. 
Of course, lie was very active in collecting this informa¬ 
tion. 
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“Q. During these conversations both before and after 
July of 1965 did you and Mr. Galic discuss Occidental 
and Allen & Company? A. Yes.” 

* * # 

A. \ es. 1 his was actually the (1543) main topic 
which interested him. 

“Q. W hat did Galic say to you in these conversations 
about Occidental and Allen & Company? A. Of course, 
you have to resume, you know, the whole conversation. 
Sometimes they vary. 

“Q. In substance, not word for word. A. Sometimes, for 
instance, we talk about how we can get this concession; 
other times we think ‘What happens if it is true what 
people say about Occidental?’, and it would be an awful 
lot of money to be invested. So if you don’t keep a record 
of these conversations, they are all meant to overcome and 
reach the goal by any means. So we exchange views all 
the time.” 

Mr. Nizer: Your Honor, may 1 have a continuing 
objection to this so T don’t interrupt? 

The Court: Yes. I am receiving this on the same 
basis but, clearly, gentlemen, 1 don’t know why you 
argue it so much. Go to the bottom of page 24, 
“Q- What did Galic say to you in these conversa¬ 
tions about Occidental and Allen & Company?” And 
how would that be binding on the defendants? You 
tell me how it would be binding, that kind of hear¬ 
say conversation. 

Mr. VanVoorhis: This raises a rather important 
question in the case. We are not offering these 
(1544) conversations as proof of the facts stated in 
them but as verbal acts with respect to the turning 
up. to quote the language of this letter of December 
17, 1965, of the concessions by Galic and we con¬ 
sider that the representations by Galic to the Minis¬ 
ter of Petroleum of the financial standing, stability, 
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importance and hanking of Allen k Company as a 
very important part of this turning up of the con¬ 
cessions. 

I he Minister of Petroleum and the Libyan 
Government, we contend, relies upon the financial 
standing of Allen k Company as supporting this 
venture and while we don't offer the conversations 
as proof of these statements which are made in 
1 hem, we regard the communication of this infor¬ 
mation to the Minister of Petroleum of Libya and 
his reliance on it as a very important part of this 
lawsuit. 

Mr. Xizer: ^ our Honor, it is conceded that the 
application submission didn’t mention Mr. Allen’s 
name. Allen & Company’s name, or Mr. Galic’s 
name. If this is so important, how is it that noth¬ 
ing of that character was requested by the Minister 
or anyone else? Your very emphasis upon the im¬ 
portance of these representations and reliance is 
belied by the actual documents. 

The Court: Well, Mr. Xizer, that isn't an answer 
(!b4h) to the position that your adversary took. 
As I understand his statement to you, he is limiting 
this evidence too. really, an offer of proof in fur¬ 
therance of tlu* claim that the concessions were 
based on what was turned up by (Jalic, that is re¬ 
ferred to in the letter. 

Is that correct? 

Mr. VanVoorhis: Yes, your Honor. 

The Court: And this doesn’t go at all to one of 
the basic issues in the case, as to what the agree¬ 
ment or the alleged agreement was between plaintiff 
and defendant. Your statement responds to him 
simply as an argument to the trier of the fact that 
in the light of the circumstance of the application 
itself or the submission contained no reference to 
Allen k Company as being a financial sponsor when 
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taken together with the circumstance that there was 
in fact letters from the Chase Manhattan, who Indi¬ 
cate that tin* trier of the fact should reject the testi¬ 
mony—isn t that what your argument comes down 
to? 

Mr. Nizer: Yes, your Honor. As to Judge Van- 
Voorhis’ other argument, just a brief observation: 
apparently this is all limited to an attempted to 
prove performance, and that of course doesn’t go 
to the basic other issues, whether there was a con¬ 
tract at all or acquiescence, and so on. Even on the 
subject of performance. (1546) such statements are 
not binding upon the defendant except in a broker¬ 
age case to show performance, which is an excep¬ 
tion to the rule, but in this kind of case, where it 
isn't (ialic who is in court suing, where it is the 
plaintiff who is suing in reliance upon what he 
claims (ialic turned up, such testimony as this is 
not binding upon the defendant because it is clear 
hearsay and T think the authorities we submit in 
our brief will demonstrate that. 

The Court: Well, Mr. Nizer, how would the plain- 
till establish that the concession was turned up 
through the efforts of (ialic? 

Mr. Nizer: Not by conversations of a third party 
to another third party never communicated to us. 

The Court: Well, he was the Minister of Petro¬ 
leum. wasn’t hr , 

Mr. Nizer: Yes, but that wouldn’t be binding on 
us, this kind of conversation. That is exactly the 
point that T think those cases do demonstrate: if 
the plaintiff is suing, particularly in a brokerage 
case, which is an exception and, again, limited, as 
Judge VanVoorhis said, not to the truth of the sub¬ 
stance but the fact that there was a conversation 
which constituted the act of performance, it might 
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be admissible, but not in this kind of case unless 
it is in our presence or communicated to us. 

(1M7) On top of that, in this case you have another 
frailty that they cannot overcome, and that is that 
the conversations were after July, 1965, and there- 
tore it cannot even be pretended that he was speak¬ 
ing for us. He was never an agent, in the first 
place; he was an independent contractor of some 
kind, lie couldn’t bind us, nor could Kabazi. The 
very Moffett case that your Honor cited in the Sec¬ 
ond Circuit, Iranian American Oil Company case, 
the plaintiff offered in evidence in that case an 
alleged statement made by one government official 
regarding the comments of other government of¬ 
ficials in defendant’s absence and which was held 
to be inadmissible. The court said the testimony 
was hearsay so far as it purported to report any¬ 
thing done or said by a British representative, 
and in support of that claim the plaintiffs ought to 
introduce i comment made by the American repre¬ 
sentative to him regarding discussions he had with 
British officials concerning tin* loan or the commit¬ 
ment, and the defendant was not present and this 
evidence was rejected by our Court of Appeals 
as hearsay. 

I lie Court: I think the record is clear now as to 
what limited extent this evidence is being received. 
So let us proceed. 

Mr. VanVoorhis: Your Honor, at this time, since 
(I54S) we are going to come to it soon anyway, T 
think 1 should call to your attention that the Libyan 
law. article 5.1 on eligible applicants expressly pro¬ 
vides that the Minister of Petroleum Affairs shall 
consider applications for permits or concessions 
submitted by eligible applicants only, and in deter¬ 
mining the eligibility of any applicants, the Minis¬ 
ter of Petroleum Affairs shall have regard of the 
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following: A, furtherance of the public interest and 
B-4, his financial and technical capacity to conduct 
the contemplated operations. 

The Court: Well, [ am sure that Mr. Xizer in no 
respect disagrees with that statement. In fact, he 
will strongly rely upon it and s&y that this is true 
and the financial responsibility was contained in the 
application. 

Mr. Xizer: Precisely. 

The Court: That was exactly the point he made a 
moment ago. He said you don’t do it in an ex parte 
setup and in a conversation with a man. 

Mr. Xizer: That is right. 

I he Court: I think we are all clear on this—at 
least I think T am. 

Mr. VanVoorhis: I just wanted to point out in 
view of this argument which has been made that the 
situation in some respects is not unlike that where 
a statute provides (154!)) for an award to the low¬ 
est responsible bidder. It is always open to the con¬ 
tracting municipality, or whatever the entity may 
be, to verify the financial responsibility under those 
circumstances. 

It is, I think, commonplace to follow that up un¬ 
der circumstances subsequent to the making or plac¬ 
ing of bids. 

Anyway, I don’t want to argue further at this 
time, but I did want to say that much in view of 
this argument which has been made by Mr. Xizer. 

May we proceed? 

The Court: Realistically, T don’t think you are 
apart on the subject at all, except as to the fact 
with respect to the exercise of discretion and what 
was relied upon insofar as financial responsibility 
is concerned. That is really your difference. 

Mr. VanVoorhis: Page 25, a third of the 
down: 


way 
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“Q. Did Mr. Oalic in these conversations tell you what 
he wanted for Occidental! A. Yes. He repeated exactly 

what they put actually in the application, the numbers 
of blocks. 

“Q* 1)1,1 ! "‘ ask .'on to grant concessions to Occidental! 
A. I he whole purpose of his contact and close relationship 
was to get this done.” 


(load) Mr. Xizer: 1 object to that and move to strike 
it out. I would like a continuing objection to this, 
please, your Honor, and 1 won’t interrupt. 

Mr. VanVoorhis: 


“Q. N’ow you mentioned something about the truth 
about Occidental, could you tell us what you meant by that? 
A. I'he trouble is this, you know, that Occidental was the 
first company to ask about concessions and when conces¬ 
sion:- would lie opened, and so on. and main people in the 
Ministry found that Occidental wasn’t on the list of an 
oil company, or at least prospecting, and that a chemical 
company has no experience in this field, and so on, and also 
because everybody in town at that time used to say that 
lie was talking on behalf of Occidental, you know. So a 
lot of rumor went around, and in one instance I remember 
e\en Mr. \ aughan was very concerned about certain 
rumors, lie asked me whether I was impressed by it. 1 
said ‘Politically not. I am going ahead on the business.’ 
So it means I had to find enough ground to introduce 
Occidental. 

Mool) “Q. Now you say that Occidental was the first to 
ask about concessions. Can you fix the time when that oc 
curred? A. Well, first it was slight friendly contacts by 
people who just knew me"— 

Mr. Xizer: That is not responsive. 1 object to 
that, “Can you fix the time.” 

Tlie Court: Well, it’s a category of extremely 
doubtful testimony, but there is a little color in it. 
We will let it in. 
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Mr. Nizer: Okay. 

A- Well, first it was slight friendly contacts by people 
who -i ust knew me either in Europe or in Libya. They came 
<>n purpose to ask when concessions would be opened. 
I can name two names, for instance—maybe they will 
sound funny to Dr. Hammer—one was a certain General 
DeRovin; he was just sneaking everywhere, you know; 
and another one who actually I didn’t expect him to be 
interested was a certain—anyhow his surname is Slim; 
he is alive, the brother of Munji Slim, the Minister of 
Foreign Affairs or the representative of Tunis in New 
Wk. Of course, my answer was always: ‘There is no 
concession for the time being, and Occidental will be eligi¬ 
ble if we can have what we expected to find (1552) in 
their own background and so on.’ But it was just what 
they call it, sort of— 

"Mr. Nizer: What background? I didn’t hear the 
word. 

"A. The background. It means technical and— 

Q. Did you say that Roman background? A. 1 think 
it doesn’t matter if T have to repeat the word, hut I said 
‘about the background.’ ” 

Now skipping to the three lines from the bottom 
of the page: 

The Court: Page 27? 

Mr. VanVoorhis; Yes, that’s right. 

A. I alva\s thought that any people or any company 
could be eligible and in that case it was Occidental, if we 
find what we want and that we expect them to be seeing 
their own background; that means in the oil business; 
and of course the oil business has various fields of activity. 
Tt might be a refiner, might be a marketer, might he just 
prospecting companies. 
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“Q- Now, during the 
Mr. Galic did lie show 
Money’?” 


fours*' of your conversations with 
you a book called ‘Money, Money, 


Mr. N'izer: I object to the answer. Move to 
strike it out, particularly in the light of the (1553) 
last answer on that page in which lie says he didn’t 
really need to read it and evaluate it, and so on. 

Mr. VanVoorhis: This is part of the communica¬ 
tion. your Honor. It’s a booklet which relates to 
the Allens. 

Mr. Nizer: Complete hearsay. 

Mr. VanVoorhis: Might as well produce the book. 
It’s going to he in a moment. 

If I may. while your Honor is still continuing 
this, since it’s closely related to this particular 
question, if I may, I will read the next two ques¬ 
tions. The answer to that was: 

"A. I don’t remember when, hut he showed me how 
the company made and how strong. His whole concern 
was to show how these— 

I show you this hook, which is called ‘Money 
Money. Money.’ and I ask you if during the course of your' 
conversations with Mr. Galic lie showed vou that book or 
tiny part of it. A. Actually, I don’t”— 

Mr. VanVoorhis: Stop there. That’s what we 
are now doing, your Honor. 

I he Court: Well, lie said I didn’t need to read it 
and evaluate it and so on. 

(1554) Mr. Greenspoon: He said he looked at the pic¬ 
tures and saw something else. 

Mr. \ anVoorhis: He said he looked at the pic¬ 
tures and saw some figures. 

The Court: T think we will save time. I am 
going to take this on the same basis 1 have taken 
so much other material which has been offered 
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which in my opinion lias no real hearing on the 
case and is just general talk, general conversation. 
I think we ought to get down to the gut evidence 
really. 

Mr. VanVoorhis: We— 

The Court: I have said what T have to say. 

Mr. VanVoorhis: Continuing: 

“A. Actually, I don’t remember the cover, but I can 
find the photographs. In fact, I can’t tell which is which 
because they are all Allen, you know. 

“Q. Would you please turn to page 180, I believe, and 
let us know if that is the article which Mr. Galic showed 
you. A. As a matter of fact. I just kept asking ‘Who 
is Charles Alien?’ you know. 

“Q- Did you read the article which begins at page 180 
of ‘Money, Money, Money’? (1555) A. Well, T read only 
a few lines, like these lines. I was just interested to fix 
the faces and set' the organization, a few figures and so on, 
like 200.000,000. a billion, and so on. 

“Q. So you did read the article and look at the pic¬ 
tures? A. No; just looked at the pictures, saw some 
figures. Of course, 1 was trusting what Mr.—T didn’t 
need to read it and evaluate it and so on. 

“Q. You said you trusted whom? A. Mr. Galic, what 
he said. all the time. Then gradually”-— 

Mr. Xizer: Move to strike out the balance of whom 
he trusted. Mr. Galic. and strike out the rest of the 
answer. 

Mr. VanVoorhis: I think the rest of the answer 
is responsive. You have to remember that this man 
who is peiiectly literate, he seems to speak better 
English than many native born Americans in many 
places, but he is nevertheless forming his sentences 
in a— 


The Court: Well, having said what T said, let’s 
go on, gentlemen. I wouldn’t spend too much time 
on it. 
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(1.i.")(i) By Mr. VanVoorhis: 

“A. Then gradually 1 started hearing about Charlie 
Allen, even in the movie business. Some people mention 
Charlie Allen. It is a name becoming what they call just 
familiar. I can’t say 1 know it from the first day, but by 
continuous contacts”— 

I he Court: This is hearsay twice removed. Let’s 
go on. I think we can save time. T am sure you 
ought to have enough confidence that the Court isn’t 
going to consider anything like that. T am stating 
that on the record now. 

Mr. VanVoorhis: We maintain that verbal acts— 
1 he Court: \\ hat he heard some people mention 
Charlie Alien can’t— 

Mr. VanVoorhis: I think the purport of that— 

The Court: Xow, Judge, please don’t argue with 
me. I have said it and I am saying for the record 
I definitely v>mid not consider anything like that. 

Mr. VanVoorhis: We submit, respectfully— 

The Court: As the trier of the fact 7 wouldn’t. 

• • • 

(1 ;>f»7) Mr. Xizer: V on are not offering the book itself, 
are you ? 

Mr. VanVoorhis: Book entitled “Money, Money, 
Money marked Exhibit I\1 in the deposition. 

Mr. (Jreenspoon: Are you offering it? 

Mr. VanVoorhis: I would think it is proper to 
offer it but if his Honor doesn’t feel so I won’t 
press it. 

The Court: Really in a case of this kind, cer¬ 
tainly this kind of evidence is at best of dubious 
value. 

'la”>8) Mr. VanVoorhis: W e are not of course offering it 
as proof of the financial condition of Allen & Com¬ 
pany: we are simply offering it as a part of the 
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communication between Mr. (ialic and Mr. Kabazi 
as bearing on wbat he did in turning up the con¬ 
cessions. 

• • • 

“Q. During your conversations with Mr. (ialic both be¬ 
fore and after July of 1965 was there any discussion con¬ 
cerning Occidental’s ability to market oil? A. Quite a lot. 
This \ one of the important topics, how Occidental will 
manage] :o lift the oil if it was found in great quantities 
which we expect in those pieces which they asked for. 

“Q. \\ hat did Mr. (Jalic say on that subject, if anything? 
A. At the beginning he said exactly what many others 
from Occidental said, that they had an agreement with Sig¬ 
nal—1 think that is a distributing company in (1559) 
Europe; 1 don’t know whether it is Oerman—which we 
knew was quite a wide company. 

“Q. Was anything else said concerning Occidental’s 
ability to market the oil? A. Resides being also a con¬ 
sumer himself in the States, of course, we doubted about 
exporting the oil to the States at that time, but there was 
quite a lot of consumption, and especially gas, because of 
their industry. 

• • • 

“Q. Did you have any idea at that time, let us say 

prior to July of 1965, as to the amounts of money 

which had been spent by other oil companies in Libya 
(lo60) to find oil? A. Yes, because we had the full 

statistics of everyone’s spending. 

“Q. Can you tell us what some of those costs were of 
some of those companies? A. You mean up to the first 
discovery? 

“Q- Ves. A. Well, some of them went up to 60,000,000, 
50,000,000, 45,000,000, 30.000,(XX). Some of them may have 
spent 50,000,000 and didn’t find, you know. 

“Q. I believe you testified earlier that sometime in 
April of 1965 you asked oil companies to file bids; 
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is that correct ? A. Yes, we put up an official press re¬ 
lease with the conditions how the bids should he sub¬ 
mitted and tile deadline and so on. 

Q. W hat was the deadline? A. Ft was three months 
from the date, and we had it I think towards the end 
of July in Beida. We opened them in Beida. 

“Q. Would July 29. 1965, lie the deadline? A. That is 
right. The deadline was the end of July. 

“Q- I believe you opened the bids on July 31, 1965, 
(1;>61) is that correct? A. T know what was the day, not 
the date. I know it was, f think, a Saturday. 

‘Q. All right. Xow, was there any prohibition against 
filing t'e bid before the last day for filing? A. Xo. 
I here was a deadline. Anvbodv who is ready could fib* 
it. 

*(,). In other words, you could file on or before the 
deadline ? A. As you are ready, ft wouldn’t be opened, 
anyhow: deposited. 

“Q. 1 show you a copy of Plaintiff’s Kxhibit 74 for 
identification, and I ask you if you recognize that docu¬ 
ment. A. I recognize very well the contents, of course, 
because we had further discussions after the concession 
had been granted. 

“Q. Is that part of Occidental’s bid? A. Yes. to build 
this fertilizer plant. 

“Q. Is that document Plaintiff’s Kxhibit 74 the entire 
document which comprised Occidental’s bid? A. Xo. It 
concerns the fertilizer plant. 

“Q. -\ r e these all of the papers there, or was there 
something else filed by Occidental in addition to (1562) 
this document? A. 1 would have to see them all, you 
know. Xornmllv what we ask is their request, special 
conditions meeting the preferential points, the financial 
status, the experience and so on. Of course, this is a— 

“Q. Perhaps I could help you. Did Occidental file 
some sort of a brochure of a cattle farm? A. Yes. That 
was one of the bulkiest pieces, with the agricultural ex- 
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perience and the breeding of bulls and so on, ealfs, in 
the States or somewhere else. It was a very, very tliiek 
piece of attachment. 

“Q. Prior to the filing of Plaintiff’s Exhibit 74 did Oc¬ 
cidental file any papers with the Ministry of Oil con 
cerning its financial condition? A. It was included in 
the whole thing, not prior; with the bid. Of course, we 
had to see the financial status first before doing any 
business. 

“Q. Did Occidental file any paper in addition to the 
Plaintiff’s Exhibit 74 which mentioned the name of Allen 
& Company? A. It should have, because there has been 
raised quite a bit of discussion about it, you know.” 

Mr. Xizer: l object to that. It’s speculation, not 
responsive after ”lt should have." (15(53) Even 
“should have” is not admissible really. The docu¬ 
ment speaks for itself. It isn’t there. 

That is conceded in the pretrial order. 

The Court: What is conceded in the pretrial 

order? 

Mr. Xizer: That the name of (Jalic nor Allen 
& Company— 

The Court: There is testimony in the case too. 

Mr. Xizer: Yes. 

The Court: But that immediately has nothing to 
do with the objection you are raising. 

1 will sustain the objection on the ground it was 
not responsive to the question. 


“Q. Did they file one, do you recall? A. 1 can’t say 
‘Yes, it did’ in this sense, because this was raised, it 
was mentioned in the meeting when we had discussion 
on the finance. So it must be there. Tt must he some¬ 
where with these papers. 
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Q. ^ ou said ‘with the meeting respecting finance.’ A. 
\es, because the first tiling is to review all these papers, 
put every section separately; then we (1 T>G4) start dis¬ 
cussing the finance.” 

Mr. Nizer: Now 1 move to strike out. 

The Court; I want to he clear on this. Is this 
a reference you, Judge, know, I don’t at this point 

tin* reference to a meeting respecting finance, the 
committee, the petroleum committee? 

Mr. (ireenspoon: This is I think called the work¬ 
ing committee. 

The Court; Is that the committee of nine? 

Mr. (ireenspoon: No, this is the committee of 
three which is the working committee. 

I he ( ourt: How is the statement before his own 
committee admissible and chargable against tin* de¬ 
fendant here? 

Mr. (Ireenspoon: I think, your Honor, it is charge¬ 
able against the defendants because the actions of 
this government officer charged under the law with 
making recommendations go to prove whether or 
not the concessions were turned up by Halic as per 
Mr. VanVoorhis’s argument earlier. 

I don t want to get involved in that argument be¬ 
cause he knows that law a lot better than I do. 

Mr. Nizer: It .just isn’t so, your Honor. 

Mr. \ an\ oorhis; It bears on performance, your 
(ir>nr>) Honor. 

The Court: Performance is actually what was 
done in turning up. using the expression as con¬ 
tained in the document evidence—this is simply a 
statement by the witness to two other members of 
a committee. And frankly, I don’t see how you can 
expect to bind the defendant by his statements. 
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Mr. VanVoorhis: Turn up, if your Honor please, 
is a homemade expression, we had some discussion 
of it in the opening. It’s a layman’s phrase, hut 
it may well he that one of the elements in turning 
up is what Galie did toward bringing about the 
granting of these concessions. 

The Court: Well, that refers to what Galic did 
in relationship to this witness. Now, I have allowed 
that for the limited purpose that you suggested. 
Now you are going beyond it and you are saying 
that thereafter, sitting down with two members 
of a committee, lie made certain statements to them. 
TTow does that prove that in fact they occurred, 
even that the initial conversation took place? 

Mr. VanVoorhis: T am saying that if Galic in the 
totality of his communications convinced the Min¬ 
ister of Petroleum that these concessions ought to be 
awarded to Occidental, and if the Minister 
of Petroleum convinced the other authorities who 
were instrumental in awarding them, that that has 
a very definite bearing on our cause of action. 

Mr. Nizer: The statement that you have .just made 
gives rise to the charge of illegality. 

Mr. VanVoorhis: Tt does not. 

Mr. Nizer: Well, if they, or the bid itself, if 
Galic persuades him to do something which is not 
within the four corners of tin* statute, your own 
statement would bring to the attention of the Court 
the necessity, according to the cases, of throwing 
out the case at the inception. 

Mr. VanVoorhis: Quite the contrary, it would 
mean that under the statute, the Minister of Pe¬ 
troleum was seeking to determine what was in 
furtherance of the public interest and the financial 
and technical capacity to conduct the contemplated 
operations. This idea—now let me finish—this idea 
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that anything outside of the four corners of this 
hid is corrupt or wrong is just a smokescreen. The 
persuasion of these people, persuasion which was 
unquestionably going on by all of these oil com 
panics, to persuade them in a matter where they had 
enormously wide discretion, to grant this (l, r >07) is 
not illegal, is not corrupt, is not wrong, and the evi¬ 
dence is quite clear that even through other chan 
nels than (lalic, the defendant here sought to do 
exactly that, so if anybody, if any charges are made 
here—1 mean, what I am saying is that it’s Mr. 
Xi/.er and not me who is saying that anything out 
side of the hid itself, insofar as seeking to convince 
the Libyan government that tin* bid ought to lie 
accepted, is wrong. 

Mr. Xizer: Well, now, your Honor. I won’t pro 
t•’act this. Only a tew pages later, even though if 
isn’t read yet, is the sentence by the witness: 

Q- Did you tell Mr. (ialie that you would try to light 
♦ or 42 or 4<)B? A. Yes, that was a commitment.” 

And at four other pages, which are on cross ex¬ 
amination and already in direct, one of which you 
skipped in reading, it was clear that this was not 
the kind of persuasion you are talking about even 
it that were permitted. This was a deal and a cor¬ 
rupt practice according to your claim. We denv it. 
We obtained this on the merits as tin* evidence will 
fully show. But I am taking your position. You 
cannot at this late date attempt, knowing from our 
brief that it would be required to be dismissed, to 
withdraw from a (1 ;»f>8) position you previously took 
and even in an affidavit, an affidavit filed on a mo 
tion in this case by Mr. Greenspoon. lie stated at 
this point on page “W e submit,” said counsel, your 
counsel, “We submit that it was Oalic who carried 
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the lead in this bargaining clay or the bid which 
turned up the concessions and indeed the Minister 
of Oil testified so.” 

In other words, at all times during this case until 
you adopted at the last moment this attempt to ra¬ 
tionalize this as reasonable or innocent negotia¬ 
tion. you were claiming that Galic bribed, bribed 
the minister, and there is even— 

Mr. Gieenspoon: Oh, my. 

Mr. Xizer: Yes, you have so claimed. 

Mr. Greenspoon: I said he carried the lead in 
the bargaining, that’s all 1 said. 

Mr. A an\ oorhis: We made no such claims as Mr. 
Nizer is stating. 

The Court: Gentlemen. 1 think that where we 
are going somewhat afield from the immediate ques¬ 
tion. I think each side is now arguing subsequent 
matters. 

At this point I am concerned with a procedural 
matter, and the admissibility of evidence. Having 
indicated my own view and in the light of the gen¬ 
eral (15fi9) policy I have adopted, I will allow this 
to stand, but 1 don’t have any hesitancy in saying 
to counsel this at best is of dubious value even 
as a factual matter insofar as basic issues are con¬ 
cerned. 

Xow, I will also take it, Mr. Xizer, on the 1 theory, 
as I look at the bottom of the page, that this could 
well have been a general discussion because the wit¬ 
ness went on to indicate that at this meeting or per¬ 
haps meetings with his two fellow members, so lie 
said, the first talk was about the financial capabilitv 
of each company. 

So I think you all got into a dither about some¬ 
thing that really isn’t terribly important. Evidently 
the witness is saying that they were discussing the 
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financial responsibility of each company, and accord¬ 
ing to him, he repeated what he had heard about 
Allen. 

So et’s go on. Let’s not spend too much time 
on it. 

• * • 

“Q. You said ‘with the meeting respecting finance.’ A. 
Yes. because the first thing is to review all these papers, 
put every section separately; then we start (1570) discus¬ 
sing the finance. So we had a long talking about the fi¬ 
nance. and 1 had myself to repeat what T heard about the 
backing by Allen and so on and what should be done about 
it and whether these statements were real or whether we 
should stop and go and impure about all these things 
and so on, otherwise we would never finish, because we 
had about 1!) companies or something. 

“Q. Was this conversation which you have just related 
a conversation of the Council of Ministers? A. No: the 
committee. 

“Q. And was this after the bids were opened? A. 
' es. because we started looking into things. By pri¬ 
ority we say ‘Now finance. It is good? O.K. So we 
will put it on one side. We will see next what is their 
background.’ and so on. So the first talk was about the 
financial capability of every company. Of course, the 
majors we put aside because we knew they were capable 
and so on. (‘specially the new ones like Occidental, Circle. 
Lion, all these new companies which came, you know; they 
mushroomed during the bid, you know. After we pub¬ 
lisher the bid we had a lot of names coming applying for 
tin* documents, the official chart which showed tin* conces¬ 
sions. 

‘‘Q. Now I believe it will be conceded, Mr. Kabazi. (1571) 
that the date on which you actually opened the bids was 
July 31, 10(15. Ts that correct. Mr. Nizer 
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“Mr. Nizer: Yes. 

“A. Is that of importance, because 1 didn’t know I had 
to he a witness one day in a court, so I never registered 
those things. It didn’t mean anything to me personally, you 
know, except history. 

“Mr. (Ireenspoon: On that occasion did you personally 
open the various bids? 

“A. Yes. I was sitting like here now and getting help 
by two other people, you know, to cut all these big 
envelopes. 

“Q. TV as Occidental’s bid wrapped in any particular 
colors? A. The Occidental bid was very thick and had. 1 
think, a leather binding and everything and with the nice 
Libyan color ribbon and so on. Tt was very fancy and 
colorful. 

“Q. That was the Libyan national colors? A. Yes. 

“Q. Green and white? A. They had some ribbons on 
it. I think it was leather. Moroccan or something: very 
beautiful binding.” 

• • • 

(1572) “Q. Did you make any comment at the time you 

opened Occidental’s bid concerning the colors in which 
it was wrapped? A. 1 never made it myself. The people 
around me. ves: not myself. T am not supposed to make 
comments. 

“Q. So you did not make any? A. No. T could not make 
a comment. T shouldn’t actually. 

“Q. Now at the time you opened the bids did you read 
off to the assembled crowd what the preferentials -were of 
each of the companies? A. We just started with a few 
companies and then (1573) we found it too long. So 
we said ‘O.K. We just say only the name of the company, 
the number of the concession, and that’s all.’ We didn’t 
read it. Tt was very complicated, because a paper like 
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fii. 11 , it takes a quarter of an hour to see where are the 
real documents we needed. 

“Q Was Occidental’s one of the first opened or one of 
the last opened, do you remember? A. It should be in 
the middle. Xo, it wasn’t the first one. 

“Q. Did you open them in the order in which they were 
filed? A. ^ os, because we pave them a number as soon 
as they came in. They were from one to a hundred and 
something; quite a lot of envelopes. 

“Q. Did you mention when von opened Occidental’s 
bid anything about Kufra? A. Xo. f- didn’t read that. 
I saw only these calfs and soon and I didn’t understand 
what was the purpose. Then 1 knew was to show what 
>ou could do with Kufra. You can have grazing and so 
on and a breed a lot of meat. 

“Q- l»it did you mention out loud to the people_ 

(ir>74) A. Xo. because I didn’t read at that time. Kufra 
comes somewhere in the documents, so I should have read 
it: but at that moment I didn’t read it. 

“(I My the way, were there many people in this room 
when \ou opened tin* bids? A. W <*11. there were quite 
many. Bigger than this room. ft was quite full. 

Q. . vo " remember whether Mr. Vaughan was pres¬ 
ent? A. He is the man who actually was introducing. 
There was Mr. Vaughan. Mr. Ogbi and maybe somebody 
else; I don’t remember: but Mr. Vaughan definitely was 
there. 

“Q. Did you call Mr. Vaughan up to the front to talk 
to you about his bid? A. Xo. It seems here that I ques¬ 
tioned what he meant bv this, you know. In fact the 
photograph shows that he is close to me. but not spe¬ 
cifically to explain anything, what he meant by it, whether 
this is his. It must be a question. 

Do you remember what you and Mr. Vaughan talked 
about on that occasion? A. Tt must be a very simple thing. 
It would be routine. 

s 





903a 


Faud Kahazi, E.B.T. 

“Q. Did people other than Mr. Vaughan or those (157;')) 
connected with Occidental talk to you on the occasion of 
opening of the bids concerning Kufraf A. No, they 
couldn’t, because we had been in the meeting from 1 think 
10 o’clock to half past 5 or something like that, very late, 
and we left; we were hungry; some people didn’t eat, and 
we wouldn’t have had any wish to talk. 

“Q* After the bids were opened what did you and the 
committee do about the bids? Did you start to read them? 
A. We started reading them one by one and making the 
resume of important documents and the tabulation. 

“Q. Who did the reading of the bids? A. The reading 
was done by two people I mentioned, Girushi and Hangari, 
and 1 did tin- tabulation and comparison. 

“Q. You did the tabulation and comparison? A. Yes. 

“Q. What did they do? Make up charts? A. Yes, charts 
for the conditions, the numbers the reference to the orig¬ 
inal document, and mentioned how many documents are 
there, what they represent—everything, you know, not 
to go back, lint eventually we had to go back to each 
one because of, what do they call it. (1576) necessity. 

“Q. Did you personally read every one of the bids? A. 

I read the most interesting ones, very extensively the one 
by Occidental, of course. 

(,). Did you read the one by Occidental? A. The im¬ 
portant thing, the ammonia plant, whether we had to pay 
anything for it or whether it was free, and so on. Of 
course, we had to understand these things. 

Q. How long did it take your committee and you to 
read the bids? A. It took us from .July till somewhere 
in November. 

“Q. About three months? A. Three months; and, of 
course, we still worked after that again, you know, for 
certain questions which were raised bv the Council. 

“Q. Now can you tell us what was the first, if then* was 
a first, prerequisite or condition which you looked at or 
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wanted to see in reading the bids? A. For the now com¬ 
panies it was first of all tin* financial status. 

Q. Wliat was second? (1o77) A. Second was the tech¬ 
nical capability. 

“Q- ('°iihl you explain what you mean by ‘technical 
capability ? A. Whether they can perform drilling, 
\\ hotlioi thej can make a study in geology, appreciate 
the value of these plots and so on. Then if the plots 
were very promising we looked into the possibility of 
marketing. 

“Q- That would be tin* third thing? A. The third, 
yes. 

“Q* after marketing what was the next criterion? 
A. Any other thing which would he useful to Libya in the 
company characters. 

“Q. Such as the preferences? A. No, the preferences 
"e'e included in the comparison; but if the company 
comes and we see that its presence in Libya would be 
desirable because of its character, because of its various 
activities and so on, of course we favored it. 

“Q- W'l this committee which you chaired make recom¬ 
mendations as to who should get what concessions? A. 

^ es. After I made the tabulation, of course, I put up 
my own suggestion how the various concessions should be 
granted. 

(lo78) *‘(^. Who did you put that to? A. To the High 

Council of Petroleum. 

Q* And that was the Council which you were the chair¬ 
man of? A. Yes. 

“Q- l)i<l the Council at that point accept your recom¬ 
mendations? A. No, it didn’t, of course. They never 
do. 

1}. Did the Council make any recommendations of its 
own? A. No. We had actually a clash till the last mo¬ 
ment; we were told by the Council of Ministers to make 
any suggestion without creating a deadlock, you know. 
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“Q. Who was on this High Council of Petroleum be¬ 
sides yourself? A. Well, there were the various Ministers 
which I mentioned and the three outsiders plus the Di¬ 
rector of Petroleum 1 mentioned, the Secretary to the 
Council, and at certain meetings also somebody from my 
own legal department, ft depends on the need of the 
Council themselves. They can call any expert to express 
his own ideas about any issue. 

**Q. Now, in connection with Kufra was the Minister 
of Agriculture advised about Kufra? (1579) A. Not at 
that stage. 

“Q. What stage are we at now, approximately? A. 
In the evaluation of the bids we didn’t inform anybody, 
because we knew it was going to be taken to the Coun¬ 
cil of Ministers where they can ask questions. 

“Q. I am a little puzzled about the distinction between 
the High Council and tin* Council of Ministers. A. The 
Minister of Petroleum couldn’t take anything to the Coun¬ 
cil of Ministers for final decision before having a ruling 
or just an advice or a suggestion by the Petroleum High 
Council, which is supposed to be an advisory body to the 
Government. But the Government is not bound to take 
anything it recommends. 

“Q. This High Council which was advisory, who did 
it consist of besides yourself? A. I said, the other four 
Ministers. You took it down. 

“Q. 1 see. A. There are five Ministers and three other 
officials. 

“Q. Who would be on the Council of Ministers? A. At 
that time there were about 19 people from all depart¬ 
ments. 

“Q. That would be the whole Cabinet? (1580) A. The 
whole Cabinet 

**Q. I see. Now did tin* High Council make any recom¬ 
mendation as to what block Occidental should get? A. 
For Occidental, of course, they didn’t give them what they 
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requested: they gave them only the block which was num¬ 
bered 44 at that time. 

“Q- (’an you tell us approximately when tin* High Coun¬ 
cil made that recommendation? A. The final recommenda- 
tion was ahout a fortnight before the 20th February, just 
at the beginning of February." 

» • * 

(15S2) "Q. Now were these recommendations bv the 

High Council of Petroleum made to you? A. No. they 
"’ere taken by decisions in the Council itself. 

• • • 

(l.)Sd) Mr. Xi’/.er: ^ our Honor, we objected to the entire 
deposition ns a whole on the ground of hearsay, 
but when we get down to specific questions we think 
that 42 should be read. 

• • • 

Mr. VnnVoorhis: We have no objection to read¬ 
ing 42. if your Honor please. 

• • • 

(loS4) “Q. Did you advise Mr. Oalic about the recom¬ 
mendation of tin* High Council? A. Immediately. 

“Q. What did Mr. Oalic sav to you? A. He said ‘I 
should get at least 42 or 4211. because we had another 
the alternative. I don’t know whether you know or you 
have read here, you know they asked for various blocks 
in various combinations. 44 with 43 or 42 with 43 or 
44. something like this. 

*‘Q. So when you told Mr. (Jalic that the recommenda¬ 
tion was for only 44. he suggested that they should also 
get 42? A. He said that is the piece in which Occidental 
Avasn’t highly interested, you know. 

“Q. What did you tell Mr. Oalic when he suggested that 
Occidental should also get 42 or 4211? A. I said T should 
fight it and see whether we can get it. because it was 
quite a stern resistance. 
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“Q. Did you tell Mr. (lalie that you would try to fight 
for 42 or 42B? A. ^ es, that was a commitment. 

Q. That you made to Mr. Galic? A. Yes. 1 promised 
that I would do my best and fight it all along in fact, 
beeause we were also supported (1585) by Mr. Ogbi who 
was at that time Minister in the Cabinet, and he had also 
the opportunity to be present at one or two meetings act¬ 
ing for another Minister, and he knew that the Council 
was really very tough about not conceding any more. 

“Mr. Greenspoon: But in any event you promised 
Galic you would try to get this 42BT 

“A. That is what I said, because 42A and B. two blocks, 
was a very difficult task. 

“Q. Now w’ere these recommendations by the High 
Council of Petroleum made to you! A. No, they were 
taken by decisions in the Council itself. 

“Q. And they were delivered to you as chairman, is 
that correct! A. And then I wrote the memorandum to 
the Council of Ministers. 

“Q. And did you overrule— A. That is what 1 asked 
first, either overrule the decision because of their in¬ 
competence. Tn fact the members had only the chance 
to sit in the meeting ami suggest, while T did the whole 
study for three months. 

“Q. Did you recommend to the Council of Ministers 
what Occidental should get? (15Sf>) A. Yes. in fact, and 
we had quite a long talk with the Prime Minister him¬ 
self. because we reached a deadlock on the meeting. 

“Q. What did you recommend to the Council of Min¬ 
isters by bidding block numbers that Occidental should 
get? A. At least one part of 42 which they insisted 
was the best. 

“Q. Was that 42R? A. Yes. which now is 102. 

“Q. And in addition 44? A. 44. which is 103. and 
which is sure to be much better. 


\ 
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“Q. Now in the Council of Ministers, which you say 
comprised the entire 19 members of the Cabinet—is that 
correct? A. Yes. 

“Q. Did they accept your recommendation as to Occi 
dental ? A. Well, at the end when I had the support of 
the Prime Minister, yes. 

‘Q. Did you shortly before the award of concessions 
discuss with Mr. Galic the financial necessity or support 
which Occidental had? A. This was inv main concern, 
because the people (1587) thought that it wasn’t backed, 
up properly, and I had to be sure that this is a real thing, 
you know. I was very concerned about it. 

“Q. A\ bat did Mr. Galic tell you in that conversation 
concerning Occidental’s financial hacking? A. lie said 
.just there is no question, lie was always very adamant 
about it. 

“Q- There was no question about who? A. No doubt 
about Allen’s support. 

“Q. Support of Occidental? A. Yes. 

“Q. In tin* Council of Ministers wen* there any ques¬ 
tions raised about who was Allen & Company? A. Not 
in the Council of Ministers, no. because in tin* Council 
of Ministers somebody was actually very doubtful about 
the whole tliinar of the new companies, and the Council 
was worried about majors and new companies. 

“O. Independents. A. Independents, or newcomers and 
so on. That was their main concern. They didn’t actu¬ 
ally go very deeply into everyone’s detail. 

“Q. In tin* Council of Ministers did you mention Allen 
k Company? A. Not in the Council of Ministers, no. 
(1588) “Q. Did you in the Council of Ministers tell them 

about how Occidental was going to finance it? A. No. 
T didn’t mention about any company in this letail because 
they consideerd what was submitted was really O. K. 
from the financial point of view, the Con. oil. All the 
discussion was in the High Petroleum Council where 
many people had a lot of information, because being 
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members they knew they had to discuss these things. They 
have been gathering information, and so on. 

‘*Q. In the High Council of Petroleum was there any 
discussion about Allen & Company? A. That is where 
we had it, because they wanted to know exactly how was 
the situation. The main talking was done in the Council 
of High Petroleum. 

“Q. Hid you say anything about Allen & Company in 
the High Council of Petroleum? A. 1 had to say, other¬ 
wise they wouldn't even have given 44, they wouldn't have 
been given that piece, you know. That was the trouble, 
the whole thing. 

“Q. What did you say about Allen & Company in the 
High Council of Petroleum? A. T said this results to be 
a highly powerful—1 didn’t know it was a bank, but they 
said it was a financial organization, and T explained their 
activity (15SSa) and how they raised money and so on. 
and this is a good combination even for the future of this 
combine owing to the name itself in business in general. 
Of course, 1 tried myself to sell ideas most 1 could, with¬ 
out being sure to be interested or a stockholder of Allen." 

(1589) “The Witness: Mr. Consel. there is one thing. 
I was saying that the people in the Council, they did not 
find Mr. Allen as a bank." 

Mr. Nizer: May 1 object to all of this? 

The Court: Yes. 

“It did not result to them”-— 

Mr. Nizer: l didn't hear the ruling. 1 made an 
objection. 

The Court: The objection is overruled. Hearsay 
nature of the statement will be considered. 

“Tt did not result to them that Mr. Allen was a bank. 
1 had to explain what is his activity, because they knew 
the American banks—Chase Manhattan. First National, 
and so on. They said ‘There is no Allen Hank'. That 
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,s ' v 'hn» I mrant it is. It is not me who ,h<l know it was 
a hank. So ] had to explain what is tin* financial posi 
tion. 

‘Mr. Creeuspoon: Did yon explain to the High Council 
of Petroleum what you had been told about Allen & Coni 
pan\ by Mr. Calic?" 

Mr. Xi/.er: Same objection, if your Honor please. 

I lie Court: Same ruling. 

I hat was my first source, of course, and gradually 1 
hail to know more. 

(l.'fiO) “Q. Did you have any other sources about Allen 
£ Company besides Mr. (Salic! A. 1 had obtained some 
in Italy from various people who hail business in the 
States. 

"Q. When you explained to the High Council about 
Allen ( ompnny s capacity, did any of them object to 
Allen A: Company? A. No. 

“Q- Did there come a time around November of l%f» 
when the High Council of Petroleum suspended its no 
tivities because of some of new legislation? A. Yes. 
amendment to the existing law. 

(j. During that period of time, let us say November 
December 1%.i. were the oil companies asked if the\ 
would oomph with the new law? A Yes. they were 
asked to comply with the new law ; ot* . rwise. they would 
not be considered in tin 1 concession. 

Mr. \an\oorhis: Now. passing to line IS on 
that page, which is page 4S. 

Mr. (ireenspoon: I show von what purports to 
be. in Plaintiffs Exhibit 74. a copy of a letter 
from— 

Mr. \izer. 1 ardon me. If you are going to 

rend this hearsay material. I don’t think you should 
leave out the next matter, in between, before line 
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18. please, (155)1) whore he says that 50,000 Libyan 
pounds are required for financial responsibility. 

Mr. VanVoorhis: We have covered it several 
times and we left it out because we thought it was 
repetitious. 

Mr. Xizer: 1 don’t think it has been covered yet. 
This is the first time. 

The Court: The first time by him but there is 
testimony by Vaughan of the deposit of 50.000 
Libyan pounds with respect to each grant that had 
been made. 

Mr. Xizer: That’s right. 

The Court: You want it with reference to this 
witness* testimony? 

Mr. Xizer: That’s right, sir. 

'Hie Court: All right. 

Mr. VanVoorhis: The witness later does testify 
to it in conjunction with some other material. 

The Court: Well. I think it may as well be read 
in. 

**Q. With respect to new companies like Occidental, if 
they were not considered financially capable, did you go 
further to examine and analyze their applications for 
concessions? A. Actually, we had the idea of going into 
the (1592) research about the reality of these statements, 
but there were two lines of thought. One was saying 
that any company, before taking any concession, they 
were supposed to sign or to submit money guarantee, 
which is about 50.000 Libyan pounds, which is quite a 
considerable amount of money. So those who could give 
this guarantee will show that they are actually viable. 
The second one is if we start going through this work, 
we will never end. the granting of concessions, and it 
would take maybe a year to get the replies from all the 
financial bodies who actually are mentioned in the vari¬ 
ous offers." 

• • • 
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Mr. Greenspoon: 

.“Q-J s,lmv >' 011 what purports to bo. in Plaintiff’s Kx 
lnlut 74. a ropy of a letter from Signal Oil & On* Com 
pany to Occidental, dated July Id. l'Xif). and \ ask you 
if the Ili^li Council of Petroleum considered that letter 
in its deliberations ? A. 1 considered it. I see here you 
struck ‘would he’, which was quite a vague tiling, but we 
knew that Signal is quite a good company, and in spite 
of tin* fact that many other people stated, either verb¬ 
ally or vrote it. that Signal would he one of their clients, 
we said we cannot say that Signal would not he able to 
do. because we did not know how (1f)03) much oil was 
ffoinff found. So we said we just leave it as it is. 

In fact, we did not ask for any further documentation. 

"Q. Did any other oil companies file similar letters from 
Sismal with the Oil Ministry! A. Xot at that stage, but 
latei we found everybody saying that he had agreements 
with Signal to sell oil. 

"Q. Did you discuss, prior to making your recommenda- 
tion to the Council of Ministers, the question of Kufra 
with the Agriculture Minister? A. We did not mention 
it. We only mentioned this in the Council Ministers 
meeting, and at that time the Minister of Agriculture 
was not much interested in the whole affair.” 

• • • 

Q. Is that what lie said? A. Xo; that was my interpre¬ 
tation. lie did not show (17)04) much interest; and the 
Minister of Agriculture only saw the papers very late 
after the concession was granted and signed when we 
passed them; and oven Occidental people got around and 
supplied them with the full project, and so on. 

“Q. Tn making your recommendations to the Council of 
Ministers, did you give any consideration to the fact that 
Occidental wrapped its bid in the Libyan national colours? 
A. We as the Libvans? 
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“Mr. Greenspoon: Yes. 

A. We could not. Hiat is something external. Kvery- 
hodv is free to present it in a very hippie way, hut it 
does not affect the matter; 1 mean the context of the 
offer itself. We are not giving concession for the face, 
neither for the president or the people who bring the 
hid. Presentation of a good hid gives pleasure and helps 
the people who evaluate. We know about a hid which was 
laughted at; he did not even use our own paper. 

“Q. Tn making your recommendation to the Council of 
Ministers, did you give any consideration to Kufra! A. 
No. ft was not a specific topic, because we knew that all 
agricultural projects in Libya are not definitely to he 
successful. So we consider it is a fine thing if it (1595) 
took place, hut it was just something, a plus which we are 
offering to the Government. and from the public relation 
part of the job it is very good, to show that somehodv is 
interested in Libyan agriculture. 

“Q. Are the main population centers of Libya located 
on the coast? A. Mainly on the coast, yes, the populated 
ones. 

“Q. That would be Tripoli and Benghazi? A. Tripoli 
and Benghazi and a few other minor cities which are all 
on the coast. 

“Q. TTow far is Kufra from the coast? A. Tt is more 
than (TOO kilometers. T think. It depends where from. 
Directly from the const would be over 1.000, 1,500 I 
think. 

“O. Kilometers? A. Yes, because the coast in the north, 
in front of Kufra. goes up. Tf you take the shortest, 
maybe about 800 kilometers. 

“0. How far would you say Kufra is from Tripoli? A. 
2.000 kilometers. Tt is just according to a diagonal. 

“Q. Ts Tripoli the largest city in Libya? A. Up to now, 
ves. 
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“Q. And it was in 1965? (1596) A. It has boon always 
the largest, since Turkish times. 


Q. Tn making vour recommendation to the Council of 
Ministers, did you give any consideration to Occidental’s 
proposal concerning an ammonia plant? A. It was men¬ 
tioned as something which is above the normal conditions 
and something good to consider because of the implica¬ 
tion which would follow to the Libyan industry. You 
cannot deny it is a good thing, provided it is done. 

“Q. Has it been done? A. I think it is being studied. 

I did not hear about at least being put to tender, but I 
lnu'W long discussion been going on for last two years. 

“Q. Do you remember something about an Occitrol 
process for preserving vegetables? A. Very well indeed. 

Q. A\ as that part of Occidental’s preferential ? A. 

I do not know whether it was mentioned in the scheme, 
because 1 did not read tin- agricultural part of it. but in 
discussions we talked about it. because it was verv inter 


estmg to me to solve the question of distance. 


“Q. With whom did you speak about this? A. Mr. 
Vaughan is one of the people. Many other senior (1597) 
people who knew about Occidental’s products. Even still 
later, in the last recent times. 1 met people who worked 
"ith Occidental, because T was very concerned about how 
to transport vegetables and fruits up to the coast. 

“Q. Shortly prior to the time that the concessions were 
actually granted, did you advise Mr. (Julie of what was 
going on in that respect? A. Yes. of course. 

“Q. What ilid you tell Mr. (ialic? A. I told him that 
we soon will have the final meeting, and T was verv wor¬ 


ried about the questions that people would put to me.” 


Mr. Xizer: 1 have an objection to all of this, 
please, your Honor. Tt is subsequent to his dis¬ 
charge and not binding on the defendant. 

Mr. VanVoorhis: T assume this is the same ob 
jection. Ts it the same ruling, your Honor? 
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The Court: Yes. 

‘‘Q. W hat questions did people put to you? A. ‘What 
is the past experience?\ ‘Who is financing it?’ And so 
on. I did not have a real oaper to show it if 1 was ques¬ 
tioned. 

Q. What did Mr. Gaiic say to you on that occasion? 
A. He said ‘T will eventually supply you.’ but the (1598) 
time became very short. 

“Q. W T hat did he say he would supply you with? A. 
Possibly with a certificate which confirms what we bad 
been talking about all the time. 

“Q. Concerning Allen & Company? A. Yes. 

“Q. Did you accept what Mr. Gaiic said to you? A. f 
accepted it. In fact, when I saw that the meeting was 
being fixed in four days time. 1 was very worried, so 1 
wrote him a letter. 

‘Q. To Mr. (lalic? A. To Mr. Gaiic, saying ‘I assume 
that this, and this, and this’, just to be sure to have 
something on paper. 

“Q. 1 show you this document, which is dated Febru¬ 
ary 1(5. 19(5(5, and T ask yon if that is a copy of the letter 
which you .just referred to. A. A es. This is a photo¬ 
stat.” 

Mr. AanYoorhis: By Mr. Greenspoon. “Would 
you please mark this document,” which was marked 
Exhibit K2 for identification. 

Mr. Nizer: T object to it. your Honor. If your 
Honor does accept it subject to the voir dire — 

The Court: Well, there is the other problem, of 
course, too. but that is a factual matter, again, as 
(1599) to whether or not the date set forth on the 
exhibit is the date that it was actually typed and 
sent. T am aware of that. 

Mr. Nizer: T also ohject to it on the ground 
that it is hearsay. 
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Mr. VanVoorhis: We submit, your Honor, that 
it is much moro than hearsay. Tt is a verbal aet 
which is an integral part of the transaction. If the 
testimony of Mr. Kahazi. which is being read, is 
accepted, this was done by him to make a record 
of the fact that Allen & (’ompany was heind the 
venture and that the grant of the concession was 
being made on that assumption. 

The Libyan statute provides expressly that 
among the matters to be considered in the award¬ 
ing of concessions is the financial and technical abil¬ 
ity of the grantee to perform the work and whether 
it is in the public interest, and this certainly re¬ 
lated to those aspects of the matter. 

We are prepared to argue the matter at further 
length, if your Honor wishes to hear us at this time 
but. as T understood your Honor's previous rulings, 
this was a matter which you intended to pass on 
at some time later on. 

Mr. Xizer: May 1 make a very brief reply? 
(1600) 1 still think your Honor wishes extensive 
argument on this at this time but it is conceded 
hero that this was written on personal stationery, 
ne used the government but he did it, he said, 
after lie was through being minister, it was not 
an official act and. therefore, that doesn’t escape the 
hearsay rule. 

He says he typed it personally, at night, wouldn’t 
even permit a copy to be made. He destroyed the 
carbon, he was so cautious and, therefore, this is 
not a government act or a verbal act in a transac¬ 
tion. 

When you said it was a transaction. Judge Van 
Voorhis. 1 respectfully would like to ask you. a 
transaction between whom? 

Mr. VanVoorhis: Why. of course, between the 
Libyan Government and the joint venture. The 
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statement of Mr. Nizer that this was written in 
that it was not an official act on the part of 
Mr. Kabazi as Minister of Petroleum and com¬ 
pletely unsupported. 

Mr. Nizer: May f interrupt at this point? 

Mr. ^ an\ oorhis: T would rather you didn’t, if 
you don't mind. 

Mr. Nizer: T was going to give you the citation 
to the opposite effect, hut go ahead. 

Mr. \anVoorhis: This contention that the letter 
(IfiOl) was predated is not as yet even a questioned 
fact in the case but, if the defendant is going to 
contend that and presents evidence to sustain that 
contention, however feebly, I suppose that that 
would become a question of fact for your Honor 
to pass upon in conjunction with the rest of the 
evidence in the case. Rut 1 do not see how that 
can he treated as an objection to the admissibility 
of this document at this time. 

Mr. Nizer: Your Honor, the testimony of Mr. 
Kabazi, his complete answer-—-T’ll make no further 
comment-—Mr. Kabazi at page 21S, “T consider 
the talk about Occidental between me and Oalic 
from the day he met me is something which is very 
confidential. Tt relates to him and T cannot tell 
even Oghi that T wrote to him. T did not tell even 
Vaughan what 1 wrote to him. 

“Q. Rut so far as the government of Libya is con¬ 
cerned, any correspondence you had concerning the ap¬ 
plication of Occidental for a concession— A. Tt is not 
official correspondence. Tt is. as T said, private corres¬ 
pondence, for his indoctrination and information. 

“Mr. Nizer: Rid you consider this government affairs?’’ 

Mr. VanVoorhis: TVhat page is this? 

(1002) Mr. Nizer: 218. 24fi and 247. 
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“Q- Did you consider this government affairs! A. No. 
Private affairs of Mr. (!alie. because lie was supposed to 
he the representative of Occidental on unoffcial business. 

"Q- On what basisT A. I nofficial basis, an envoy.'* 

Mr. Nizer: Now. that goes on. 

The Court: Aren’t we going a little ahead of the 
immediate problem! 

Mr. Nizer: I am. 

'I lie Court: 1 think we discussed this previously 
and 1 think the record is clear on i and why don’t 
we proceed! 

You made a statement. Mr. Nizer, tlmt this letter 
was written when Kabazi was no longer Minister 
of Petroleum Affairs. 1 think that statement was 
based upon your contention that this letter was 
predated and written long after he was no longer 
the minister. 

Mr. Nizer: Quite right. 

Mr. VanYoorhis: Is the letter received! 

The Court: It is received, subject to a motion 
to strike. 

( PI of* received in evidence.) 

(1(103) Mr. VanYoorhis: Passing to Page AT. eight lines 
from the bottom: 

“Mr. (Ireenspoon: Mr. Kabazi. after the concessions, 
or the announcement that the concessions were granted”- 

Mr. Nizer: Kxcuse me. there is some reference 
to the original not being available and on Page 
. r >4. there is a statement by counsel which 1 think 
may be in the nature of some information. He 
says if T had the original. The original is not— 

I think that colloquy in the light as of the date of 
April 21*. 1 !)(>!>, counsel says— 

Mr. VanYoorhis: What page! 

Mr. Nizer: If you would be good enough to rend 
the colloquy, it may go to the voir dire. 
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Mr. Greenspoon: Your Honor, 1 think we should 
object to all this. \Vhnt Mr. Xizer was talking 
about was the question of whether 1 had the thing 
personally in London and 1 did not have it in 
London. 

Mr. Xizer: Xo. I didn’t. 

Mr. Greenspoon: That is exactly what it was all 
about. He was trying to get the counsel to force 
me to produce the document which I didn't have 
in London with me. Xaturally 1 wouldn't carry 
an original around (1 <>041 like that. 

Mr. Xizer: Later on he said “If he had it" 
That wasn’t limited to London. 1 think that col 
loquy may In* of some value. I didn't ask for col¬ 
loquy otherwise. 

Would you he good enough to read it. 

Mr. Greenspoon: We object to the reading of 
colloquy. 

The Court: Well, there is so much in this record 
already, a little more isn't going to hurt one way 
or the other. 

Mr. YanVoorhis: Perhaps you would read the 
part of the colloquy that you think is relevant. Mr 
Xizer. 

Mr. Greenspoon: Then 1 think we should read 
it all. 

Mr. YanVoorhis: Then we have to read the whole 
colloquy which is about five pages, four pages 

Mr. Xizer: Xo, a page and a half. 

Mr. YanVoorhis: All right. I think we should 
read the whole colloquy. 

Mr. Xizer: All right. 1 don't care. 

“Mr. Xizer. I am not objecting to the document 
being marked"— 

Mr. Xizer: Xo. this is Page 5.1 at the top. 

Mr. YanVoorhis: This is Page ;>4. 
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(1005) Mr. Nix.or: Tin* colloquy begins at 53. 

Mr. \ an\ oorliis: \\ here is what you want. Mr. 
Nix. or ? 

Mr. Nix.or: At tin* top of 53, Lino 4. 

“Mr. (Iroonspoon: Would you ploaso mark this 
document." 

From there on. 

Mr. \ an\ oorliis (rending) 

"Mr. Nix.or: .lust a moment, Mr. (iadoaux. This 
document was presented on an examination before 
trial ol Mr. Charles Allen, and it was marked as 
09. At that time a copy was given to us. just as 
here. 1 asked for the original. It was not pro¬ 
duced. I think now. when it is offered with the 
witness who is supposed to have signed and sent 
it. 1 want the original document. I have special 
reason to want it, sir: it is not a frivolous request, 
and ask that counsel he directed to produce the 
original of th document. It was sent to (inlie. 
<«alic was here. The file has been turned over 
quite obviously, and I not want a photostatic copy 
of it. I want the original document." 

Mr. \ an\ oorliis: 1 don't really see tin* necessity 
for reading all of this. I will read the part that 
you wish me to in the middle of Page 54. which 
you first mentioned. 

(lfiOfi) Mr. Nix.or: May I read it then. 

Mr. VanVoorhis: You mean the whole thing? 

Mr. Nix.or: Yes. 

Mr. VanVoorhis: All right. 

“The Commissioner: Mr. flreenspoon. do you 
have a reply to Mr. Nix.er’s remarks? 

“Mr. Creenspoon: T certainly do. There is no 
court order directing us to produce the originnl. 
and T do not have the originnl with me. 
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"The Commissioner: You do not have the original 
with you? 

“Mr. Greenspoon: I do not. If 1 had it, I 
would produce it. 

“The Commissioner: Gentlemen, I suggest that 
you leave this for the trial Judge— 

‘‘.Mr. Greenspoon: That is exactly what it pro¬ 
vides. 

“The Commisioner: —to discuss the inadmissi¬ 
bility or tin 1 admissibility of a photostat copy in this 
way. 

"Mr. Xizer: I am riot objecting to the document 
being marked, because this is not even in evidence. 
It is marked for identification under all procedures. 
I do not know what Mr. Greenspoon means when 
he says he has not (1(507) got it. ft is obvious 
that this letter, which has been relied on, is an 
original which he has. If he will say he will send 
me tin' original, and T will return it. when we return 
to New York—1 am not trying to obstruct this pro¬ 
cedure—1 will be content with that, but T do not 
want to be put off any more about not having it. 
When he was in New York, he did not have it: 
when he is here, he has not got it. 1 want to know 
when he will have it. 

"The Commissioner: Would it he possible to send 
Mr. Xizer the original! 

“Mr. Greenspoon: Xo, only under a court order, 
if I have it. If the Court orders me to supply the 
original and if 1 happen to have it. which 1 don’t 
even know. I will supply it. 

“The Commissioner: T do not think we are going 
to get anywhere arguing this point any further. 1 
suggest we leave this to the trial judge. The Court 
Reporter has made notes concerning both your com¬ 
ments, and T suggest that we leave it to the trial 
Judge to make an adjudication on this point. 
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“Mr. Nizer: It wd! go before we got to a trial 
•fudge, but in view of tile fact that I will not have 
an opportunity, presumably, to cross-examine Mi. 
(KiOS) Kabazi again, it is extremely important that 
I have the original. I think we ought to have com 
plete candor in a matter of this kind. Mr. Green 
spoon says ‘If 1 had it-—I do not know whether I 
have—I will produce it.’ 

“Mr. Greenspoon: I did not say that. 1 said if 
the Court orders me to product 1 it and if I have it, 
I will produce it. 

“Mr. Nizer: If you have it. Who made the photo¬ 
stat of this? May I ask that through you, Mr. 
Gadoaux? 

“The Commissioner: Certainly. 

“Mr. Greenspoon: I have not the faintest no¬ 
tion. 

“Mr. Nizer: Where did counsel for the plain¬ 
tiff— 

“Mr. Greenspoon: No, this is out of order. 

“The Commissioner: Gentlemen, please. As T 
understand it, Mr. Nizer, you feel that it is terribly 
important that you see the original of this docu 
ment. 

“Mr. Nizer: Yes. 

“The Commissioner: Is it because you feel this 
photostat of the original document may he dif¬ 
ferent in some way or other? What T am trying 
to understand is. what is the difference between a 
photostat and the original document? 

“Mr. Nizer: There is good reason. T do not 
think that it would he proper at this time for me 
to state the kind of evidence that we have with 
respect to this matter, hut there is good 

reason for us to challenge the authenticity of this 
document, despite the date it bears, and T want the 
original for that purpose. T do not want to go 
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further. because I am not making a fractious re¬ 
quest. 

“Tlic Commissioner: I appreciate your position. 
Mr. Nizer. If I understand Mr. Oreenspoon cor¬ 
rectly, lie does not physically have the document in 
his possession at this moment. If he does not 
have it physically in his possession, I cannot force 
him to produce it. I suggest that for the record 
you have registered your complaint or objection in 
the strongest possible terms and given your rea¬ 
sons for this objection, and I assume that the trial 
Judge will take due note of what you have said 
with regard to the production of the original. 

“Mr. Nizer: 1 must have it before we get to any 
trial Judge, but there* are remedies for that, Mr. 
Gadeaux. I am not asking you to provide them. 
May I make one further request, and then I will 
subside. 

“The Commissioner: Surely. 

“Mr. Nizer: Since Mr. Galic is obviously in 
the city, since he was excluded from this hearing, 
may I ask that counsel during the recess ask Mr. 
Galic whether lie has the original, and if he has 
not, who has it. All 1 ask you is to ask, respect¬ 
fully. that counsel put on the (1610) record where 
the original is. 

“The Commissioner: If he can. 

“Mr. Nizer: Tf he finds out from Mr. Galic, he 
will certainly know. 

“The Commissioner: Will you accede to this re¬ 
quest? 

“Mr. Greenspoon: No. This is an improper re¬ 
quest. I will not ask Mr. Galic. 

“Mr. Nizer: T want to note on the record the 
kind of refusal to submit even information with 
respect to the original of this document, and T shall 
leave it there for the present.” 

• • • 
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“Mr. Ureenspoon: 

“Q- Mr. Kabazi, after the concessions, or the announce¬ 
ment that the concessions were granted, which I believe 
was in February 1966, was there then a period of time 
in which actual contracts were negotiated between the 
Kingdom of Libya and the concessionnairef (1611) \ 
Yes. 

“Q. ^ ere you involved personally in the negotiation 
oi those contracts? A. There was no other negotiation, 
except the definition of the wording of every contract 
according to what has been offered. So every companv 
was offered the draft or at least the official paper to be 
signed and see whether it is conforming their own under¬ 
standing. We put in the contract exactly what they offer 
in their own bids; the transposition of the thing into 
contract form. 

“Q. During that period of time which elapsed between 
the announcement of the award of the concessions and 
the signing of the contracts, did you tell Mr. Vaughan that 
Occidental had been granted the concessions solely be¬ 
cause of their preferentials? A. No. Tf T am allowed to 
say something to explain why ‘No’ and definitely T am 
convinced ‘No.’ It is off the record, if possible. T want 
to say something about the preferentials. 

“Q- 1 have to put a question to you. Would you please 
explain why the preferentials were not the sole basis for 
awarding concessions? A. Thank you very much, that is 
very interesting. Actually, you know, the preferentials 
are either on the (1612) list of the 17 points we put out 
specifically to the company to deal with or mention. Tf 
they are outside these, they might be sometimes verv 
vague. Tn fact, the specific offer by Occidental was based 
<»n an ammonia plant and the Kufra development project. 
They are things which you cannot value in cash. You 
cannot say how much they are worth, because the ammonia 
plant was depending on the feasibility studv and see 
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whether ammonia is feasible to be produced in Libya and 
sold. Secondly, the agricultural project was also based 
on the feasibility, which concerned the soil, the water 
possibility, and all other economics. So they are what 
you call tentative offers, which cannot be taken, weighed 
and compared to others in terms of cash or real benefits 
which are stated in a list. Is that clear!’' 

Passing to Page 60, Line 9: 

“Q. Mr. Kabazi, this morning you mentioned talking 
to Mr. Vaughan about some rumors. Do you recall that! 
A. Yes. 

“Q. Can you tell us what you said to Mr. Vaughan 
and what Mr. Vaughan said to you about these rumors! 
A. There were various rumors about the new companies, 
and they took as a target most of the, say, major oil 
companies specially, the Occidental competition in the 
(1613) field. Of course, I was very worried about whether 
there was any truth in what these rumors implied vis-a-vis 
my own efforts to get this thing through. It seems that 
even Mr. Vaughan has heard some of these rumors, and 
lie wanted to feel me and see what was mv reaction, whether 
I was biased by these rumors, and T told him T was not. 

“Q. Did Mr. Vaughan mention what the rumors were to 
you! A. He mentioned the fact, for instance, about racial 
discrimination in Libya, if any person who is applying 
for a concession is known to be of an undesired race or 
derivation, it would be a handicap for him. 1 said ‘Tn 
Libya we are democratic country 7 . We have no discrimina¬ 
tion, and myself T am not biased about any type of race, 
provided nobody is discovered afterwards to be connected 
with any organization or political party which is contrary 
to our national cause.’ 

“Q. Did you report this conversation to Mr. Galic? 
A. T did. actually, and T asked him whether he has the 
same thing heard outside Libya. He said there is a lot. 
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"Q. What did Mr. Galic say? A. He said there is quite 
a lot of rumor going around about this. 

™ is n,ornin S we were talking about a meeting 
(1M4) that you had with Mr. Hammer some time, I be¬ 
lieve, in April 1967, after you left the Ministry. Do vou 
recall that? A. Yes. 

^ Ult conversation was there any mention made 
Of this letter. Plaintiff’s Exhibit K. 2 for identification ? 

„ ' ' c° ,,rse - Tt was one of the main topics. 

Q. "YY hat did you tell Mr. Hammer on that occasion 
about that letter? A. T told him that T wrote this, com¬ 
pletely convinced that F was doing it to a man who repre¬ 
sented their interests and who answer me and know that 
I want this. 

“Q. When vou say ‘their interest.’ do you mean Oc¬ 
cidental’s? A. Occidental, of course. T always take the 
interest of Occidental and. as you said this morning, the 
Allen Company as one because of this action. F been al¬ 
ready talking to Mr. Galic about this thing.” 


(1bl;>) “(^. After you had this meeting with I)r Ham¬ 

mer in or about April 1967, did you have any other meeting 
with any representative of Occidental? A. You mean en¬ 
counters ? 

Q. Talk face to face. A. Not many, but real meet¬ 
ing about the case, you mean? 

Q. Y e*>. A. Only one. T saw Mr. Mike A mi He 
called on me once on a friendly basis to ask me a few 
questions about the case and what T knew about it. 

Q; ^ an >' ou fix a ( * atp approximately when vou had the 

7io™ Arraf A - lf if is not at beginning 

<»f 1969, before Christmas or after Christmas. T do not 
remember. 

M616) “Q. R n t if .vas around Christmas of 1968. is that 

correct ? A. Yes. Tt is not many months ago. but we knew 
each other before, so T took it as a friendly intervention 


0 
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Q. What did Mr. Arra say to yoc on that occasion? 
A. He told me about the case, that it hac been discussed, 
and I go to Court, and so on; I might eventually have 
to be a witness. He showed me the photostat of my let¬ 
ter. Of course, 1 did not tell him my reasons, but I con¬ 
tinued that I did this letter. It is mine and I am not 
hiding it. 1 could even be published, though when it was 
done, it was supposed to be confidential, anyhow.” 

• • • 

(HilS) “Q. You told us. Mr. Kabazi. that the l.ibvan 
Government set a deadline for the filing of bids, is that 
right? A. Yes. 

“Q- What was the deadline date? A. It was the end 
ot July. I mean July, 1965, of course. Three months 
from the publication of the bill. 

“Q. Would it refresh your recollection if I told you 
that the record seemed to indicate July 29, 19(55? A. It 
is close to it. 

“Q. Do you recall the date that Occidental filed its ap¬ 
plication for concessions? A. T don’t recollect, because 
it was filed in Tripoli and it was brought the night be¬ 
fore the opening to Reida. 

“Q. Was that application brought to Reida by hand? 
A. In a brief case. Tt was brought by plane, accompanied 
bv an official. 

Q. I mean it was not mailed by hand; T mean it was 
(1(519) delivered in person, rather than by mail? A. Ex¬ 
cuse me. Can T make a distinction? 

“The Commissioner; Yes, of course. 

“A. There was a man receiving the application. I 
wasn’t the man receiving the applications. They were 
deposited in my office in Tripoli where there was an official 
who taking them either by hand or through the maii. 
It doesn t matter, but 1 was in Reida. away from my office 
in Tripoli, and they were brought to me the night before 
the opening by special cargo.” 
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Mr. Nizer: Continuing on page 65. 

“Q. Did you know that it was Mr. Vaughan who de¬ 
livered the application of Occidental? A. 1 saw him in 
Beida present at the meeting, so I suppose he was the 
man who delivered it. 

“Q. You know that it was not Mr. (lalie? A. No. I 
didn’t say that. 

“Q. Your answer to my question is it was not Mr. (lalie? 
A. No, not (lalie. 

“Q. Do you know what date the sealed bids, the applica¬ 
tion for concessions, were opened, when they were opened? 
A. A few days after. Maybe the 31st or the 30th. I 
(1020) think it was a Saturday, definitely, ft" it was the 
29th, definitely the following Saturday, they were opened. 

“Q. Do you know the plan* where they were opened? 
A. The Council of Ministers room in Beida. 

“Q. And Beida was the temporary capital of Libya, 
wasn’t it? A. Well, we called it the administrative capi¬ 
tal. 

“Q. Now, you presided at the opening of these bids, did 
von not? A. Yes. 

“Q. Tt was in a large room, you said. About how 
many were present? A. 60. 50 people. 

“Q. Who were those people who were present? A. Nor- 
mallv, there are a few presidents of tin* local oil com¬ 
panies. some of them from abroad. Some of them were 
accompanied by either a manager or a young Libyan 
liaison. Tt varied. Some people came along.” 

Mr. Nizer: Continuing on page 66. 

“Q. So that they were all representatives of the various 
applicants for bids? A. Yes. 

“Q. And whether the representative was the official 
officer of the company or his liaison, as you called it, 
(1621) the local representative, those were the people who 
attended? A. Yes. 
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“Q- Mr. Galic was not tliere, was he? A. No, he was 
not. 

“Q. Who represented Occidental ? A. Well, on the paper, 
there was Mr. Ogbi. 

“Q. When you say on the paper, what paper are you 
referring to? A. Here. 

“Q- You mean the application which has been marked 
now P74"—that’s 130 in this trial—“shown to you pre¬ 
viously? A. Yes. 

“Q. Was there a requirement of Libyan law that the 
authorized representative of each applicant should he 
stated in the application? A. Yes. For the local pur¬ 
poses. 

“Q. And that requirement of law was for the purpose 
of tolling you. as minister, and all the others of the govern¬ 
ment who were involved, as to who was officially designated 
to he the spokesman or to communicate with for each 
applicant, is that right? A. Yes. 

(1f>22) “Q. Who was officially designated in the applica¬ 

tion of Occidental to he the authorized representative?” 

Mr. Xizer: Continuing on page fi7. 

“A. I should say it was Mr. Ogbi. 

“Q. Was there anybody else? A. I didn’t credit any¬ 
body else hut f knew Mr. Ogbi even before heing officially 
as a representative. 

“Q. Did Mr. (’. James B!om appear in the application 
as the Manager, a Libyan branch Manager, Tripoli, Libya? 
A. Excuse me? This is a different question. Tt is not 
about the local representative. The local representa¬ 
tive should he a Libyan. 

“Q- Yes. That was Ogbi. A. Yes. Whoever Ogbi 
introduced to me, T took to he the person who came from 
Occidental. 

“Q. Ogbi introduced Rlom as the Libyan branch man- 
ager? A. Yes. 
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“Q. 1 he name of Mr. Galic did not appear as an au¬ 
thorized representative or as a local manager of any 
kind, did it? A. In none of the official papers at all. 

"Q. ^ on say that Mr. Vaughan was present at the open¬ 
ing ol the bids. You knew, did you not, what his position 
was with Occidental? (1623) A. One of the responsible 
people, I imagine. I am only speaking of that time. I 
didn’t have a complete acquaintance of the people. 

"Q. I mean at that time. Did you know that he was 
vice president of Occidental Petroleum Corporation? \ 

Yes. 

“Q- At all times during the opening of the bid pro 
ceil lire, he was present, was he not, Mr. Vaughan? A'. 
He was present, yes.” 

Mr. Nizer: Continuing on page 6S. 

Mr. Greenspoon: We object to this entire page 
and we think that the same procedure adopted pre¬ 
viously, questions of law, relevancies and bid as to 
form— 

Mr. \anVoorhis: It is one of a number of other 
passages to which the same objection may he ad¬ 
dressed. 

During the course of his examination of Mr. 
Kabazi, who was not a lawyer, Mr. Nizer asked 
him a good many questions more or less as though 
he were being admitted to the Bar and we main¬ 
tained that this is not proper. We have no objec¬ 
tion to the admission of the statutes. We have no 
objection to the testimony by an attorney but, in 
the endeavor to cross-examine this man and to con 
fuse him at times, with respect to the provisions 
and effect of foreign law, we think this is not 
proper. 

(1624) The Court: Didn’t you question the witness your¬ 
self. this very witness, yourself, with respect to the 
procedure to receive bids and the processing of 
bids? 
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Mr. VanVoorhis: That’s right. That is what was 
done. We questioned him as to that. 

The point is simply that as an expert on foreign 
laws, he, himself, said in his own testimony he is an 
engineer, not a lawyer. 

Mr. Nizer: Your Honor, he was the minister and 
I asked him whether he was familiar with the laws 
of Libya which later, as your Honor will see, de¬ 
veloping that, he was surreptitiously violating the 
laws, hut in order to lay a foundation T have got to 
ask him what he knew about the laws. 

The Court: We will receive it. 

• • • 

“Q. It is a matter of law, is it not, in Libya, that when 
the sealed bids are opened, they must be opened in the 
presence of the representatives of the various applicants? 
A. Not must. Tf they wish, they can attend. 

“Q. Tf a representative did not attend for an applicant 
when his bid was opened, would that bid (1625) auto¬ 
matically he rejected? A. No. 

“Q. As a Minister of Petroleum, are you familiar 
with the various provisions of the law. the Libyan Petro¬ 
leum Law? A. Well, T should be.” 

Mr. VanVoorhis: Your Honor. I don't want to be 
repetitious. T think that my previous objection with 
respect to the testimony proving or not proving the 
foreign law is specifically clear enough so that T 
just want to have it on the record that we do object 
as to that phase of it. 

1 don’t want to have to repeat my objection. T 
assume that it will be regarded as applying to any¬ 
thing of that nature that we come to. 

“Q. The question is, are you. A. T am and T was and 
1 should. Tt is a duty. Otherwise, T wonldn’t be a minis¬ 
ter. 
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“Q* Let Ine read to you from article 7, subdivision 3 of 
the Libyan Petroleum Law, number 25 of 1955, as amended 
by the various decrees listed: 

Die Ministry will invite registered mail applicants 
lor concessions to send a representative to the Ministry’s 
office on a fixed day and hour to attend (1626) the open¬ 
ing of the applications for concessions. Tf the represen¬ 
tative of the applicant fails to attend at the fixed hour 
and date, this shall be considered as a refusal of invita¬ 
tion.’ 

“How did you understand that? A. Mr. President, these 
are actually not questions. These are examination, a 
school examination. Can T ask a question myself? 

“The Commissioner: Mr. Kahazi, Mr. Nizer is— 

“A. He is reading from a text which i don’t know how 
old and which is which. 

“Q- I thought 1 had identified it and 1 will show it 
to you. Tt is the Id by an Petroleum Law. A. Yes. Please. 
Which year? 

Q. T read it. Number 25 of 1955 as amended by the 
Koval Decrees through 1965. A. Tt is November 20. 1965. 

“The Commissioner: Perhaps, Mr. Nizer. the wit¬ 
ness could read it. 

“Mr. Nizer: Yes. f will be glad to show it to him 
but I don’t understand his comment that this is an 
examination. 

“A. Me didn’t stress this one on the refusal but the 
article—we can implement this if we want to. 

(1627) “Q. You can answer it in any way you wish. A. 

\\ c* didn’t assume that anybody missing from the meet¬ 
ing provided the local representative was there and that 
is whv we issued our publication. We put as a condi¬ 
tion that they should have a local representative, be¬ 
cause they always say ‘We didn’t find the plane’. ‘We 
didn’t find accommodations in Libya’. 
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“It happened before, so the local could he always pres¬ 
ent and Mr. Oghi was present.” 

• • • 

“Q. Thank you, sir. Now, as I understand your tes¬ 
timony there had to he a local representative of the 
(1(128) applicant in Libya, whether he was present at 
the bids or not, A. Yes. 

“Q. And that local representative certainly was not 
Mr. (ialic, right? A. No, he wasn’t. 

“Q. Now, after each bid was opened, were you re¬ 
quired, under Libyan law, to sign tin* first copy? A. 
Well, we sign initials. We initialed. 

“Q. Yes. T mean by sign— A. By thfee people. 

“Q. Was the representative of tire applicant also re¬ 
quired to sign it then and there? A. No. because be 
has already bis application or his boss’ signature." 

Mr. Nizer: Continuing at the top of page 72. 

“Q. Let me read again to you— A. It is useless to 
Tead me the law because we apply this procedure and 
that’s all.” 

Mr. YanVoorhis: This points up our objection, 
your Honor. Some of what is called apparently 
Libyan law in the testimony relates to rules of 
procedure more or less like court rules, some of 
them promulgated by Kabazi himself and then 
they may be subject to some (11529) variation in 
the interest of Libya’s court rules. 

I don’t want to take any more time on it but 
I think it ought to appear which are regulations 
and which are statutes and so forth. 

1 don’t particularly mind—T am not very in¬ 
sistent, so long as the distinctions are recognized, 
and so long as the fact is noted that this man is 
not a law'yer. 
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J Ik* Court: Well, you have already made it 
••tear lie is not a lawyer. 

• * * 

Q- Suppose you leave to me what is useless and you 
ran answer whatever way you wish. I am not stopping 
you * ro,n answering. A. Kven in open concessions, if 
you go by the law, we find all the articles which are 
against anything to do hut once we set the proe< *ure, you 
can ask me a question about the procedure I set for these 
pai ticnlar concessions and what the government has put 
on paper. That is the rule for the applicant, lie ac¬ 
cepted our paper. In fact, lie submits that paper signed 
and that’s all. That is his rule. 

‘Q. That is very interesting. My question was. is it 
iequired by Libyan law with which you say you are fa¬ 
miliar that the applicant, in addition to having signed 
any (lli:!(l) application, is also required to sign the first 
copy when the bid is opened, the representative of the 
applicant is required to sign the first copy together with 
you signing the first copy so that it is said that this 
is tin- document that has been submitted and agreed to bv 
both. Is that true? A. No. We didn't ask anybodv 
to sign. That is my answer. 

“(). My question was not whether you required any¬ 
one to sign but that is required by law as you iinder- 
-tand it ! A. I will have to read the inw after four years." 

• • • 

*‘Q. Then may I read it to you and show it to you, 
if you wish. 

1 am reading from article 7, subdivision 3 of the same 
statute which 1 read to you before: 

‘Applications will be opened by those entrusted hy the 
Ministry to do so in the presence of the applicants who 
accepted the invitation. The first copy of each applica¬ 
tion will be signed by those entrusted to open them and by 
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the representatives of the applicants who accepted the 
invitation.' 

“I)o we agree not as to what was done hut do we 
agree that the law requires that both the representatives 
(1G31) of the applicants as well as the government of¬ 
ficial sign the first copy? A. We circulated the copies. 
Now T remember. We circulated the copies after I 
signed them. 

“Q. The first question 1 come to is, do we agree that 
what I read to you was the law at the time? A. Well, 
it was the law signed. Okay.” 

• t • 

(1(533/ “Mr. Xizer: So I say that your prior recollec¬ 
tion— 

"A. Hut myself, I didn't insist on this. 

“Q. No, I didn’t say that you insisted. A. I was sub¬ 
jectively answering. 

“Q. You understand now, and you are telling us that 
in accordance with law each application was signed, ini 
tialed first by yourself and then by the representatives 
of the applicant, right? A. If it is on the law. which I 
don’t recollect. 

“Q. 1 will show you. A. Okay. It doesn’t matter. 
I didn’t come here to talk about the law because as I 
said, it is a witness ami not an examination. Tf I wanted 
to do something. I would have read the law last night. 
1 didn’t read it. So I am answering only about the 1 
procedure and what 1 did, what was my action. Hav¬ 
ing yourself insisted on this—this is the normal ques¬ 
tions which lawyers put, the trap questions—now T 
immediately recall the scene and T remember a few of 
the representatives doing something on these papers cir¬ 
culating. So, the Secretariat must have been aware of 
this item and did it.” 

• • • 
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(1634) "Q. \\ asn t your first recollection that there was 

uo signing hy the applicants of tlie bids when they were 
opened because they had already been signed? Isn’t that 
what you told us?" 

Reading at the top of page 76: 

“A. Ves." 

* * v 

Q. Now upon a little refreshment of memory which 
'■an happen, I >t accusing you of anything, you now 

do recall tl> were signed? You want to change 

that answ< mi? A. 1 don’t change it. I have the 

impression . .ind the table they were being circu 
lated because the secretary evidently knew about this 
detail. It wasn’t a matter which (163;')) had attracted 
m> attention particularly because I wasn’t concerned 
with routine. There were people assisting me on this. 

Q - Do you recall now that I bring your attention 
that Mr. Mlom and Mr. Vaughan signed a slip 
that these bids were the bids which had been submitted 
before the sea! was broken! A. Maybe. I don’t want 
to answer without being sure. 

Q. Alter the first copy of the application had been 
signed by you—I will omit the applicant, since you are 
not sure, for the moment—was the applicant permitted 
to amend or vary the application orall> or in writing 
from that moment on? A. We didn’t allow anybody to 
do that. Nobody came out with an amendment. 

“Q- An, l R"‘ reason that you didn’t allow it is be¬ 
cause- A. No. Me didn't have anvhodv asking for 
this. 

“Q. 1 didn’t ask whether anybody asked for it. I am 
asking you whether it was permitted under your law. 
A. [ am not sure about this. 

“Q. May 1 try to refresh your recollection? A. Ves, 
though I didn’t want to have anything to do with this 
for many years. 


m 
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(IfiJfi) "Q. ou liave come here voluntarily to testify, 
haven’t you? A. Of course. Voluntarily in what sense? 

“Q. ^ ou didn’t have to come here. You knew that. 
A. I said I would he at the disposal if it was round my 
own time here. 

“Q. ^ ou volunteered to do that. There was no court 
order compelling you, was there? A. No. 

“Q. So you have come here, when you keep protesting 
that you didn't expect to he asked these questions— A. 
Not to he examined on the law. Mr. Xizer. You are 
examining me on the law. 

“Q. As the Minister of Petroleum, you were obligated, 
were you not, to act in accordance with the law of Libya* 
A. Yes. 

“Q. And you have already stated, have you not, that 
you were familiar with the law of Libya, and you 
should have been? A. Yes. 

“Q. Therefore, do you consider that questions which 
raise the propriety ol anyone’s conduct, including your 
own, with 4 respect to the law of Libya, is something that 
is improper for me to ask? 1 just ask your frank opin¬ 
ion.” 

(1 f>37) Mr. VanYoorhis: We object to that as not 
proper cross. 

The Court: Overrul 1. 

“A. No, it is not my implication. It is not this." 

• * • 

"Q. My question is, not whether anybody asked to 
amend, but whether it was permitted under law for 
anybody to seek to amend or vary the application. A. 
ff the question arose, 1 would have asked my lawyer 
who was on my left side*. I don’t have it here. 

“Q. Then would you mind if F attempted to refresh 
your recollection by reading the sentence from the stat¬ 
ute on this? A. It is no use to me, anyhow. 
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“Q. I will do it anyhow because you can’t conduct 
(ld3S) this examination. You just answer when I ask 
the question." 

Now 1 continue with where I was going to begin: 

“Q. Article 7, subdivision 4(c), reads as follows: 

"'4. It shall not he permissible to amend or vary an 
application after it has been opened ae lied as men¬ 
tioned in paragraph 3 hereof’. 

“A. Nobody asked for it. 

”Q- My question is: Does it come hack to you now 
that that was the law? A. Of course, after you read me the 
law, I can rememhcr*e\ervthing. 

Tin* answer then to niv question is ‘Yes’? A. 

Yes. 

“Q- If anybody, in any circumstance, had sought to 
vary or amend the application which was tiled and 
initialled by von and perhaps the applicants, that would 
have been contrary to law. You agree to that? A. As I 
said, I would have referred to it to my lawyer and, of 
course, he would have ruled according to the law. 

"Q. And that means that it would not have been per¬ 
mitted? A. Of course. 

“Q. ‘Of course not’, you mean? A. Of course not. 
(i<>39) “Q. You would agree, or would you not, then, 

that after a bid had been opened and thus initialled 
and signed, the Government and all of its officials un¬ 
der law were required to make its award on the basis 
ot the express terms set forth in each filed applica¬ 
tion; is that correct?” 

Mr. \ anVoorhis: ^ our Honor, that is objected 
to as not proper cross. The question says “You 
would agree or would you not?" And then he is 
called on to answer it yes or no. 

Mr. Xizer: He did answer “yes”. 
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Mr. VanVoorhis: Objection to form was made 
at tile time. That is not a question that can lie 
answered yes and no. 

The Court: Where is the answer? 

Mr. Gorman: Second line from the bottom. 

Mr. Nizer: There is some colloquy and then 
lie answers. 

The Court: ! will allow the answer to stand. 

“A. Yes. 

“Q. Now. the hid of Occidental had a covering letter 
filed with it. Do you know what a ‘covering letter' means? 
A. We call it a companion letter. 

“Q. We call it ‘covering*. You are right. It is a 
letter that introduces the subject, goes along with it. 
(1040) You were shown this document by Mr. Green- 
spoon. This is the first letter, this companion docu¬ 
ment in the file that was shown to you. The exhibit 
number is 1*74 (130 in this trial). You can keep that 
before you. It may help you. Before 1 read from it, I 
take it that you carefully read that letter as well as 
the other parts of this submission? A. At that time. 

“Q. And in your later considerations of the matter. 
1 suppose you studied that record? A. Yes, definitely. 

“Q. It begins: ‘Please accept our bid for petroleum 
concessions and our proposal for development of a chem¬ 
ical fertilizer industry and a modern agricultural pro¬ 
ject.’ Do you see that sentence, the first sentence? A. 
Yes. 

“Q. That document before you, which counsel showed 
vou, P74 (P13) is composed of a large sheaf of paper. 
I suppose we could agree it is well over 100 pages, isn’t 
it? A. Yes. 

“Q. And in a separately bound book there was an addi¬ 
tional folder presented to you. was there not? A. Yes, 
we mentioned this. 
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“Q- That other document was also a pretty thick (1(J41) 
hook, well over 100 pages probably? A. Yes. It is nor¬ 
mal. 

* * # 

“Q. This second volume which was submitted with the 
application, if yon recall, what was the heading on it? 
A. I recall the photographs of the fat cows and calves 
which were there. 1 didn't give much importance to it. 
and I passed it to the Ministry. 

“Q- Was there any title on the folder itself? A. It 
was a agricultural product called Kufra something. 

"Q. \ ou do recall that? A. ^ es. It is too hig not 
to he recalled. 

"Q. And the exact words were ‘Agricultural proposal 
tor the l nited Kingdom of Libya (Fertilizer & Kufra 
Oasis Project); would that refresh your recollection? 
A. Nos. It is one of the tilings which could be. f didn't 
register these things in details. 

“Q- And the application for concession of Occidental 
stated: ‘Occidental is hereby willing to offer the (1042) 
Kingdom ol Libya the farming, economic and financial 
benefits over and above anything which is provided for 
in the Petroleum Law Xo. 20 of 1955 and amendments 
made thereto through July 1955—” Shouldn’t that be? 

Mr. (Ireenspoon: ’fi3. 

Mr. Xizer: ’fiH. 

• • • 

“Q- Is that correct, or do you want to have it reread? 
A. I don't want anything to be reread. 1 say this might 
be correct. A\ e don’t agree on the type of cpiestiors, 
Mr. President. It is more work for me. Okay. 

* * • 

(1043) “Q. All you have to say is that it is correct and 
we ’ •iil go on with another question, if it is correct. Is 
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that correct? A. If this one is the same as the paper 
you submitted, it is correct. 

“Q. Well, take a look and see if that is correct. A. 
There is not my signature on it. 

“Q. The wording is ‘Occidental is hereby willing to of¬ 
fer the Kingdom of Libya the—” 

Mr. Xizer: That should be farming, isn't it? Tt 
should be ‘following’, not ‘farming.’ 

“Q- —following economic and financial benefits over 
and above anything which is provided for in the Petro¬ 
leum Law Xo. 25’ and so on, right? A. Yes. 

“Q. Then there is lister! the preferential items from 
(a) to (1) following that. You have it before you. Will 
you please look? Is that correct so far? A. Yes. 
(1<!44) “Q. And the preferential item (a) provided—1 

ask you if this is correct—that Occidental would erect 
an ammonia plant necessary <o the production of fer¬ 
tilizer. Is that one of the proposals? A. At the cost of 
$.‘50,000 Pnited States and so on. 

“Q. 30 million. A. 30 million. 

“Q. Dollars, right? A. Yes. 

“Q. Did you understand that ammonia is necessary to 
create fertilizer, or didn’t you know that at the time, 
or did you? A. That ammonia does make part of tin* 
fertilizer? 

“Q. Yes. A. That is not in the law. So I know it. 

“Q. The answer to that is just ‘ves,’ or isn't it 11 A 
Yes. 

ty 

“Q. It was also provided, was it not, in that preferential 
item (b) that Occidental would use 5 per cent of its 
operating profits before taxes from the sale of oil, if 
any was produced, from any concession granted to it 
for the agricultural development of Kufra area or any 
other area agreed to between the Libyan Government 
and Occidental, (1645) is that correct? A. Yes. 
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“Q- That was part of the offer at the time? A. Yes. 
W liy should you keep on asking me these questions? 

“()■ 11 at isn't for you to ask, sir. Just answer my 
questions. A. I lend my sendees, hut I can't he rode 
like a donkey.” 

* * * 

(1<>4<;) -q. And you say that you referred all this, it 

was of little importance, you referred it to the Minister 
of Agriculture because you didn’t pay any attention at 
the time, fsn t that an answer vou made a moment ago? 
A. Yes. 

“Q. Therefore, it is important for me to know whether 
you understood what you were referring and said was 
unimportant, if that is a fair statement. A. Did I say 
I considered it not important? 

"Q* \ es. A. Xo. I said the Minister of Agriculture . 
didn’t lend any attention to it. 

“Q- And you say that when you answered before you 
didn t say that you didn’t give it much attention, you 
didn't make that answer previously? A. Yes. I said 
I thought it doesn't influence much, it has no importance 
for the decision, because, as I said, these projects, both 
the plant and the agricultural, are st ; U something to 
conn* if, if. if, if. They are all tied up to feasibility. 

"Q- Do you know that the feasibility, it has been an¬ 
nounced publicly, has been concluded? A. After how 
many years? 

(1047) “Q. Did you at the time object to any other 

item because you didn't know how long it would take to 
agree to a feasibility plant? A. Xo. i didn’t want to 
object. It is all good things. 

"Q. Now, these two matters which 1 just quoted, which 
you say you observed and knew about at the time, (a) 
and (b), that I have just read, dealt with that second vol¬ 
ume, the title of which 1 have just given vou about agri- 
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culture, and that volume dealt solely with ammonia plant 
and the fertilizer Kufra Oasis project, is that correct? 
A. Yes. 

“Q. Did you understand at the time that if the conces¬ 
sion for oil was granted and oil was found, a portion 
of the profits would go for the benefit of the Libyan 
(io\eminent and the people of Libya in developing an 
agricultural centre? Did you understand that at the 
time? A. Yes. 

“Q. Did you also understand at the time that if an 
oil concession was granted to Occidental and even assum¬ 
ing that no oil was found. Occidental still bound itself 
to build an ammonia plant involving that $.‘>0 million * 
A. Yes. 

(K>48) “Q. That was a commitment? A. Yes. 

“Q. At the time when these bids were opened, Kufra 
was a small village in the vast desert area, was it not? 
A. Yes, a small lake with a few houses surrounding it. 

“Q. Would you know about what its population was 
at the time? A. A few thousand. 

“Q. Did it have any agriculture at that time? A. You 
couldn’t call it agriculture. It is what you call seasonal 
agriculture, not real. 

“Q. In l<»r;r, was there a single ammonia plant in the 
entire country of Libya? A. There was nothing. There 
wasn’t even a refinery. 

“Q. Now, none of the other competitors for oil con¬ 
cessions offered in their applications to build an ammonia 
plant to develop an agricultural project, did they? \ 
No.” 


(If49) “Q. Dili you comment, issue any statements at 
any time, that you thought this proposal by Occidental 
to build an ammonia plant that could provide fertilizer 
and develop agriculture was an ingenious plant to con 
fer benefits on the Oovernment? A. Never. 
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“Q- ' 0,1 n«“v<‘r made such a statement? A. Xo. 

Q. Do yon know whether you were ever <|Uot.etl as 
having made such a statement? A. Quoted in what sense? 
You mean somebody said? 

Q. In a publication. A. What sort of statement do 
you mean ? 

"Q. Well, let me show you. Are you familiar with tlift 
“Petroleum Intelligence Weekly’? A. Yes. 

“Q* ,r "l you read that regularly? A. Xot regularly, 
onh when it talked something interesting about Libya 
or other countries which you are interested in.” 


( 1 <>•>(>) “Q. Did any Government oflicial have access 

lo the sealed bids until they were broken and opened in 
public in front of the representatives? A. Nobody could 
have. They have been brought sealed in the meeting. 

”Q. Was it. in your opinion as the former Petroleum 
Minister, improper and against tlx* law for any private 
information to be given to any Government oflicial who 
would part pate in this decision beyond what was in the 
application ? A. No. I his is a <piestion to be repeated, 
please. 

(Tin* reporter read the question.) 

“A. Would you make it clearer? You ask me about 
the time between the banding of the sealed bid and the 
opening? 

Q. ^ es. A. And you ask me whether anvbodv knew or 
could open it. is this so? 

”Q. I asked you that previously. A. Then put to me 
this question: What does it mean? Somebody telling an 
oflicial of the Government about the contents? 

Q. Xot only the contents, but adding any information 
which wasn’t in tin- application itself, in the submission 
(Hi51) which would be considered, that was under seal. 
Would that be contrary to the law. for somebody to give 
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inionnation to buttress what was in? Do you know what 
buttress means? A. Tf it is a Libyan oflicial who had 
this in iiand, it you gave it to me as a deposit, and 1 
managed to know the information and give it, of course 
it is against the law. 

Q. A\ ho was present when the sealed bids were opened 
besides yourself? Government officials, I mean. A. On 
Government side, besides myself, we had our lawyer— 
they call it the legal adviser—the Director of Petroleum, 
tlu* Secretary to the High Petroleum Council. 

“Q. What were their names, please? A. 1 said this 
morning one is Girushi and the other one is Hangari. 

Q. Now you told us this morning that originally when 
you opened the sealed bids, you gave more information 
originally than you did later on. You found that took 
too long. A. Too long, yes. 

Q. ^ liiit was tin* inionnation you gave originally 
before you changed the procedure? A. \Ye started by 
reading the company’s name, the (1(552) numbers of 
blocks, then how many items out of the preferential 
points every company has accepted. Then T saw that 
it was to be too lorg.and at the same time I didn’t put 
it in an easy form. So we said leave it. and also T have 
Ihe impression that some of the oil companies being 
opened in advance, they want to discover immediately 
what weie their conditions. This was my impression. 
So we gained time by saying company, numbers, and that’s 
all.” 


"Q. Now you told us this morning also that this lasted 
<|iiite a number ot hours. How long was it, again? A. 
Tt was definitely from 10 o’clock, for me at least—because 
other people used to go out and in—till half-past 5. 

"Q. Hie Occidental bid actually was next to last one 
opened, was it not? Does that refresh your recollec¬ 
tion? A. No. 1 think it was in the morning 
(1053) I don’t remember. 


session. 
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“Q. ^ oil opened them in the order in which they were 
tiled, you told us. A. They already had numbers on their 
covers." 

Mr. N’izer: Now continuing where I was about to 
read at the top of Page !)(). 

"Q- Would you remember, by chance, what number Oc¬ 
cidentals application had? A. If I remembered, I would 
answer the first question. There were over KM) of 
these. 

“Q- Suppose I told you that Occidental’s number was 
over 100. That we know. A. It means it was near the 
end. 

"Q- Now, when you opened the sealed bid of Occidental, 
did you observe from the cover of tin* book, as well as 
anything else that in addition to the usual provisions, 
there was this project for the ammonia, fertilizer and 
Kufra? A. Yes, exactly.” 

* * # 

(1 (>f)4) “Q. Did that impress you sufficiently to ask 

Mr. \ aughan, who was there, to address you and the other 
(lovernments to explain in greater detail this proposal? 
A. Not in great detail. W'e were not allowed in that 
meeting to have anybody to speak or describe anything 
except the answering about routine things. So I might 
have asked Mr. Vaughan about what they mean, ‘Does 
this go with this?, or ‘Which is one which contains the 
real paper?’ and so on. 

“Q- Did you ask him to give some brief statement 
of some kind, whether you call it routine or not, about 
the Kufra project, to explain what that was, what was 
this agricultural project! Do you recall asking him, or 
don’t you recall it? A. No, I don’t recall, because i* 
would have been very funny, because I should have 
asked everybody to do the same. 
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Q. That s my point, you didn't ask anybody else to 
do it, you did ask him. Do you roc-all that? A. No, not 
n this term, anyhow." 


* * 


* 


(D>5a) Well, leave out the words ‘in detail.’ Did 

you call upon \ auglian to say something about that ap¬ 
plication, anything at all? A. If [ didn’t see the photo¬ 
graph, I would say I never asked him, but the photo¬ 
graph means that he approached me and showed me 
where some papers were. 

“Q. Ife approached you or you called on him? A. lie 
might have come because I could not find something, I 
don’t remember. 

"Q. When did you see this photograph? A. Maybe Mr. 
Vaughan has shown it to me with other photographs.’’ 


Mi. Xizer: Now I would like to offer in evidence 
the photographs. Mr. I’ollio. How many of these 
do we offer at this point ? 

I offer in evidence these photographs marked 
D21 and 1)22 for identification. 


Mr. (Jreenspoon: We object to all these 
authenticated, irrelevant and immaterial. 
(ld.)fi) The f onrt: The witness identified it. 
understand that. 


as un- 
I don’t 


Mr. (ireenspoon: Not these pictures, your Honor. 

Mr. I’ollio: ^ es, they were marked. 

Mr. Oreenspoon: He identified one* picture as 
being shown to him after the fact. 

Mr. Xizer: Those were all shown and he testified 
about them. 

Mr. (ireenspoon: This is the onlv one he identi¬ 
fied. 

The Court: Isn’t that enough? 

Mr. Oreenspoon: I don’t know if they are of¬ 
fering a flock of pictures. 
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llit* Court: Take the one that lie identified. 
Let’s not spend time on this. 

Mr. Xizer: lie identified both. They are marked 
Kabazi Deposition. 

Mr. (Jreenspoon: lie didn't identify them. 

Mr. Xizer: He did. 

Ihe Court: Can you agree on the one that he 
did identify! Gentlemen, we are really spending 
time on an item of minor consequence. 

Mr. (Jreenspoon: K-l was identified. I think it 
was K-l. 

{1 (if)7) Mr. (irnman: K-l is 21. 

The Court: It may he received. 

(Defendant's Exhibit 21 for identification was 
received in evidence.) 

Mr. Xizer: Xow continuing with the next volume, 
which is \ olume 3, I’age !I2. And it continues 
from the prior answer. 

“Q. When? A. After the concessions were granted, 
because I think we met on tin* day of signature of the 
contract. 

“Q. And lu- showed you some of the photographs? A. 
Yes. Then I saw it somewhere in the paper.” 

Mr. Xizer: Do you want to idler the others? 
These were all identified later, 1)22. 

Mr. (Jreenspoon: They were not identified bv 
this witness. 1)23 I offer in evidence, D24, D2r>, 
marked on the Kabazi deposition after being shown 
to him. 

We have the same objection, that they are un- 
authenticated. 

The Court: When you say they are unauthenti¬ 
cated. I am not sure T understand what you mean. 
Mr. Xizer has just said that these were shown to 
the witness at tin* taking of the testimony of Ka¬ 
bazi. 
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(H>58) Now there is a conflict here between the law¬ 
yers as to what transpired at the time. 

Air. Greenspoon: Mr. Kabazi said—did not—Mr. 
Kabazi did not identify any of those pictures. I 
am not even sure he identified K-l—as having 
been taken at the meeting. 

Air. Xizer: I!' your Honor will take them subject 
to connection and subject to strike, T think there 
is testimony. 

Tin* Court: Aly recollection is that the witness 
Worn, as well as the witness Vaughan testified that 
pictures were taken at the time. 

Air. Greenspoon: Yes, sir. 

The Court: Did they not identify these pictures? 

Air. Greenspoon: No, sir, not in the depositions. 

Air. Xizer: I believe they did, and if your Honor 
will take it subject— 

'file Court: I will take it subject to a motion 
to strike. One of these pictures almost looks 
identical to or at least substantially the same, as 
the one that was received in evidence already. I 
think this is almost getting to lie a captious discus¬ 
sion on the part of the lawyers. 

Mr. VanVoorhis: Your Honor— 

(1 df)9) The Court: You may except to my statement. 

Air. VanVoorhis: No. 

The Court: I thought you said you were ex¬ 
cepting to my statement. You may, that is your 
privilege. 

Mr. VanVoorhis: I didn’t want to except. 1 
am simply saying that I think we should proceed. 

(D22, T)23, D24, D2fi for identification were re¬ 
ceived in evidence.) 

Air. Xizer: The last tpiestion referred to the 
photographs. 

CP 

“Q. And lie showed you some of the photographs? A. 

Yes. Then T saw it somewhere in the paper.” 
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(l(KiO) “Q. Do you recall that the other representatives 
all came up to the front table at that moment and looked 
at this Knfra document, the particular agricultural docu¬ 
ment? A. Xo. 

“( t ). Did they all continue to be seated as they had been 
previously? A. Some were round me. They didn’t need 
to stand up. Some were sitting on this side behind me. 
According to your description, ! didn't notice such a 
thing. There were people, of course, behind me on tin* 
sides. As I said, the room was very crowded. 

“Q. They were not around the table at'any time, all of 
them? A. Some of them. I remember French people, 
some Italian people. 

“Q. They didn't stand up and come over to the table 
at any particular time that you recall? A. This would 
have been a very peculiar fact. 

“Q. Did you call on anyone except Mr. Vaughan to say 
anything? A. I don’t remember. Kxcuse me, from Oc¬ 
cidental, do you mean? 

“Q. Xo. from anyone. A. Yes. maybe someone. I 
remember this tall fellow (Nidi) from a company which 
put very miserable documents. They didn’t have tin* 
proper paper, and so on. It is a Texan. \Ve didn’t 
understand what he meant by his snbm.ssion. That may 
be the only one. 

"(}. You called upon him to speak? A. Xot speak no. 
I said ‘What do you n. n by this?’ So he stood, maybe, 
and somebody may have photographed him. I don’t 
know. 

“Q. \Yer< there reporters in the room? A. Xot re¬ 
porters. Some people had their own camera.” 


“( t >. I show you this photograph and ask you if this 
represents a scene at the time that the Occidental applica¬ 
tion was opened? A. Xo, I don’t recollect it connected 
with Occidental, because otherwise Mr. Vaughan should 
be on my side and he is not here on my side. 
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“Q. What was that scene about, with everyone crowded 
round tile table? Have you any recollection? A. I don’t 
recollect why. 

• • • 

(lfi()2) “Q. 1 don’t know that 1 showed you this. This 

is the first one. Does this represent an actual photographic 
scene? A. This is what T saw. This is the photograph 
that T have seen. 

“Q. That you saw, that reminded you that Vaughan 
did speak to some extent about this application, right? 
A. No, T wouldn’t say he spoke, because T only wanted to 
know which is which, and something like this. We made 
a comment about the cows. In fact, you can see Mr. 
Hangari smiling about it. Maybe Mr. Vaughan will re¬ 
member what is remarked, because 1 have a few gags 
sometimes when 1 am tired; so I want to make the atmos¬ 
phere much fresher. You can see how lie is smiling. 
I remember commenting on these cows, and maybe T said 
something which amused the people. Hut, of course, 1 
don’t register things which don’t interest me personally. 

• it 

(infill) The Court: Is there any reason in light of the 
witness’s identification of D2 for identification that 
it should not be admitted? 

Mr. (ireenspoon: He only identified the one, your 
Honor. He said it looked like a scene. We are not 
objecting at this point. 

The Court: This may lx* marked 1)22. It is 
marked. 

Mr. Nizer: T will skip Mr. Greenspoon’s comment 
that he wanted copies of that, which T said 1 would 
agree to do. 

Now we continue after that colloquy to the ques¬ 
tion on the same page, 04. 
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Did the various oil representatives show special 
interest when the Kut'ra fertilizer agricultural proposal 
of Occidental was announced, when you opened the bids? 
A. Not to me at least, because we didn’t read it. 

Do you road the Sunday (Jliibli? A. Yes. 

“Q. I read to you from an issue dated August S, 19(i5, 
and ask you if this refreshes vour recollection. That 
is my sole purpose. “Libya land rush’ an oil country 
goes to bid. \ ast interest by oil companies.’ That is 
the heading. Then the first sentence, ‘Minister of IV 
troleum (Hif>4) Affairs, Ess Fuad Kabazi, opened bids 
for new oil concessions last Saturday in Reida. By then 

I am skipping—“all the 1114 bids had been opened.’ 
after 1820 hours. I will skip some, and this is what I want 
to call to your attention, though you may read the whole 
article. "Oilmen everywhere had been awaiting years for 
this opportunity. Pressmen were there, so were contract ¬ 
ing organizations who will be brought in to work the con¬ 
cessions when they are granted.’ 

Now I skip to this sentence: ‘At first the Minister read 
out the terms offered in the bids, but soon decided that 
time was insullieient for other than announcing the com¬ 
pany name and lots it wanted,’ as you have testified. Now 
goes the following sentence. ‘Oilmen showed special in¬ 
terest in a bid by Occidental Op which was accompanied 
by a leather-bound volume detailing how Kufra Oasis 
could be developed industrially and agriculturally. Occi¬ 
dental, which has fertilizer interests, had bid for a much 
wanted area of country in the Syrtica.’ Does that refresh 
your recollection that Pressmen wore present, newspaper 
men, reporters? \. Might be present. I can t detect who 
is Pressmen. Tt wasn’t a closed door. 

(1fif>5) “Q. Does this also refresh your recollection that 

oil men also showed special interest in n hid by Oeci 
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dental which was accompanied by a leather-bound volume 
detailing how Kufia Oasis could be developed industrially 
and agriculturally. Does it refresh your recollection that 
they showed a very special interest in that one? A. I 
couldn’t know what went on in the mind of other people, 
but when we opened the bid, as I said this morning, it was 
all very well bound, with the Libyan cows and so on. It 
was a surprise to see such a beautiful presentation. 
That’s all. IIow' could T say they were interested in the 
Kufra project? 

(Ifififi) “Q. Did they not come up to the table in the 
crowded scene shown on Defendant’s K2”—that’s 1)22 now' 
iti evidence—for identification? A. This is what 1 can’t 
connect, the people coming to the table in that photo¬ 
graph, because T was standing, while when T opened the 
bid 1 was sitting. T can’t tie up this photograph with 
the fact. 

“Q. Does the sentence 1 read you from the ‘Sunday 
(Ihibli’ together with what 1 previously showed you, the 
Defendant’s Exhibit K-2”—that’s D22 for identification— 
“sufficiently identify the subject together so that you know' 
now it rings a lu ll in your mind on this? A. Xo. I don’t 
connect the photograph because I was sitting. That is tin* 
trouble. I shouldn’t have been shown there.” 

* * * 

(Ui()7) “Q. I show you this photograph, which we will 

mark in a minute, as Defendant’s Exhibit l\4”—that’s 
D23—“and show you the picture of yourself standing 
there and these two packages, white, with this ribbon 
around it. Would you identify these two packages on 
Exhibit K4”—that’s D23—“as the Occidental application? 
A. Yes. The only one who had the ribbon, actually. 

“Q. That’s right. 

“(Photograph marked Defendant’s K4 for iden¬ 
tification.)” 
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Mr. Nizer: That is now D‘23. 

“Q. is that already in evidence! A. Yes. 

“Q. Now I show you what we will mark Kf>”—that’s 
1)24—“that indicates that the packages have been op¬ 
ened, the Occidental application, and you have the two 
volumes before m, is that correct? A. Yes.” 

* v 

Mr. Xizer: Now, we offered in evidence I'24, 
’ liich is now in evidence. That is Kf>. 

Mr. (Ireenspoon: No objection. 

(Ki(iM) *‘Q. At this time there is no one around the table 
except the executives, 1 take it. Is this Mr. Girushi? 
A. No. This is Mr. llangari. 

“Q. Ami who is this gentleman, please* A. This is my 
secretary.” 

iff 

(1 (Ifill) Mr. VanYoorhis: Your Honor, what I am about 
to address myself is to a trifle but I would like to 
straighten it out. 

There was a point this morning when your Honor 
thought that I said that T excepted to a statement 
by the court but what I was saying was that 1 ac¬ 
cepted it. 

The Court: Well, it’s perfectly all right. 

• • , t 

“(j. And who is this gentlemen, please? A. This is my 
secretary. 

“Q. So. on Exhibit —which is now I>24 in evidence— 
“the only people at the table shown are— A. No. There 
are all people* known here on this side of the table. 

“Q. We will see that in a minute. You are right about 
that but. at this point, you are seated in the center, with 
(1f>70) the two volumes of Occidental’s application, is that 
right? You can recognize them here, can’t you, on Ex¬ 
hibit n?”—D24. “A. Yes. 
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“Q. Now 1 show you Exhibit 4 for identification”— 
which is 1)23 now in evidence—“that shows the people 
seated on the other side, away from the table, right? 
A. Yes. 

“<). Now 1 show you Exhibit <>”—which is D2. r ) in evi¬ 
dence—“there are people now beginning to go over to 
the table, standing around it. It is clear that you have 
opened the Occidental application, isn’t it? A. Yes. They 
are spectators. 

"Q. Spectators coming over to the table? A. Yes. 

“(Photograph marked Defendant’s Exhibit K<> 
for identification.) 

Which is now admitted as D25. 

*‘Q. Now I show you the picture I showed you before. 

I show you Exhibit 1”—that’s 1)21—“and that shows 
Vaughan pointing out something in one of those volumes 
of Occidental. A. Yes. 

“Q. And more people are coming closer. Do you see 
that? (HIT!) A. And laughing, yes. 

“Q. Now. I show you Exhibit 2”—which is 1)22, your 
Honor—“does this refresh your recollection that this scene 
developed until everybody was standing around the table; 
not everybody but a large group, as represented here, 
is that correct ? Does it come back to you? A. It is a 
photograph, yes. 

“Q. Did you hear or didn’t you overhear one of the 
executives of another bidder saying to one of his associ¬ 
ates. ‘Why the hell didn’t you think of that,’ with respect 
to Knfra? Did you ever hear that comment? A. Why? 

“Q. Why didn’t you think of that yourself,” when the 
Kufra proposal was being pointed out around the table 
at this scene. A. Who said this? 

“Q. That one of the executives of a competing company 
said out loud to his associate, ‘Why in hell didn’t you 
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think of tha f ’? Did yoti hear that comment? A. I can’t 
remember these tilings. 

“(>. After all the sealed bids had been opened, they 
were submitted to a three-man special commission? A. 
Yes. 

“O. Would you be good enough to give the names of 
(l(i 7 ‘ > ) those men? A. Upsides myself. Mr. (lerouslii and 
Mr. Ilangari. as I said this morning.’’ 

• • • 

“(}. They were to evaluate these various bids and make 
a recommendation to the High Council of Petroleum Af¬ 
fairs. A. The committee. 

“Q. The committee was to do that? A. Yes. 

“Q. When did the committee of three meet for the 
first time to consider the various bids? A. Immediately. 
The following day." 

• * * 

“Q. Between August 1st. when they met immediately 
after the opening of the bids, and the recommendation 
which they made, how many sessions were held? A. Tt 
is daily work for not less than six weeks. With inter¬ 
ruptions. if you take them all in a lump, it might be 
about six weeks’ work. 

“(,). When was the i ommendntion of the commission 
of three made to the Higher Council? A. This should 
be the beginning of November or the end of September, 
throe months from tin* opening.” 

(1673) “Q. 1 am not asking about the meetings of the 

Higher Council. I haven’t made myself clear. Tt is my 
fault. 1 am asking you as to the date, if you know, ap¬ 
proximately when the three-member commission submitted 
its report, whatever it was. to the Higher .Council. A. 
First of all. I submitted it myself and I made the re¬ 
port. 
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“Q. When? A. That was very late in October but the 
committee had finished at a certain time their work. The 
committee was three people but these didn’t do any eval¬ 
uation. They (1074) just abridged all these things and 
made a resume. They gave me the tables and T put in 
everything and started working them and prepared my 
report. \ convened the High Council and we had various 
meetings, of course, until somewhere in November, when 
we were asked to stop because there was a change in the 
law. In fact, this is what T recollecL 1 recollect the im¬ 
portant events and not the small ones.” 

• • * 

“Q. Now, I understand it. Where did the Higher Coun¬ 
cil make its recommendation to the Council of Ministers? 
A. Tt did it in the beginning of February, after the recess. 
We had a recess from November to 2fi January because 
of the amendment to the law. 

“Q. Let me see if T understand the sequence of time. 
(lf>75) The committee of three considered the matter and 
it was finished with its work— A. And left : t to me, 
yes. 

“Q. It was finished with its work in the month of Sep¬ 
tember some time? A. Yes. 

“Q. Would you know whether it was the early or latter 
part of September? A. No, because we were working to¬ 
gether. Whenever we had time we sat and did some 
little work. 

“Q. You don’t recall whether it was the beginning oi end 
of September? A. No. There is no minutes, nothing at 
all. Tt is a working committee. 

“Q. So they finished, the committee of three, in Sep¬ 
tember: you presented it to the Higher Council of Pe¬ 
troleum Affairs in about the end of October or Novem¬ 
ber? A. Yes, because we met for over maybe a week. 
Then we were told to stop, when the law had to come 
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out and we had flu* discussion of tin* law instead of 
the concessions. 

Q- I .jgetting tlie sequence fixed in my mind. 
I hen tI m* Higher C ouncil of Petroleum submitted its recom¬ 
mendations to the Council of Ministers in February. 196fi? 
A. Yes. after the acceptance of the law.” 

* • • 

(Hub) "Mr. Xi/.er: 

“Q- -Yow, this morning you testified about the Oxytrol 
matter? Do you recall your testimony on that? A. Yes. 
I spoke about Oxytrol because I was asked about it. 

“Q- 'Vhat was your recollection at that time? A. My 
recollection was that if Oxytrol is really an efficient prod- 
uet. which can help in transporting the vegetables and 
liuits from Kufra to the coast and maybe also outside 
Libxa. this would be a great help, if the Kufra project 
was implemented because the distance was roblem. 

“Q- l^id you ever learn more about Oxytrol? A. Not 
at that time but later 1 had the chance to know about 
it ami how it works and so on. of course. 

“Q- M ken did you learn that? A. Only last vear in 
Paris. 

(1C77) "<). Do you mean 1!»fiS? A. Yes. because the 

Kutra project came out in the news very recently again. 

“O. I)i<l you ever learn about Oxytrol or its purposes 
and its effects prior to the last year in Paris? A. No. 

I was told briefly that it just keeps fresh the vegetables. 

I hen. of course. I put it in the back of my mind until the 
project was mentioned again and, of course, T immediately 
thought about tin* importance of having the ways and 
means of transporting this product. Otherwise, it would 
deteriorate. 

“Q Vou wiy when it was in your mind again. You 
said Kufra was in the news again lately. What was the 
news of Kufra lately? A. The company starting inspect- 
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ing, making feasibility study. Then quite recently that 
lhe\ found water, though the water had been always 
there, of course, but the importance is whether this water 
could be used or not in the s.,nd. The news is that some¬ 
thing is being done and might be implemented. 

“Q. Was this water found as a result of the Occidental 
agricultural development project? A. This is what 1 am 
interested to know, whether it is found. We knew that 
Kufra is full of water. 

(ItiTS) “Q. But it was never before? A. No, never be¬ 
fore. They tried to develop it because of the distance. 

“Q. Didn’t Occidental drill the well which found the 
■water? A. They drilled but I don't give it exception about 
finding oil. Water is there. 

“Q. 1 didn’t say finding oil. T said wasn’t it Occidental’s 
efforts and drilling of the well that found the water. A. 
Well, you have to drill, yes, of course. 

“Q. And it was Occidental who did that as part of its 
agricultural plan? A. Well, it should be. Everybody is 
saving it was Occidental. 

Q. 'i es, and that finding of water, do you consider that 
extremely important to Libya? A. It is a very elemen¬ 
tary question. Of course the answer is yes Water is life. 
It is better than oil. 

Q. That is exactly the question I was going to ask. 
Xow. coming back to Oxytrol, after the bids were opened 
but before the awards was made, did you attend a trade 
fair in Tripoli? A. Xo. I wasn’t there. For three years 
I wasn’t in (1(17!)) Tripoli during the fair. 

“Q. Does it refresh your memory at all that there whs 
<>n exhibition an exhibition booth maintained by Occi¬ 
dental at the trade fair? A. No. I knew there was an 
oil company pavilion, which I was supposed to visit. 

“Q. Didn't you visit tile Occidental booth at this fair 
yourself? Does it come back to you? A. I didn’t attend 
three editions of the fair because I have always been in 
Beida or outside the country.” 

* • • 







/ 


) 


I 




t 


960a 

Faud Kabazi, E.B.T. 

“Q. Betwee*n .July, 196.'), and February, ’66, didn’t you 
visit the* Occidental Itootli at the* fair that was held in 
Tripoli? A. 1 haven’t be*e*n to the fair for three years 
so. 1966 is one of the years which I haven’t been. What 
I remember, I haven’t seen the fair for three years and 
1966 is tin* one actually where 1 1 couldn’t even see* it at 
all because I have been away from Tripoli.” 

# * * 

Mr. Xizer: 

“Q. Did the Prime Minister of Libya ever (1680) talk 
to you about this film demonstrating the Oxytrol proc¬ 
ess f A. We were on very bad terms, so he wouldn't talk 
to me about anything entertaining or anything interesting 
like* this. 

“Q. 11ow long we*re* yeni e>n bad terms with the Prime* 
Minister? A. I*’or about a year.” 

* * * 

“Q. Beginning whe*n ? A. Beginning 1966 and finished 
1967. 

“Q. Beginning 1966 me*ans .January, 1966, as <*arly as 
that? (1681) A. Xei. Starting from concession or the* 
concessions. 

“Q. From the time* the* concessions were made* e>r 
etpi*neil? A. Sine*e* we* anne>une*e*d the* concessions. 

“Q. From tlie ime of the announcement of the conces¬ 
sions ami prior to the* time* you had he*e*n on frienelly 
talking terms with the* Prime* Minister? A. Well, nor¬ 
mal terms; not frie*ndlv. We* give* more* importance* te> 
the* wore, friendly.” 

* * * 

“Q. Xow, were there any minutes eir note*s of any kind 
ke*pt of the meetings of the e*ommitte*e of thre*e? A. Not 
the committee of three, no, because* it is working com¬ 
mittee, as I said. It is not discussing committee. It is 
just work.” 

* • * 
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”Q. Was then- a secretary of this committee? A. No. 

“Q. Were there any minutes kept of the meetings of 
the Higher Council of Petroleum Affairs? A. Yes. 

“Q. Was there a secretary to keep those minutes? A. 
Yes. 

“Q. What was the name of the secretary? (16S2) A. 
Mr. Ilangari. 

“Q. Were those minutes part of the regul.fr official 
files of the government? A. Not in a sense. They are 
minutes which are only made to remember exactly what 
has been said. 

“Q. That is the purpose of the minutes, isn't it? A. 
Yes. 

“Q. My question is, were they kept in the files of the 
government? A They have been kept in the High Coun¬ 
cil file 1 , which i^ separate from the Ministry’s fib 1 . 

“Q. Have you ever had a copy of those minutes? A. 
You mean myself? 

“Q- Yes. A. No. The question is whether I had them? 

“Q. Did you ever have a copy? A. Well. I will have 
to read them. 

“Q. No. Not the original. Did you have a copy th/it 
you had of those minutes which were kept in the file? A. 
No. They are in a register.” 

* * * 

‘Q. In a book? A. In a book which you can read. 

“Q. And that book, so far as you know, is still (168;?) 
available? A. It should be. 

“Q- You have no notes or memorandum of any kind 
with respect to thosn names except those which are in 
the book? A. In the books they put down what is going 
on and possibly, if somebody asks to please register, they 
would be doing it verbatim, so he would be registered, 
so what do you mean by memorandum? 

”(<!• Did you have any notes or memoranda of what 
took place at the meeting, aside from what was in this 
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book? A. Well, at least in this particular case there i> 
one memorandum hy myself to begin with. 

“Q. In the book? A. N’ot in the book, no. It should be 
in the file. This is what I submitted to the council, just 
to start the meetings. 

“Q. Tlmt document you have a copy of? A. Not with 
myself. We are not supposed to take copies of official 
documents out. 

“Q. Why is that? A. You can forget them souk* place 
or somebody else could get hold of them. You can read 
them. Of course, you can take them on your own re¬ 
sponsibility but if tiny happen (16^4) to fall into other 
people's hand’s it is trouble. 

“Q. It is against the law to take out documents that 
are a part of the* file? A. The man who is in charge in 
the post who is official can take any documents he wants, 
provided lie doesn’t extract them from the files. They 
must be kept confidential and if lu* is not sure of him¬ 
self, he shouldn't take them. 

“Q. Did you always follow that practice yourself? A. 
1 preferred because, as you sec 1 , 1 am not registered 
everything. I might forget a wallet or forget a briefcase 
somewhere in a train. 

“Q. So you never took out any document from an of¬ 
ficial file? A. .Not myself. Please distinguish between 
a document and the file, which is official. You can have 
the file and open it and not take the document. Taking 
the document means opening the dossier. This is for¬ 
bidden. 

“Q. Is that true in general under Libyan practice and 
law? A. Up to now it has been a rule in fact. We never 
had any difficulty. 

“Q. For example, if any correspondence were sent to 
anyone, it would have to be in the official file if it was 
(1685) sent by the government official, wouldn’t it ? A. 
Yes. 

‘‘Q. Have you ever kept a diary at all? A. No. 
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“Q. Have you any notes of your own with respect to 
the meetings, either of the committee of three or of the 
Higher Council? A. No. 

“Q. You never had them? A. Never had a diary. 
Never had an agenda." 

* • * 

“Q. And you never had any memoranda or notes of 
what took place, any memoranda? Do you understand 
what 1 mean? A. For myself? 

“Q. Yes. A. No, never. You notice that 1 don’t keep 
any records. T keep forgetting everything. It keeps the 
mind fresh. Unless you told me in advance, look, this 
will he required in court or something like that. 

“Q. When this committee of three met to evaluate the 
various proposals in the sealed hids which had been 
opened, were you guided by one consideration, what was 
best for the goverment and the people of Libya? A. Yes. 
(1686) “Q. Did you consider that all recommendations, 

decisions and resolutions of the council should be treated 
as secret from any third persons? A. Of course.” 


"Mr. Nizer: 

“Q. Did you doubt also the members of the Higher 
Council of Petroleum Affairs? A. Not only doubt but T 
was sure that as soon as we discussed things, they were 
all out. In fact, they were all out in town. 

“Q. You mean that they violated the law and the honor 
of the situation by revealing to third persons what was 
discussed? A. T found out everything outside the meet¬ 
ings in fact. 

"Q. Did you ever do that yourself? A. Not myself. 

“Q. Did you ever speak to anybody on the outside about 
what was happening in the meetings? A. Not myself." 
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(16S7) “Q. When they made the summary, which I think 

is what you meant to tell me, of what was in the applica¬ 
tions, did they do so in your opinion carefully, examining 
everything that was in them? A. Yes. They did. Of 
course, we found little errors, because everyone was free to 
go back to the originals and during the discussions, we put 
right all these errors, sometimes a number and sometimes 
a name. 

“Q. Some perhaps inadvertent discrepancy? A. Or a 
percentage. 

“Q. W hen you say that ‘we' found errors, 1 take it you 
mean— A. The High Council. 

“Q. Hut 1 take it from vour description that you per¬ 
sonally examined the application of Occidental as well 
as others carefully, to check all these facts of summary, 
is that right ? A. Yes. I was interested in the conditions 
and, of course, I didn’t read the projects but 1 had to 
know what they mean by ."i per cent and what is the 
ammonia plant and what is the condition. 

“Q. And you checked the entire document in order to 
see that the committee that had submitted a summary 
was (1688) correct? A. Yes. 

“0- Is that true? A. Yes. 

“Q. There were, we have counted them up, I think 15 
exhibits annexed to 74”—which is P130—“the application 
of Occidental. I take it that when you referred to ‘the 
papers.’ you are referring, of course, to all the exhibits 
as well as to the documents of proposal itself, is that 
right? A. W ell. it is paper, yes. ft is a general term." 

• • • 

(1689) “Q. Now, you have testified this morning with 

considerable emphasis as to the importance of having a 
marketing outlet for anv oil that would be found \ 
Yes.” 

• • • 
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“Q. I call your attention to that subject. A. Yes. 

“Q. In the application of Occidental you found the let¬ 
ter which referred to the outlet of marketing of the Sig¬ 
nal Oil and Gas Company? A. Yes. 

“Q. And T think you have already told us that you 
recognized the Signal Gas and Oil Company as an out¬ 
standing company for this purpose, is that right? \. 
Yes. 

(1(190) “Q. When I say you so considered, 1 mean at that 

time, when you read the application. A. Yes." 

Continuing on Page 119. 

“Q. In coming to that conclusion, aside from any prior 
knowledge which you had, you observed that the applica¬ 
tion referred to the fact that the Signal Oil and Gas 
C ompany—T am quoting—'‘is in a uniquely favorable posi¬ 
tion to purchase such crude by virtue of its 12(1.000 bar¬ 
rels per day refining capacity, a significant portion of 
which is located in Belgium and West Germany, and for 
■which refineries Signal is now unable to supply crude of 
its own production. ^ ou recall that? A. Yes, of course, 
I don t mean the figure's, but T recall the statement. 

“Q. 'Sou accepted the figures as correct at that time, 
didn’t you? A. Yes. 

“Q. And you have had no reason to change vour mind 
about them since, have you? A. No. 

Q. So that you were satisfied, convinced at the time, 
that Signal had refinery capacity which it would not 
satisfy from its own production and therefore needed 
(1(191) to pimhase crude daily from outside sources? 
A. Yes. 

“Q. You also carefully examined at that time an ex¬ 
hibit annexed to the Occidental application which w*as 
the Annual Report of 19(14, the current year at that time, 
of Signal Oil and Gas Company. You recall that too was 
annexed? A. Yes. 
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“Q. .Just to summarize a few things, without taking too 
much time that report revealed to you at the time that 
Signal Oil and (ias Company had assets of over a half 
a million dollars? A. They are details, anyhow. 

“Q. Do you have a general recollection of that? A. 
I have an appreciation of how Signal would he* conven¬ 
ient enough for Occidental if am oil was found. That’s 
all. 

“Q. And was very responsible and large and able to do 
the job? A. ^ os, exactly, as I said this morning. 

“Q- Then, without stopping, 1 will just represent that 
that is in the report. I think we will save time not to 
show it to you and all of that. That report also showed 
that the Signal Oil and (ias Company had a book net 
worth (1692) of over $.’123 million. 1 am not asking you 
to recall the specific figures now. A. I wasn’t interested 
in Signal as such. I was interested in what is its capa¬ 
bility to absorb what Occidental might find. 

“Q. In other words, you mean you don’t recall the 
specific figures of its capacity? A. Xo, because besides 
Signal 7 know about 100 others. Of course, there were 
enough documents to show that. 

“Q. This company, just to cite one other figure that was 
in the application—1 just call it to your attention, I don’t 
ask whether you remember it at this moment—had annual 
sales of over $691 million. You also recall that von had 
fhe impression and were satisfied at the time, were you 
not. that Signal Oil and (las Company had worldwide mar¬ 
keting facilities? A. Yes. 

“Q. And that it maintained four refineries—Houston, 
Oennany. Belgium and California. Do you recall that] 
or do you accept it as being in the report? A 7 can’t 
recall tin- refineries. 

“Q. Tt is in the r -port? A. That is right. If it has 
been ,n o„r hands, it (1693) means we have looked at it 
ftt tliiit tiiiH* «in<] if is Hosed. 
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“Q. And at that time, after the bids were opened on 
.July 31, 1965, or August 19(55, you knew that? A. Yes. 

“Q. Now, were the other two associates of yours on 
the Committee of three, as far as you know, likewise 
satisfied with the standing of Signal (las and Oil Com¬ 
pany to absorb the marketing at capacities necessary if 
oil were found? A. At least Mr. Girushi, because he 
has been in oil for a while, while Mr. ilangari didn’t know 
much about oil at that time. 

“Q. So one of them knew of it of his general knowl¬ 
edge and the other just didn’t know but accepted the re¬ 
port, is that what you mean? A. Yes. 

“Q. So that the three of you of the Committee were 
unanimous on this subject? A. Yes.” 

• # • 

(U594) “Mr. Nizer: Yes, it is Exhibit 8 to P74, which is 
180. Letter shown to the witness. Of course, you 
read that previously, at the time the bids were 
opened, didn’t you? 

“A. I don’t remember whether the Chase Manhattan 
letter was concerned with Occidental or not. but I re¬ 
member also saying that it is not actually a promise of 
backing.” 

• • • 

(1(595) “That is why we spoke about Mr. Allen.” 

• * * 

“Q. We will come to what you spoke about this morn¬ 
ing. My present question—do you want to read it first? 
A. r remember all the assets and all these things.” 

• * * 

”Q. Yes. First. 1 want to be clear that at the time that 

you and the Committee of three altogether studied this 
application, you had before you the letter of the Chase 
Manhattan Dank dated July 22. 19(55. annexed to the ap- 
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plication and sent by the vice-president of tlie Chase Man¬ 
hattan Bank, No. 1 Chase Manhattan l’laza, Xev York. 
A. Tt is what you call a bank reference, yes. 

“Q. 1 am not asking you to characterize it, because it 
speaks for itself, but you read that document? A. We 
read that document, yes. 

“Q. Is there any document any place in the applica¬ 
tion of Occidental which refers to Allen & Company? A. 
Xo. T said T knew it through the connection. 

“Q. Xo, please answer my question, not how you knew 
it. (1696) A. Xot in this block. 

“Q. Xot in the application or anv of its exhibits’ A 
Yes. 

“Q. Does the name Allen ik Company appear once in 
an\ document fded with your (lovernment by Occidental 
in its application? A. Xo. 

Q. Does tin* name Oalic appear even once at any place 
in the application for concessions filed by Occidental in 
all of its exhibits and documents? A. Xo. 

Q. Does the name ( harles Allen appear any place in 
the documents filed by Occidental? A. This is ‘no,’ too. 

Q. And is the same answer, that it doesn't appear, true 
for Herbert Allen? A. Xo. 

“Q. Tt doesn’t appear? A. Xo. 

Q. So that at all times that the Committee of three 
was considering this matter, it had before it. on finances 
in the documents filed by Occidental, only the letter of 
Chase Manhattan Bank and the Signal Oil Company 
(1697) letter with respect to responsibility of marketing, 
is that correct? A. Yes. 

Q. And, in addition to that, it also submitted, for 
financial reference. Occidental’s Annual Reports and 
financial data, did it not? A. Yes. 

“Q. Ts the same true when the matter was before the 
Higher Council of Petroleum Affairs, namely, to he pre¬ 
cise, that the documents before that Council officially filed 
that had been opened under seal and which were not to 
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he amended or varied, as you have testified, had no men 
tion of either Galic, right? A. No, as before. 

“Q. Please answer these questions. Xo mention of 
Ferdinand Galic, correct? A. Correct. 

“Q. Xo mention of Herbert Allen, correct? A. Correct. 

“Q. Xo mention of Allen & Company? A. Xo. 

“Q. And the resume of this working committee of three 
which you have referred to— A. Xot mix the working 
committee with the Higher (16(18) Council. 

“Q. T am talking about the Committee of three. A. 
The Committee of three has no Minutes, T said. 

“Q. 1 didn't say so. You said they submitted a sum¬ 
mary to you. T am referring to that. A. Tn advance, 
this is no. 

“Q. ‘In advance no’ means that that summary never 
mentioned Galic, correct? A. Yes. 

“Q. Never mentioned Herbert Allen, correct? A. Yes. 

“Q. Never mentioned Charles Allen, correct? A. Yes. 

“Q. And never mentioned Allen & Company, correct? 
A. Yes. 

“Q. And that is also true at the time that this went 
before the Council of Ministers, there was nothing in any 
official document filed by Occidental which mentioned any 
of these people? A. Xo. 

“Q. So that, all the way through in all the proceedings 
here, it is true that none of the names of either Galic, 
Charles Allen, Herbert Allen or Allen k Company (1699) 
were ever mentioned in the documents? A. Exactly. 

‘‘Q. Had you ever dealt, either officially or in any 
other way, with the Chase Manhattan Hank prior to this 
occasion when these bids were opened? A. Xo, never. 

“Q. Did you have a very high opinion of that Rank 
at that time? A. Yes. 

“Q. Did you consider at that time, as well as now, per¬ 
haps, but certainly at that time that that bank, if not the 
foremost, is one of the few foremost banks in tin* world? 
A. Yes.” 

• • • 
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“Q. Is Allen iS; Company registered to do business in 
Libya? A. No. 

“Q. Is Mr. Herbert Allen registered to do business in 
Libya? A. So. 

‘Q. Is Mr. Charles Allen registered to do business in 
Libya? (1700) A. Xo. 

“Q. Ts Mr. Ferdinand Clalie registered to do business 
in Libya? A. At least, as sncii as a name, no. 

“Q- I didn’t understand your answer. A. He might 
have some business in Libya, but not under this name. 

“Q. Mil at name would you recognize that might be a 
Calie name that is registered? A. I have no idea; but, 
having come to Libya very often, (lalie has no com¬ 
mercial name in Libya, or at least in business, anyhow. 

Q. Ts there any business that bears the name ‘(lalie' 
of any kind that yon know of? A. In Libya? 

“Q. In Libya. A. 1 said no. 

“Q. Did you ever receive from the Chase Manhattan 
Hank a letter in connection with the responsibility of the 
Occidental Petroleum Corporation? A. Besides this one? 

“Q. Yes. A. 1 don’t remember. 

* * * 

(1701) “0. Xow, this official letter annexed to the ap¬ 

plication of Occidental, this official letter of the Chase 
Manhattan Rank, revealed to you at the time when you 
read it and considered the matter that Occidental had 
at that time a net worth of 07 million dollars, is that 
right? A. T don’t recollect figures. 

Q. I will show it to you. so that it will refresh your 
recollection. A. If the letter was there, it means we have 
read it, but between having read and registered what was 
in it, there is a lot of difference. What I know is that 
T didn’t pay much attention to this letter because 1 bad 
other things in mind when \ dealt with this affair. 

“Q. Wasn’t the matter of financial responsibility that 
important to you then, you mean? A. Yes, of course. 
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but f was satisfied, in advance of the concession itself. I 
was already satisfied about Occidental financially before 
even the concession was submitted, because of what I 
have said previously. 

“Q- So fl, nt the letter of Chase Manhattan Bank— A. 
In fact, we might read it, but it is not a financing com* 
mitment, is it? 1 don't know whether we have (1702) to 
read it again. 

Q. Mr. Kahazi, did you ever get a financial statement 
of Allen & Company? A. Officially? 

“Q. Any way at all. Did you get a document? A. No. 

“Q. Did you ever get a financial statement of either of 
the Allens? A. Tf you explain to me what is the meaning 
of financial statement and what concern_ 

“Q. A written statement of assets. \ To me’ 

“Q. Yes. A. Xo." 

* • * 

(170.1) Q. Did you ever ask Allen ik Company to sup¬ 
ply a financial statement of support for Occidental’s ap¬ 
plication at any time? A. I never asked for it except at 
a certain time, as T said this morning. 

“Q. Dili you ever ask to have annexed to the applica- 
tion for further support or financial responsibility a finan¬ 
cial statement of assets? A. f didn’t. 

“Q. Did you ask Mr. Oalie to supply one? A. That is 
exactly what I did when 1 wrote him the letter. 

“Q. You asked him to supply one? A. In the letter 
von told him to confirm what has been always told, and 
this is clear. Can 1 read it to you? 

“Q. We are going to come to the letter. Bight now \ 
ask you: Did you ever ask C.alic to submit a financial 
statement of assets and liabilities? A. Xo. As you put 
the question, the answer is no. 

“Q. Did you ever know at that time what the Allen & 
( ompanv’s assets net worth were, as compared to the 
$fi7 million that were in the Chase Manhattan Bank for 
Occidental? A. The assets of Allen? 
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“Q. ^ es. (1704) A. lit* said definitely lie can get any 
money." 

• • • 

“Q. Xo, listen to my question. Did you ever ask for 
the net worth of Allen & Company .just as the Chase 
Manhattan Bank gave the net worth for the Occidental? 
A. 1 must he clear on it. You asked me whether T asked 
whom ? 

“Q. Allen & Company first. A. Xo. I said I had no 
direct contact or connection or correspondence with Allen. 
I wasn’t supposed to. 

“Q. Did yon ever request in writing that there he filed 
as for the financial responsibility any financial document 
of Allen & Company? A. Xo. 

“Q. Xow. the* letter of Chase Manhattan Bank repre¬ 
sented to you as the Minister of Petroleum of your coun¬ 
try. that the Chase Manhattan Bank regarded—and 1 
quote this from that letter—‘the management of Occi¬ 
dental as capable and experienced and feel that any deal¬ 
ings you may have with them will he handled to vour 
satisfaction.* You read that at that time? A. Yes. I 
read it." 

• it 

f 17Of>) “Q. "When your committee of three made its 

recommendation, or summary, and you made the recom¬ 
mendation. did you take into consideration that document 
as one of the documents annexed to the application ? A. 
No. they didn’t know what it means. 

“Q. They didn’t know what it means. Do you know 
what it means? A. Myself? 

“Q. Yes. (1700) A. Xo. 1 didn't mind about it. because 
1 thought of other things.” 

• • • 

r... “Q. In determining the financial stability of Occidental, 

did your committee take into consideration the annual re- 
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ports of Occidental for the years 1962, 1963 and 1964 
annexed to the submission, the application, as Exhibit 
5? Did it?” 

Mr. Xizer: What number is Exhibit 5. Mr. Pol- 
lio? 

Mr. (Ireenspoon: It is part of 130. 

» • • 

“A. As an exhibit it has been reviewed, of course. 

“Q. Did you and your committee of three also con¬ 
sider a progress report of Occidental for three months 
ending March 31. 1965. which showed that the gross reve¬ 
nues for those three months were approximately $6 mil¬ 
lion more than for the same three months of the preced¬ 
ing year? Did you take that into consideration as one 
of the documents? A. T can’t remember. 

(1707) “Q. If you can’t remember, perhaps I can help 

you refresh your recollection. (Report annexed to P74. 
which is P130, shown to the witness.) A. The answer is 
no. I don’t recollect. 1 have read about 100 or so of these 
things. 

“Q. Tt may be I have not put my question precisely. 1 
am not asking whether you recollect now what happened 
in 1965. when this was going on. T don’t expect you to 
carry every figure in your head. If that is what you 
mean, T want you to be clear. What 1 am asking is—see 
if I can make myself clear—that now that it is brought 
to your attention, do you recall that at that time you 
gave that matter your full consideration? A. The com¬ 
mittee has given the matter full consideration, but the 
committee is not here. T can answer only as to what 
T did. 

“Q. You gave it full consideration? A. 1 mean the full 
reading was done by these two wmrking people and T 
only had to see the results, resume and go back eventu- 
allv to any documents if T needed. 
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“Q. You either went haek to this document to check it 
or it was given to you, right? A. Yes. 

“Q. And you considered, did you. now that I call it 
(170S) to your attention,—perhaps you don't remember 
—also two investment advisory letters tiled with Exhibit 
r>. on .Tune 14, 1 fififi, and I show them to von. because I 
want to refresh your memory. A. I have no basic mem¬ 
ory of this. I don’t recollect. 

“Q. I show them to you as documents which were an¬ 
nexed to the application, and I ask you whether you will 
give the same answer as before, that at the time that this 
matter was being studied these documents, as well as 
others were studied. A. If this is the question, the an¬ 
swer is yes. 

“Q. That is the question. To quote from one of the 
documents which you studied, just one brief sentence: 
‘Occidental is in a strong financial position.' that is the 
statement issued by Kerr ik Company, and the next one 
that I want to quote, from a special report, ‘This year's 
revenues are expected to exceed $200 million.' 1 quote 
further, on the subject of fertilizer ami agricultural chem¬ 
icals. ‘Occidental has already made vast strides towards 
its goal of becoming basic in the major elements of ferti¬ 
lizers and to produce and market these products on a 
global scale.' Now I ask you. since you have testified. 1 
take it, that you considered all these matters at the time 
—whether you (1700) remember them now or not, T under¬ 
stand—after reading the Chase Manhattan 1’nnk letter, 
the Occidental Annual Statements which I have just 
quoted some things from, the interim progress report 
which I have quoted from, ; ml the two investment ad¬ 
visory letters which 1 have quoted from, did you there¬ 
after, after the bids were opened, make any request to 
Occidental, through its authorized representative or di¬ 
rectly to the company, to provide anything else on the 
financial aspect? A. No. 
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“Q. The High Council of Petroleum Affairs had on 
it nine members altogether, is that right? A. No, it is 
eight, five Ministers and three outsiders, officials. 

“Q. Were you the ninth as the Petroleum Minister? 
A. Chairman. 

"Q. Was that nine or was that eight with you, or was 
it nine with you? A. If you will allow me to go through 
again, Mr. Petroleum. Mr. Industry, Mr. Finance, Mr. 
Planning and Economy. It should be eight, not nine. 

“Q. First, there is Minister of Petroleum Affairs? A. 
Yes, Petroleum, Economy, Finance, Planning and (1710) 
Industry. 

“Q. How about the Governor of the Bank of Libya? 
A. lie was one of the three others. I forgot about tin* 
Governor, nine and three others. He wasn't a Minister, 
actually. 

“Q. So that there are nine altogether and that includes 
you as the chairman? A. Yes. 

“Q. Now. this High Council of Petroleum Affairs 
maybe for brief purposes, if you will agree, we will call 
it ‘the Committee of nine' it is always easier. A. Okay. 

“Q. Did this committee of nine have the duty of voting 
finally with respect to what recommendations it would 
make to tin* Council of Ministers? A. The voting, if it is 
necessary, it is done, if there is a clash. 

“Q. Was there a clash? A. Oh. yes. 

“Q. Did you vote in this matter at any time? A. Yes. 

“Q. You did? A. Yes. 

“Q. Were you permitted a vote even if there was no 
(1711) tie or were you only authorized to vote if there 
was a lie? A. We didn’t have an internal rule, but I al¬ 
ways used to vote. Of course, if there was a tie, that is 
why there were nine. I think, so that tin* chairman—’ 

• • • 

“Q. ()n the question of whether you had authority to 
vote unless there was a tie, 1 do respectfully bring your 
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attention to Article f> of the Libyan Petroleum Law. It 
is Section ."> of the resolution of February 23, 1964, of 
the Libyan Petroleum Law: ‘Decisions of the Council 
shall be taken by a majority vote of the members present. 
In the case of an even vote, the president shall have a 
casting vote.’ Does that bring back to your mind— A. 
It doesn't bring to my mind, because I have been in so 
many Councils and so many committees that have the 
same pattern. Tt doesn’t strike me that 1 have been 
read in that law. because it is everywhere. This is every¬ 
where. 

“Q. That being everywhere, you w^JI agree then that 
unless there was a tie you had no vote? A. No. T could 
vote like the others. 

“Q. This doesn’t say that, does it? A. Okay. Anyway, 
there wasn’t a tie. and I voted (1712) against all. 

“Q. You voted against all. Who was ‘all’? A. The 
members. 

“Q. They had all one opinion, you had another? A. At 
the end, yes. 

“Q. So that there was eight against you and you ve¬ 
toed. you overcame all eight? A. Yes. 

“Q. With your vote? A. Wait a minute. Not at that 
meeting. T took it to the Council of Ministers. 

“Q. When you took it to the Council of Ministers, to 
report the view of the committee of nine, which is the 
Higher Council of Petroleum Affairs, you reported your 
view— A. And their view. 

“Q. And their view too? A. Their view and my view, 
and 1 said that 1 am against it. Then 1 said in the 
Council why, which I didn’t tell the other eight. T acted 
as a member of the Council of Ministers, which is the 
real body, not to waste any not to waste mv time in 
the Committee of nine." 

• • • 
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(1713) “Q. You never told the committee of nine why 

you disagreed with all eight of them? A. Yes. But mv 
colleagues which are in the same committee knew it when 
we went to the Council of Petroleum. The colleagues 
who are members of the committee of nine are also mem 
hers of the Council of Ministers so they had chance there. 

“Q. Rut there they learned about it for the first time’ 
A. Yes.” 

* * * 

(1714) Q. Was there any document, report or written 
memorandum of any kind sent by tbe Committee of nine 
to the Council of Ministers? A. Yes. 

(1715) “Q. Was that document prepared at the Com¬ 

mittee of nine, or was that the same document which 
the committee of three, as a summary, had prepared? 
A. No. it is a document prepared by the committee of 
nine because they had to express their opinions. The 
committee of three lias no opinion. 

"Q. They had just a summary. The committee of nine 
also expressed an opinion? A. Yes. 

“Q. Did you have a copy of that opinion? A. As I 
said before, 1 don't keep official papers. 1 bad to sign 
it, of course. As a Minister, 1 had it and I signed it. 

“Q. Did yon submit to the Council of Ministers a sepa¬ 
rate opinion from that of the Committee of nine? A. Not 
written. 

“Q. Orally? A. Orally, yes. 

“Q. But tbe only written opinion was submitted bv the 
committee of nine which expressed tbe view of tbe other 
eight? A. 5 es. The other eight, and mentioning that I 
was not agreeable with them. 

“Q. And that document would, of course, be on file with 
the Government at the present time? A. Of course, yes. 
(1710) “Q. In submitting this written opinion, were there 

submitted all applications for tbe same blocks, or just those 
that in the opinion of the committee should be awarded to 
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certain people? A. The memoranda are several memo¬ 
randa and we had various clashes and disagreements, and 
we didn't reach the mentioning of blocks till the end. Be 
lore we readied that, we had various memoranda with the 
contra opinion, and I overruled the council of eight and 
went hack again to meetings. 

“Q. hid the Council of Ministers review all applications, 
or only those selected by the Committee of nine? A. No, 
only those selected by the committee of nine. 

“Q. W hen did the council of nine complete that written 
report ! 1 think we had some dates before. A. There 

have been various, as 1 said, from the first meeting, which 
may be round late October and beginning of November. 
Then we stopped, as I said, for the amendment of the law. 
Then we had other memoranda on the amendment of the 
law. and then at the end, when tin* law was accepted and 
the deadline was 2fith of January. Ifififi, we resumed our 
talks about concessions. Of course, we had to review all 
the returns of the various oil companies which have ac¬ 
cepted the new law and see whether they have added any 
new (1717) condition, because the law made economics 
different." 

• • • 

“(J. That wasn't changed by the new law, was it! A. 
It was changed. 

“Q. How was it changed? A. Actually, I didn't partici¬ 
pate in the period when the law was going to be accepted, 
but I think they asked the oil company who submitted a 
bid with the old law, if the new law seemed inconvenient to 
them, to change their conditions, because some of them in 
fact changed. From a certain percentage of profits, they 
went down, or took away certain privileges. 

“Q. Was that letter of agreeing with the law that you 
went to all applicants, also sent to Occidentai? A. Yes. 

*‘Q. Did Occidental say that it was willing to stand by 
its application as it had been submitted! A. T can’t say 
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this, because 1 didn't read their letter, but when I came 
hack in the office I found that (1718) Occidental’s name 
was still on the list of those standing. So it means they 
agreed. 

“Q. Just for the record—it is now an exhibit already 
in this record—I show you this letter which was marked 
previously Plaintiff's Exhibit 3. (155) signed by Armand 
Hammer, president of Occidental of Libya, Incorporated. 
re new concessions, addressed to you. A. Yes. but T 
wasn’t there, actually. 

"Q. ‘New Concession Applications. Oentlemen: This let¬ 
ter is to officially notify the Ministry of Petroleum Affairs 
that Occidental of Libya. Inc. will, subject to all Libyan 
Petroleum Laws and Amendments thereto, leave in force 
and effect its bids for now oil and gas concessions as were 
submitted on July 29, 19(55.' A. That is what T assumed. 

*‘Q. That is .just what you said. This is the letter that 
confirms that? A. Yes. 

“Q. N ow. when the committee of three forwarded 
through you a summary and your view to the committee 
of nine, was that summary and your opinion made public 
to the world, or was it deemed confidential? A. Tt was 
for the Council. 

"Q. It was deemed very confidential? (1719) A. Yes. 

“(). When the committee of nine made its recommenda¬ 
tion to the full council of ministers. I take it that also 
was deemed a highly confidential document? A. Well, it 
was. because it contained also the allocation. It is con¬ 
fidential because it is not definite. That is the trouble. 
In fact, the Council acted in a completely different ad¬ 
judication. 

“Q. . v nd as you say, that even contained some recom¬ 
mendations. I suppose, on blocks and things, so it was even 
more confidential? A. Yes.” 
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L’ntil tlit' formal announcement was made by the 
(lovernmeiit of tin* concisions granted, all interim affairs, 
events, votes, recommendations and summaries were very 
confidential, weren't they? A. You mean, they didn’t leak? 

No, they were to he deemed. A. Deemed, yes. 

“Q. They were, unde” law, to he absolutely confidential? 
A. Naturally. 

“Q. Indeed, until such formal announcement was made, 

(1720) as you have indicated, by the (lovernment about who 
had won, any official who divulged any such confidential 
information to any applicant would be guilty actually 
of crime under the taw.’ A. If it is not authorized to do 

SO. 

“Q. If it is not authorized by whom? A. By his office. 

“Q. Now, you have described the Council of nine, but 
apparently some of these members also sit on the Council 
of Ministers. A. Yes. 

"(). \\ ould you be good enough, please, to give me an 
outline of the Council of Ministers, indicating which ones 
were new. who had not been in the matter, and which ones 
had already sat on the Higher Council of nine? A. We 
mentioned them already, the Minister of Finance, the 
Minister of Kconomy 

“Q. W hid, ones are these—that had already sat on 
the committee of nine? A. Yes. 

'i on gave us that. I don't think you have to re¬ 
peat that. Those would be how many? Those would be 
five? A. Five including myself. 

“(). Now, who was there of that group that also sat 
on the council of Ministers, all of them. I take it—-or 
not? (1721) A. 1 have to remember who was not. 1 sup¬ 
pose they were there. 

"Q. First, did they have a right to be there? A. They 
have a right and might have been there, all of them, or 
Mtmehody missing. 

“Q. Rut they could be on the council of Ministers? A. 
Because, if somebody missing, there was somebody acting 
for him. 
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"(■l. But these five including yourself were also, so far 
as their office and titles were concerned, part of the coun¬ 
cil of Ministersf A. Yes. 

Q. And if one of them could not come, then how would 
you substitute for him? A. If he is in town, it means he is 
.just absent. Nobody can act for him, unless he delegates 
him to explain something. But if he is away from the 
country, by law he has to have somebody acting for him. 
So it means one of the Ministers might have two or three 
hats in the same meeting. 

“Q. Did that occur in the consideration of the Occidental 
matter? A. I can’t answer this. I can only remember 
fhat in the council of nine we had some absent and some 
acting tor the other. This is because it is a small com¬ 
mittee. 

(1722) "0. You don’t remember as to the Council of 

Ministers? A. Well, I have to go one by one to remem¬ 
ber their places and whether they were there or not. 

“Q- I don't want to tax you: but, if you can. will you 
tell me whether any of them were absent so far as you can 
recall? A. It might be, but 1 am not sure. 1 didn’t mind. 
Maybe I wished they were all absent. 

*Q. i didn t hear that last answer. A. I said maybe 
I wished in my heart they were all absent, so that T can 
have mv way. 

“Q. If anyone is absent, who designates the person who 
may substitute for him. if that is done? A. Tt is the per¬ 
son himself with the approval of the ’’rime Minister.” 

it* 

Mr. Xizer: ’i our Honor, before we continue read¬ 
ing, we have agreed upon a translation of some¬ 
thing which may save a few moments. 

Tn Exhibit D2fi. which is the Libyan Petroleum 
Law, at page 20 there is a provision, paragraph 3. 
which (1723) reads: 

“Any public official or employee who has been 
entrusted with or who has come to know of any 
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confidential information by virtue of this law and 
who divulges suc-li information, shall he liable to 
tlie penalties provided for in article 23b of the 
I’enal Code." 

U e have the Penal Code in Arabic and a transla¬ 
tion of .just one section, because there is no use 
burdening the record with the rest, and we have 
stipulated now that this is an accurate translation 
in Kuglish of article 23b. “divulgence of official 
secrets”: 

"Kverv public official who violates the duties of 
his office or abuses them by divulging official infor¬ 
mation which should remain secret or facilitates 
by any available means the arrival of its indulgence, 
shall be punished by imprisonment of not less than 
six months." 

I he top of it has the translation on that page, 
winch is l)2S. If is the thesoris of the Libyan legis¬ 
lation. the collection of penal legislation. 1965. 

I offer this in evidence as the excerpt referred 
to in I)2b. 

Mr. XanVoorliis: We are not stipulating the rele¬ 
vance or applicability of this to the present cause 
(1724) of action. 

» * « 

"Q- I think you told us: maybe not: How many mem¬ 
bers were there of the Council of Ministers? A. At that 
time I think there were 19, because it changed during those 
.'ears from 13 to 19. We wore 21 at a certain time, but 
at that time it was 19. I think. 

"Q. When did the Council of Ministers first meet to 
•‘insider the various applications? A. On the 20th Feb¬ 
ruary. No: I am sorry. For the definite decision? 

"Q- No; first. I said, when did they first meet. A. 
It was in November, immediately after when 


we wen* 
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ready; November before the changing of the law; Novem¬ 
ber, l!)f>f). 

“Q. I am talking now about the Council of Ministers 
itself. A. Yes. As T told you, the Council of nine, or 
the Committee of nine, lmd various arguments, and when¬ 
ever they had a deadlock they made a memorandum to 
the Council of Ministers, waited the ruling; then they 
came back and resumed their work. So the Council of 
Ministers had (1725) to take into the agenda at various 
times this subject of concessions and the council of nine’s 
decisions: hut the real meeting to review the whole thing 
and decide was on the 20th February, 1906, 

“Q. That was the first meeting of the whole Committee 
to decide the whole thing after all these requests? A. 
Yes, for adjudication, because no definite adjudication 
was submitted to the Council of Ministers before that 
date. 

Did they review the applications for submissions 
as well as the recommendations of the committees below? 
A. Not the applications, no. They had to read my memo¬ 
randa and the tables which I had prepared myself, and 
all the explanation and justification. 

"(,). How many meetings did the Council of Ministers 
hold? A. Only one. because it was specificallv made for 
that. 

“Q. That meeting took place on Februarv 20th? A. 
Yes." 

Mr. Ni/.er: This is continuing on the top of page 
140. 

"Q. And how long did it last? A. Six hours. 

"Q- Of course, before the February 20th date, when the 
(1720) whole Council of Ministers met. nobody could be 
sure or know who was going to get any awards; no one 
knew that ? A. No one. 

"t^. Was the Council ot Ministers subject to the same 
practice and law which you have told us existed with the 
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other committees, namely, that they were not to consider 
alleged information outside* of the submissions themselves? 
A. This is supposed to he, yes." 

Mr. Van Voorhis: .Just a minute, please. Hold 
that for a moment. There is an objection here. 
The same objection as was previously made with 
respect to the questions of law asked of this witness 
and particularly inasmuch as this answer appears 
to be contrary to subdivision (> of article 7 of the 
Libyan Petroleum Law offered in evidence by the 
defendant as D2li which states, among other mat¬ 
te rs— 

The Court: What page ? 

Mr. Van Voorhis: 13. your Honor: 

‘‘(j. The applicant shall, at the request of the Ministry 
of Petroleum Affairs, furnish any further relevant infor¬ 
mation which may he required h\ the Ministry and which 
relates to his application." 

Mr. Xizer: I don't see that contradicts it nor 
is that an objection to this question. 

The Court: Well, first, I was going to ask you 
before Mr. Xizer said anything how does that con¬ 
tradict this statement? It simply says that In* 
may request additional information of any appli¬ 
cant. 

\\ hat has that got to do with disclosure or con¬ 
sidering matters outside of the application itself? 

Mr. \ an\ oorhis: Tin* question is. they were not 
to consider alleged information outside of the sub¬ 
missions themselves. That seems to— 

Hu* Court: I’ll take it for whatever it’s worth. 

Mr. \ an\ oorhis: It also. I might add. is in conflict 
with the letter of submission of Occidental of 
Libya. Inc., submitting this application, dated duly 
2b, lbti.i. which says to the Minister of Petroleum 
Allairs, this witness. "Kindly be advised that should 
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your Excellency and/or other ministers desire to 
have further clarifications or discussions of any 
aspect of our proposal, then the parent company, 
Occidental Petroleum Corporation and its world¬ 
wide subsidiaries, would be pleased to make avail¬ 
able both technical and management personnel for 
such meetings.” 

• ft 

(17:28) *“Q. Did the Council of Ministers render its de¬ 

cision in writing? Did they make a written report, find¬ 
ings? That was the real decision, wasn't it? A. Decision, 
yes. It should be decision. 

**Q. When was that done—-on February 20th? A. Feb¬ 
ruary 20th." 

• # • 

"Q. Was that decision voted upon by a regular vote 
at the council? A. Well, we didn’t vote. They were 
unanimously accepting my suggestions. 

“Q. So it was unanimous at that time? A. Unanimous. 
After discussion and giving all the explanation, they ac¬ 
cepted my suggestions. This was a decision accepting what 
is in such and such document, which is my memoranda 
with the annexes and tables. 

"Q. I suppose that before February 20t.; you didn't 
(1720) know whether they would accept your recommenda¬ 
tions. unanimously or otherwise? A. Well, this is a per¬ 
sonal answer. I was sure. 

“Q. You were sure? A. Yes, I was sure myself. 

"Q. Fven though you had the whole group against you 
in the committee of nine? A. Yes. 

'*<}. That was purely a subjective view? A. Subjective 
and based on serious grounds. 

“Q. Serious grounds in your mind? A. Yes. 

"Q. You hadn’t take a vote, of course, at that time? 
A. Xo, because l was the man to explain and convince 
them of what 1 wanted. 
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“Q. And you worn confident that you could? A. Yes; 
and at tin* end, after six hours of ordeal, they had to 
agree. 

“< t h \ on didn’t take any informal poll or vote before 
the lldtli February meeting, did you? A. Well, this is a 
little indiscreet. 

“Q. You didn’t do it, then, if it is indiscreet? A. No, 
I didn’t go around asking for votes. 1 was (1730) only 
sure of one factor. 

“Q. Was it necessary, before anything could be finally 
decreed of decision, that the Prime Minister would have 
to get the King’s decision, of your country? A. Yes. 

“Q. Was this approval obtained only after the Council 
of Ministers had made its vote? A. It depends on what 
you want to get the approval of. 

"C). I am talking of the Council of Ministers. A. The 
Council of ministers by law submits anything which the 
King has to sign and be published. 

“Q. That is not the question. A. That is why the Prinu 
Minister can seek for certain items the approval of tin* 
King before doing something, as the King might ask 
“Don’t do anything before you ask me.' 

*\>. In other words, even if the Council of Ministers 
was unanimous -let us assume that—-until the Prime Min¬ 
ister got tin* approval of his Majesty, that was not a bind¬ 
ing examination? A. In this particular case, do you mean? 

'les: in any case. A. This, of course, is confidential 
for anybody, (1731) but approval was in advance. We 
had the approval of his Majesty before going into the 
matter. 

“Q. The approval of—? A. TIis Majesty, before we went 
into the matter, because he knew it w r as a very serious 
thing. 

“Q. In writing? A. No; the King never does. 

“Q. And the approval was of certain awards to be made 
under certain applications? A. On the whole thing. 
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“Q. By ‘approval’ you nietai that he wasn’t approving 
what the Council of Ministers would do, but merely that 
he was agreeable to certain recommendations? A. Yes, 
what actually 1 suggested to him. 1 am not doing it 
against modesty, but this was the case.” 

* * • 

“Q. Mr. Kahazi, i think 1 noticed that you had the 
stenographer’s minutes of yesterday’s hearing before you, 
is that correct? A. Yes. I .just received it now. 

(1732) “Q. You have not read it previously? A. No. 

“Q. Did you discuss the case with Mr. Greenspoon after 
yesterday's session? A. What does it mean? Excuse 
me? 

‘‘Q. Did you talk to him? 

“The Commissioner: The question, Mr. Kahazi: Did 
you discuss yesterdays hearing here with Mr. Greenspoon 
last night after the hearing was over? 

“A. No. I am fed up of it. I wouldn’t discuss it even 
with my wife, so it is no. 

“Q. Did you talk yesterday at all to Herbert Allen? 
A. Yes. of course. 

“Q. Where did you meet with Mr. Herbert Allen yester¬ 
day after the session? A. After the session? He met from 
here on the road. 

“Q. Did you meet with him thereafter at any time? A. 
Yes. 1 invited him to dine with me. 

“Q. And who else was present when you dined with him? 
A. Mr. Galic, Mr. Greenspoon ami Mr. Barr. 

“Q. When did you meet yesterday afternoon after this 
session these gentlemen? At what hour was it, about? 
A. I can’t say what hour. What is the dinner hour nor¬ 
mally? Quarter past 8? Half past 8? 1 didn’t know T was 
(1733) followed, you know, as a criminal, so 1 didn’t keep 
a record even for last day. As you see, 1 don’t keep 
much interest in hours and dates and so on. 
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“<>. Did you moot before dinner hour or only at the 
dinner hour? A. At the dinner. Tn fact, they joined me at 
the dinner. 

“Q. And during the dinner hour did you discuss your 
testimony at all? A. No. we don't discuss. My character 
s never discuss the business, anil if you want to digest 
you have to talk about many things, you know. 

“Q. There was no mention made of your testimony in 
any way at the dinner hour! A. No. 

“Q. And after dinner where did you go? A. T went to 
sleep. 

"Q. Did you spend any time with these gentlemen after 
the dinner hour? A. No. because it was too late—not too 
late: 1 was tired, you know. 

# • * 

(1734) "(j. My last question is: You are now telling us 

that during yesterday afternoon's meeting with these gen¬ 
tlemen at no time did you discuss with them or they with 
you anything with respect to your testimony? A. That is 
exactly, for the time we met: because, you know as I said, 
I was ted up and 1 wouldn't discuss it further because 
there was nothing to be discussed. In fact, if your in¬ 
former was there by the table 1 would sav lie would have 
been laughing all night: and really when T talk T enjoy 
myself. 

"D. Did you discuss your appearance here as a witness 
with Mr. (ireenspoon at any time before you appeared here 
yesterday? A. No. 

“O. Did he at any time go over any questions that he 
(1735) might ask you with you? A. Mlio? 

“Q. Mr. (Ireenspoon. A. No. 

“Q. Never? A. No. 

“Q. The first time you heard the questions which were 
put to you yesterday was when lie put them to you— 
A. It was the first time, really. 
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“Q. And did Mr. Herbert Allen at any time before you 
testified yesterday discuss with you the substance in any 
way of your testimony? A. T didn’t know him. 1 knew only 
when you asked for identity.” 

• • • 

“Mr. Nizer: Q. Did Mr. (falie discuss any of the subject 
matter of the testimony that you gave yesterday before 
you appeared vesterd** . or did you not discuss it with 
him? , 

“A. No, because I had been with Mr. Greenspoon and 
Mr. (173(>) Galic was talking something else. T didn’t 
have time to talk with Mr. Galic. 

“Q. So that at no time—I am just summarizing it— 
prior to your appearing yesterday on the witness stand 
did you discuss with Mr. Galic anything about the sub¬ 
ject matter of your testimony: is that correct? A. This 
is the correct position.” 

Mr. X’i/.er: Going to the next page, down to the 
third question on page 157. 

“Q. In l!)f>1 you were Minister of Petroleum of Libya: 
is that correct ? A. That is what l said. 

“Q. Is it a fact that in 1W1. in order for a company 
to make a geological survey in Libya, a Government permit 
had to be obtained? A. This is in the law. yes. 

”(). Did the law also require that the permit had to be 
made out in triplicate? Do you know what 1 mean by 
‘triplicate’? A. This is a small detail for secretary. 

“Q. And that it had to be sent to the department of 
the petroleum and a copy to the Minister of Petroleum. 
A. Maybe. 

“Q. Not ‘maybe.’ Do you know whether that is so or 
not? (1737) A. T am not going into details of law, because 
the Romans say ‘The paper talks while the verbal won’t’, 
and T can only answer about what is said if T am going 
to examine and T study at least—you know. Even the 
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student or the pupil you have joked about needed to see 
his books before going to exam. I thought I bad nothing 
to do with law affairs in oil business. 

“Q- Did you, as Minister of Petroleum, receive copies 
ol applications tor geological survey made by any com¬ 
pany.' A. No. They go to the department. I don’t see 
them. 

“Q- Does the law. or do you know whether tin* law 
requires that a copy be sent, in addition to the depart¬ 
ment. by the department to the Minister of Petroleum? 
A. This 's up to the lawyer. 

"*«}• I am talking ot the Ministry of Petroleum. A. Yes. 

I he Ministry’s lawyer, if lie knew that this should be 
done, lie would do it. 

"Q- Do you know whether it should be done or don't 
>°u know.’ A. Xo. 1 am not sure about that. 1 am trying 
to be blunt about the law now for the time being. 

'*<?. I tying to be what? A. Blunt. T would have to see 
it again, unless you give me two or three days and then 
1 will answer you. 

l 1 id's) “O. I show you Article fi— A. It is no use to me, 
Mr. Xi/.er. Why you waste my time? I am not, you know, 
here to joke or to learn again. I did my business and 
that’s finished. 

“Q. I read to you from Article f— A. You do. 

*•<>. of the Libyan Petroleum Law. which is now 
marked ‘Defendants Exhibit K-8’.”—Which is D2fi. “The 
first subdivision says: ‘Permits. Applications for per¬ 
mits shall be submitted in triplicate to the Ministry of 
Petroleum Affairs, which shall forward a copv to the 
Minister'. Does that refresh your recollection that under 
the law the Ministry of Petroleum Affairs was obliged 
to forward a copy to the Minister of Petroleum Affairs? 
A . You have the law in front of you. Xo matter whether 
‘>t refreshes my mind or not. I want to know what you 
want front me. I want to answer questions which are 
relevant to what you want from me. 
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“Q. And iny question is: As Minister of Petroleum 
Affairs, did you not receive copies of any application 
l>v any company for a geological survey to be made in 
Libya? A. I don’t remember.” 

* * • 

(1739) “Mr. Xizer: Q. Is it not a fact that Occidental ob¬ 
tained a permit and conducted a geological survey in 
Libya in 19(11 while you were the Minister of Petroleum? 

“A. I don’t remember. 

“Q. Do you deny that there is in the records of your 
(lovernment an application which shows that while you 
were Minister of Petroleum in 1001 Occidental under law 
obtained a permit from your office to conduct a geological 
survey for oil in Libya? A. I don’t deny it. I don’t deny 
it. T don’t know it." 

Mr. Xizer: Continuing at the top of page 1(53. 

"Mr. Xizer: (.,). In I9(i4 you were again Minister of Pe¬ 
troleum? 

“A. Yes. \Ve said this yesterday. 

”Q. And is it not a tact that in September 19(14 Kichard 
A anghan introduced himself to you and met you in the Oil 
Ministry? A. Maybe. ‘Maybe’ is about September, not 
about Mr. Vaughan, because he is a reality. 

“Q. Hid lie tell you that lie represented Occidental Pe¬ 
troleum Company at that tilin'? A. 1 Yople told me before 
he came that he represented (1740) Occidental. 

”Q. Did lie confirm that when he talked to von? A. 
Yes. 

“Q< And did he tell you that Occidental had experience 
in utilizing gas currently being flared by oil producers in 
the Libyan fields? A. I don’t remember specifically that 
meeting. This is something which is in the back of my 
mind, but who put it there. 1 don’t know whether it is 
Vaughan or other people. 
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“Q- In other words, you recall being told that but you 
are not sure it was by Vaughan: is that correct? A. By 
A atighan at that meeting or anyone else. This is general 
knowledge. 

“Q. A\ as the Oil Ministry at that time vitally interested 
in the utilization of this gas that was being flared? A. The 
answer is: Yes. It doesn’t matter. This has been put 
on papers. All countries are interested. 

“Mr. Xizer: Did Mr. Vaughan tell you that Occidental 
at that very time was embarked in a project of utilizing 
such gas that was being flared in Saudi Arabia? 

“A. I still insist that I don’t connect this with Mr. 
Vaughan’s visit. 

(1741) "Mr. Xizer: Where did you obtain the informa¬ 
tion. if you did, that Occidental was doing this in Saudi 
Arabia ? 

“A. I could have heard it from Saudi Arabia itself. 

“Q. But you have no recollection one way or the other; 
is that what you mean? A. It is knowledge which I 
have in my mind, and it may be in the newspapers. 

“Q. In other words, you know that you knew that, but 
you can't say one way or another whether it was Mr. 
Vaughan who told you. Is that a fair summary? A. 
A cs. This is to be very truthful. 

"O. Did Mr. Vaughan on that visit give you a copy of 
the Occidental annual report in 19f>4? A. T don’t remem¬ 
ber. 

“Q. You don’t deny it. I take it? A. Xo. My office was 
full of these brochures, you know. T told you Occidental 
was talked even in the cafes, you know. So T don’t know 
when Occidental has been injected into my mind. 

“Mr. Xizer: Q. My question is: When you say you don’t 
remember, you don’t deny it? A"ou don’t remember it one 
way or another? 
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"A. Well, what is there to deny? [ told you my office 
(1742) is full of these brochures. T don’t know when they 
came and who brought them. 

“Mr. Nizer: Your best answer is that it may be so but 
you don’t remember? 

“A. In connection with Mr. Vaughan, please. Don’t 
take me, you know, out of— 

“Mr. Nizer: Yes, in connection with him, as to whether 
he— 

“A. 1 insist that 1 will not answer exactly on any meet¬ 
ing with any person, because as I know T would forget in 
two or three days. 

“(>. Except with Mr. (ialie? A. Except with Mr. Galic, 
because—All right; this is to be put on record. 

“Q. Didn’t lie, Mr. Vaughan, tell you that Occidental 
had been interested in Libyan Oil when lie met with you 
in 19(54? A. I can't say this. 

“Q. Did you know that Occidental from any other source, 
perhaps—did you have knowledge that Occidental was in¬ 
terested in Libyan oil? A. Yes. 

“Q. And you knew that in 19(54? A. 19(54, yes." 

(1743) Mr. Nizer: ! go from there to the next page, down 
toward the end of the page, 1(5(5, beginning in the 
middle of the page with the question: 

“0. So far as you know, you don't know one way or 
the other whether Occidental of Libya had been registered 
to do business in Libya as early as 19(51 ? You don’t know 
that one way or the other? A. I know it is registered be¬ 
cause it couldn’t have business in Libya; but when and 
how and who did it— 

“Q. I say in 19(51. You don’t know one way or the 
other? A. I don’t know. 

“Q. Do you recall whether Mr. Vaughan on that oc¬ 
casion in his 19(54 visit asked you when the Government 
would accept offers for concessions? A. Maybe. This is 
thi 1 normal question everybody putting. 
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Q- prior to 1 ?H»;», there were concessionaires 

operating in Taliya Tor oil, were there not? A. Quite 
many, yes. 

"Q. And these concessions at that time had been ob¬ 
tained by negotiation rather than by bids, is that a fact? 
A. At that time, ves.” 

* • * 

(1i4.i) "Q. Did any ot your assistants bring you up—Did 

><>» (, r your assistants, did your otlice, come across a pro¬ 
posal tor a concession filed by Occidental with vour prede¬ 
cessor? A. It has not been mentioned to me. 

"Q- on never knew that until I mentioned it here 
( 1740) today? A. Me? 

“Q. 'I on never knew of that possibility, that fact, until 
I mentioned it here to you today, is that correct? A. 
I can say yes. 

“Q. Ry ‘yes.’ you mean you never knew that? A. Never 
knew. I*?ven Mr. Vaughan didn’t tell me actually. 

Q. Are you sure ot that now? A. ^ os, I am sure. 
Nobody told me that t^e\ have any application before 
tin-—this is very certain. 

• • • 

“Q. Non told me a moment ago, sir, that whenever a 
matter came up. then vou would trace back the file. \ 
Ves. 

When the Occidental matter came up in the appli¬ 
cations for bid in the preliminary talks, did you trace 
back the file in the case of Occidental, as you said your 
practice was? A. No, we didn’t need, because the practice 
at that (1 1 47) time was there should be an announcement 
first, and everybody should put a new application in. They 
didn't mention their application T think in these papers. 

I don't remember. 

“Q- Are you sure of that? A. 1 am sure. 

"Q. How do you recall so clearly that Mr. Vaughan 
did not mention flu* prior application— A. Recause this 
is a very particular— 
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*<!• hxiiisc me, let me finish my question. A. I know 
all ol your questions in advance. 

Q. I hank you. Let me state it for the record, even 
tuough you know it. Ilow were you so sure, since vou 
!ia\e said that you can t remember those matters with Mr. 
\ aughan, why are you so definite that he did not tell you 
of a prior application for concession by Occidental? A. 
I his is information. This is very interesting informa¬ 
tion which triggers my mind and makes me do something 
which I would remember. That is what I registered, what 
I did in a certain action. If he told me this T would have 
gone to the files and did something which would remain 
m my mind. Other talks, you know, what is Occidental, 
how good is for the president, how clever he was or how 
one is esteemed or something, it goes like a wave on my 
mind. (174S) because these things have nothing to do with 
file. A. I hey don t trigger my mind. I know things since 
1 was four years old because they triggered my mind. 

“Q- b nr what reason had the matter been raised? For 
what reason would you have gone back to the file at that 
time? 'i on say if he had mentioned it you know 7 you 
would have gone back to the file. A. Having known the 
law that it requires a new announcement and a completely 
new set of applications and so on. if they said something 
like this I would be interested to know what they proposed 
in the old application, or this application would trigger my 
mind if it had something to do with prioritv. ft didn’t, 
so it was completely out of question." 

• • • 

(1749) “Q. Did Ferdinand (Jalic ever have an option on 

all the oil and gas concessions of Libya? A. This is his 
business. I didn't know about his internal business. 

"Q. M ould you know whether anybody had an option 
on the oil and gas concessions of Libya? A. No. 

“Q. As Minister of Petroleum you wouldn’t know that? 
A. If I knew it. I would put them to jail. 
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“< v >. So the answer is, of course, you don't know! A. 
I don't know. I wish I know now. 

"Q. So far as you know, therefore, that is not a (1750) 
true statement, is it? A. As the Minister for Petroleum, 
I didn't know. As a normal Libya, I hear it being said 
everywhere." 

• • • 

“Q. Could anyone have an option on all the oil and gas 
concessions in Libya without the knowledge of the Oil 
Ministry? A. Would anybody—? 

“O. Could anybody have an option on all the oil— A. 
If he- 

"(). Let me finish the question. A. Yes, 1 could or 
should, or something like this ? I didn’t understand you. 
You mean could not by law or on personal grounds? 

“Q. Xo. Could anyone have an option on all the oil 
and gas concessions in Libya without the Ministry of Oil 
knowing about it? A. I have to explain. The law doesn’t 
permit this. 

( 1751 ) “( t b So therefore if anybody— A. Wait a minute. 
And the law, if you go and you study the question of 
assignment, nobody can own or have any share without 
the consent of the government, but that assignment be¬ 
comes what is called a dear business. The law permits 
participation, shareholding, and so on. but you have to 
follow a certain administrative procedure, but anybody on 
his own can have any option, any share, any percentage. 
The world is full of brokers." 

• • • 

“(). Were your expenses ‘'or this trip paid by anyone? 
A. Xo, sir. 

“Q. You are paying for it personally? A. Yes. 

“Q. Have you been promised any reimbursement fee or 
expenses? A. Xo. 1 didn’t accept it. even if they promised 
me. 

“Q. Was a promise made? A. No. 





laud Kabazi, K.IS.T. 


“Q- 'l on mean to say that the entire expense of (1732) 
ot your coming to London ami being here for this examina¬ 
tion has been borne by you personally? A. Because 1 
am not coining only for this examination. 1 want to 
dedicate some part of my time. I am coming for my own 
business. 

“Q- And even though you are appearing here without 
an order which can compel you to come here, you say 
that neither Mr. Allen nor Mr. (Ireenspoon on behalf of 
Mr. Allen has made you any promise to reimburse you for 
your expenses here? A. No." 

• • « 

(17;v>) “A. I said no, anyhow. You see when the ques¬ 

tions are interesting how I answer very gladly. This is no, 
because 1 say I didn't come specifically for the witness. 1 
made myself available in Libya or any place 1 will he 
round my own. you know, timetable." 

* • • 

(17.>4) "(). Now you testified yesterday that you had 

many meetings with Mr. Vaughan after the first time? 
A. What many? I nless he kept a record, he can’t tell us. 

“<J• Would you accept his record? A. Well, if he brings 
a record of old meetings and I find them reasonable. I 
accept them. 

“Q- Over what period of time did you meet with Mr. 
Vaughan? Would you give us the period of time? A. He 
has been manager of Occidental for a while, and during 
his term, of course, we met either iu Tripoli or in Beida. 

( an you give me the period of time over which you 
mot with him? A. I don’t remember when he started 
being manager and when he left. I remember he left after 
I left the Ministry. 

(1755) “Q. When did the meetings with him begin, ac¬ 

cording to you? A. They began since he came to Libya 
till I left the Ministry.” 
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“l}- Was Occidental the first company to ask about con¬ 
cessions? A. I would not answer the question this way. 1 
could answer only as the first company I heard of, since T 
came in office in 19(!4, that was interested in concession 
As 1 said in my previous witness about the various people 
who came to see me saying this. 

*‘0. lint was Occidental the first company that asked 
For concessions when you came into office? A. Not asked. 
They contacted me to know whether we are going to open 
concessions, because they are interested.” 

• • • 

(!<•>(>) To ask about concessions? A. About conces¬ 

sions, what was going on. because at that time it was com¬ 
pletely urgent. 

“Q. Occidental was the first company to ask about con¬ 
cessions in what year? A. l!*l>4. as soon as I came in office, 
I started seeing people. 

"0- Then you have told ns that there were some friendly 
contact* by people who knew von. A. Yes. They came 
and asked what about concessions? 

"0- One of these contacts you said was (leneral De¬ 
Rovin? A. Yes. 

“O. How did you meet General DeRovin? A. This is 
another tiling. I am not interested in General De¬ 
Rovin. lie might have seen me in the street or even in 
somebody's office. Anyhow, something which is real and 
definite, that he never came to my office." 

• • • 

M7'>7) General DeRovin never came to vour office? 

A. No. 

“Q. Where did you meet him, then? A. Tn the street. 
Maybe he came to my house. T don’t remember. 

“Q. Did you ever invite him to your house? A. No.” 

• • • 

“Q. He never visited you in your house? A. That may 
he. That is what I cannot say. because we have oc- 
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casions where people drop in and they introduce you to 
somebody, and then he goes and says ‘I met the Minister.’ 

“Q. Who introduced General DeRovin to you, if any¬ 
body? A. lie knew a lot of people around, lie has been 
bashing around in Tripoli and the Libya Palace for a 
long time. Many people knew this General. 

“Q. How many years would you say? A. A long time. 

“Q. My a long time, do you mean months, then? A. 
I started thinking about what is going on in the oil scene 
in 19(14 when they brought me hack. General DeRovin 
was a personage in Tripoli. 1 seen him in the (1758) 
Libya Palace, in the street, with friends, and so on. I 
remember well he asked me about when concessions are 
going to be opened, that lie is interested because he bad 
a company called Occidental which would apply for, and 
so on. 

“Q. Then for the first time did you meet General De- 
Rovin? A. I do not remember. This is hopeless with me. 

“Q. Would it be long before the concession matters 
of 19(14 and 19(15 since he was bashing around. T think 
you put it? A. Tt was in 19(14, anyhow. 

“Q. You knew him then? A. Yes. 

“Q. Did DeRovin introduce Galic to you? A. No. I can¬ 
not say tK 

• • • 

“(). When you say you cannot say, you mean that you 
don’t remember or it is not true? A. No, because after 
a while, the name Galic and Rovin has been mixed up to¬ 
gether. DeRovin actually claiming to be representative but 
Mr. Galic was introduced to me, as I said, before, by Mr. 
Oghi who was already officially (1759) local representative 
of Occidental. So this is the first time T concentrated 
my thoughts about Occidental because T had seen really 
decent and competent people for the first time. 

“Q. Did you ever see DeRovin and Galic together? A. 
No. never. 
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“Q. Did you ever set* DeRovin and Galic together? 
A. No, never. 

“Q. Do you say that you don’t remember or that it is 
not a tact that DeRovin introduce Galic to you? A. No. 

“Q. When you say no, I don’t understand? A. This 
is very definite. Mr. Galic was introduced by Mr. Ogbi. 

“Q. And not by General DeRovin ? A. No. T can say 
also that I never seen them together. 

“Q. You said that DeRovin spoke on behalf of Oc¬ 
cidental? A. No, I did not say this. 

“Q. Did he say he represented— A. He spoke of Occi¬ 
dental. not on behalf. We have to take credentials, in¬ 
troductions, and so on. 

Ts it a fact, or do you know, that Galic was never 
in Libya in the year 10C>4? A. T met him in my office, 
and T believe it was (1700) 1004. IT it was not. it does not 
make any difference. 

“Q. The question is, are you certain that it was in 1005, 
and not 1004? A. My answers about dates have been al¬ 
ways not certain, except the ones which l mentioned, be¬ 
cause they struck me or because there was a connection. 

“Q. Who did you meet first—General DeRovin or Galic? 
A. DeRovin first. 

“Q. How many times after you met DeRovin did you 
see him thereafter? A. Whom? 

“Q. General DeRovin. A. How many times? 

“Q. Yes. did you see him thereafter, approximately? 
A. T know not what you mean. T saw DeRovin some¬ 
times somewhere with somebody—Okay? 

“Q. Yes. A. Then T might have met him, because he 
has been doing nothing, .just bashing around, as T said. 
Now, what do you want me to .answer?” 

• • • 

(17(11) “O. Did Galic mention DeRovin in connection with 

Occidental? A. Yes. TTe said he -was .just a crook and the 
Occidental people don’t like him. So T must be careful 
about him. 
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“Q. Where did he tell you that? A. After we met and 
knew. 

“Q. About what year would that he? A. I don’t remem¬ 
ber.” 

* » • 

So before July 29, 1965, Galie told you that De¬ 
Rovin was a crook? A. Yes. 

”Q. Did you see DeRovin at any time thereafter? (1762) 
A. No. 

“Q. Did Galie tell you in what respects he found De¬ 
Kovin to be a crook? Did he tell you anything specific¬ 
ally about his background or career? A. Yes, that he 
goes by saying he is connected with Jacqueline Kennedy 
and knows—r do not know whom; and 1 think General 
de Gaulle does not like him because he is an important 
person in France, and so on. Then T heard that he just 
started not paying his debts, and so on. So 1 confirmed 
what Mr. Galie had told me." 

• • * 

“Q. Did you ever meet DeRovin in the presence of Mr. 
Khogia? A. Mr. Khogia may be one of the people I 
saw him with. 

“Q. What year would that be in? A. Again, Mr. Xizer— 
(1763) “Q. If you can. A. ft must be 1965 or the end 

of 1964, anyhow. 

“Q. Did Mr. Khogia introduce DeRovin to you? A. 
No. 1 saw him with him. but T am not sure he introduced 
him to me. 

“Q. Who is Mr. Khogia? A. He is my brother-in-law. 
That is why he has been roaming around him. He thinks 
lie can get to me easier. 

“Q. Where was the introduction of DeRovin by Khogia 
made?” 

• • • 
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“A. 1 met him some time, where I cannot say. He 
never brought him to me officially. Fie has been stick¬ 
ing to Mr. Khogia like what you call those animals that 
stick? 

A leech? A. A leech, thinking Mr. Khogia has 
any ascendant or any influence on me, and Mr. Khogia is 
one of the persons who lias never put his feet in my 
Ministry, being a brother-in-law. 

You met Mr. Khogia and General DeRovin to¬ 
gether. as I understand you, either in 1004 or lib).")? A. 
Yes. I stumbled on them. 

“Q. Where did you meet them together? (1704) A. 
Maybe in Khogia’s office, maybe on the stairs, maybe on 
the street, maybe in a marriage, maybe on what thev call 
the signature of the Royal Palace book. 

“Q. Did you ever see Mr. Galic with Mr. Khogia? A. 
N es. of course, because Mi - . Galic became a friend of the 
family. 

“Q. T’y family, you are referring not only to yourself 
but to Mr. Khogia, your brother-in-law? A. Mr. Khogia, 
my brother-in-law. His friends became my friends, and 
so on. 

"Q. Did you ever meet Slim? A. I said he came to me 
on appointment by a friend in Rome, and 1 did not know 
why he was coming. T sent my car to meet him and T in¬ 
vited him to dinner. TTe told. T suppose, or what the 
people told me, he informed Occidental of service, like 
those who follow me here in London, that he will be din¬ 
ing with the Minister of Petroleum at tin* Swan, and 
that they can come and see him. T saw him winking to 
some person going out, so I understood what a crook 
lie was, too, and T was ashamed, because T knew his two 
brothers which are very respectable persons. 

“Q. Who in Rome had sent this crook to you? A. T 
don’t remember. T am a member of academies. He man¬ 
aged to find my address and somebody has wrote to me. 




KlOoa 


Faud Kahazi, E.B.T. 

(17(i5) "Q. Even though you sent a ear for him because 

of this reference, you don't recall who made the refer¬ 
ence? A. There are very influential people who are com¬ 
mon friends, and diplomacy in these academies, and so 
on. If you are interested in gossips, and so on. Mr. 
Nizer, 1 will give you a lot.” 

• i • 

(17(iti) “Q. In your testimony yesterday, you referred to 

two tall men whom you did not remember. A. No, I said 
one was taller, and I remember him because he spoke more 
about the Allen Company, and so on. Mr. (ireenspoon has 
made a name, hut still 1 don’t remember. 

“Q. What name did Mr. (ireenspoon suggest." 

• • » 

“A. I don't remember. I have to read here, what name 
you made. 

“Q. When did Mr. (ireenspoon mention any name? 
A. During the witness, if you remember. 

“Q. Let me show you this photograph and ask you if 
you recollect the very tall man there as the man you 
intended to talk about? A. No. this is Mr. Blom. That 
is not the person. Blom came when things became run¬ 
ning. But it is different tvpo. lb* is tall but with a 
thinner face. I might know him if T see him. This is 
Mr. Blom (indicating).” 

• • • 
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September 25, 1973, 
10 A. M. 


“Mr. Nizer: 

»> 

Do 1 understand that your best answer is that you 
do not recall whether you met Galic before February 
1905? A. Yes." 

* * • 

(1771) "(,). Did you meet Mr. Vaughan long before Febru¬ 

ary 1905? A. This is also a question which 1 cannot an¬ 
swer satisfactorily. If the intention is to know whether 
I met Mr. Vaughan before Mr. Galic, no. 

‘‘Q. This is no? A. No. T met Mr. Vaughan after- 
wa rds." 

* * * 

“( t >. Let me finish my question, please, sir. You did 
tell ns. did you not, that at the time that die application 
tor a concession was filed, you studied the document 
and exhibits annexed thereto? 

(1772) “Mr. Nizer: Didn’t you tell us that? 

“A. Yes, of course. 

"Q. Didn t you a’so tell us that among the documents 
1 hat you studied and read was this 1962 annual report of 
Occidental Petroleum Corporation annexed to the applica¬ 
tion? You told us that? A. Yes. 

"0- ! ask you whether that report—you can take a look 
at :t; 1 am not going to ask you to go through all 
the detail—the first ten pages of it, don’t show that Occi¬ 
dental had at all times been in the oil business? 

“Take a look at it, if you would, please. (Report handed 
to witness). A. Yes. 

“Q. So that you at least discovered, at the time that 
you studied these papers, that any report to you that 
Occidental was not in the oil business was not correct; 
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Isn't that so? A. I did not fix my attention on this parti¬ 
cular point. 1 say 1 don’t recollect having discovered or 
found any report, because in the beginning I did not have 
any doubt that Occidental could do it.” 

• • • 

(177H) “Q. All right; let’s try it again. Did you find 

out. when you studied the papers of the application for 
concessions, that Occidental had not been in the chemical 
business at all but only in the oil business? A. F have not 
do covered this. T am still of the opinion up to today 
that Occidental is a big name in the chemical field—gas, 
fertilizers, and all these things. 

“Mr. Xizer: It is today. 

“A. Yes, today. 

"Q. I am saying, when these applications were filed. 
You see, ( ecidental has acquired companies since then. 
A. You are trying to get me to say something which 
I don’t recollect. 

“This is brain-washing. Mr. Xizer, 1 am very difficult 
on that. You cannot do it to me. Many outstanding people 
tried. You cannot wash my brain. 

“Were it not for the fact that T have committed myself. 
I would not have stood such a ridiculous questionnaire. T 
know now why people, when they see an accident, they 
escape and do not lend themselves to witness. 

• • • 

(1775) “Mr. Xizer: 

“Q. Did you later find out or not? A. No. T did not in¬ 
quire much about it, because T said anybody, provided he 
is financially sound, he can obtain all possible technical 
assistance and information about oil (which actually hap¬ 
pened) and do it. T myself can do it. This was my 
philosophy; so T beat everybody aliout this point, you 
know.” 
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(177(!) “Q. The Occidental contract with the Libyan 

(Jovernment was executed on what day, do you recall! If 
I told you it was March 29, 19(50, would you accept that! 
A. I si trued. If it is so. it is O.K. I don't have to accept it. 
You can go to the Minister of Petroleum and find it out. 

“(). The contract shows the date of March 2!). I960. A. 
O.K. I signed it: so it is right.” 

• ♦ • 


“Mr. Xizer: 

“0. Dili you ever have any discussion with (Jalic about 
starting a business with him? A. No. His type of busi¬ 
ness is different from me. 1 am a professionalist, he is 
just a finance man; so we never had anything in common- 
in that line, of course. 

“(). So you never intended or discussed going to start 
(1777) a business together? A. No. 

“(J. And you never had any discussion with him of go¬ 
ing into any business with him which Allens would back 
financially? A. Nothing at all. 

“Q. Didn’t you testify yesterday—I read from page 28 
—as follows: Mr. Oreenspoon asked you: ‘After this 
fall meeting in 19(54 did you meet with Mr. fJalic or talk 
to Mr. (Jalic?’ Your answer was: ‘Yes. We became ac 
finally close friends, and we wanted even to start business 
together, having Mr. Allen, you know, behind him’. A 
No. I did not say ‘I wanted’, f wished we would start 
business together, having such a power behind us. That 
is my wish, if we could. So this is not right. I still 
did not read it and it is not a right—what you call it— 
rendition of what I said, i said I ‘wish’. 1 said, ‘lie is 
such friend I wash we had business together, if we had 
Mr. Allen, or Allen Company, behind us’. Tn fact, T told 
you that he did not have business with me and has no 
business in Libya at all. T am now clear in this state¬ 
ment by saying that his type of business is not my line. 
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because I work with my brain and he works with his 
money, and I do not have money to put. Isn’t it simple f” 
(1778) Q. Do you challenge the official stenographer’s— 
A. No, T don t challenge having said those words, be¬ 
cause I don t record myself. What was behind my mind, 
what I wanted to say, was not this. We became friends 
and I wished we could have done, or maybe even wanted 
at that time to do business w r ith him. We cannot say, 
both of us, because what happened T find I cannot do 
business for this reason, which I am stating today. So 
one thing explains the other.” 

(Reading at the plaintiff’s request) 

"Q. Who was it that said you could not do business 
together? Was it you to him or he to you? A. No. 
Actually, we did not start even this talk. The word 
‘want’ is something as a wish, because one is ‘volere’ in 
Italian. Vouloir: .le veux quelque chose. 1 am trying 
to explain that the word ‘want’ is completely theoretical. 
In fact, we didn’t have business together.” 

At 208, continuing at the top of the page: 

“Q. Was part of your wish that Mr. Allen would 
finance the business between you and Mr. Galic? A. At 
that time.” 

• • • 

(1770) ‘‘Mr. Nizer: Q. Did you ever write a scenario 

for a motion picture? A. A scenario, yes, of course. 

“Q. Did you discuss with Galic the business of having 
that scenario produced as a motion picture! A. Yes, and 
it has been produced. 

“Q. And for Allen & Company or the Allens to help 
back it? A. No. ft sounds a very lot of money. 

“Q. I know, but whatever money, who was to finance 
tle» film? A. Galic was to finance it. 
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“Q. Did he tell you li«‘ was going to get the Allens to 
do that? A. No. 

“Q- Did you expect him to do that through Allens? 
A. No, not for the amount of money. I could have (1780) 
financed myself at that time. 

“Q. Did Galic put up any money for this project? A. 
He wanted it. Ft is his. 

l 'Q. When was this done? A. 1065. I remember they 
started shooting August 1965, I think, because it was 
19th August the first thin r they took, in Beida, the mili¬ 
tary parade. See how things strike me? 19th August 
is the Army Day. 

“Q. What was the name of that picture? A. The name 
which I gave it is ‘On the Crest of the Dune’. 

“Q. What interest did you have and what interest did 
<Jalic have in that venture? A. Galic might have a com¬ 
mercial interest. I had a moral interest, putting my 
name as a script writer. 

“Q. There was credit given to you on the screen. A. 
It is one of my titles, because T did it before for other 
people. 

“Q. But I mean financial interest, please. A. No, there 
was no financial interest. 

“Q. You had no financial interest in this? A. No finan¬ 
cial interest, because in fact the film was not exploited, 
anyhow. 

‘‘Q. It was never released? (1781) A. Never released, 
for technical reasons, but I did not aim at any finance, 
how much it would have paid me. 

“Q. But in the arrangement to have it produced, was 
there any arrangement as to what interest you would have 
if it was released and it made money? A. No. 

“Q. You .just gave it to him? A. lie asked me to do 
the script for the name, you know; so I put the name on 
it, because it is something which T like. This is one of 
the things which 1 like. 
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“Q. Was there a lawyer who arranged the transaction! 
A. 1 was not present. T do not know about the transac¬ 
tion. 

“Q. Who represented (Jalic in this matter; do you 
know? A. I don’t know. 

“Q. Where was this arrangement made? A. In Rome. 

"Q. You told us the date, I think. What was it—Au¬ 
gust? A. The shooting started 19th August. 

“Q. How long before the shooting was this arrange¬ 
ment made with Galic? A. One month, two months 
maybe, lie said he just (1782) heard about this film and 
said, ‘1 want you to write down what should be done, be¬ 
cause these Italian film-makers don’t know about Libya.’ 

“So 1 told him what they do and how they make it. 

I am known for films, documentaries and stamps, if 
you are interested in something besides the law. 

“Q. Do you know how much money Galic put up in this 
venture, approximately? A. No. I might guess. It is 
a one hour and a half film. It might have cost, in Italian 
lire, just about 2b or 30 millions. 

“Q. Lire? A. Yes, lire. 

“Q. Which is what? A. Italian lire. It should not go 
beyond 30 million, anyhow, an hour and a half. 

“Q. That is about fiO.OOO dollars, isn’t it? A. How much 
is the lire? 

“The Commissioner: 48,000 to 50,000 dollars. 

“Mr. Nizer: At that time you were still Minister of 
Petroleum, weren’t you? 

“A. Yes. 

“Q. What was the name of the Italian company which 
produced this film? (1783) A. There was not a company. 
There was a group of boys who were out of work at that 
time. 
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Q. What are their names? A. I can remember only 
one, Guido A rata.” 


‘Q. At the time that Galic told you, as you testified, 
that l)e Rovin was a crook and that Occidental did not 
Idm him, did he tell you in substance that Occidental had 
the record of General De Rovin and had discharged him? 
A. No, not really. What he said was they don’t like him 
any longer, don’t like his way of dealings; that is all. 
About the record, we heard it even before Occidental 
maybe found it.” 

• * • 

Q. Did Galic indicate to you that because of this 
revelation, this discovery of the detail, that— (1784) A. 
The only thing I know, they did not like him; that is all. 
Because ol the record or what, 1 cannot say. 

"0. Didn’t he tell you that because of that also he 
was discharged? A. Who? 

Q. I hat Galic himself was discharged by Occidental? 
A. No. lie was very glad that Roven was away. 

“Q- He was pleased with that? A. Yes. 

“0. Didnt he tell you that he also was discharged? 
A. No. 

“0- Didn’t lie tell you that he was planning a litiga¬ 
tion against Occidental? A. No. 

“Q. He never told you that? A. No. Dr. Hammer told 
me they had lit gation and had to pay him money, and 
so on. I did rot know. 

Mr. Nizer: I read where 1 proposed to skip to, 
at the bottom of page 21.8: 

"0. Galic, despite your close friendship with him, never 
told you that he was planning to sue Occidental? A. T 
was surprised when I knew it. In fact, we don’t say 
private things. You will see it in the deposition, Mr. 
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Galic does not know about me much; how chatty and how 
we (1785) enjoy ourselves when we are together. We 
don’t know each other’s private business, unless we have 
to reveal it on purpose. 

“Q. Did Galic ever give you the record ''f De Rovin? 
A. What you mean, writing? 

“Q. ^ es, show you his record? A. No. He just put 
to me ‘Beware’; that is all. 

“Q. Did he specify why you should beware? A. Yes. 
Il<- said be is a crook; he told a lot of lies; he taken 
money from friends, and so on; beware and don’t see 
him any longer, and so on. In fact, he disappeared from 
the scene afterwards. I don’t even need to worry about 
him. 

“Q. Did Galic ever suggest any business enterprise 
with Khogia? A. Not to me. 

“Q. Do you know of any such? A. I am not sure be¬ 
cause, as 1 said. I don’t put questions on private things. 

“Q. Would you know from your brother-in-law Khogia 
whether there was ever any business relationship between 
him and Galic? A. If T am interested to know and if he 
is willing to say, maybe. 

(1786) “Q. But have you talked to him about it? A. 

No, 1 don’t like talking— 

“Q. Did he ever tell you anything about it? A. Who? 

“Q. Mr. Khogia, your brother-in-law. A. T did not ask 
him. 

“Q. Did he tell you during any conversation whether 
you asked him or not? A. No.” 

• • • 

“Q. Did Galic, aside from financing this motion pic¬ 
ture, ever finance any other project in which you were 
involved, directly or indirectly? A. No. T did not have 
in mind any project. I did not need it, financing, so T 
did not. 
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'Q- Go you know of any financial interest which Galic 
has in any enterprise in which you have some interest, 
whether it be financial or otherwise? Ls there (1787) 
any such thing? A. No. This is sure. 

“Q- At the present time are you in any financial enter¬ 
prise of any kind with Galic? A. No. 

“Q. At the present time? A. No. 

"Q. Go you know of any venture in whicli Galic and the 
Allens are engaged? A. No." 

Mr. Nizer: Heading at the top of page 21fi, still 
at plaintiff’s request: 

"Q- Ls there any plan pending or being discussed for 
a business venture in which you. Galic and the Allens 
would be involved? A. No. 

“Q. Between the middle* of July l!)fi5 and February 
20. 1060, when bids were announced, how many times 
.approximately did you meet Galic between those dates? 
A. 1 cannot say how many times. 

“0. When you and Galic met, did you meet, I pre¬ 
sume. in your otlice at the Ministry? A. My statement 
would be that after the first official meeting with Galic. 
in my office, 1 don’t (1788) recollect any other meeting 
with Galic in my office. 

“Q. Then where were the other meetings held? A. 
Fithcr in my house or in his hotel room or outside; I 
mean in Libya. Outside Libya, of course, it was much 
easier. 

“Q. In Libya first, you would meet on some occasions 
in his hotel where he was stopping? A. Yes. 

“Q. What hotel was that, please? A. Normally, he 
stays at the Uaddan. He may change his mind. 

“Q. 1 may have interrupted you, but he changed once, 
I think you said? A. i do not know whether lie changed, 
but mostly the Uaddan, and where I have been it is the 
Uaddan. 
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“Q. And you would visit him at his hotel, the Uaddan, 
on some occasions? A. Yes.” 

Mr. Nizer: Reading still at the plaintiff’s re¬ 
quest at the top of page 217: 

”Q. Flow many times would you say tliat you visited 
Galic in tlie Fiotel in Libya, at the Uaddan! A. My visits 
in the Uaddan or in any hotel were very few. It should 
have been for reasons, maybe because T (1789) had some¬ 
body at home, or something like tliis. So they are very 
few. 

“Q. When you say ‘very few’, what would you mean 
hv that—three or four? A. Tliree or four maximum. 
It should not be beyond.” 

Mr. Nizer: Now 1 continue reading wliere I 
propose, at 217: 

“Q. Did you write to (ialic between the fall of 1964 
and February 15, 1966? A. Continuously. 

“Q. Did this correspondence refer to Occidental’s ap¬ 
plication for concessions? A. In code, yes. 

“Q. In what? A. In code. 

“Q. Was this correspondence written on Government 
stationery? A. I would not say. I normally use my 
correspondence if it is my own private business, or my 
own private correspondence, my own paper. 

“Q. I am talking of Occidental’s concession applica¬ 
tion. You said that you wrote to him about tliat. Would 
those letters be written on Government stationery or on 
your own? (1790) A. My correspondence with Galic was 
always on my own paper. Tt might be headed paper; 
it might be a scrap of paper, depending on the subject 
and the urgency and the situ. T doubt whether I would 
have written to Galic on private matters on Government 
paper. 
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“Q. I am now referring to the correspondence involv¬ 
ing Occidental’s application for a concession. You don’t 
consider that private, do you? A. I consider the talk 
about Occidental between me and Galie from the day he 
met me as something which is very confidential and re¬ 
lates to him, and I did not tell even Ogbi what 1 wrote 
to him. I did not tell even Vaughan what T wrote to him. 

“Q. But so far as the Government of Libya is con¬ 
cerned. any correspondence you had concerning the appli¬ 
cation of Occidental for a concession— A. Tt is not 
official correspondence. Tt is, as 1 said, private cor¬ 
respondence for his indoctrination and information. 

“Q. So, as Minister of Petroleum of Libya, you were 
writing to a representative, as you thought, of Occidental 
concerning an application of Occidental on your private 
stationery and not on Government stationery? A. Why 
do you say ‘application*, as if the whole (1791) world is 
around this application? 1 wrote to him about every¬ 
thing. what they say about Occidental, what 1 think and 
what he should tell me and help me, what ammunition 1 
should have. 

“Q. Did you consider this Government affairs? A. No; 
private affairs of Mr. Galic, because In* was supposed 
to he the representative of Occidental on unofficial basis. 

“Q. On what basis? A. Gnofficial basis, an envoy. 

“0. Although he was an official representative of Occi¬ 
dental and you were the official representative of the 
Government of Libya, you nevertheless wrote this on your 
private stationery as a private affair? A. T?nless you 
put it otherwise. Let’s stop playing with words now’. 
You want to use me in a way. Mr. Nizer— 

“No. Look: I don’t want to harm anybody, but T don’t 
want to be used again. Why this sort of question, writ¬ 
ing and not writing? You want me to explain the posi¬ 
tion if your client did not explain it? 
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“Q. I would like an answer to my question.” 

• • • 

(1792) “The Witness: Q. 1 had private correspondence 
with Mr. Galic for the sake of Occidental. What was in 
it, of course, is something to he found out. 

“Q. In what language did you correspond when you 
wrote to Galicf A. T write in Italian; he writes to me 
in French. 

“Q. Have you copies of the correspondence, the orig¬ 
inals he sent you and the copies of the letters that you 
sent to him? A. No. 

“Q. Have you such documents? A. No. 

“Q. What happened to them? A. 1 throw away all 
those who write to me after having learnt what is in it, 
and T don’t know what he does wdtli mine. They were 
written in a way that no-one would he compromised in 
ease somebody like you, you know, starts judging my 
action, my private action. You would not tell (1793) 
anything even if you read one of it. 

“Q. Every letter that he sent you, you have thrown 
away? Is that right? A. Immediately. 

“Q. Were copies of this correspondence ever filed with 
the Government in a file? A. Tt is a silly question, hut 
it is ‘No’. How could it he? You imagine a letter say¬ 
ing ‘the son of a hitch is doing this and doing that, and 
fighting the Government’. 

“Q. The answer is ‘No’, you said? A. Yes. We use 
dirty words when we talk about some people. 

“Q. Did you ever in this correspondence write to him 
in English? A. 1 do not think so. 

“Q. Did you ever write a letter to Galic in English? 
A. I don’t remember, hut normally 1 write Italian. 

“Q. As developments were taking place with regard to 
Occidental’s application, you kept Galic informed of them, 
didn’t you? A. Of every piece. 


I 
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“Q. Did you tell him the block numbers which Occi¬ 
dental was going to receive, for example? (1794) A. Tie 
knew them better than myself. 

“Q. Did you tell him, before any official announcement 
was made on February *20, 1966, of the block numbers 
which Occidental was receiving? A. Of course, yes. 

“Q* To your best recollection, was Galic in Libya on 
February 20, 1966? A. Xo, I don’t think so. 

“Q- To the best of your recollection, was he in Libya 
on February 16, 1966? A. 1 wouldn’t have written the 
letter. 

“Q. Then the answer is ‘Xo’? A Xo, lie was not. f 
sent a letter by post. 

“Q. Did you send it right after you wrote it? A. Im¬ 
mediately, the same time. 

“Q. On the date it bears? A. Kith. It was sent the 
same day. You mean mailing? 

“Q. Mailing. A. Of course. 

“Q. Did you also keep Oalic informed of the develop¬ 
ments and the drafting and final si dng of the actual 
concession contract with Occidental and the Government 
of Libya? (1795) A. Xo; he was not interested in that; 
he just informed what is going on, when we are going 
to sign, whether we signed or not. 

“Q. Did you inform Galic of the day that they were 
signed? A. Yes. 

“Q. Did you ever meet Galic in Rome at the same time 
that Mr. Khogia was in Rome? A. Maybe. 

‘‘Q. Did you ever discuss witli Mr. Galic and Mr. 
Khogia in Rome any business transaction? A. Xo. 

“Q. Did you ever tell Galic that you were not sure 
at all that Dr. Hammer would find oil for commercializa¬ 
tion in Libya? A. T am not a prophet. 

“Q. Did you tell him? A. Xo, I did not tell this. 

“Q. You never said that to Galic? A. T am not a 
prophet. 1 cannot answer, because it is not a question 
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of recollection; it is a question of principle. I would 
never say such a funny thing. 1 have ethic in my life.” 

• • • 

(1706) “Q. At the same time that an award was an¬ 

nounced for Occidental, it was also announced that Block 
47, which Occidental had applied for, was awarded to 
Wintershal-Elwerath! (1707) A. Of course. This is an 
oflicial announcement.” 

• • • 

(1708) “Q. Also at the same time that Block 43, which 

Occidental had bid for, was awarded to the Union-Rhein- 
ische Company; is that right? A. This is all in one 
announcement, contemporary.” 

it* 

“0- Prior to February 20, 1966, did you ever meet any 
representative of Wintershal-Elwerath with regard to the 
1065 concession? A. No.” 

* • • 

"Q. Did Mr. Galie ever introduce you to any people 
from a (lerman company that was interested in oil? A. 
No, never.” 

* • • 

(1799) “Q. Did Mr. Khogia. your brother-in-law, ever 

introduce you or talk to you about any Berman oil com¬ 
pany? A. 1 would not allow him. 

“Q. You would not allow him to talk to you? A. T 
would not allow him. Tf T don’t talk even about Occi¬ 
dental. which is Mr. Galic’s business, a friend of his, you 
imagine I allow him to talk about other things? 

“Q. But you allowed Mr. Galic to talk to you about 
it? A. Of course, because he was introduced by Occi¬ 
dental. You think my brother-in-law is a broker? Why 
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should he insist on my brother-in-law? You have not 
any of my brother, for instance. Maybe he talked to me, 
too. 

“Q- Have you ever discussed this ease with any at¬ 
torney for Allen & Company? A. i said no, 1 never met 
any of Mr. Allen’s staff or attorneys. 

“Q. At the time that Mr. Ogbi, as you say, introduced 
(ialic to you, was Mr. Ogbi the registered agent of Occi¬ 
dental? A. I said so before, yes. He told me this, 
actually. I did not ask him to produce a paper. 

(1800) “Q. Who is ‘he’? A. Mr. Ogbi said lie was repre¬ 

senting Occidental, wants to bring people in. He brought 
these people and they said that Ogbi is their representa¬ 
tive, so everything became O.K.” 

* • * 

“Mr. Nizer: Q. You were shown an exhibit, marked 
I’.K.l,”-—205—“yesterday by Mr. Greenspan. You said 
you glanced at it at the time. H was page 180. You 
glanced at page 180 or some headings you said, I think. 
Was this book left with you, or was it taken back by 
Mr. Galic? 

“A. No; hi 1 just showed it to me. In fact, it did 
not have that cover. Tt may be because 1 don’t recollect 
this. Maybe he just showed it to me open like this. 

“Q. And then took it back? A. Yes. 

“Q. So it was never left with you? A. No. 

(1801) “Q. Mr. Greenspoon directed your attention to 

page 180, as I recall it, and you said yes, you opened it 
and saw the pictures. The first picture you see is a pic¬ 
ture of both brothers. Charles and Herbert Allen here 
on the left-hand side of the page. Ts that correct? A. 
Yes. 

“Q. You can distinguish from this picture which is 
Herbert and which is Charles, now that you see him? 
A. Herbert here, of course. 
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“Q. And these pictures on the right-hand side are all 
of Charles, obviously, are they not; not of Herbert? A. 
I am a physiognomist. The two brothers have the sang; 
features. From this I cannot tell which is which really, 
though 1 can only guess because with Mr. Herbert the 
nose is different here. So maybe there are four photo¬ 
graphs of two people or maybe not. 

“Q. These are all of Charles Allen, are they not? A. 
Maybe so. Here it looks like him a bit. 

“Q. Even after looking at those photographs, you tell 
us you still cannot distinguish between the two? A. 
Not now. I mean I have to see Charles as I seen Mr. 
Herbert, in life, so I can tell you.” 

Mr. (Jreenspoon: At this time we reoffer in 
(1802) evidence I’laintiff’s 20b for identification. 

Mr. Xizer: You mean page 180, the pictures? 

Mr. Greenspoon: .Just that portion of it, of 
course. 

Mr. N'izer: If you want to offer .just page 180, 
the pictures, T have no objection. 

Mr. Greenspoon: It runs for eight or ten pages. 

Mr. Xizer: No. -Just the pictures he looked at. 
I don’t think the rest of the story is pertinent. 
Since he said he couldn’t recognize them. T think 
that page, perhaps, is pertinent. 

Mr. VanVoorhis: You showed it to him. 

The Court: He also said, as T recall, he didn’t 
pay much attention to it. 

Mr Greenspoon: Well, he said he read the fig- 
tires and he saw the pictures, T think he said. 

The Court: The record speaks for itself. 

Mr. Greenspoon: We offer it in evidence, 180 
and following. 

Mr. Nizer: The picture page T have no objection 
to. 
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Mr. VanVoorhis: We think that it ought to be 
received in evidence and accompanied by the testi¬ 
mony, of course. 

(180b) Mr. Nizer: The testimony is in. Judge Van¬ 
Voorhis. 

Mr. VanVoorhis: That’s right. 

(Plaintiff’s Exhibit 20b received in evidence.) 

The Court: I am receiving page 180. The specific 
question was directed to that page. 

Mr. (Ireenspoon: Your Honor, the pictures are 
not even on page 180. 

The Court: Well, lie testified to them. Am T 
supposed to go beyond the record here? 

There are a great many questions T would like to 
ask with respect to some of these answers in this 
deposition. Obviously, 1 can’t. T am controlled by 
the testimony as it was given at the time of the 
deposition. There can’t be any question about that. 

Mr. VanVoorhis: 1 don’t think that the testimony 
indicates that he confined his observation to page 
180. We suggest that it be received, accompanied, 
of course, by the testimony, which speaks for it¬ 
self. 

The Court: Well, the testimony speaks for it¬ 
self and it doesn’t really matter that much and you 
gentlemen are wasting precious time on a great 
many matters here that are really of no consequence 
in this case, certainly as far as the case has de¬ 
veloped; turning up grains of (1804) sand on the 
ocean floor which could have no possible bearing on 
the ultimate disposition. 

1 am saying that for the record. 

• • • 

“Q. Have you ever taken any trips with Mr. (lalicT 
A. If you tell me in what sense. He gave me a lift. 
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“Q. You mean in an automobile in Libya! A. No; 
Europe; and when I was still flying, it happened that we 
were on the same plane. We pretended not to know each 
other, of course. 

“Q. You pretended—? A. Not to know each other. 
Hoarding the plane, we pretended not to know each other; 
so we did not sit together in the same plane. This is 
one instance. Then he gave me a lift in Europe because 
I found he was going my way. 

“Q. What year was this of the plane incident! A. 
This I cannot remember, because T stopped flying from 
1006/67 when I start having trouble with my labyrinth, 
but before then I flew, especially to Rome. Maybe after¬ 
wards 1 take car or train, but it happened that he was 
on the same plane. 

“Q. And you pretended not to know each other? (1805) 
A. Yes, because I did not want to show that he has any 
connection with me and with Occidental: so that was the 
whole affair.” 

• * ♦ 

“Q. Did you meet with Mr. (lalic and his wife or family 
at any time in Rome or Paris! A. Yes, various times. 

“Q. Would you give me the years of these meetings, 
please? A. The friendship started immediately after we 
knew each other. Then the ties became closer after the 
concessions. When the concessions were over, of course, 
even our connection became more free, and after I left 
the Ministry, of course, T did not even disdain staying 
in his house. 

“Q. You did not disdain? A. Not disdain; 1 did even 
stay in his house. 

“Q. You mean you stayed in his house? A. Yes. 

“Q. That would be when? (1806) A. That was some¬ 
where after T left the Ministry, and his family was not 
at his home and I slept there. 

“Q. What year was that? A. 1967, after T left. 


I 

I 
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“Q. How many times were you the guest at his home! 
A. That is the only one. 

“Q. Where was that? A. In Paris. 

“Q. What address was tlia*? A. 41 Rue Spontini. 

"Q. Back in 1005 did you know where he lived in Paris! 
A. I had to address all my correspondence to that ad¬ 
dress. I did not know the place, hut 1 knew the address. 

“Q. These letters that you told us you wrote on per¬ 
sonal stationery were all addressed to that address itt 
Paris! A. Yes. 

“Q. Where did he write to you? A. He write from 
everywhere. 

“Q. Where did he send you his answers? A. To my 
post office box mostly. 

“Q. Is that a way to get correspondence to your home 
or to the Ministry? (1807) A. No; that is my private post 
office box, 050 Tripoli. 

“Q. Did he ever write to you at your home in Tripoli! 
A. No. 

“Q. Did he ever write to your office at the Ministry 
in Tripoli? A. No. 

“Q. In your correspondence with Mr. (Jalic, did he ever 
discuss with you or you with him any other business 
enterprise except Occidental? A. We normally talk about 
the first topic, which is the Occidental affair, how it is 
going and how it is not going, and so on. Then the sit¬ 
uation in Libya will be our next, the Prime Minister; 
‘What’s this about Ogbi? How is he going? How is he 
keeping?’ and a few .jokes about pimple we know, and, of 
course, he tells me about the outside world. 

“Q. But you did not discuss any other business af¬ 
fairs? A. No. Business letters are different. This is 
what they call friendly papers, where you can make even 
funny drawings and joke about people. 

“(). You told us yesterday, at the end of your (1808) 
testimony, about the King. Ts it a fact, to your knowl- 
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^dge, that the King denied having given any preliminary 
view of this matter officially, and issued a statement to 
that effect! A. There is the King involved here. There 
is the King in between. Our King is sacred person, so 
we must be very careful. 

“Q. I treat it so. Would you please read that ques¬ 
tion hack to him? That is the reason T am putting this 
question. 

“(The reporter read the question) 

“A. The statement was done on rumors collected in 
town—when you say ‘Palace’, not the King; maybe his 
secretary, maybe a connected person, maybe his son, and 
so on—denying that the Palace have any preference or 
have done anything to be construed that it is in support 
of any company; something like this. 

“Q. You are familiar with that? A. 1 did not read it, 
because t knew it was coming out in this sense, so T was 
advised ‘We will put this, just to stop talk’. 

“Q. So far as you know, that statement was true, was 
it not? A. Tn the form of the event itself? Tt took 
place. 

(lSOD) “Q. The statement that took place was true, so 

far as you know? A. Yes, it took place.” 

• • • 

“Mr. Nizer: Q. Let me put it in terms you under¬ 
stand. When, for the first time, did you learn that there 
was a controversy between Allen & Company and Occi¬ 
dental? A. Exactly when T)r. Hammer called on me. 

“Q. And that was the first time that you heard any¬ 
thing about it. When was that date? Did you give it to 
us? A. Yes. T said immediately after I left the office, 
that means somewhere in April 19(17, and it definitely 
must be before the 17th because T remember T left the 
country afterwards. Somewhere about the end of April 
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L left the country. So it couldn’t be after that because 
I stayed much time away. 

(1810) “Q. What year, please! A. 1967.” 

• • • 

(1X11 ) “Q. Where did the lull Council of Ministers meet 

to review the recommendations of the nine committee 
men? A. Where? 

“Q. Where? A. Sometimes in Iteida, sometimes in 
'Tripoli. Some of them 1 remember, some 1 do not. 
Which one are you interested in? 

“Q. Well, before they held the meeting which decided 
on the concessions— A. The final one. 

*‘Q. The final one—where were those meetings held? 
A. Mainly in Beida. 

“Q. And over what period of time did they meet be¬ 
fore they made their final announcement? A. I can only 
say a little before we changed the law and immediately 
after. It means they were before the changing of the 
law and then the whole business was stopped because of 
the changing of the law. Then we kept on studying the 
amendment of the law. Then after January we resumed 
it. 

"Q. So that they were in session considering the (1S12) 
recommendations of the High Council Irom about Jan¬ 
uary 1966? A. Xo. I will make it clearer, 

“Q, Yes. A. If you remember, the amendment of the 
law came round in November 196.'). 

“Q. Yes. A. So a little before that we have been only 
working on these amendments. Then I signed the de¬ 
cree on a certain date in November and we gave the 
company two months, and the deadline I well remember 
was the 26th January. The following year would be 
1966. In that bracket no concession matter has been dis¬ 
cussed. As soon as we received the approval of the oil 
company of the* law and we made the new list of tin* com¬ 
panies, we started studying, resumed our old work. 
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“Q. And those meetings took place in Beida from about 
•January 1000 right through and they made their decision 
in February 1900? A. Yes. In fact the Council moved 
a little time before we had that meeting. 

“Q. At the same time that the Council of Ministers was 
meeting in Beida. the High Council of nine was also meet¬ 
ing at Beida, was it not ? (1813) A. Xot the same days, 
because we used the same room. 

“Q. Over the same period of time? A. Yes. 

“Q. Tn other words, between the time—1 think you 
have now specified it—January 1900 to about February 
20th, the meeting of the High Council of Ministers was 
meeting on and off at the same period in Beida with the 
Council of Ministers? A. Yes. 

“Q. You attended, I suppose, the meetings both of the 
High Council of nine and the Council of Ministers? A. Be¬ 
cause 1 was the Chairman of the one and a member and 
also, as I said, the opponent of the whole Council of 
nine. So I had to be there to fight my point. Jt was 
necessary. 

“Q. And you were continuously, then, during that pe¬ 
riod of January 19fi(i to February 20th, 19(if>? A. Yes.” 

# # # 

(1S14) “Q. Did your office have a typewriter which could 

type in English as well as in Arabic? A. Of course.” 

* * * 

‘•Q. Now, as Minister of Petroleum Affairs, did you 
have a secretary? A. It depends on what type of secre¬ 
tary you mean. I had a secretary who receives calls, 
telephone calls, and a secretary who does (what do you 
call it?) real work. 

“Q. Typing? A. And I have a secretary who does the 
High Petroleum Council’s work. 

“Q. In other words, you had about three different 
people who worked under you in this matter? A. One 
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important one, which is the secretary hy appointment of 
the High Petroleum, which I mentioned, Mr. Hangari. 
(ISlo) “Q. Who was the person wlio did the typing it 
you sent any communications? Did you have a secretary ? 
A. ff it is routine work, my secretary, in Arabic. If it 
is in English, 1 do it myself. Sometimes we make half 
and half, so lie prepares half and I do the other half. 

I didn’t have an English secretary, by the way. 

“Q. You did not have? A. No, never had." 

Mr. Xi/.er: Now I continue on to where 1 pro 
pose to read, page 244: 

'*(,». Did your office have a typewriter which could type 
in English as well as Arabic? A. Of course. 

*‘Q. And how many of those did you have in 11166? A. 
In Reida I had only one myself. I can’t say how many 
we had in Tripoli. Every office had these Arabic and 
English. 

“Q. You would have many there? A. Yes. 

“Q. Rut you have no idea about how many ? A. I can’t 
say. We had four floors of offices. Some of them 1 never 
visited. 

“Q. In the secretary's office who did your routine work, 
how many English typewriters did you have there? (tS1 f>) 
A. I had one in the office and one at home. 

Now the one in the office—was that a portable type¬ 
writer or a regular typewriter? A. No. The one in tin 1 
office, it is in tin* office because it is a wide one with a 
wide—it is heavy, while the other one is portable. 

“Q. The one in your house—what was the make of the 
one in your home? Would you know? A. Normally, 
without even having to remember, all the* (iovernment 
types are Olivetti. 

“Q. And the one at your home was a portable Olivetti ? 
A. An Olivetti, though I have other makes in my various 
homes, because 1 have a home in Tripoli, and I stay in 
Benghazi sometimes. 
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“Q. In Tripoli. did you lure a typewriter there too? 
A. Yes. I had a Hermes, I had another make, I had 
another Olivetti; various types. 

“Q. Were they Hnglish typing machines? A. Nor¬ 
mally some of them, those that were my property, they are 
what are normally called French. It means they can 
write all types of literature. 

“Q. So they can write Knglish as well? A. Nos. While 
in Government, there are a few Hnglish. We have 
mainly Hnglish type, when* you don’t have the (1S17) 
accent, you know, on the letters and so on. 

“Q. Did you ever hear of a German manufactured ma¬ 
chine called Ransmayer & Radian? A. I know very few 
makes. 

“Q. Or Klite SehrilTt? You have never heard of that? 
A. I don’t know. 1 know few typing machines. Is it 
Kastwood ? 1 know some makes, anyhow, American or 

Knglish or German. 

Do you know the Royal? A. Royal, yes, I have 
hoard of it. 

“Q. But you didn’t use that? A. No. 

“Q. Do you know the IBM? A. Yes, 1 know it. Phat 
is an electric one. 

“Q. But you never used that? A. No. 

“Q. A Remington? You never used that? A. I know 
a Remington, yes. I have* it in my business, in other 
offices which 1 had. 

“Q. But not in your— A. Not in my home. 

“Q. Now this letter of February Kith, marked K-l? 
(P-15S)—I will take that, please. A. No. He wants to 
ask me which machine. I (ISIS) don’t remember which 
machine. 

“Q. 1 ask you: Where was this letter typed? A. This 
is definitely in Tripoli. 

“Q. In your office or in your home? A. This I can’t 
remember. 


i 
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“Q. Would it be in one of those two places? A. In my 
office. If it is eonfidenial 1 do it outside hours when 
tin* people are not there. If it is a confidential letter 
I make it where the people are not there: otherwise I 
take it home, you know, take all my stuff and do it. So 
I don't remember when* I did it. 

“Q. lint it would be either at your home or at your 
office? A. Of course. 

“Q. And no other place? A. No other place. There? 
A cafe? 

“Q. And you personally type it? A. Yes. 

“Q. You are sure of that? A. Otherwise everybody 
would have known it before I sent it. You know, in 
Libya we don't conceal anything to each other. Actually, 

I destroyed even the carbon. 

"Q. You destroyed it? A. Kven the carbon which 1 
used, because they read (1810) through carbon, you 
know, people, if they find it. 

**Q. You considered this letter I’.K-2 I I’-lbS) so secret 
and confidential that you didn’t even want a carbon 
around; is that right? A. Of course, because of its in¬ 
terest vis-a-vis the whole firm." 

# * » 

“Q. So that \on would say. then, in view of what you 
have just told me, that whether this letter l\K-2 (I’-loS) 
was typed on your machine in your home or in your 
office— A. Or in the office. That depends on the situa¬ 
tion. 

“(). On the situation it was typed on an Olivetti ma¬ 
chine? A. This is a probability, because most machines 
are Olivetti. 

“Q. If it was at your home you told us it would have 
been a portable Olivetti ? A. Portable Olivetti ? I said I 
had various portables, not less than three at certain 
times. One is Olivetti definitely, and this is not the 
characters of the Olivetti (1820) which I have. 


T 
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“Q. In your portable? A. Portable, which l still have. 
It might be another one which I disposed of. 

“Q. Tn your home? A. Yes. 

“Q. You had in 1950, in addition to the portable Ol¬ 
ivetti. another typewriter in your home? A. 1 have my 
own one and 1 had two which came to me either because 
somebody left them with me or just because I had to 
have if for instance while traveling. So T found myself 
like the suitcases, you know; you find a pile of suitcases 
in your house: because if I am writing I take it away 
with me all the time. 

“Q. Were the other two typewriters portables? A. Yes. 
portables, but rather bulky, you know, heavier than the 
< Mivetti. 

“Q. All three were portables? A. Portable. One is 
the one which 1 prefer, which is the Olivetti portable 
with very thick characters; another one was maybe a 
Swedish or something; it is a European make. 

“( t ). Not Olivetti? A. Not Olivetti: and 1 had another 
Olivetti (1^21) which is portable but very big. which I 
disposed of. 

“Q. Xow of these three machines one machine was dis¬ 
posed of? A. Two of them were disposed of. 

“Q. When were they disposed of? A. In the course of 
190(5 and 1907. 

“Q. To whom did you give those? A. One I gave to m\ 
daughter, and, of course, it stayed always in Tripoli; I 
didn’t take it with me; and another one was taken by a 
friend who borrowed it and never brought it back, like 
other things. 

(1822) “Q. You know the definition of a rare book, it is 

a book that is borrowed and never returned. A. Kxaetly 
the same thing. 

“Q. What was the name of the friend that you gave 
it to and never returned it? A. The name is Fabbri. 

“Q. Where does he live? A. In Paly. T suppose. 
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"Q. In Italy? A. Yes. 

Q- lie was not at I ripnli. A. lie took it from mo ami 
!<• took it lionu*. maybe. 

"Q. To Italy? A. Vos. 

“Q- Ami yon novor asked him for it? A. Well, it is 
'•illy to ask him for an old typewriter, you know, which 
was very bulky. I said okay. It mayho cost more to 
• r o and find him and ask him about the typewriter. 

“Q- This Iriend Fabbri, how Ion# had you know him 
before you jjave him the typewriter? A. Xot much Iona 
time, lb- has been around, you know. 11«■ knew other 
people ami he wanted to do some work and I aave him 
this typewriter. 

(1S23) **Q. Do you know where lie lives in ltal\ ? A. 

Xot now. 

*‘Q. Have you ever seen him since? A. Xo. 1 have at 
home." 

I propose to tro from there to 253, in other words, 
from the bottom of 251 to !?.">;5. and at 253, I intend 
to ask the first question at the top of the page. 

“(}. Doth of these typewriters that were disposed of 
by you. what makes were they, have I asked you that? 
A. I said one was Olivetti, and the other one, 1 don’t 
remember. It is a Kuropean make, which I have to see. 

“Q. Are you sufficient!) familiar by practice to ho able 
to look at this photostat, K-2 (I’loS) and tell us on what 
typewriter this was done? A. Xo. Definitely it is not 
on my Olivetti with the thick letters which are French. 

"Q. Which is the portable in your home? A. Yes, but 
it looks like any other standard Olivetti, after a certain 
size they put those letters, but otherwise they use these 
small (irassetto. 

“O. Would you, by looking at this letter, be able to 
tell whether it had the characteristics of any machine 
(1S24) in your office at that time? A. I think so. yes. 
Hut as I said, maybe also the one which I have at home. 
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“Q. That would Ik* the Olivetti in your office? A. Yes. 

“Q. Xow, did you ever take a portable typewriter with 
yon to Home? A. Very often. I broke it and they ad¬ 
justed it for me. It is normal. Hut I only bring that 
Olivetti which I said. It is a very popular-type of 
Olivetti. It is the thinnest one. 

“Q. 1 he one that you had in vour home, the portable? 
A. Yes.” 

» * * 

(1825) “Q. Hut not the thick one? A. The one vou can 

take with you. 

“Q. \es, but not the thick one, the thin one?” 

Mr. \ an\ oorhis: That is as far as we wanted. 

Mr. Xizev: ! might as well read on. 

“(^. ^ es, but not the thick one, the thin one? A. Xo, 
the thin one. 1 used to have a llermes that is a Swiss 
one, which is the thinnest—but, of course, it was too 
narrow and I changed it to an Olivetti.” 

# * * 

“Q. Xow the typewriter in your office, the Olivetti 
that you believe or your best feeling is that this PK2 
(1*158) of February Hi, 19(56, was probably typed on that 
—you haven’t said you are sure, but it seems that way 
to you? A. Yes. 

“Q. Would you make that available to us for an in¬ 
spection? A. Which one? The (iovernment? 1 am no 
longer in the (Jovernment. 

”Q. You are no longer in the office? A. Xo. 1 might 
give you my typewriter so that I buy another one. It has 
been my custom. 

“Q. Was anyone present when l*K2 (PISS) was typed? 
(182t>) A. It couldn’t be, no. This is for definite. 

“Q- Did (ialie request you to send such a letter as 
l’K2 (1*158) or did you do this on your own? A. Xo, I 
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did it on my own. From its content, you know it is my 
interest to have this recorded. 

“Q. How PK2 (PlnS) is typed on a certain letterhead. 
Take a look at it. Counsel has just shown it to you. 
A. This is my letter, yes. 

“Q. Where did you obtain that letterhead? In your 
office? A. because I was in office. 

“Q. And this was the official letterhead of the Ministry 
of Petroleum of Libya, is that right? A. Yes. For the 
Minister. 

“Q. For the Ministry. A. "-ter. It means they 
have no other department ir 

“Q. 1 set*. In February the Minister of Pe¬ 
troleum have any stationei t from that on which 

PK2 (PI .AS ) was typed? A. ,t is exactly the same, but 
sometimes we have a special department. After those 
headings they put the department for reference. This is 
a general paper. 

“Q. And this one that has special departments, those 
(ISl?7) would be printed words on it, wouldn’t it ? A. Yes. 
It would have ‘Kingdom of Libya. Ministry of Petro¬ 
leum,’ say for instance ‘Finance Department,’ or some¬ 
thing like this. This is the stationery which is always 
available, I mean general stock. 

“Q. Did you have any of that stock in your home? A. 
No, unless I have to write a letter at home. Of course, 
I take with me the copies 1 need. 

“Q. So if you had to type a letter at home you would 
take some stationery with you or did you have a little 
suppK in your home for any purpose? A. I can’t keep 
that, it is not safe to keep a stock. I take what is neces¬ 
sary if 1 want to make one copy, two copies. I take, you 
know, one blank, one headed, and so on. It is normal 
for all responsible people, they don’t take stock home. 

“Q. How many carbon copies did you make of PK2 
(1*138) the February lti, ltltiti letter? A. You mean an¬ 
nexed to this? 
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“Q. Yes, carbons. A. Only one. 

“Q. And that was the yne you said you destroyed im¬ 
mediately? A. 1 destroyed the carbon. 

(182S) “Q. Yes. A. Yes. and the other one was in a 

special file which I kept. 

“Q. In your home? A. No. in the office. 

*‘Q. Wlmt is the other one? I thought you said you 
made only one. A. T destroyed the carbon so they can’t 
read it. 

“Q. But the copy you didn’t destroy? A. N'o, because 
how can I have a reference afterwards? 

“Q. Was that carbon copy then put in the official file 
of the Ministry? A. Yot official, special file, which is a 
file which is handl'd from one person to the other. Xo- 
body can have a look at it. 

“Q. Ts that document still in the records of the Min¬ 
istry of Petroleum? A. It is up to the Minister. It is 
something which 1 give him for his own guidance. It 
is up to him. If he thinks it is no value he might burn 
it. 

“Q. Have you ever stated that you never put this in 
the file of the Ministry* A. Ever stated? 

(1S20) “Q. Yes. Did you ever say that you had never 
put this in the file of the Ministry? A. Xo, never, be¬ 
cause it is written here. 

“Q. What is written there? A. It says ‘Sp< dal file.’ I 
kept it on purpose. 

“Q. And that is an official file of the Ministry? A. You 
must distinguish between official. Official is the one which 
goes in the hands of everybody. 

“Q. Yes, and special is a file— A. Special, 1 keep the 
secret of the Government, and at my. what you call it, 
discretion, if I think it is anything interesting or im¬ 
portant I hand it to the next person. 

“Q. Did you give the carbon eop\ of PK2 (P15S) to 
the succeeding Minister? A. Xo. He didn't appear per¬ 
sonally. I had to give it to the Under Secretary. 


I 
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“Q- Did you personally give it to the Under Secre¬ 
tary? A. Yes. 

“Q. When? A. As soon as J left the (Jovernmont. 
It was a few days after the 4tii April, ft leaves me time 
to pick up my tilings, go to Heida. fetch my hooks and— 
(1830) “Q. And you gave him a whole folder with letters 

or just this one? A. 1 gave him a lot of things, piles 
of— 

“Q. And they wen* all marked, ‘Special file'? A. 
Some of them were, what do you call it, circulating 
papers, memoranda, confidential letters, reports—you 
know, literature by various oil companies. I had drawers 
full. Files about personnel, you know. 

“(J. What was the name of the Under Secretary to 
whom you gave this? A. That was A wad Tarbah. 

“Q. How long had he been in the Ministry? A. He has 
been for not less than three, maybe four years. That 
means he was there before I arrived, and he was there 
after I left. Maybe four years. 

“Q. And is he still there? A. No, they moved him. 

“Q. Where is lit* now? A. Somewhere in the Govern¬ 
ment, maybe in the Personnel Department. 

“Q. Did you personally deliver the file which contained 
a carbon copy of PK2 (IMfiS) to him? A. Yes, with 
other things, asking him under promise (IS.‘il) with other 
keys and confidential things to hand them to the next 
Minister, because he didn’t appear, you know. He didn’t 
like to come and take over. 

“Q. Hut did you examine the file at the time you gave 
it to him, or did you just pick up— A. No. 1 only told 
him, ‘This is rubbish, this is for instance, past reports 
bv past predcessors, this is the special file, this is the 
personnel, this is miscellaneous, and so on.’ We have 
various things. 

“Q. When was the last time that you sav the carbon 
copy of PK2 (Pir>8)? A. The last time? You know. 
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just on purpose I haven't seen it directly. I didn’t go 
through it because I didn't have any reason. 

“Q. I am saying, when was the last time that you saw 
the carbon copy?” 

Continuing on Page 200. 

“A. 1 can’t say. From the day I put it there I didn't 
go back to it. 

“Q. Did you put it there personally or did your secre¬ 
tary put it there? A. Xo, myself. It is in a special 
file, nobody would touch it. It is under key, you know, 
so nobody touch it, and 1 put whatever 1 like there be¬ 
cause* we bad things (1S32) which we had to destroy 
when we go out. 

“Q. Is A wad Tarbah in any way related to you? A. 
Xo. lie is a Cyrensiean, even from another region. 

“Q. Did you ever make any photostat copies of PK2 
( P15S) ? A. Xo. 

“Q. Have you ever stated to anyone that you removed 
this carbon copy from the file and took it home? A. Xo. 
Nobody asked me to make that statement. 

“Q. Was a copy of PK2 (PI58)—that is that letter of 
February lfith—shown to the High Petroleum Council, 
the 9-man committee? A. Xo. at that time the Petro¬ 
leum Council has finished. 

“Q. Was a copy of PI59 ever shown to any member of 
the High Petroleum Council? A. What is D-9? 

“Q. The letter. A. Xo, nobody knew about it. 

“Q. Was a copy of D9 (P159) ever sent to or shown to 
the full Council of Ministers? A. Xo, there was no rea¬ 
son.” 

Continuing to 2fil. 

(1S33) “Q. Or to the Prime Minister? A. Xo. 

“Q. Was a copy of PK2 sent by— A. Excuse me. 
Sometimes you sav PK2. sometimes D9. what is D9? 
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DO is tin* original number. It is the same letter. 
A. I see. You are talking about the letter. 

“<>. That is right. I didn't mean to— A. Xo. that’s 
< >kay. 

“Q. It lias two numbers. Was a copy of 1)0. which is 
really IM\2, sent by you to the authorized representative 
of Occidental in Tripoli.' A. I wasn't supposed to send 
him this type of information. 

“Q. So the answer is you did not? A. Xo. 

"Q. Was a copy of l’K2 (I’loS) sent by you to Allen 
A - Company at any time? A. Xo. Mr. Xizer, why don't 
you go by logic? I said there is only one copy of this. 

I mean carbon copy, not any other copy. 

•*Q. Well, shown. When 1 say *a copy*, did you (1S34) 
ever show it to anyone? A. Xo. 

**Q. Did (lalic ever reply to I’K2 (I’lbS)? A. Not in 
w riting. 

Or by cable? A. Xo. .lust after we met he told 

me. 

“Q. Did (lalic receive l’K2 (I’loS) through the mail 
or— A. Through the mail. yes. 

“Q. Where was it mailed from? A. It was mailed in 
the Central Office of Tripoli. 

“Q. And on the date that it bears? A. Yes. exactly. 
“Q. And you typed it that same day. I take it? A. 
That is it, yes. 

“Q. Do you remember what hour of the day you typed 
it, or don't you? A. Xormally I type my private things 
in certain hours which are mostly afternoon. 

•*<J. Did the Libyan I’etroleum Law to your knowledge 
provide for the posting of a security bond for each con¬ 
cession awarded to an applicant ? A. Xo. What is secu¬ 
rity bond? 

(1S3f>) “Q. Financial security, a guarantee bond. A. 

Acs. When the concession is adjudicated before* sign¬ 
ing they should have a guarantee bond. 









1037a 


I'mtrl Kabazi, E.B.T. 

“Q. A security bond. Was the applicant required to 
file tlmt prior to signing the concession contract? A. 
Tie lind to bring it with him and show it to the legal and 
financial people. 

“Q. Before the contract was signed, right ? And before 
the concession contracts were signed with Occidental, did 
Occidental post a bond for each concession awarded to 
it? A. Yes. they did. and then they were introduced for 
signature. 

“0. And was the amount fixed at 50,000 pounds for 
each concession? A. Yes, for each block. 

“Q. And were the bonds filed by Allen & Company on 
behalf of Occidental? A. I haven't seen the bond. They 
took it to—maybe Mr. Vaughan will remember who— 
showed it to Mustafa Kemal, I think. There were two 
people who saw to these things. They drafted the con¬ 
tract. they received the people, they discussed it, final¬ 
ized and brought them to me. (lS3fi>) They don’t bring 
the bonds to me. It is an administrative matter. Mustafa 
Kemal is my legal adviser at that time, and he managed 
all the work. 1 had only to make a small scratch on 
finishing. 

“Q. Do you know whether the bonds, each for 50,000 
pounds, filed by Occidental were sent addressed to you 
with a copy to Kemal? Do you know that or don't you? 
A. Xo, 1 don't know. I suppose they bring it by hand 
to the Ministry. 

“Q. Did you ever tell <ialic that the bonds had been 
filed by Occidental through a bank other than Allen & 
Company ? A. I haven’t seen them. 

“Q. Were you interested at that time in finding out 
whether the Allen & Company were financing this matter 
by supplying the bonds or whether the bonds were pro¬ 
vided by different banking financial houses? A. 1 wasn’t 
interested in these terms, anyhow. 

“Q. You weren’t? A. T said ‘in these terms’. 
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“Q. I understand. I)«» you know a man by the name 
Aldo Luciaf A. Aldo Lucia? It is an old Greek—Lucia 
is somebody who used to know my hrotlier-in-law. and 
DeRovin, he is another crook. 

(1X37) “Q. Another what? A. Another crook. 

“Q. Was lie an employee of Oghi's? A. Maybe. I 
only i 'id about him from my brother-in-law and De¬ 
Rovin. Lucia—I thought it was a lady. 

"Q. What did DeRovin tell you about Lucia? A. 1 
hear*! this name Lucia. I thought they were talking 
about a lady, which means Lucy in Italy. 

“Q. What did he tell you about Lucia’s character, any¬ 
thing? A. No. I only asked one who was thn' man with 
the hooked nose, and so on. and he said it is Lucia. So 
I knew it was a man which lie was talking about. 

“Q. Did you ever see Galie in the presence of' Lucia? A. 
I don't remember, because my meetings with Galic are 
very, very restricted.” 

• * * 

(1S3X) “Q. Mr. Kaba/.i. you. as the Minister of Petro¬ 

leum, had promulgated the standards for oil concessions 
in Libya which were followed in I !)<!(>; is that right? A. 
The standards? 

“Q. Yes. A. I wouldn’t say 'standards’. Why do you 
say ‘standards'? 

“Q. The policies. A. Policies, of course, yes, something 
which might not even put under law form, but 1 signed 
the last amendment of the law. That is what you mean. 

“Q. More than that; that you were really responsible 
for the successful policies of how— A. This is my pride. 

“Q. This is what I am referring to. These policies 
worked very well in tin best interests of Libya, didn’t 
they? A. Yes, definitely. 
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“Q. It was also you who formulated the list of prefer¬ 
ences to he included in the bids? A. Well, they went 
under niv name. Of course, many other people have 
contributed 

(1839) “Q. And it was your view that the projects for 

the good of the country were more important than mere 
cash bonuses; is that correct? A. Yes. 

“Q. Now, what were the advantages to the (Jovernment 
of Libya of sealed bids rather than negotiations? A. The 
advantages ? 

“Q. Yes. A. You can’t speak in terms of—of course, 
this is not an answer to which I can say Yes or No. I 
have to comment. 

“Q. No. that's all right. A. For the benefit of the— 

“Q. Of the country. A. —of the people here, the old 
law permitted negotiations and who was first arriving 
was first served, you know, like in the shops, provided 
somebody doesn’t overrule the other one by offering 
better conditions. This led to a lot of suspicions in the 
country, and the King has decided that something should 
be done to prevent this, and I was one of the people who 
introduced the question of tendering like any other con¬ 
tract. 

“Q. Hy sealed bids? A. Ily sealed bids, yes. That 
was in 19(11, between (1840) 19(11 and 19(12. 

“Q. And the reason that you were for that and followed 
that policy was to ensure that concessions would be 
granted on their merits; isn’t that so? A. Of course, yes. 

*‘Q. In evaluating the bids you, as the Oil Minister, 
considered only the merits of the application in the light 
of the best interests of Linya; isn’t that so? A. Yes, of 
course. 

“Q. And you would not permit any personal interven¬ 
tion of any kind to interfere with your honest judgment 
of what was best for the (Jovernment of Libya? A. If 
this means to do things contrary to what 1 wanted to do. 

“Q. That is right. A. Of course not. 


«• 
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“Q. I think you told us that Ogbi was a member of tlit* 
committee of nine? A. Xo, 1 didn’t say this. I might 
have said that Ogbi has been one time, one meeting or 
more than one meeting present in the committee acting 
for another Minister, hut I don’t think I have said it. 1 
said only that he was a member of the Cabinet at a cer¬ 
tain time, and that is exactly after the opening of the 
bids. He has been nominated (1S41) Minister. 

“Q. Hut did he vote at any time on the committee of 
nine? A. The committee of nine when Mr. Ogbi was 
there, there wasn’t any voting about a particular case.” 

* * * 

Mr. VanYoorhis: Mr. Xizer, most of what you 
an* omitting we are agreeable to. On page 2111), 
however, we would like read from where you 
stopped reading to tin* bottom of the page and on 
page 271 we would like the second question from 
the end of the page and the answer. 

Mr. (iroman: The second question from the top 
or the bottom? 

Mr. VanVoorhis: Bottom. 

Mr. Xizer: Xow, 1 may say to his Honor and 
to you that what I was going to omit is, I think, 
important on the credibility of the witness who, as 
you see, gets (1S42) into a quarrel with me and 
with the commissioner, threatens me and so on. 

I was going to omit all of that but if you are 
going to read— 

Mr. VanVoorhis: Xo. We don’t want all of 
that. 

Mr. Xizer: But if you are going to read some of 
if. I propose, since it affects his credibility on 
some of these things, to read all of it. I wanted 
to skip it all but 1 don’t want to have a selective 
reading of somethings which go to his credibility 
and not read the rest of it. 
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Mr. VanVoorhis: I don't see what that lias to 
do with the request that we make for the reading 
of small portions. It affects the credibility, it af¬ 
fects it all along the line and it hasn’t any par¬ 
ticular relation to this. 

Mr. Nizer: Well, it's been offered by you and 
we consented and I was going to eliminate it, but 
l won’t read sections of it. 

All right. I will read yours and I will continue 
reading. 

The Court: (io ahead. 

Mr. VanVoorhis: There are 10 pages there and 
we are quite agreeable to omitting about IS of 
them. 

(1843) The Court: Another 18 wouldn’t make that much 
difference in this case. 

« I 4 

“Q. Did he favour the concessions of Occidental? A. 
No. nobody favoured the concessions of Occidental. 1 am 
afraid. 

“Q. Did lie, was my question. A. No, he didn’t. No¬ 
body was allowed to speak, actually, favouring or not 
favouring. We were all talking in terms of principles. 

“Q. In the principle of the matter was lie in favour, on 
the merits as we were talking, of the applications for the 
concessions which were finally granted? A. He was in 
favour of my principle that we should give to independ¬ 
ents. 

“Q. And Occidental was an independent? A. Yes. 

“Q. You referred in your testimony to the fact that 
(ialic had said what many others fr.,m Occidental, many 
(1844) other people in Occidental, were saying about 
Signal Oil & (ias Company. A. No, 1 didn't say this. 
What I could have said is that (ialic has always expressed 
the opinion that besides the financial liability Occidental 
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could market the oil. In fact I didn't mention officially 
Signal in any of my writings or statements. 

“Q. So that you tell me now that (Jalic never men¬ 
tioned Signal Oil & (las Company at all? A. We talked 
always in terms of marketing of the oil, and having read 
the letter of Signal ! found and I, what do you call it. 
considered it as a promise tied to a ‘would’ and ‘should’, 
which in English they tell me is something improbable, or 
might lie probable, might be not. It is not trying (what 
do you call it?)—you say not committing, a promise . . .? 

"Mr. (Ireenspoon: Firm commitment. 

“A. It is not a firm commitment. In other words— 

“Mr. Nizer: My question is—I don't mean to interrupt 
you, Mr. Kaba/.i 

“A. No. I just want to link the name of (Jalic with 
Signal. 

“Q. All right. A. T’ecause dates and numbers I don't 
like too much (lS4b) because you never remember when 
you mentioned the name or figure. 

“Q. Then you gave me tlu* answer. A. 1 tell you ex¬ 
actly the reality and the concept on which Mr. flalic's 
work was based. 

“(>. Xo, I would like to ask this question, and then I 
think perhaps you can answer it directly. A. Yes. 

“Q. Do you say that before you received any letter in 
the application form involving Signal which is attached 
to the application, as you have just mentioned, that (Jalic 
never mentioned the Signal (Jas & Oil Company to you 
as one of tlu 1 outlets for marketing that Occidental would 
have? A. I wouldn’t give a negative answer to this, 
because he might have and I didn’t register. So we only 
spoke about disposal of oil: but my impression was that 
Mr. (Jalic was so sure that he could do it, whatever is 
the way, either Signal or somebody else, meaning they 
are capable of disposing of the oil. 
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‘Q. I am asking—I think you arc answering it in a 
general way, hut T— A. ^ es, hut I am very careful about 
this. ^ on noticed we are five days now here. I don't 
■want to be tied (IS4(i) by numbers, dates and names, 
please, because my memory of that is not very very— 

“Q- You toll me if your memory soesn’t enable you to 
answer it. A. I don't remember (Jalie mentioning par¬ 
ticularly Signal. 

“Q. Mr. Kahazi. that is what 1 am asking you. 1 am 
not asking you to give an answer one way or the other. 
I want— A. \o, because for me. no. It has a value, an 
absolute value. I can say I don’t remember (Jalie men¬ 
tioning Signal, lie might have: I don’t know. I want to 
easy the tiling; but I have my own ways of dealing with 
things tor trifles as important things, while in my life 
I never gave importance to trifles. So I didn’t bother 
whether he mentioned Signal or Avia or Shell or Ksso 
or B.I\ I only knew that I was interested in principles. 
I wanted the oil to he lifted because I had to win a 
victory on major oil companies. 

"Q. Now wanting the oil to he lifted, my question is a 
very simple one, and you answer it in the best wav with 
the truth— A. My best way is that I don’t remember 
Mr. (Jalie mentioning Signal in particular, if that is 
enough for you. 

(1S47) “Q. At any time? A. At any time. yes. 

“Q. Did any other person in Occidental mention Signal 
Oil & (Jas Company to you at any time before .July 19(>f>? 
A. I still don’t remember this. 

“Q. The first time, then, as l understand you, to the 
best ot your recollection that you heard the actual name 
of Signal in connection with Occidental was when the 
application contained that letter which we have referred 
to? A. This I can answer: Yes, without, you know, 
denying that it might have been before. 1 say ‘Yes’ be¬ 
cause it is sure: it is there in the papers. 
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i know it is there in tin* papers. Perhaps [ haven't 
made myself clear. I say: Your best recollection is that 
the first time you heard of the Signal Oil Company was 
when the letter was— A. It is an absolute question. I 
don't want to answer with an absolute answer. If you 
accept mine. I intended to say ‘Yes' because it is on 
record. It might have been, because I took an oath, von 
know, and sometimes even if you have a suspicion that 
somethin- might have happened you have to sav it. 
You know. I am living among the oil business. 1 might 
have heard ol Signal and other names and brands a 
hundred times. You don't imagine what (1 S4S ) is tin 1 
work of a Minister, while 1 imagine what is the work of 
a lawyer and what the lawyer intends to get out of 
a witness or from a criminal. So, please, I am verv, 
very aware of how lawyers act. and don’t put me in that 
state ol mind as before to prevent me from answering 
Yes or No. If you make it in a way that I can answer 
'Ws or No, O.K. Put take away from your mind any 
date or name or trifles which don’t interest my own case 
or my own role in this whole affair. 

“Q. I believe you can answer this question Yes 
or No-— A. It depends on how you put it. because T am 
not very easy— 

“Mr. (ireetispoon: Let him go on. Mr. Kabazi. 

"A. Somebody can get killed, von know, by an answer. 

“Mr. (Ireenspoon: Let him go on. 

“A. Anyhow, it will reach a time when I will be nega¬ 
tive because of the oath. 
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“Mr. (Ireenspoon: Let him go on. 

“A. When I know that there is a suspicion I don’t sav 
No. 


“Mr. (ireenspoon: Let him go on. 

"A. O.K. It's up to you. Mr. Consul, I express my 
view, because 1 want to explain why T am reacting in a 
certain manner. 


• • • 

(1S4!)) “Mr. Xizer: I hope that you can answer this 
question es or No, but if you can’t, then answer it in the 
best way with your conscience. 

"A. That's good. 

“Q. I am trying to get a simple answer— A. T am 
wasting time. I have to arrange all my business, you 
know— 

“Mr. (Ireenspoon: Mr. Kabazi. please; let him go on. 
We will never get out of here, otherwise. 

“A. Nobody had a chance, you know, to treat me like 
this in my life. 1 had 24 years of political experience. 

“Mr. (ireenspoon: No. please: let him go on. 

"A. You make your question, and from now on \ answer 
as you say according to my conscience. 
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“Mr. Nizer: As f understand your answer—and 
(1S50) I am asking a simple (piestion—did you hear of 
Signal Oil Company mentioned in connection with Oc¬ 
cidental for utilizing the production— 

“A. N'o. At any time? 

“Q. I haven’t finished: please. Excuse me. At any 
time prior to the time that you read the letter in the 
application of Occidental. A. I don’t remember. I have 
already said that. 

"Mr. (ireenspoon: Objected to as already asked 
and answered three times. 

‘ A. I have already answered. 

“Mr. Xizer: Did Mr. (ialic ever tell you that there was 
a written contract in which Allen & Company was ob¬ 
ligated to finance Occidental? 

“ \ lie said that he confirmed 

“Q. Can you answer Yes or No to that! 

"Mr (ireenspoon: Will you please, Mr. Nizer, 
all >w the witness to finish ? 
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“A. You put the word ‘written’. I don’t remember 
written. He said ‘Allen is financing’, because the people 
came and spoke to me with Mr. (lalic about Allen. Then 
I got my information that Allen is really a very good, 
maybe the best backing which we had. 

“Mr. Xizer: Mr. Kabazi— 

(1851) “A. Take away the word ‘written’. 

“Q. No. You answer to ‘written’ ‘Xo’, and then I will 
ask other questions. A. O.K. Xot written. 

“Q. If that is the answer, then please give it to me. 
1 am not quarrelling with you; you are really fighting 
with me. A. If you inject something, you spoi 1 the 
whole question. 

“Mr. Greenspoon: No, Mr. Kabazi. 

"Mr. Xizer: The answer may be ‘No’, but you have 
to answer it, please. 

“A. Yes, hut if I say ‘Xo\ you take it for the whole 
question I don’t accept it. I have a selective mind, Mr. 
Xkzer. 

“Mr. Greenspoon: Xo, Mr. Kabazi. 

“A. If you take away ‘written’. I say ‘Yes’. Tf you put 
‘written’, I say ‘Xo’. 

“Mr. Greenspoon: That’s the answer. 

“A. 1 know how to answer. I have answered much 
more difficult things. 

“Mr. Xizer: Did he ever tell you that Allen & Com¬ 
pany had committed a specific sum of money to back Oc¬ 
cidental ? 

(1851a) “A. Of course.” 
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September 26, 1973, 
10 A. M. 


“Q- Maybe? Can you answer that more directly, 
please? A. I don’t remember. I know the commitment 
and I know— 

“Q. No, please listen to my question and answer it. I 
am not quarrelling with you; you are with me. 1 am 
not, Mr. Kabazi. You can answer my question— A. 
Mr. Nizer, I am in the frame of mind of quarrelling with 
everybody, not only yourself who does not follow with 
me my own way at least which has been always very 
straight-forward, and there are people here who know 
me in Libya. 

“Mr. Greenspoon: Mr. Kabazi. let him go on 
or we will never get done. 

“A. They know me. I am not just the last arrival in 
the scene. 

“The Commissioner: Mr. Kabazi, may we continue? 

“A. Mr. Consul, look: 1 don’t know whether I have the 
liberty to withdraw, but I have the patience to withstand 
(1854) any ordeal provided it is useful to anybody; but 
I don’t want to be myself the man who has been ridden 
and used as an instrument. 
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“The Commissioner: All you have to do is answer the 
questions— 

“A. 1 can’t. The questions are made in a particular 
way. I know how they make them. 

“The Commissioner: Just answer the questions to the 
best of your ability. 

“Mr. Greenspoon: Mr. Nizer, will you continue, please ? 

“A. You can argue until tomorrow. I have to put up 
everything and 1 am ready still to stay, but I have to 
work my own way, T had it with 19 people. 

“Mr. Greenspoon: Let him go on, Mr. Kabazi, because 
we want to get done. 

“A. 1 am very proud of my own work and standard and 
ethics and reason, because I proved it and it gave me 
results. 

• • • 

“Mr. Nizer: My question is: 

“Q. Did Mr. Galie ever mention any amount, whether 
you remember it or not now, did he ever mention an 
amount of money which Allen & Company had obligated 
itself to back Occidental? A. 1 don’t remember. 

• • • 


/ 
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(1855) “Mr. Nizer: 

“Q. VV ould that he important to you as to the amount 
of financing which you claim you understood? Would 
that he important to you—Yes or No? A. The amount? 

“Q. Yes. A. It would be important, of course. 

“Q. And yet yon don’t remember that he mentioned it? 
A. I don’t remember the figure because there was no figure 
made at that stage. All figures were—what do you call 
it?—provisional figures. There is no estimates, no pro¬ 
gram of work. T am working on, what do you call it, 
technical grounds. At that stage there were no estimates 
how much money was going to be spent, and we said that 
in order to be able to do something before finding oil it 
would need 50.000,000 or 80,000,000. Didn’t vc say that. 

“Q. Was a figure given— A. And definitely I didn’t ask 
about the figure, because T knew in advance that Allen 
could raise any figure. So I slept between two pillows, 
as they say in Italian—‘A due ouscini’. 

“Q. You said at that stage Galic didn’t mention a figure 
of obligation by Allen & Company. Did he mention a 
figure at any other stage? (185fi) A. No, T don’t remem¬ 
ber figures. 
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♦ 

“Q- Do you mean that a figure was mentioned and you 
don’t remember it. or that you don’t remember he men¬ 
tioned a figure? 

“Mr. Greenspoon: Objected to as to form and 
substance. 

“A. It is a complete blank whether we spoke about or 
we mentioned figures, but we only mention I about sound¬ 
ness ind complete back-up, you know; unlimited possi¬ 
bilities. 

“Mr. Nizer: But no amount was mentioned so far 
as you can recall? 

"Mr. Greenspoon: Mr. Nizer— 

“A. Von can't oblige me to say No or Yes in this con¬ 
nection. 


“Mr. Nizer. I refuse. I don’t answer any longer to this 
question or this type of question. Yon bring me round 
the bush, as they say. T refuse. 

“Mr. Greenspoon: Mr. Consul, this question has been 
asked and answered six times— 

“A. It has taken me round the bush. T don’t know 
how to say Yes or No. I won’t say it. 

• • « 

(1SfV7) “The Commissioner: T call an adjournment. 

“Mr. Greenspoon: The court’s Order is that this 
will continue from day to day until completed with¬ 
out adjournments. 
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“Tilt* Commissioner: (Jentlemen, [ am the Com¬ 
missioner on this hearing and I have just called an 
adjournment. 

“Mr. (Jreenspoon: For how long? 

“The Commissioner: Fntil I can get ready to 
reconvene this session. 

“Mr. (Jreenspoon: No, Mr. Consul, you have no 
power. 

“The Commissioner: 1 certainly do. This has 
now been— 

"Mr. Xizer: Mr. Allen and Mr. Kabazi, please: 
leave the witness alone. He has gotten up from 
the table. 1 don’t want conversations with you at 
this point. 

"Mr. (Jreenspoon: How many times is this ques 
tion going to be asked! 

“The Commissioner: Mr. (Jreenspoon. we are 
trying to conduct an orderly session. 

“Mr. (Jreenspoon: No. Mr. Nizer is not trying 
to conduct an orderly session, because how many 
times have von permitted him to ask the same 
question! 

(1 S. r >8) “The Commissioner: Mr. (Jreenspoon. please. 1 
don't wish to argue with you. 

“Mr. (Jreenspoon: You are always taking Mr. 
Nizer’s side. 

“The Commissioner: I am not taking—T am 
trying to conduct an impartial hearing: but when 
the hearing goes out of control it is my duty to— 

“Mr. (Jreenspoon: It goes out of control be¬ 
cause lie continuously asks the same question. 

“The Commissioner: Everbody involved in this 
hearing apparently has now gone out of control, 
and T wish to call a halt to the proceedings until 
we can all calm down so we can conduct an orderly 
proceeding. 
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"Mr. Greenspoon: 1 am absolutely calm; but, Mr. 
Cadeaux, it is your duty under this Order to say 
to Mr. Nizer ‘You cannot ask the same question 
over and over and over again'. 

“The Commissioner: Mr. Greenspoon. let me re¬ 
mind you of what the court Order says. The court 
Order says that if you have an objection you may 
register the objection and the trial judge will take 
it into consideration at the time when he con¬ 
siders— 

“Mr. Greenspoon: It also says that no one shall 
harass the witness, and that means it is your duty 
to see (185!)) that the witness is not harassed. 

“The Commissioner: Mr. Greenspoon, it says 
that ‘the witness shall be required to answer every 
question propounded by counsel, regardless of ma¬ 
teriality or relevance’. 

“Mr. Xizer: Mr. Adeaux, T think 1 should have 
the privilege of a brief statement on the record 
about this in view of Mr. Greenspoon’s charges 
now. which even envelope your honor. I think 
you have conducted this— 

“A. Xo, I am not answering. I am very jealous about 
my principles. 

“Mr. Xizer: I think you have conducted this hear¬ 
ing with complete impartiality and objectivity, as 
the record shows, and the accusation against you 
is part of the complete out of hand temper and 
violent statement that seems to be coming from the 
other side o? the table both by the witness and coun¬ 
sel. 1 als .ish to point out that the record will 
show ... on the matter of financing which was 
raised on direct examination T have a right to en¬ 
quire into the matter, that T have not been repeti¬ 
tious, that the witness’s fulminations about this mat¬ 
ter extensively back and forth, making speeches, 
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not answering the matter, entitles me to press for 
a direct answer, and that there are, even when he 
makes these answers, (1800) ambiguities which 1 
have a perfect right to pursue. I have done this 
with courtesy to the witness at all times, despite 
his discourtesy to me and despite discourtesy to 
the Consul. 

“A. We will have a word about it outside the meet¬ 
ing, about courtesy. 

“Mr. Xizer: Don’t threaten me about outside the 
meeting. Mr. Witness. I feel, therefore, that you 
have been very modest with respect to this matter. 
I think there could have been far more strict ad¬ 
monitions to counsel, who keeps yelling ‘harass¬ 
ment' every time I ask a question: every time 
something displeases him in a question be veils 1 
am repetitious or harassing, and T think that the 
record shows that T have not wanted to make a 
record up to now. but in view of the unseemly 
statement made by counsel to you that you were 
favoring me and conducting this examination un¬ 
fairly, 1 wish to record this. 

“Mr. fireenspoon: All right. Lot us go on with 
the deposition. 

“The Commissioner: Just « moment, please, Mr. 
fireenspoon: T am the Commissioner. You are one 
of two counsel here. Now would you kindly sit 
down, please? T want to ask the witness a ques¬ 
tion myself. 

(18fi1) “Mr. fireenspoon: Are you permitted to ask ques¬ 
tions? 

“The Commissioner: Yes. T am. T am trying to 
conduct this examination— 

“Mr. (ireenspoon: All right. You ask the wit¬ 
ness questions. 


V 
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“The Commissioner: Mr. Kabazi, are you prepared now 
to try to sit down calmly and attempt to answer the ques¬ 
tions to the best of your capability, without—just try and 
answer the question, that’s all? 

“A. I try my best, Mr. Consul, but you notice that when 
I answer the question he makes it agam and he puts it in 
a way that he invites me to say Yes or No, and I never 
answer Yes or No to anybody in the world hefore I know 
what the implications of it are. 

“The Commissioner: Let me restate my position. I 
am trying to help you. 

“A. All right. I wasn’t expecting to go through all 
this. 

“The Commissioner: When people lost* their temper, 
you see, we can’t conduct the proceedings or the hearing 
in a properly orderly manner. That is the reason I 
called the adjournment. 

“A. Don't worry about my temper— 

(lSf>2) “The Commissioner: Have you calmed down to 
the point now when you feel you can answer questions? 

“A. No; I mean when 1 am in a temper I answer better, 
you know. 

“The Commissioner: Would you like to resume the wit¬ 
ness chair? 

“A. Hut 1 prefer to, as T said, debate things rather 
than answer os or No, because Yes and No are very— 

“The Commissioner: This is not the place. 

“A. Could you ask Mr. Nizer if he can put his ques¬ 
tion in a straightforward way? 

“The Commissioner: 1 wall ask Mr. Nizer to ask you 
>j stions in as simple and direct a manner as possible— 
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“A. Which I can answer Vos or No. 

“The Commissioner: I can’t phrase questions for the 
counsel. 

“A. No. 

“The Commissioner: I can only read to him the trial 
judge’s statement here, that the witness is not to he har¬ 
assed by any counsel, and T ask all counsel to refrain 
from hasassing the witness. 

“A. “Harassing’ in English—how is it defined? 

“Mr. Greenspoon: Annoying. 

“A. I am very annoyed from the phraseology of the 
(1803) questions themselves. So the harassment starts 
from there. He is using a very subtle and vicious way of 
putting questions, and i realize. I am very sensitive to 
these things. 

“The Commissioner: -Can you go hack to the witness 
chair— 

“A. I will go hack to the witness chair if he will put 
me straightforward questions, and if I find I can’t an¬ 
swer them Yes or No T will make lectures. I will con¬ 
tinue. This is my— 

“The Commissioner: This is the point, Mr. Kahazi. If 
you continue to make lectures— 

“A. I know; it will he longer hearing, yes. 

“The Commissioner: We will never conclude the hear¬ 
ing. We are trying to get to the truth— 

“A. 1 can’t do without it, if I am put in this position. 
Whenever T saw that the question was simple T answered 
yesterday and we done a lot, you know. 

“The Commissioner: Do you feel that you are prepared 
to resume the witness chair? 
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“A. Of course. 

“Mr. Greenspoon: Let’s go back. 

“A. I not lose my temper; i lose my sense of cour¬ 
tesy. That is where Mr. Nizer will be very offended. 

“The Commissioner: That’s recorded. 

(1804) “Mr. Greenspoon: Let’s go back. Next ques¬ 
tion. 

“The Commissioner: Just a moment, please. 
Mr. Nizer, are you prepared to resume? 

“Mr. Nizer: Yes. I have been at all times, Sir. 

“The Commissioner: Would you mind resuming, 
then? 

“Mr. Nizer: Yes. 

“Q. Would you be good enough to read back my last 
question ami the last answer? (The reporter read tin- 
last question and answer appearing at the foot of page 
278). Do you recall the last question as it was just read? 
Do you recall the question without my restating it, the 
last question that was read by the stenographer? A. No, 
1 don’t recall it. 

“Q. Would you be good enough to read that question 
again, and T will give you an opportunity to answer it 
Yes or No or any other thing you wish to say: that you 
don’t remembei, or anything else? A. 1 meant only that 
you have been taking me round the bush. 

“Q. All right; and 1 want to tell you, Mr. Witness, 
that your expressions of opinion about this are improper 
from the viewpoint of a witness, am) T have been stand¬ 
ing for this kind of conduct and the court will determine 
it. 


“Mr. Greenspoon: Mr. Cadeaux. a lawyer may 
not (1865) lecture the witness. 

“A. That’s why I asked you to have a discussion out¬ 
side the meeting. 
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“The Commissioner: May we continue with the 
examination? 

“Mr. Greenspoon: Will you read the last ques¬ 
tion, Mr. Reporter? 

“Mr. Xizer: The only lecture being given here is 
by the witness to counsel, to the court and to every¬ 
one else. He misunderstands his function. 

“Mr. Greenspoon: You understand yours too, 
Mr. Xizer. 

“Mr. Xizer: I won’t argue with you either be¬ 
cause— 

“Mr. Greenspoon: Xo. You will face a citation, 
don’t worry. That T have already instructed the 
office to begin to draw. 1 may lose it. but it will 
be there. 

“Mr. Xizer: Will you please read, after the stress 
of counsel lu.s probably stimulated the witness, the 
last question, so the witness can answer it? 

“A. Don’t make an appreciation about my stimulation, 
my reflections. Mr. Xizer. Don’t make it a personal ques¬ 
tion. 

“Mr. Greenspoon: Mr. Kabazi, please. 

“A. Look here, we are entering into a new field. (18fifi) 
You put me in front of a person here which I wouldnTal¬ 
low in Libya to be in front <f me. 

“Mr. Greenspoon: Let’s go on with the next question. 
Why don't you rephrase the question? 

“A. It is good for Mr. Xizer didn’t come when Occiden¬ 
tal was starting to have business in Libya. 

“Mr. Xizer: Will you please read the question 
to the witness? Is that last observation a threat. 
w Mr. Kabazi? 


“A. Xot a threat. 






“Mr. Greenspoon: Oh, no. Mr. Cadeaux, that 
is not a proper question. 

“The Commissioner: Tt is recorded in the deposi¬ 
tion. 

“Mr. Nizer: It is the witness who is making the 
statement. 

“Mr. Greenspoon: All right. 

“The Commissioner: Tt will he considered Ivy the 
trial judge. 

• • • 

(1S07) “A. I don't recall it. 

“Mr. Nizer: Did Galic ever tell vou that even if con- 

* 

cessions were awarded to Occidental, Allen & Company 
was not obligated to put up a single dollar? Did lie tell 
you that? 

“A. This is contrary to what 1 said before. 

“Q. My question is—answer it Yes or No or any other 
way— A. No. 

“Q. He never told you that? A. 1 understood that he 
'•could have said—can T make it in my own words? 

“Q. No. Let me rephrase it so you will understand it. 
If you don’t, tell me so and 1 will rephrase it again. A. 
The first question was whether he told me any figure, 
and I said 1 don’t recall. 

“Q. You don’t recall any figure. Now— A. O.K. Now 
it is a new one. Tt is completely opposite to the previous 
one. 

“Q. It is another question, that is right. My question 
is, so you will understand it again' Did Galic ever tell 
you—either he did or he didn’t— so far as your recollec¬ 
tion is concerned, that even if concessions (18fi8) were 
awarded to Occidental. Allen & Company was not obligated 
to put up a single dollar? A. No. 
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“Q. Did Galic ever send you a document or certificate 
concerning Allen & Company’s financial hacking of Occi¬ 
dental? A. T said the only tiling T saw is the book. 

“0- The l ook being I*. 74"—which is I*-130-—“the ap¬ 
plication— 

“Mr. Greenspoon: P. 9. 

“Mr. Xizer: Oh. you mean the book— 

“A. From there, of course, T collected all my informa¬ 
tions about Allen on my own. 

“Q. The book that you say that you saw is what is ex¬ 
hibited— A. It is called ‘Money, Money, Money', hut 1 
don’t know— 

“Mr. Greenspoon: K. 1. 

“Mr. Xizer: P. K. 1. Except for P. K. 1, that 
book that you .just pointed out, Galic never sent you 
any document or certificate concerning Allen & Com¬ 
pany’s financial backing of Occidental-—Right? 

“A. Xo. 

"O. I know you mean ‘That is correct'. A. That is right. 
You mean in writing—documents? 

(1969) “Mr. Greenspoon: Yes. 

“A. Xo." 

* * • 

“(,). That is right; any time. After February 16th, 
1966, did you ever ask Galic to send you any documents 
confirming Allen & Company’s backing of Occidental? 
A. Xo. 

“Q. Did you ever yourself or through any of your as¬ 
sistants draw a financial report on Allen & Companv? 
A. No. 

“Q. Did you ever ask Galic to do so? A. He lias al¬ 
ready told me all what T needed. 

“Q. Xo. Did you ask him? A. I didn’t ask him to do 
any writing. 
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“Mr. Greenspoon: He just said No, Mr. Xizer. 

“A. 1 didn't ask him to do any writing. I said that 
1 destroyed even what he sent me. We are not children. 
He (1870) doesn't understand the role of Mr. Galic. I 
didn’t want to put him on record except in this case for a 
purpose. 

"Mr. Xizer: After February 10th, 1966—after—you 
continued to correspond with Galic, didn’t you? A. Yes. 

“Q. And he with you? A. Of course. 

“Q. ! think you told us that was quite frequently; every 
fortnight? A. Frequently, and even we talked frequently 
whenever I was in Europe. 

“Q. Have you the originals of the letters which he 
sent you after February 16th, 1966? 

“Mr. Greenspoon: He told you yesterday that he 
destroyed them. 

“Mr. Xizer: No. 1 am talking about after Febru¬ 
ary 16th, 1966. 

“Have you the originals of the documents of the 
letters that he sent you? 

“A. 1 don’t have them. 

“Q. What did you do with them, sir? \. 1 just dis¬ 
posed of them. 

“Q. How did you dispose of them? A. Either tearing 
them or just throwing them in the (1871) sea or any way 
of disposing of letters which T don’t want to show any¬ 
body for their content. 

“Q. And did you do that each time a letter came from 
Galic to you? A. Each time, unless he gave me an ad¬ 
dress which I needed. Of course, T cut the address out. 
Rut T can’t give details. 

“Q. The letters that you sent to him, what did you do 
with the copies of those? Also dispose of them? 

“Mr. Greenspoon: Objected to as to form. 
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"A. I never make copies, or never made. 

“Mr. Nizer: So that of every letter you sent to Galic 
after February 16th, 15)66, the original was sent and no 
copy was kept by you even for a moment? 

“A. Especially when it is handwriting; there is no pos¬ 
sibility of having copies. 

“Q. Did you ever have any letters typed to him? A. 
Sometimes. 

"Q. And those that were typed, did you ever keep a 
copy? A. No. 

“Q. Did you make a copy in the first place or didn't 
you keep one? A. No. 

(1S72) *‘Q. You never made a copy? A. No. 

“Q. Is that true also before February 16th, 1066? A. 
It has been always so. 

“Q. Were concessions granted to the following com- 
T»an'es nt the same time as Occidental: Bosco Oil Com¬ 
pany? A. Yes. 

“Q. Circle Oil Company? A. Yes. 

“O. Lion Oil Company? A. Yes. 

“Q. Mercury Oil Company? A. Yes. 

“O. American Mining and Exploration Companv? A. 
Yes. 

“Q. Libya Desert Oil Company? A. Yes. 

“Q. Libya Texas Oil and Refining Company? A. Yes. 

“Q. And were all these companies new and small com¬ 
panies in the field? A. Most of them. 

“Q. Which were not so? Were there any that T have 
(1^73) mentioned that were not? A. You mean oil petro¬ 
leum? 

“Q. Yes. as against the major companies. A. T think 
that Bosco has been some time or it was already at that 
time in oil. Tt had something in Middle East or some 
place. 

“0. fiat were these companies nevertheless. T mean, 
small companies, new companies in the field? A. Yes. 


4 
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“Q. Did any of the applications filed by these companies 
show a net worth in excess of $67,000,000? A. A net 
worth? 

“Q. A net worth. A. I can’t remember this. Some were 
only registered a few months before. 

“Q. And so far as you recall did they have any financial 
statements as to their net worth? Yon know what 1 mean 
by ‘net worth’? A. We put them—what do they call it— 
at the trial with the 50,000 pounds which had to pay at the 
signature, and they paid.” 

* • • 

(1874) “Q. Do you mean by that, if I understand you 

correctly, and T think you are right about that, that be¬ 
cause of the Libyan law the test of their financial relia¬ 
bility was the 50,000 pounds bond, guarantee? A. This 
is what we ruled because they were new companies and 
because the pieces that we are going to give were not of 
importance. We wanted only to frighten the majors. The 
people in the street knew it. 

“Q. Did any of these smaller companies 1 have just 
listed win important block numbers? A. No, no one. 

“Q. 1 call your attention to the Circle Oil Company. 
They won block 41. Was that an important block? A. No, 
it wasn’t compared to the others. 

“Q. T don’t mean compared to anything. T mean was it 
important? A. Tt must be compared. There was com¬ 
plete appreciation of the whole possibilities and we made, 
what you call it. 0875) a selection. 

“Q. Did Esso, Standard Oil of New Jersey, bid for that 
block 41 ? A. Maybe yes. 

“0- And the Circle Oil Company won against the bid 
of Esso, didn’t it? A. Yes; on purpose. 

“O. And there were three bids for block 41 for which 
Circle was bidding: is that right? A. This T can’t an- 
swer. Maybe three, maybe four. T have answered you 
enough. T can't remember even these small details. 
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“(j. Mercury won block 26. Do you know how many 
companies hid for block 26? A. No, please don’t ask me 
this question. ^ on should have asked me immediately 
alter the concession. \ knew everything by heart. 

“Q. You mean you don’t remember that! A. I don’t 
have these concessions myself. 

“Q- Will it refresh your recollection if I told you that 
the Oasis group bid for block 26 and lost out? A. It 
doesn't interest me. 

“Mr. (Ireenspoon: He said it doesn’t refresh his 
(1876) recollection. 

“Mr. X izer: Now answer my question. 

“A. It doesn’t refresh me . I don’t want to be refreshed 
on these points. This was part of my work. I want to 
forget it. 

“Mi - . (Ireenspoon: He said it doesn’t refresh him. 

"A. It does not refresh my mind. 

‘Mr. Xizer: I thought you said it doesn't interest 
you. 

• • • 

(lS7i) 'A. It doesn t interest me to refresh my mind on 
that particular question. I want to answer important ques¬ 
tions. 

“Q- My question—and it isn't for you to evaluate the 
importance of my questions— A. Yes, yes, yes. 

“Q. It is? A. Yes, of course. Before answering. I have 
to have everything, you know, put right exactly what vow 
have behind that question. 

“My question is not whether it interests you, but does 
it refresh you— A. This is what T have to say. This 
is my defect. I have to say exactly what T am think 
ing. It means just to show you that it is a waste of time 
to try to refresh me on certain things. T can go to records 
and see them if T need them. 
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“Q. Did you in each instance consider these smaller 
companies that I have listed actually viable from a finan¬ 
cial viewpoint the moment they posted the banker’s guar¬ 
antee of 50,000 Libyan pounds for each concession? 

“Mr. Greenspoon: Object to the form of the 
question. 

“A. The form is very tricky again. 

(1878) “Mr. Nizer: Did you consider it or not? 

“A. Make me a different question. 

“Mr. Greenspoon: T object to the form of the 
question. 

“A. Shall I comment? You oblige me to comment and 
make lectures. If you put to me a question like this, 
it means by paying 50,000 pounds you become financially 
viable. According to what standard? For whom? For- 
United States or for Libya or for myself or for the 
purpose of granting of concessions? 

“Mr. Xizer: For the purpose of the* Libyan law. 

“A. The Libyan law as interpreted in a way and you 
arrive to the conclusion T said, that we accept these 
companies, even those bloody pieces of acreages, so they 
can say ‘We have 41 concession here’. Most of them are 
independents, and if they pay 50,000 pounds or gave a 
bank guarantee, it is O.K. for us, and not for every com¬ 
pany.” 

(1870) Mr. Xizer: Xow I continue with what I had 
proposed to read, Page 205. 

“Q. Did the drafts for contracts prepared by vour of¬ 
fice after the awards were made and delivered to Occi¬ 
dental, the draft of the contract itself, make any mention 
or reference in any manner whatsoever to Allen & Com¬ 
pany as a financial backer of Occidental? A. T have an- 
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swored already that I don’t think there is any mention 
of Allen in any documents after, you know, the conces¬ 
sion was submitted. 

“Q- hs there any mention of Allen—T see. You mean 
in any documents filed in any way— A. T have said that 
already. You asked me about Allen. T had the impres¬ 
sion 1 read Mr. Allens name. Then ] said 1 wasn't sure, 
I don’t remember. Then T saw here this exhibit— 

“Q. 74? A. —and T found there was no letter. So 
\\ lint's the use of saying yes or no? I said no. 

“Q. You said no, that is correct. You said no to a 
question which addressed itself to P74 (P130), which is 
the application. A. The application. T said no because 
1 haven’t read it. 

MSSO) “Tf f didn’t see that one 1 would say \ don’t 
remember. \ saw that one okay. That is the official docu¬ 
ment. 1 said no. 

Q. Rut now my question is not on that document. A. 
Okay again. Either document, T say no. 

“Q. That is an answer. At no time on anv document 
A. Yes.” 

• • • 

Was Khalifa Mousa your successor as Oil Minister? 
A. Tie is still there. 

“Q Mr. Mousa politically unfriendly to you? A. 
Pnfriendly? Politically? I wouldn’t say. 

“O. Well, was he friendly with you politically? A. T 
say. T wouldn’t say, because if von say politicallv it is 
one thing; if you say friendly in a social manner T would 
sav definitely so. 

Q. How would you say that? A. He is friendly to me 
and we are still friends and we joke with each other and 
so on. Politically, T wouldn’t say. because T am not a 
politician. T don’t think he is a politician. 

(1881) “Q. Djf] Mr. Mousa head a committee to amend 

the Oil Law and then replace you as Oil Minister? A. 
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Wait a minute. Yes, lie was the chairman appointed by 
myself and by the Council of Ministers to deal on the 
expensing of royalties. This is history on record. Then 
after we amended the law and signed the contract and 
finished my job, he was appointed Minister of Petroleum. 

“Q. Were you always in favor of changing the Libyan 
Petroleum law as it was done in September 1}W55! A. Al¬ 
ways in favor in the interests of Libya. 

“The answer is yes, I take it? A. Yes, not any change. 
In the interests of Libya. I insist on saying any change 
in the interests of Libya, not just a change. Changes 
might be bad. 

“Q. The answer to that question is, in the interests 
of Libya you were always in favor of changing the law 
of Petroleum at September 19(55? A. Yes. 

“Q. Was your successor. Mr. Mousa. in favor of chang¬ 
ing the law at that time? A. lie did change it and work 
for the change according to our policy. 

“Q. Were you and Mr. Mousa in agreement with (1882) 
regard to the changing of the Libyan Petroleum law at 
that time? A. I wasn’t in agreement with what he got 
out of the negotiations. He wasn’t successful. 

“Q. Was the Prime Minister of Libya in favor of chang¬ 
ing the law at that time? A. He was in favor. I didn’t 
know in which sense. 

“Q. Did you have any disagreement with either the 
Prime Minister or Mr. Mousa at that time with regard 
to changing the Libyan Petroleum Law? A. With regard 
to certain items, not of the principle, because I signed 
it. 

“Q. In other words, there was a difference of opinion 
with respect to certain of the changes in the law? A. Of 
course, yes, terrible friction. 

“Q. Between whom was the terrible friction? A. Be¬ 
tween me and the Prime Minister, and, of course. Mr. 
Mousa was acting, you know, on our orders. 
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" ( i- And tli« 2 Prime Minister then had Mr. Mousa lie- 
come your successor and you ceased to he the Oil Minister? 
A. Yes, because 1 didn’t want to stay with that Prime 
Minister. 

“Q. Because oi these differences of opinion? A. Of 
course. 1 am very hard. 

(IS, 0 );?) “Q. And Mr. Mousa agreed with the Prime Min¬ 

ister in this difference of opinion? A. Yes. because he 
didn’t manage to get what T wanted. 

“(t. Now. you testified that you communicated with (ialie 
in code? A. Yes. 

"Q- And in such a way .as not to be compromised if any¬ 
one saw your correspondence? A. Yes. 

“Q. ^ ou testified that nevertheless you turned over to 
your successor. Mr. Mousa, a carbon copy of K2 (P158) 
—that is tile February Kith, l?((i(i letter—which revealed 
to a person not connected with the (Jovernment, namely 
Mr. (ialie, the confidential fact of an award four days be¬ 
fore any official decision was announced?” 

Heading from the top of the next page, 300: 

“(,). A es is the answer? A. It is completely different 
from what I have been writing to Mr. (ialie. We didn’t 
use any of our—what do you call it—rude and scurrilous 
expressions which could go into an official paper, while 
this one is very neat, very well studied and very well typed, 
though (1884) I am not a typist, as you see. 

“ ( «l- But you recognize, of course, that the letter began 
h\ advising a person outside of the Government four days 
before any official announcement was made that the com¬ 
pany you felt lie represented was going to win the award? 
A. Yes. You see what is the purpose of it from reading 
it. 

'(<!• Incidentally, when did you arrive in London on this 
occasion? A. I arrived on Thursday night. T stayed one 
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night at tin.* Hilton. Then I didn’t have a booking. I was 
niisbooked, actually. 

“Q. So you have been here a week? Today is Thurs¬ 
day. A. A week today. 

“Q. And the examination began here, of course, on Tues¬ 
day. A. On Tuesday. 

“Q. When, to your knowledge, did Mr. Greenspoon ar¬ 
rive? A. Mr. (Ireenspoon was Saturday—Sunday? 

“Q. When did Mr. Herbert Allen arrive? A. 1 don’t 
know. T saw him here. 

“Q. When did Mr. Galic arrive? A. Mr. Galic, maybe 
Friday or Saturday. 

(lSSr>> “Q. Did you meet with Mr. Galic Friday and Sat¬ 
urday? A. If lie arrived on Friday, we met on Friday. 
If lie arrived on Saturday, we met on Saturday. We met 
definitely. Why not? 

“Q. Did he discuss any subject involving the testimony 
that you would give in this case? A. No. T only wanted 
to know when 1 am going to sit to arrange my own pro¬ 
gram. He said somewhere Monday—Tuesday. 

“Q. But except for fixing the date. Mr. Galic didn’t talk 
to you about any of the matters involved in this exam¬ 
ination? A. We didn’t talk. We are living in it. We 
have been living in it. 

“Q. Then living in it, did he discuss it with you in 
London here before you testified? A. Now 1 want to know 
the word ‘discussed’ and what it means. 

“Q. Did lie talk to you about some of the matters which 
Mr. Greenspoon asked you about in the direct examina¬ 
tion? A. No. 

“Q. Not a word was said about the February 16th let¬ 
ter. for example, to you by Mr. Galic? (1886) A. Tt might 
be that we didn’t even mention it. 
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“Q. It might be. Hut do you recall whether you did or 
not ? A. I can’t recall the general subjects which go into 
our conversation or mention. This letter isn’t something 
which is new. I heard of it since it was submitted as an 
exhibit, so-— 

"fj. When was it submitted as an exhibit? A. I don’t 
know . N on have all the records. You know yourself. 
It is your case, not my case. 

Could you fix the year at least of that? A. Maybe 
l!Hi7 itself, maybe later, lfl(>8. 

“Q. \ on sav you submitted as an exhibit, you mean 
in this action of Allen & Company? A. When this letter 
actually compared in any—what do they call it?— 

“Q- ^ on mean appeared? A. Appeared in any place. 

“Q. In the litigation that we are involved in here? A. 
^ es. of course. He had to advise me because it is some¬ 
thing which touches me. I knew that, of course. 

“(). Did (Inlie on Friday or Saturday, whenever von 
began your conversations before Tuesday when you tes¬ 
tified, discuss that letter with you? (18S7) A. No. We 
couldn’t discuss because we have been with other people. 
I his is definite. \\ henever we have been together we have 
been with other people. 

“Q. \ on never discussed, whether with other people or 
alone, anything involving the testimony you gave here; is 
that your testimony? A. We haven’t been alone here in 
London. That is what you can be sure of. 

"fj. Was Mr. CJreenspoon with you at any time? A. 
\ ery late before the meeting. They live in the same 
hotel. 

“Q. ^ on mean before the meeting before you testified 
here? A. Yes. 

“Q. On Tuesday. When did Mr. (Jreenspoon, Mr. (lalic 
and you meet before Tuesday when you testified here? A. 
The night before. 
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“Q. And where did you meet? A. Now we go back to 
mention tilings which don’t interest me. Where did we 
meet? Claridge’s? Yes. It is an Italian restaurant some¬ 
where in Knightsbridge. Of course, we were taken by 
car, you don’t know where, but I know it is an Italian 
restaurant. 

“Q. Who was present? .Just you, Mr. (Ireenspoon (1888) 
and Mr. Galic? A. Mr. Galic’s wife, my daughter. It 
was a social group. 

“Q. Did you meet with Mr. Galic and Mi 1 . Greenspoon 
prior to that restaurant meeting? A. No. We only met 
when we had to go to the restaurant. 

“Q. Did you and Mr. Greenspoon. in the presence of 
Mr. Galic. discuss any subject matter which you have 
testified to in this case? A. We haven’t been tin* three 
of us alone. We have been always with the ladies, mostly 
with the ladies. 

“Q. My question is not— A. No. 

“Q. Your answer is no to that? A. ‘No.’” 

• • • 

(18112) “A. Mr. Greenspoon knows me very well. He 

studied me before lie even knows me. Fie knows what 
he can try with me. 

“The Commissioner: Will you record Mr. Green- 
spoon’s observation. Mr. Reporter. 

“A. I object myself to people putting this question, be¬ 
cause my personal relations are not censurable. Mr. Al¬ 
len wasn’t there, of course. 

“Q. Did you meet Mr. Parr before you came to this 
hearing? A. No.” 

• • • 

(18D3) ‘‘Q. Was anything said to you by Mr. Greenspoon 

or Mr. Galic at any time before you testified here— A. 
Anything? 
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“Q. 1 am going to finish the question, sir, if you will 
he patient with me, please. Was anything said to you by 
Mr. (Jreenspoon or Mr. (Jalie before you testified here, 
whether in London or any other place, did any of them 
say to you anything about Mr. (lalic’s continuing to repre¬ 
sent Occidental because he didn’t want to reveal the ter¬ 
mination letter of Occidental? A. No, Mr. Oreenspoon 
never. 

“Q. (ialic? A. Galic? I don’t know. How? In which 
way? He never talked the question of termination. He 
has always considered himself working for Occidental. 
They have no proof, because Occidental didn’t even show 
me what termination they gave him. So it was .some¬ 
thing out of this world. 

“Q. But did he discuss that matter with vou? (1894) 
A. No. 

“Q. At any time? A. We never discuss private mat¬ 
ters. Something that is of concern, whether he thinks 
something or does, I don’t censure him, I don't ask him 
questions. He isn’t a man who says everything about 
himself. It is mostly about other people, and that’s what 
I enjoy in him, because I gain a lot of information and 
I don’t need to read these various magazines and so on. 
lie is a man, what you call it, a social person who knows 
everybody, and really is my best information in that field, 
and when I sit with somebody I try to get out of him 
what 1 want and not what lie wants.” 

• * * 

“Q. Vou mentioned this in one of the last answers that 
Occidental had no proof with respect to the termination 
of Mr. (Ialic. Are you aware— A. They didn’t show me 
any proof or any document of the termination, nor they 
kept me informed.” 

Mr. Nizer: 1 continue reading: 
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“Q. Did Galie over mention to you that he had received 
a letter hack in July 1965 terminating any arrangement 
he had? (1895) A. T said that after Or. Hammer told me 
this, the first chance I had to ask Mr. Galie about this, 
he said no, that’s rubbish. F am still there. We have, 
what you call it. a dispute. That’s all, and Dr. Hammer 
said ‘T am finished. T settled him.’ and he said actually 
another tiling. ‘T am very clever, you know, because Galie 
is a naughty boy. T didn’t pay him the whole money. T 
am going to pay it gradually.’ 1 said ‘Gradually?’ Ft 
means he is keeping him on salary. So I of course am 
suspicious even on this information.” 

• i • 

“Q. Did you ever inquire as to the background or rec¬ 
ord of Mr. Galie? A. Record? 

“Q. His background. A. Immediately after I met him. 

“Q. Where did you inquire about that? A. When? 

“Q. Where? A. All over Europe. 

“Q. Who did you inquire from? (1896) A. I wouldn’t 
tell you. This is something confidential. I am not sup¬ 
posed even to say that T inquired about him. T inquire 
about everybody. 

“Q. Did you check the record of Mr. Galie after you met 
him? A. F didn’t need to check because the person who 
gave me the reference was really first-class. 

“Q. Who is that? A. No. How am T going to say? 

“Q. You refuse to answer that question? A. This is 
normal practice. Yohodv tells about a reference. 

“Q. Did he say anything bad about Mr. Galie? A. Who? 

“Q. The person who told you. A. N T o. 

“Q. Then why don’t you tell us the name of who it 
was? A. T don’t want to. 

“Q. You refuse to answer that question? A. Yes.” 

“Mr. Nizer: Mr. Gadeanx—” 
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Mr. Greenspoon: This we object to as not offered 
by anybody and it is all colloquy between the law¬ 
yers— 

(181*7) Mr. Nizer: There are answers here as you will see 
in a moment. 

Mr. Greenspoon: Nothing on 307. 

Mr. Groman: Yes, there is. 

The Court: There are two or three answers on 
that page, Mr. Greenspoon. 

Mr. Greenspoon: On Page 307? 

The Court: The copy 1 have. 

Mr. Greenspoon: I see one, two— 

Mr. YanVoorhis: Here is two. There are three 
answers there. 

Mr. Greenspoon: Hut this was not offered by 
anybody. 

Mr. VanVoorhis: It is not related in—by any 
means to the colloquy. 

“Mr. Nizer: Mr. Gadeaux—” 

“Mr. Greenspoon: There is a claim of confiden¬ 
tiality which I think stands against the order. 

• • • 

(1808) “Mr. Greenspoon: Mr. Gadeaux, there is a claim 
of confidentiality. That order deals onlv with rele¬ 
vance and materiality, and therefore doesn't have to 
be answered. Government confidentiality. 

“Mr. Nizer: Mr. Gadeaux. 1 respectfully request 
that you direct the witness under the order of the 
court to answer this question, even if counsel wishes 
to make an objection. That is for the Court in New 
York. 1 say it is highly material and relevant and 
there are reasons for it. 

“Mr. Greenspoon: Nonsens**. 

“Mr. Nizer: Hut this is not a matter that we are 
going to submit to you, as you have indicated. T 
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simply request that he answer the question and not 
refuse to answer it. 

“The Commissioner: (lentlemen. can we call a 
short recess? 

“Mr. Greenspoon: Mr. Gadeaux, there is a claim 
of Government confidentiality here. 

"Mr. Nizer: I haven’t said anything about Gov¬ 
ernment confidentiality. 

"Mr. (freenspoon: No, you haven’t but Mr. Ka- 
bazi has. 

(IStlSa) “A. You want to ask me a name. Still 1 am 
trying myself to find the exact name, but I am not going 
to say. because when I ask they first of all get me to assure 
that T am not going to report this." 

“Tin* Commissioner: Mr. Kahazi. if I may read 
to vou from the court Order— 

* 

“Mr. Greenspoon: No, Mr. Cadeaux, please don’t 
read from the court Order. 

“A. I don’t answer any question. I said ‘No’. 

“Mr. Greenspoon: Because this deals with Gov¬ 
ernment confidentiality, and that Order doesn’t cover 
it. 

“The Commissioner: 1 understand that. 

“A. I am not going to say the names. You say ‘Say 
names’. ^ on say ‘Answer*. I answer. I am not going 
to give tin* names, not answer the question giving names. 

“Mr. Nizor: There is no question of Government con¬ 
fidentiality in an alleged— 

“A. No: it is personal. 

“Mr. Nizer: He said ‘It is personal’. Let the 
record show that Mr. Greenspoon got up and ap¬ 
proached the witness and asked him whether it 
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wasn't Government confidence, and tin* witness re¬ 
plied ‘It is personal’. 

“Mr. (Jreenspoon: All right. O.K. 

“The Commissioner: Let me state for the record. 
Mr. Kahazi (I believe this is my function) the court 
Order states that ‘the witness shall he required to 
answer every question propounded by counsel, re¬ 
gardless of materiality or relevance, which objec¬ 
tions shall be reserved and determined (15)00) by 
the trial judge’. I cannot compel you or force you 
to answer the question. I can only remind you what 
the judge has ordered. 

“A. Xo. I answered the question. I said 1 have the • 
reference, and he said ‘Who is the person?'. I am not 
going to say the name. 

“Mr. (Jreenspoon: Let us go off the record for 
a moment. 

“Mr. Xizer: Xo. i don't want to go off any rec¬ 
ord. 

“Mr. (Jreenspoon: 1 want to go off the record. 

“Mr. Xizer: Xo. I won’t consent. You state what 
you wish on the record. 

“Mr. (Jreenspoon: Mr. Kahazi, this recon 1 here is going 
to he kept confidential under the Order of the court. It 
cannot he disclosed to anybody. So just throw out the 
name and let him go on his merry way. It won’t matter, 
•lust give him the name and he done with it. 

“A. I have to ask the person whether 1 can give the 
name or not. 

“Mr. (Jreenspoon: (Jive his initials or something. 

“The Commissioner: Mr. Kahazi. the court Order also 
states that ‘Except as provided hereinafter, the parties, 
their attorneys and agents, the reporter, the United States 
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Consul, and any of their representatives or employees be, 
(1001) and the same hereby are, enjoined from publishing 
or disclosing to any third party any of the testimony or 
documentary evidence adduced on the deposition of said 
witness'. I want you to know this is what the court Order 
says— A. Mr. Consul, it is a matter of personal affair 
with the person whom I questioned, and 1 questioned 
about other things. If he knows that I made his name 
once, that is finished. 

• • • 

(1!>02) “Mr. Xizer: 1 won't go on. 1 demand that the 
(1003) witness answer the question. T point to the 
fact that lie lias claimed reliance on Mr. Galic when 
1 asked him who he checked, because he claims 
that without getting any document in the applica¬ 
tion or otherwise from Mr. Gabo he relied on this 
as against the documents of the Signal Oil Com¬ 
pany, the Chase Manhattan Bank, the $07,000,000 
of net worth: as against all that he took the word 
of Mr. Galio without any documentation. 1 think 
this is highly relevant. He has said, incidentally, 
that the person didn’t say anything evil about Mr. 
Galie. so he at least volunteered. Consequently, 
there is not even any reason for the confidence. 
I want to be fair to state that the confidentiality 
in this Order—-and 1 want to be fair about this 
and state it on the record—does not mean that at 
the trial— 

“A. Ah-ha, the trial. 

“Mr. Greenspoon: Tt can’t be used at the trial. 

“A. Now T have to ask permission of the person. 

“Mr. Nizer: Just let me finish, so that the rec¬ 
ord will be fair. Tt does not mean that at the trial, 
when this deposition is read in, if either side wishes 
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to read it, the matter doesn’t heeorne a matter of 
knowledge to the whole world, including Libya, or 
any person involved. That is up to the court at 
that time (1004) to make a special Order if he 
wishes as to any particular matter. There is noth¬ 
ing in this confidentiality Order which limits the 
revelation— 

“Mr. Oreenspoon: What are you trying to do: 
shock the witness into refusing to answer it, Mr. 
Nizer? 

“Mr. N'izer: Of course not; on the contrary, I 
might say— 

“A. I say I might give it later, because I can't ap¬ 
proach the person r ow. 

“Q. 1 am not asking you to approach anybody. 1 want 
an answer. I say that at the present time this answer 
isn't under the confidentiality Order. I want to be fail' 
to say this to everyone and not by silence mean to ac¬ 
quiesce in something which in all candour is not so_ 

Mr. <ireenspoon: (lo on with your next ques¬ 
tion. 

Mi - . Nizer: [ have no next question until 1 get 
an answer. 

“Mr. (irecnspoon: This is a pure stall now. 

A. I want to be fair, because it is not a question of, 
what you call it. stalling. I cannot make the name of 
this person before consulting the person. 

Mr. N'izer: So far as I am concerned, we can 
take a brief recess and you can telephone anvbody 
you wish, if that is what you want. 

(1005) “A. N'o. sir. 

“Q. If you don’t want to consult with that person, T 
demand that you give the answer to this question as the 
court ordered. A. N’o. Sir. 
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(lOOfi) “Mr. Greenspoon: He knows the last question. 
He wants the name of tlie man who recommended 
Mr. Galic. 

“A. Gentlemen, you know that I worked on this busi¬ 
ness in very close contact with His Majesty, and the man 
whom 1 asked about this was Omar Shahli. who is con¬ 
sidered the son of His Majesty. You cannot liring His 
Majesty to a court, or even mention him. and Omar Shali 
doesn’t permit me to make his name in any instance where 
it could bo used because of the sacted character of his 
relations with His Majesty. Omar Shahli is well-known 
to everybody here, and maybe even some of them are 
friends of him. So 1 was not allowed to make his name. 

(1907) Mr. Nizer: Did Mr. Shahli tell you how lout? 
lie knew Galic? 

A. I didn t ask him. 1 said ‘T have so and so. I 
want to know about Mr. Galic’. Then he gave me. Of 
course, he can telephone any bank, telephone any card¬ 
inal. telephone any price in Fnirope.” 

* • • 

“Q. Did you speak to anyone else about Mr. Galic? A. 
After that? I might have. 

Q. To whom? A. T would say 1 don’t remember now. 
I am not going to make a list of names. 

“Q. Did you speak to General DeRovin about Galic? 
A. He spoke to me; I didn’t speak to hit 
“Q. How long did DeRovin tell you he knew Galic? 
A. I don’t remember. My talks with DeRovin were very 
quick. T wanted to get rid of him, as I wanted to get rid 
of this witness here. 

“Q. What witness here? A. This witness. I wanted 
to solve it in a short time. Rut with DeRovin F spoke, 
very very few words, f didn't like him personally, and 


} 
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I avoided him, so we didn’t (190S) have much chance to 
talk about Mr. Galic. 

“Q. ^ oil say you talked to other people after you got 
the information that you say from Mr. Shahlif A. Talked 
of or to? We have to distinguish between— 

“Q. You say you talked to other people about (ialic. A. 
Talk to or of?—because many people will talk of (ialic 
without my even asking. Do you mean by getting refer¬ 
ences or just talking of? 

“Q. All right. Did you ever hear an adverse report 
about Galic’s background? A. No one from the persons 
I had to mention Mr. fialic with would mention it. Yon 
wouldn’t have been my friend, .fust imagine that T hear 
something contrary. T would have told him immediately, 
of course, and he would have sued the man. 

“Q. Who would you have sued ? 

“Mr. Greenspoon: He didn’t say he would have 
sued anybody. He said Mr. (ialic would have sued 
the man. 

“A. If Mr. (ialic was badly mentioned by a person, 1 
would immediately inform the person that T am going to 
report this to Mr. (ialic. and Mr. (Ialic would have dis¬ 
posed of him as lie liked, because this is my type of be¬ 
haviour with friends. T don’t allow any people, if 1 don’t 
smash the face of the person myself—nobody dares, in 
Libya (100!)) or outside, speak about a friend which they 
know is already a friend of mine. 

“Mr. Xi/.er: Was the information as to who had won 
the bids a matter of utmost confidence until the Govern¬ 
ment completed its processes, including the King’s ap¬ 
proval, and made its formal announcement? 

“Mr. Greenspoon: Tt is objected to as to form. 

“A. Confidence f said to everybody except those au¬ 
thorized. 
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“Mr. Nizer: 1 meant confidence to anyone not con¬ 

nected directly with the Government. 

“A. Or with the interests of the matter in discussion. 

“Q. Well, let me understand you, then— A. Your ques¬ 
tion is this: Why you told Mr. Galie? 

“Q. No. My question is what 1 will give to you, not 
what you give to me. A. No; T imagined. 

“Q. T am asking you whether it was a confidential mat 
ter from any of the applicants for concessions as to 
who won before it was announced. Was it or not? A. 
You mean for Occidental in this case? 

“Q. For any applicant, including Occidental. Was it 
confidential as to who would win the bids until it was pub¬ 
licly announced? (1910). A. This is the rule.” 

• • • 

(Recess.) 


| ... 

(1912) “Q. The other day you were asked some ques¬ 

tions about confidentiality in the committee of three, the 
committee of nine and the Council of Ministers. Do you 
recall that? A. Yes. r said always this is the rule. 

“Q. Can you tell us why you kept Mr. Galie informed? 
A. Well, because—if you object, 1 don’t say, because 
you can make your next question— 

“Mr. Nizer: 1 object to that. 

“A. If you object, 1 don’t say, because you can make 
your next question. 

“Mr. Greenspoon: Okay, you may answer. 

“A. lias he the right to object? 

I 
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Q- object. Imt you may answer anvway. A. 

Because this was tin* agreement that Mr. (lalic would 
ileal with me ami I sliouldn t tell anvliody else. In faot 
the records and tlie history proves I didn't even talk to 
Mr. \ aughan on any speeifie matter going behind tin* 
(1013) scene for the purpose of ohtninimr a concession 
f ir Occidental." 

* • • 

Mr. VanYoorhis: Vour Honor asked or com¬ 
mented during the reading of the Kahazi deposition 
that there were ipiestions that you would like to ask 
yourself. It happens that the plaintiff would have 
been glad to have had Mr. Kahazi here personallv 
to testify, hut conditions are such in Libya, and 
his previous connections there, the new resume, 
so that he simply is not allowed out of Libya. 

The Court: Well. Judge VanYoorhis, I had not 
suggested or intended by my question that 1 thought 
the plaintiff was required to produce him here as 
a live witness. T simply made a comment, based 
upon some of the answers that were given, which 
seemed to me inconclusive, and indeed intending 
no criticism of counsel representing either plain¬ 
tiff or the defendant in this case. I thought that 
the inquiries in those instances might have been 
pursued a bit further for the purpose of clarifica¬ 
tion. 

Mr. VanYoorhis: We have tried to get him ben- 
in the flesh. 

(1914) The Court: There was no intimation of any kind 
intended that plaintiff was under a duty to make 
efforts to bring him here* for this trial. You have 
had this extensive deposition and while of course 
it is always more preferable to have the witness 
in front of you. particularly because of the ad¬ 
vantage of demeanor testimony. T have often told 
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jurors that you have to judge demeanor based upon 
the deposition testimony as it comes through, and 
as it is read. 

Mr. \ anVoorhis: I l>elieve it is a matter of which 
judicial notice can he taken that in October 1%!> 
tlie revolution ousted King Idris, and many of the 
Ministers under King Idris were arrested, and im¬ 
prisoned by the revolutionary tribuna, and many 
of the people of his party or group were under 
house arrest, and conditions there have been such 
that, we are informed that while he is not at pres¬ 
ent under house arrest, still, but is not permitted 
to leave the country. 

Mr. Nizer: It is only fair for me to say in that 
connection that we have a representative in Libya, 
naturally, since Occidental still has its concessions 
there to a certain extent, and I have been informed 
that Mr. Kabazi could leave the country, could go 
to Rome or (l})lf>) any place, so 1 don't want judi¬ 
cial notice taken of anything in the light of the 
information T have which is simply consular in¬ 
formation which I was not going to say until you 
pressed this matter. 

T don’t say that you must produce him. You have 
his deposition. Rut I don’t want it implied, since 
I am informed by our representative. Mr. Kabazi 
is a free man. He has left the country at times. 

Mr. (Ireenspoon: T spoke to his daughter this 
morning and she told me flatly that he is not al¬ 
lowed to leave the country. 

The Court: Gentlemen, aren’t we getting into 
a really unnecessary discussion? T certainly am 
not drawing any adverse inference—T am sure it is 
not even required for me to state this—from the 
circumstances that he isn’t present. You are per¬ 
fectly within your rights in relying upon the depo¬ 
sition. The man is beyond the jurisdiction of the 
Court. 1 don’t know why this issue is even raised. 
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Mr. VanVoorhis: Thank you, your Honor. 

Wo will road, if wo mav, from tho deposition of 
Ferdinand Galic. 

I am reading from the deposition of FERDI 
NANO (1ALTC, which was taken before a Notary 
Public-—do you (lfilfi) have the date there? 

The Court: June 23, 1000. 

Mr. VanVoorhis: Commencing there under at 
111 Broadway. 

The Court: I am mistaken. That is the date of 
the order, June 23. 1000. According to the front 
page of the deposition, the deposition commenced 
on July 7, 1000. 

Mr. VanVoorhis: Examination by Mr. Green 
spoon. 

“Q. Mr. Galic, will you speak up so that everybody 
around the table can hear you? A. All right. 

“Q. Of what country are you a citizen? A. Italian. 

“Q. And is your official residence at the Palace Hotel 
in St. Moritz? A. That is right. 

“Q. T)o you also have a home in Paris? A. That is 
right. 

“Q. What is the address of your home in Paris? A. 
41 Rue Spontini. 

“Q. T)o you have an office in Paris? A. No. I have 
an agent there. 

“Q. Are you a graduate of any university? (1017) A. 
Yes. 

“Q. What university are you a graduate of? A. Prague 
—Charles University in Prague, Czechoslovakia. 

“Q. In what business are you now engaged and in what 
business have you been engaged over the last ten or 
fifteen years? A. 1 was in all kinds of business—financ¬ 
ing, T have a factory, machine factory for plastic, and T 
have a plastic factories, and some more chemical fac¬ 
tories. 
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“Q. Tn 1051 did you hav<* any contact with the King¬ 
dom of Libya? A. I was there in 1951, sent by- King 
Peter of Jugoslavia, who introduced me to the King of 
Libya by letter, and a couple of days before 1 arrived 
in Libya, T was introduced also to the Governor of the 
National Hank of Yugoslavia, before 1 arrived there¬ 
in 1 was very close to the King of—Peter. And he al¬ 
ready started and have a contact with Palace and tin* 
two Princes Senussi was there in the epoch. 

“Mr. Xizer: Two princes what? 

“The Witness: Senussi.” 

Mr. YanYoorhis: At the bottom of the page I 
think it is .just colloquy up to then. 

(1918) “Q. You were up to the point where you said 

you met the Princes Senussi.” 

Mr. YanYoorhis: Passing from Line 10 on Page 
4 to Page 5, Line 22. 

“Q. Did you tell Mr. Yaughan about this 1951 inci¬ 
dent of yours? A. Yes. T told him—he was talking about 
Libya and I told him—you see, 1 have a possibility in 
1951 to have an oil and 1 miss it. 1 don’t find anybody 
to be interested in the oil. 

“Q. Do you know Messrs. Charles Allen, dr. and Her¬ 
bert Allen? A. Yes. 

“Q. When, for the first time, did you meet either of 
them? A. 1 meet Charles Allen in Paris before about 
15 years.” 

Mr. YanYoorhis: Passing to Line 15. 

“Q. When for the first time did you meet Herbert 
Allen? A. When 1 come after one or two months, T come 
New York, and in the office Charley present me Herbert 
Allen.” 
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(1919) Mr. VanVoorhis: Passing from Page f>, Line 19 
to Page 8, Lino (>. 

"Q. I)o you recall at some time in 19t;. r > there was a 
movie made regarding Libya? A. Yes. 

“Q. Do you recall tile movie? A. Yes. 

•*Q. Who financed that movie? A. Me. completely. 

Q. Did Mr. Kahazi have anything to do with that 
movie? A. lie write the script and I put the name there. 
It was some Italian friend. I forgot the name who was 
managing. Kahazi don’t have it. any money for that. 
He don't have it. I take it .just script of him. 

“Q. A on mean he got credited as the script writer? A. 
That is right. 

“Q. Did Kahazi have any financial interest in that 
movie? A. Xot at all. 

“Q. l>id Allen & Company or any of the Allens finance 
that movie? A. Xot at all." 

(192(1) Mr. \ an\ oorhis: Passing from Line 2 on Page 
9 to Line 7 on the same page. 

((). Did you pay Mr. Kahazi any mnnov for writing 
the script? A. Xo, he was happy that I am doing the 
pictures.” 

Mr. \an\oorhis: Line 12, same page. 

t^. Did there come a time m 1994 when vou met a (len- 
eral DeRovin? A. Yes. 

“Q- A\ i 11 you tell us h«»w you were introduced to Cen¬ 
tral DeRovin? A. It was somebody from one private 
hank who called me and told me was bringing DeRovin. 
lie was. I think, director of the television, or something, 
wife ol this director of television presented to the hank 
DeRovin, and the hank called me up, ‘Here is a deal in 
Libya, for oil. General DeRovin,* so I told him. ‘All right, 
tell him to come over to see me in the office. 







10S3:i 


Ferdinand (!a!ic, I'.H.T. 

“So ho come the s:uno day, tlio morning in tlio office- 
introduced people who introduced him was v« ry good 
region of Honor DeRovin. So I askod him—ho was 
so ho told mo I ha*o a oonnootion in Libya, I can have 
♦ hom give mo a concession. The hoy—ho was president 
of the Chamber of the Deputy, and you can do a deal, 
and many (102':) others deal.' 

“So he told ;ce—‘Ye. 'one somebody for oil?' So 1 
told him yes, I -\n have . nobody. So after that I called 
Charley.” 

Mr. VanVoorhis: Passing from Lino !• on Pago 

10 to Pago 11. Line 1">. 

“Q. Can you toll us when datowiso the bank called you 
about (Jonoral DoRovin? A. No. I don’t know. That was 
a couple of months before wo was in London. Two 
months, three months. I don’t know now. 

"Q. Can you pin it down any closer than that? A. No. 
Listen, after five years, you want me to know today— 
I don’t know.” 

Mr. VanVoorhis: Passing from Lino 21 on Page 

11 to Page 12. Lino 7. 

“Q. 1 believe you started to toll us that you called Mr. 
Charles Allen after von spoke to DoRovin. is that right ? 
A. Yes." 

Mr. VanVoorhis: Passing from Lino 10 on Page 

12 to Pago 13— 

The Court: Line 11 to what line? 

(1922) Mr. VanVoorhis: Page 12, Line 10. to Page 13, 

Line 18. 

“Q. Can you tell us how soon after your conversation 
with Mr. Charles Allen that he called you back? A. A 
couple of days. 1 think it was. \ don’t know. It was 
three days, six days, eight days. 1 was very quick.” 
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Mr. VanVoorliis: Passing from Pag** 13. Line 21 
to Pag** 14. Lin** 11. 

“Q* After vonr conversations with Mr. Charles Allen, 
did anyone from Occidental call yon? A. It was Brenner, 

I think, from the office in Paris who called me. 

“Q* What did Brenner and you say to each other? 
A. I give him—I put him in contact with DeRovin. and 
then DeRovin manage it for trip in Libya, probably Occi¬ 
dental told him go and see—anyway, he from some place 
order* A to go to see. to look and to go to Libya." 

Mr. VanVoorliis: Passing from Line 24 on Page 
14 to Line 7. Page 15. 

"Q- Did General DeRovin go to Libya? A. Yes. 

“Q. With whom did he go? A. With Brenner. 

(1H23) “(,). Do you know who paid General DeRovin's 
expenses on the trip to Libya? A. I paid him." 

* * • 

“Q. I show you Defendant’s Kxhihit 4 (P28) for identifi¬ 
cation. to which is annexed what appears to be a hand¬ 
written letter, or a photostat of a handwritten letter and 
a photostat of two typed letters, and I ask you if you* 
sent that letter to Mr. Charles Allen, together with the 
enclosures. A. Yes. 

“Q, W ill you look at the first enclosure, which is a 
handwritten, letter— A. That is— 

“Q. Will you tell us who wrote that letter? A. De¬ 
Rovin." 

(1H24) Mr. NanVoorhis: Passing from Line 15 on Page 
1(5. to Page 21, Line 22. 

“Q. Mr. Galic. did you go to London? A. Yes. I was 
in London. 

“Q. And approximately when was that? A. It was 
about on* 1 or two days before we signed that contract. 





108', a 


/■’( nliuaud Galir; E.B.T. 

what this—in September 17, IStli or somethin". Two 
(lavs before, one day before. 

“Q. Prior to the time that you went to London, had you 
ever met Mr. Ogbi? A. Xo. 1 meet him in London. 

“Q. AVill you toll us the names of the different people 
whom you saw in London at the meetings in London in 
September 1004? A. I was introduced from DeRovin to 
Ogbi and to Assous. Assous was with him, probably the 
man who give him contact with Ogbi. 

“Q. Did Mr. Allen introduce DeRovin to Mr. Hammer.' 
A. Xo, Allen— 

“Q. Did you? A. Yes. It was—he. Herbert, .just flew 
up through the lobby, and then I presented him DeRovin, 
and 1 present him Ogbi. It was just standing up. Wo 
was sit (1H25) down all together talking, and Herbert 
was passing hall, so 1 tell him. ‘Herbert, come on over," 
and I present him with ‘How do you do. how do you do,' 
and he met. 

“Q. Did you introduce Mr. Hammer to (Seneral De¬ 
Rovin? A. Yes. I introduced him to all of them. 

“Q. Did you introduce Mr. Hammer to Mr. Ogbi? A. 
Yes. It was me and Brenner together. Brenner know 
him already from his trip to Libya, and— 

“Q. Brenner knew whom? A. Ogbi and DeRovin lie 
know already.” 

Mr. YanVoorhis: Passing from Line !•. Page 2.” 
to Page 24. Line 8. 

“Q- Hid Mr. Brenner speak any language besides 
English? A. Oil. ves, he spoke many languages in per¬ 
fection. 

“Q. At these meetings in what language did Mr. Ham¬ 
mer speak? A. English. 

“Q. Did you have any meetings at which Mr. Hammer 
was j,resent while in London? A. Oh, yes. we have a 
couple of meetings. 
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“Q- Before you had any meeting with Mr. Ilauiruer, did 
von liave a meeting with Herbert Allen and a Mr. Mcfluire 
of Associated (ias & Oil? (1026) A. Yes." 

Mr. \an\oorliis: I’nless you want the rest of 
tlie answer read. 

Mr. Ni/.er: Yes. 

Mr. YanYoorliis: I think that the defendant ob¬ 
jected to it. if I am not mistaken. 

Mr. Yizer: If you are reading this, much of his 
's lieaisay and whatnot, but il you are reading it. 
please read the answer. 

Mr. YanYoorliis: All right, we have no objec¬ 
tion. 

“A. Ws. MetJuire—Herbert wanted to be—Assoeiated 
Od also in the deal. Each one. one part. 33 per cent 
Occidental 33. Associated Oil and 33 Allen. So was pre¬ 
sented to me. And then Met Jui re was all day discussing 
it. discussing, told us no. I don’t want to go in the oil 

deal. I will probably be more interested in pipepline than 
the oil deal. 

“Q. Is that what MeOuire said? A. Yes. 

“Q- W <*re you present—" 

Mr. ^ui\oorhis: I am reading, that is the part 
that Mr. Xizer wanted. 

"(,) Were you present at a meeting with Mr. Hammer 
at which Herbert Allen was also present? (1027) A. Yes 

ue was discussing all three in the apartment of Mr 
Hammer. 

“Q. What was said on that occasion? \ There was 
discussion about Herbert told him-l,e told me on this 
epoch, r financing this Occidental in this deal.” 

Mr. YanYoorliis: Omitting the colloquy line, 21. 
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“Q. Will you continue with your answer, Mr. Galic? 
You were at the point where Herbert Allen said he was 
going to finance Occidental? A. Yes. 

“Q. What else was said? A. At the meeting? 

“Q. Yes. A. lie told him all right now, go on—go dis¬ 
cuss it with those people and with Libyan—the Ogbi and 
so on. Anyway, T making the deal, and it was not long 
conversation there. Tt was probably 20 minutes or half 
an hour conversation there. 

”Q- Did Mr. Hammer say anything to Mr. Allen about 
whether Mr. Allen should stay around? A. Xo, lie told 
me, ‘It is much hotter, Galic, let’s go—let's go, we discuss 
this deal and clean it up. (1928) Allen has nothing to 
mix in this conversation. I will work with you out these 
agreement with these people, and Allen has nothing to 
do but financing, ami that is his job and we do it. We 
talk to the people, we make the arrangement with them, 
and we manage it. We don’t need him.’ 

“Q. What people was Dr. Hammer talking about when 
b<' said that he would make the arrangement? A. Ogbi, 
DeRovin. 

“Q. W as there any discussion between you and Dr. 
Hammer about an arrangement for you? A. Yes. He 
told me don t worry, let's go see it. what we can have 
it. Tf he is not sure that we can have it—T don’t—I was 
in Libya, started to do a deal before a couple of years, 
and I don’t go through, 1 don't want to miss the start, 
and I want to know. And after Brenner told from Libya] 
he gi\o him he gives very good impression about Ogbi. 
And Ogbi was in the political life. So the possibility 
was there that through Ogbi we can obtain in this time 
tin* concession.” 

* * • 

(1929) ‘Q. fs that what Mr. Hammer told you? A. 

Xo. We was talking together, changing mind. But for 
me, like— 
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“Q. No. The qm stion is, is that what you and I)r. 
Hammer were saying to each other? (1030) A. Yes, yes. 

“Q. Was there any conversation between you, Mr. Ham 
mer and Ogbi about Ogbi wanting some election monevs? 
A. Yes.” 

• • • 

“Q. Did you and Mr. Hammer and Ogbi have a con¬ 
versation? A. Yes. 

“Q. What was that conversation? A. 1 was not in his 
apartment when he was talking to Ogbi, and when I ar¬ 
rived, Hammer told me. Dr. Hammer took me on the 
side. He told me, ‘Halic, that man is crazy, he is asking, 
I don ♦ know. $100,000 or $1200,000. That is—give no 
sense to pay this money. We don’t have anything. We 
don’t know.’ And so— so Hammer told me. 

“So I told to Hammer. I tried to talk to him. ‘Better do 
it. So I walked with Ogbi out in the lobby and we was 
discussing about half hour, three-quarters of an hour 
about making down receivable, and I told him (1931) to 
Dr. Hammer. ‘Listen, \ agreed —\ put down the price now 
to $20,000.’ 

And so Hammer told me, ‘) es. I accept if you pay 
half you and halt me.’ So I told him, ‘All right, I accept 
to pay. And Dr. Hammer give me a check on my name, 
I think, or my company, for Ogbi. And Ogbi ask me to 
send him $10,000-—my $10,000 to send him directly to 
Libya over the National Bank of Libya. So 1 told him 
*1 will be in Switzerland in a couple of days and 1 send 
you.’ 

And the Dr. Hammer check, 1 keep it ami l give him my 
check for $10,000. And lie cash this check immediately.” 

• • • 

“Q- 1 sllmv you a document which has previously been 
marked as Plaintiff’s Exhibit 4 for identification, and 1 
ask you if you recognize the signatures on that document.” 


















